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Decision No. 39407 

BEFORE TEE P.AILROtJ..O COMMISSION OF THE STATE OF CALIFORNIA· 

In the ~tter of the Application of 
A. J. (BERT) CHAPn.; to sell and. NORTE: 
SOo6 .. CRAMENTO TRA.'fSIT tINES., a California 
Corpo:-ation~ to acqtlire property and 
oper~tive rights forthe transportation 
or p3.ssengers 1 baggage·· and express in 
Sacra::.e:c.to', McClellan Field., Rio Linda" 
American River ayeroelectricDamsite, 
and. intermediate po1nts. 
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Application 
No. 2756l 

In this application" A. J~ (Bert) Chapin asks permission 
to transfer operative rights acq,Uired under the au.thor1ty of Com-
:issio~ decis1ons(1) and passeneer stage properties to North 
Sacramento Transit Lines ~ a California corporation. As the consid-
er~t1on for said properties, North Sacramento Transit Line,s asks, 
,~ss1on to 1ssu.e $70,,000 par value of common stock and assame 
t70.e payrlent of certain 1ndebte<:::less,. 

A. J •. (Bert) Chap1n bas 'been s1.nce September 16" 1942" and 

is now engaged in the passenger transportation'business between 

Sacramento~ North Sacramento" McClellan F1e~d·,.. Rio Linda" and the 
.A:lerieall Rivor Bydroelectric Damsite. The decisions here1n rcterred.,' 

to define his operative rights and this order should . not be ,construed 
as modifying the sa:c.e 1:0. a:ny respect. 

(1) Decision NOi::~':~s:l28; ',dated. September 15" 1942 
Decision NO·~~609-1'7;;~dated. Janllary 5" 1943 
Decision No. 36094" dated January 5,. 1943 
Decision No. 36628" dated September 28, 1943 
DeciSion No. 36637" dated October 5~ 1943 
Decision No. 36720, dated November 23, 1943 
Deeis1o~ No. 36727, dated November 23" 1943 
Decision No. 38545, dated December 21, 1945 
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For 1942,1943, 19/+4 and 1945 he reports his operating 
reven\les, operat1:c.g expenses and net carrier operating 1ncome as 

:rollows: 

Operating 
Expenses Net 

Gross Includ.ing Carrier 
~ Reve'Oqe Depreciation Operating 

_alld.. 1.~e..s Ii' .. ~~~ 
1942 $ 43,89l.59 $')7,947.23 ~ ..... -

~ 5,944.31 
1943 197,129.85 191,577.41 5,552.44 
1944- 260,137.70 250,0.40.17 lO,097.53 
1945 331,2l7.10 316,935 .. 1e 14,~81.92' 

North S3.cramento Xransit tines subm1ts as or March 31, 
1946, a pro forma balance sheet as !ollO~$: 

Asset.s 

Cashen ila.nd 
Workine f'a:o.ds 
Receivables from Asso. Cos. 
Aceounts ,Rec. 
Material & Supplies 
Opera-ting pr'operty 
?:repayments -
Gas inventory 
Oil; t1resa:c.d ;>arts 

Total Assets 

Liabilit.ies 

Notes payable 
, Accotm ts. payable 

Taxes accrlled 
Capit.9.l.,account 

~ota1' L1ab:Uit1e'$ 

$ 80,427.19 
16,829.90 ' 

6',3'.30.36, . 
73,060:9,6. . 

~1761~8,g " 

The $l26,055.72 reported under operating' pro,erty'consists 

of' the following items: 

, Passenger stage eqtlipment 
Service cars & eq1l1,::ne:lt 
Shop and garage eqllipm~t . , 
Furn1tare and office eq~1pment 
lti.scellaneolls equ.ipment 
Improvement to· leased property 

Sub~total 
Less reserve tor depreciation 

. Net 
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Applicants report tha~ the $107,,416.90 is the O .. P.A. 

~rice or the passeneer sta.ge eqll1pment and the presentreasona"ole 

market value thereof. The original cost of the stage eq1l1pment is 
in Exhibit C reported at-$138~lSS.29~ and the original cost less 

depreciation at $84,394.98. For the purpose of determining. the 
amount of stock which North Sacramento Xrans1t Lines should be 

tJ.lltnox-1zed to issu.e, we believe that the $8.4,,394 .. 98 sbollld "oesu'b-

st1tllted for the $107,416.90 in the above balance .sheet. This bas 

t!:le effect of redu.c1n& the capital account 1n the balance sheet 

from $73',060.96 to $50/0.~-.. 04" and the total sssets and total 
, ! ...... ~. 

liabil1ties !roJ:l. $176,6.4$:~:r3'to $153,626.49. -
By Decision No. 35778, dated September-15, 1942, as a:mended 

by Decisio!l No. 36973, dated. April 4, 1944, the Commission autborlzed 

W. H. Pimentel to sell bis North Sacramento Stage L:1l'l.e and his Fair 

Oaks Stage Line propert1es to A.. J. (B-ert)-Chapin, who· agreed to pay 

for the same $71,500. or this sam there remained unpaid on March 
31, 1946, the Sllm or $29,4l2. The balance dlle is payable 1n almual 

installments of not exceeding $5,400. Applicants f petition shows 

that W. R. Pimcnt¢l has agreed to the ass1g:c.ment of all of, A. J. 

