Declsion No. 39407

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

A. J. (BERT) CEAPIN to sell and NORTE
SACRAMENTO TRANSIT LINES, a California
Corporation, to acguire property and
operative rights forthe transportation
of passengers, baggage and express in
Sacranento, McClellan Field, Rio Linda,
American River Zydroelectric Damsite,
and Iantermedlate points.

Application
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CRINION
' In this spplication, A. J. (Bert) Chapin asks permission
to transfer opefative rights acquired'under the authority of Coﬁ-
nission decisionsfl) and passenger stage properties to Norfh
Secramento Transit Lines, a Califoraia corporation. As ﬁhe consici—
eration for\sai& properties, North Sacramento Transit Lines asks.
permission to Lssue $70,000 par value of common stock and assume

the payment of certain Indebtedaess.

A. 7. (Bert) Chapin has been since September 16, 1942, and
1s now engaged in the passenger transportation'bdsigess between
Sacramento, North Sacramento, MeClellan Fileld, Rio Linda,.aﬁd the
Anerican River Hydroelectric Damsite. The decisions herein referred
o define his operative rights and this order shbuld-nqt be(qonsfrued
as nodifying tbeAsame‘in-any respect. A

(L)Decision No. 35278, dated September 15, 1942
Decision No.~3609%,~dated January 5, 1943
Decision No. 36094, dated January 5, 1943
Decision No. 36628, dated September 28, 1943
Decision No. 36637, dated October 5, 1943
Decision No. 36720, dated November 23, 1943
Decision No. 36727, dated November 23, 1943
Decislon No. 38545, dated December 21, 1945
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For 1942, 1943, 1944 and 1945 he reports hls operating
revenues , Operating expenses and net carrler operating income as

follows:

Operating :
Expenses Net
Gross Including Carrier
Year Revenuye Depreciation Operating -

and _Taxes Ingome
1942 $ 43,891.59 ¥ 37,947.28 $ 5,944.31
1943 197, 129 85 191,577.41 55552444
1944, 260 137.70 250,040.17 10,097.53.
1945 331,21’7 10 316 935.12 M,?Sl 92

North Sacramento Transit Lines submits as of March 31,

1946, a pro forma balance sheet as follows:

Assets

Cash cn hand | $ 3,917.76
Working funds ; 360 06
Recelvables from Asso. Cos. 8 589.36"
Accounts Rec. o 587.69
Material & Supplies 9436
-Operating propcrty 126,055.72 -
Prepeyments. . 15,057.3‘2«~;« '
Gas inventory . ' - 100.00
0il, tires and parts - _21,885.64

Total Assets $176,648.4L

Liabilities |

Notes payavle : - $ 80,427.19
- Accounts payable 16 829.90. -
Taxes accrued | 6 330.36
Ca.pital account 73,0§Q.2§

| Total Liabilities gzva,ége,‘gf.

The $126 055 72 reported unde:r- operating property consist.., s
of the fo...lowinz items-

' Passenger stage equipment . $107,416.90
Service cars & equlpmeat 1,462.33
Shop and garage equipment . 11,669.33"
Furnitare and office equipment 3, 643. 27
Miscellaneous equipment 3, 614 45«

Improvement to leased property b3 % .
Sub~total 132,243.64
Less reserve for depreciation

Net 8726,.055.72
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Appllcants report that the -6107,416.90 4s the 0.7.A.
»rice of the passvenzer stage equipment and the present.'reas_onable
market value thereof. The original cost of the stage equij:ment is
in Exhivit C reported at $138,188.29, and the original cost less
depreciation at $84,394.98. TFor the purpose of determining the
amount of stock which North Sacramento Transit Lines should be
authorized to issue, we bellieve that the :’;‘:84,394‘._98 should be Sub-
stifui'.ed‘ for the $107,416.90 in the above balance sheet. This has
the effect of reduclag the capital account in the balance sl;ee't
from $73,060.96 to §$50,039.04, and the total assets and total
1fabilities from 3176‘,61,3@1:0 §153,626.49.

