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Decision No. ~Q.1.0~ 

BErOBE THE RAILROAD CO~O:SSION OF 'IRE S'XA!E OF CALIFORNIA 

In the Matter of the cstnolishment of ) 
ma.v..1mum and minimum, oX', maximum oX' ) 
minimum, rates, rule's and regu,J.ations ) 
ot ::111 common carriers~ as defined in ) 
the Public Utilities Act of the State ) 
of California, as amended, and all ) C~so No. 4293 
~~~way carriers, as def~~ed in St:ltutes ) 
1935, Chapter 223, as ~m¢nded, for the ) 
transport~tion, for compensation or ) 
hire, of any o.nd $.11 agricultural ) 
?roc1ucts. ) 

;''Ppgar;;;nces 

Roy B .. Thompson, and Berol e:. Handler, for The 
Truck Owners Association of Cn!1torn1a, 
petitioner, " 

L. H. Stewart, for Calirorn1c-~r1zon~ Cotton 
J..ssoc1ation, protestant, . 

Myron D. Alexander and C. 0' .. Burgin, for Office 
of Price Adm1nistr~tion, interested pnrty. 

OPINION ...... ~,- .... --
By petition Tho Truck ~T.ners Association of Ca11rorn1~ 

requests cst~b11shmcnt of minimum rntc~ for the transp~rt~t1on of 
cotton in uncompresscd balos from cotton gin Y:lrds loc~ted in'tho 
S:.r .. Joaquin Valley to cotton comprosses. Dot Stockton, Tulnro .. Frosno 
ond Bakersfield. 

This mottcr was hc~rd at S~n Francis~o on June 28 ~d at 
Fresno on August 19 and 20 bc~orc Exnm1ncr Kreuso. 

Substanti~llY all of tho Caliror.ai~ cotton crop is pro-
duced in the Sa.n Jo~qu1n Valley.· After ginning 1 tha C'otton is 
transported in uncomprossed balos· from thG gin ~rds to tho scvora:l 
cotton compresses. This movemont, which norm~lly begins in Octo"ccr 

end ends in April of the following ycnr~ is, ~ccord1ng to Shipper 
testimony, nOl'Dlnlly tl. reil T.:lovemont; trucks being used only to·, 0. 
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. " 

11:1ted extent. The shipper 111 t?ess~~, t,cst,1t;1cd:, hov~evor" thD.t in 
, ' 

periods of COol' ·short~g0,) trucks ho.ve been. used in, vo.rying, degree 
, " ., . 

, 0 

'by nUlllcrous sh1PP<:lrs. A ear short~ga obto.1nod le-st, year and'in tho 

OP1nio~ .,1" both: sh1;pcrs and.' Cc.·rr1~rs' C~~d' :~g~1~ occu;r: duriI,lgthC' 
4' . '. ( , .. 

1946-l947 shipping' scnson. 
,.. ." 

'The record shows thc..t ~ppro?,1mr'.tclY 95 p~r~ccnt of the 
. ' ,-

cotton tro.nsportcd frotl gins to compresses by' truck ,is 'h~dl~d by 0 

• • ' 'j ,. , •• ' .. ~ ",' • • 

" . , 
fivc' 'r:id1ci1 high",'c.y cOl:l%:lonc~rrier~. Potitioner's sccretc.ry-mar..cgcr' 

'"~ .' 'l I I." • , 

test1f1'ed that the est~'blishmcnt of minimum ro.tag· is, neccssary to 
• • , ' \'." • '. . .' I' • , . 

stabilize the trucking industry ~d bece-usc the. co.rr101'5. "''W:ulted·to, 
, ' , 

gctthc'ir costs out of' 'tho opcro.tions o.t Co roo.scr~b1,o profit",. 
• f .".,'. ,. • "" ',. 

This tostimony WCoS corroborated "oy two of tho five ,carriors referred 
I ..' • 

, " 

to; 'In addition, they d~c1:.red. tho.t unless they o.re· cssurodof" 
. ." .,' , .' . ,. 

m1nimum' rc. tos thOy woUld' not unde'rt.:.ke to, secure. needed add! t1ono.1 . 
I, 

equipmont for tho co~ so~son. 

'!hcso ccrr1ers." who hat:.l ~thor sgricul tural ~roduets e.s, 

woll~tcst1f1cd that' :ll though their oxpenscs wcre not scgrogo.tod in , 
. I ; a., , . .. 