(Bert) Chapin's right in the sale contract to North Sacramento 

Transit Lines. It will aSSllme the payment of the $29,412 and all 

other liabilit1es of A. J. (Bert) Chapin· arising from the o,peration 

of the passenger sta.ge bllsines's :nentio:c.ed. 1n this appl1cation. 

North Sacramento Transit Lines filed its Articles ot 

Incorporation with the Secretary of State on August 24, 1945. Its 

3.tltbor:tzed capita.l stock consists of. 5,000 shares, each share having 

a par value of $100. 

Upon conSidering the record ~ this application, we believe 

that North Sacra.:nento Transit Lines shotlld be atlthorized te> issu.e 

$50,,000 par vallleo:( its s:tock in part payment for the properties 
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it w1ll acqu1:-e !rom ,A. ;r. (Bert) Chap1n. All of the stoek will 

be 1ssaed to him. As a further consideration for the properties~ 

North Sacramento· Tra.:c.sit L:1nes may asslltle the payment of A. J. 

(Bert) Chapin's indebtedness incident to the acqa1s1tion and opera-

tion ot the properties'acqui=ed from him. 

Appl1cants' petition shows that the North Sacramento 

Transit Lines, it itaeqU1res said properties> will operata the same 

tmder the rates, rtlles and reglllations which A. J. (Bert) Chapin 

now has on t1le with the COmmission. 

The action taken herein shall not be construed to be a 
.finding of value of said properties tor 31lY purpose other than the 

proceeding herein involved. North Sacramento Transit Lines is hereby 

placed upon notice that operative rights, as such, do not constitute 

a class ot property which may be capitalized or used as an element 

of valu.e in rate' fixing for any amount of money in excess of that 

originally' paid to the Sta teas· the consideration tor the grant of 

sncb. riehts'.. Aside from their purely permiss1veaspect, they extend 

to the holder a tull or partial monopoly ora class or b1lsiness over 

a part1ctllar rOllte. !h1s monopoly :Ceattlre may be changed or destroyed 

·at ~y tu.e 'by the State, which is not in any respect l1m1ted to the 

::lum"oer or rightswh1ch may be given. 

The Commission having considered appl1cants' rcqllests and , 

being of the op1n1on tbat tllis is not a matter on which ,.a hearing is 

neees5ar,1; that the money, property or labor to be procured or paid 

for 'by t"he issue of the stock here1n authorized is reasonably, req1l1red 

by North Sacramento !ransit tines for the purpose herein stated; and 

that the expenditures ror said purpose are not" 1n whole or 1n part" 

reasonably. chargeable to op¢rating expenses or to income; and that 
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A.i!7561 p." 
,this application sl:lollld be granted" Sllojeet to the provisions or this 

order", therefore" 

IT IS 'HEREBY ORDERED as follows: 

1. A. J. (Bert) Chapin may" after the effective date 

hereof' and on or before December 31,.l946, sell to North,Sacr3Illento 

~ransit Lines the operative rights to wh1cb. reference is made :.tn the 

foregoing opinion and the transportation properties md business" 

described 1:0. th1.s a.pplica.tion. North Sacramento-'tra:o.sit Lines my 

acquire and operate said operative r1ehts and properties. 

2. In pa~~t for said operative rights" properties and 

b~s1ness" North Sacramento ~rans1t L!nes may issue" after the et!ec-

t1vedate hereot and on or before December 31" 1946) not exceed1ng 

$50,000 par value or its capital stock and assume the paym~t of the 

indebtedness to which re£erence is made ~ this application. 

3. Applicant shall. eomllly with the prov1sions or the 

Commission!s General Orders Nos. 79 and 804 and Part rv of General 

Order No,. 93-A 'by f1l1ng" 1:l. triplicate, and concurrently making 

effective, tariffs and time scb.edlllessat1sta.ctory- t<> the Commission 

within sixty (60) days !ro~ the effective date hereof and on not less 

t~!ivc (5) days' notice to the Commission and the p~bl1c. 

4. North Sacramento-, ~rans1t Lines shall within tb.1rty (30) , 

days after the acq,tlisitiono! said operative rights" properties, and 

bllsiness" file with the tailroad Commission the following: 

a.. A copy of the deed and a copy of the bill or sale 

1l%lder which it holds title to said operative rights, properties' and. 

bllsiness. 

, b. A statement showing the number of shares of stoelt" 

issued and to whom issued. 
c. A statement showing in de~1l the amount of indebted-

ness assu.med ,and to whol:l the same is payable. 
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5. The a~tbority herein granted,is effective twenty 

(20) days after the date hereof. 

a"}.e:-~:L~ .. ~ ..... . 
. Comm1SS1ones . . ..:, 

" , ' .. 


