Deciston o. 20208 o ﬁ%ﬁ@g M A {L

BEFORE THE RATLROAD COMMISSION OF THE STATB oF CALIFORN

In the Matter of the establishment of
maximum end minimum, or maximum or
minimum, rates, rules and regulations
of all common carriers as defined in
the Public TUtilities Act of the State
of California, as amended, and all
highway c¢arriers, as dcfincd in Statutes
1939, Chapter 223, as amended, for the
transportation, for compensation or
nire, of any and all agricultural
oroaucts.

Case No. 4293
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appecarances

Roy B. Thompson, and Berol & Handler, for The
Iruck Owners Adssociation of Ca¢ifornia,
petitioner,

Le H..Stewart, for Calirorni_-nrizona Cotton
Association, protestant,

Myron D. Alexander and C. 0. Burgin, for Office
of Price Admini,tration, interested party.

By petition The Truck Owners Association of California
requests ostablishment of minimum rates for the transportation of

cotton in uncompresscd bales from cotton gin yards located in' the

San Joaquin Valley to cotton comprosses at Stockton, Tﬁlaré,y?rcsno
and Bakersficld. | '

‘This metter was heard at Sen Francisco on June 28 and at
Fresno on August 19 and 20 beforg Exominer Krausc.

Substantially'a;l of the Califormic cotton erop is pro-
duced irn the San JoaéuinwVallcy.- After ginning, the cotton is
traﬁsportcd in ﬁncompressed bales from the gin yords tolthc.sevc:al
cotion compresses. This movement, whidhnnormally begins in Octobcr
and ends in 4pril of the following.ycaf, is, according fo shippef

testimony, normally a rail movement; trucks béing uscd only to.a
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limited oxton Thc °hippor witncssos tostifiod- nowevor, that in
periods of car ahortogo, trucks hovo boen used in vnrying degroo
by numorous hippors. 'n car snort ge obtainod lost yoar and in the
opinion of both shippors and corriors could again occur &uring the
1946-1947 shipping scason.\
Ino record shows thnz approximitoly 95 por cont of the
cotion trnnsportcd fron gins to comprosscs by truok is hindled by .
fivc dial bighwny common oarricro. Petitioner S sccroonry-mnragor
tcsuificd ohnt thu ostablishmont of ninimum rates is neccssary to |
stabilizo tho trucking industry nnd because the carricrs. "yanted 40 , 
get thcir costs out of tho opcrations at o reascneble nrofit"
This tostimony wns co*roborotod by two of the five oarriors roforrcd '
to. 'In addition, thoy doclnrod thot unloss they are nosurod ef. .
nminimum rates thoy wou_d not undort ko to socuro needed odditionnl
cquipmont for the coning soason.
:, Thoso carriors, who hnnl ether ugricx.l‘cuml produots 2s-
well, tcstifiod thot nlthough thcir oxponscs were not oegrog_tod in .
their books, thoir cotton nnu.ing had been conductod at 2 profit -in
1945, ”hoy, as woll as potitionor's eocrot.ry-mnnogcr, cxprossod
some doubt that’ ;ho p*oposcd mininnm rates would, in tho face of -
'ircronsod costs, do moro thon return thoir cost of oporation. Thoso
rates arc in acmo cases lowor and in others higher than those which
obtained in 1945 nnd subftantiolly highon then tho rates thcy
coserved 1n provious yoors. Thoy would, in thc opini 22} off tho largest -
Colifornia ootton shippo., prodnoo aoproximatoly the sanme ovor-oll ]
chnrgco as the 1045 ratos.
The cott n shippors were oppoood t2 the cstablishmont of
ninimun rates. Thcy testificd thit trucks were uned primnrily as
o standby scrvice and thot tney have always beca able to roaoh

satisfnctory‘ngrooncnts with the carriers rospooting_tno,volnmo of
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rates 1o be assessed. They argued that under the -circumstances
minimum rates were not necessary.

Counsel for protesting shipper interests made 'a -motion fv
that the petition be'dismissed'on the ground that the cotton move-
ment in issuc is almost entirely an interstate one. In thisiregafdv
the record ﬁhows thatialmhough.approximatcly‘98 per cent of -
California cotton is ultimateiy shipped out of the State, the
wltimate destinatien of a substantial amount of cotton which moves
to the compresses 1s unknown at the time of shipment.  Such cotton
receives storage at the compresses. 'The record, gpwdve;; qpes‘not '
show what pcrécntdge of this‘traffic'is moving in intrastate commerce.

¥inimum rates for the transportation in issue are-not now
cstablished. They should be esteblished only upon a sthing that
they are neecssary. The rcecord herein indicatQS-thét the movement
of cotton t0 the compresses is one which undcr‘normal conditibns is
not enjoyed by highway carriers and that o éubstantial part.of'iﬁ
is.z2n interstate movement. ‘ | |

Morcovcrz when codton Ls transported to tho”comprcsscs
by truck in substantial quantities, it 1s hondlod predominantly

by £ive carrierS, Although minimum ratcs were said to b¢ necessary

to stabilize the industry, no tangible cvidence of this nced was
offcred. | |

 In vicw of the showing made in this procecding we st
conclude that potitioners have not shown thet minimum rates should
be cstablished for the tramsportstion in 1ssug. -
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Under Section 203(b) of the Intorstate Commerco Act, motor vehicles
used in carrying agricultural commoditics are excluded from rate
regulaticn thercunder, "if such motor wvehieles arc net used in carry-
ing any othcr property™ for compensation.
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In vicw of our conclusion hereln; an order is ngt rcqu1rcd
at thils time. | | |

Dated at San Francfsee , Califernic, this /7 :‘day‘of
Scptember, 1946, -
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