By Decision No. 35778, dated Septen;ber* 15, 1942, as amended
vy Decision No. 36973, dated April 4, 1944, the Commission' authorized
W. E. Pimentel to sell his North Sacramento Stage Line and his Falr
Ozks Stage Line propefties to A. J. (Bert) Chapin, who agreed to pay‘
for the same $71,500. Of this sum there remained anpatd on Mareh
31, 1946, the sum of $29,412. The balance due is payable in annual
installments of not exceeding $5,400. Applicants! petition shows
thet W. H. Pimentel has agreed to the assigament of all of A. 3.
(Bert) Chupin's righ-b in the sale. contract to Nor'ch Sacramento
| Transit Lines. It will assume the payment' of the $29,412 and a.ll
other liabilities of A. J. (Pert) Chapin arising from the operation
of the péssenger stage business wentioned in this application.

Norta Sacramento Transit Lines filed i1ts Articles of
Inco\rpora'cion. "with the Secretary of State om August 24, 1945. Its
authorized capital stock consists of 5,000 shares, each share having
a par value of $100. | |

Upon considering tae record in this application, we believe
thét North Sacramen'bo Transit Lines should be authorized to 1ssue
$50,000 par value of its stock in part payment for the properties
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1t will acquire from 4. J. (Bert) Chapin. AL of the stock will

‘be issued to him. As a further consideration for the properties,
North Sacramento Transit Lines may assume the payment of A. J.
(Bert) Chapinfts indebtedness Incident to i:he acquisition and opera-
tion of the properties acquired from him. |

Applicants?! petition shows that the North Sacramento
Transit Linés » 1f 1t acquires said properties, will opérate the same
wader the rates, rules and regulations which A. J. (Bert) Chapin
now has on file wi‘ch tae Commission.

The action taken herein shall not be construed to be a
finding of valﬁe of sald properties for any purpose other than the
proceeding verein involved. North Sacramento Transit Lines 15 hereby
placed upon notice that operative rights » as such, do not const::.tute
a class of property which may be caplitalized or used as an. elemenjt
of value in rate fixing for any amount of money in excess of that:'
originally paid to the State as the consideration for t}ie grant of
such rights. Aside from their purely pérmissive aspect, they extend
to the holder a full or partial monopoly of a class of business over
¥:} pai'ticulaf route. This monopoly feature may be cha.nged or destroyed

at any time by the S'cate, which is not in any respect limited to the |
num»er of rights which nay be glven.

QRDER

The Cdmmission having considered applicants? requestb and .
being of the opinion that this 1S not a matter on which a hearmg is
necessary; that the money, property oi' labor to be procured' or pv_aid |
for by the issue of the stock herein authorized is reasonably',_required
by .North Sacraﬁento Transit Lines for the purpose ﬁerein r stated;‘ and
that the expenditures for sald purpose are not, In whole or in part,
reasonably chargeable to operating expenses or to iacome; and that
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this e.pplioation should be granted, uabject to the provisions of this

oréer, therefore »
IT IS EEREBY OKDERED as follows:

1. A. J. (Bert) Chapin may, after the effective date
hereof and on or before Decem‘oer 31, 1946, sell to North .‘Sacrameﬁto
Transit Lines the operative rizlits.to which rei’erenee s made in the
foregoing opinion and the tramsportation properties and business
descerived in this application. North Sacramento Traasit Lines may

acquire and operate said operative rights and properties.

2. In payment for said operative rights, ptoperties and
business, North Sacramento Transit Lines may iseue » after the eﬁ'ee-
tive date hereof and on or before December 31, 1946, not exceeding
$50,000 par value of its capital stockx and assume the paymcnt oi’ the
indebtedness to which reference Is made In this application.

| 3. Applicant shall comply with the provisions -of the
Commissionts Gener..l Orders Nos. 79 and 80.and Part IV of General
Order No. B-A by £iling, In triplicate, and concurrently making

ffective, tariffs and time schedules satisfa.ctory to the Commission
within sixty (60) deys from the eifective date hereof and onm not less
taan 'i‘.ive (5) days! notice o the commission and the px:.blic.

4o North Sa.cramento« Transit Lines snall within thirty (30)"
days after the acquisition of said operative rights; propertiesw and |
business, file with the Failroad Commission the i‘ollowing'
| a. A copy of the deed and a copy of the bill of sale '
under whicb. 4% holds title to said operative rights, properties and

business.

-b; YA statement showing the numbder of she.res‘ of etock-,

issued and to whom issued.
¢. A statement sb.owing in detail the amount of indebted—

ness assumed and to whon the same 1s paysble.
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5. The authority herein granted is effective twenty
(20) days after the date hereof.

Dated at San Francisco, California, this _Z& T day
of Septembér, 1946. -

Commissionsrs .