" ,. A or '. ' 
their books, their cotton ~ul1ng h&d been con~~cted at ~ pro!.1t·1n . ' "," '.' . 

1945. . They, o.!i well as p0t1t1oncr' s sccrot~.ry:-m:ulo.gcr.I' c-?'Pro,ssod:; 
• .. ..,.' 'of· , • ... 

S0:10 doubt th<lt' tho :proposed m1n1m.um re.tos viCuld" 1n tho fc.co . of ' . 
• ' _.... .' I ',. 'I 

increased costs, do more them rctur;'l thc~r cost o'f opc'rat~on. Tb.esG' 
... " " I 

r~tes arc in sC'mo cases l"vlor o.nd in others higher than ,those wh1c,h 
. 

obtained in 1945 and substL'!ntio.11y higher th2.n tho, ~~tes thoy 
• '> .' . ' 

,1' •• 1 

obsorved in :previous yael's. 'rhey .would, in thc opinion of tho· ~'rgast 
I .t. , . 

... II. , •• J ' 

C~11!orn1a 'cotton shipper, produce ~pprox:t~toly.thc s~e ovor-o.ll 

Tho eott·:n shippors Vlero -opposed t~ th.e 'cstcol.1shmontot . 
1':l1nimu::l rates. They' testified that ~rucks wc1'o,usod p1'1mr11y.as 

. ' ~ 

e st~ndb1 scrv1ce ~ tho.t they hcvo ~wc.ys boon able to roach 
, , , 

sct1sf:lctc1'Y' :-.grccI!1ents ,,:1 th the ccrr10rs respecting tho volume of 
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,rates ·to be assessed,_ They argued that 'Under ;the ,c,1rcumstances 

.minimum rates were not necessar~. 
Counscl~or ,:protc.s::ting shipper interests mde'f.I.·mot1on 

.th~t the :pet~.t1on be ~1sm1sscd 'on the g:round that ·tho .co·tton'move-

m~nt in issue is ~ll:ost cn·t1rcly an 1nt~?:statc one.. In this· regard 

the record shows th$t "although. o.pprox1:l~tcly '98 per eent at 

C~11fornia cotton is .ul~1matcl.y sh·ippcdout of the Stt1.tc~ the 

ultimtc destino.tic~ of a substnn·tit1.1 :::.mount of cotton which moves 

to t:ho compressos is unknown at tho time of shipment. Such ~otton 

r, ccc~vcs s.torogc ~t the compres·sos. 'The record." hOVJ0vor' l docs: not 
~ ~ '~ 

show wr.::t :pcrccn~o.gc of this trQ.,t1"ic is moving in intrastato commerce. 

M1nimum ;':lto~ fo,l' the transportation 1n ~ssue are . not· now 

cst:lb11shcd. They should be est~b11shed only upon a showing thc.t 

th~y o.rc :;~ccsso.r.y. The record here1n indieates· th~t the movement , . 

of cotton to the compresses is ono "Ih1ch undol' nOl'I:lO.l cond1 tio:o.s is 

not cnj eyed by high":I~Y c:lrr1ol"s :;md. that 0. substo.nt1al 'Pc.r·t of it '. 1 
is,~n intcrsto.tc movement. . . 

Morco~cr~ when co-tton is trtulsportcd t~ tho compresses 
·oy truck in su'bst~nt1o.1 ctUfl%l.t1 ties , it is hru:.dlod prcdotlir..:lntly 

'by five c~l:riors~ AJ,.though minimum 'rlltcs were s.;:.1d to be necessary 
to sto.b~11zc the industry" no tangible cv·idonce or this neod Wc.s 
offered. 

, Ix:. v.1cw o~ the showing mdc in this proco~ding we must 
ccncludc ~~t pcti~1oners h:.vc not sho~~ t~t ~n1mUQ rates should 

"00 est~b11sh(;jd fcr tl?-e tr:lns·pe-rt~tion .in 1.,.. 
~ 
~ . 

Under Section 203(b) of, the In1;orst~tc Cotu::lcrco Act" I:lotor·vohiclos 
used in cllrrying, agr1culturcl comoed1t1es Il~C exclUded ~om rate 
rcgulc.t1,cn thereunder" rli~ such motor vehiclcS' nrc net used in co.rry-
1ng ~y ot?cr proporty~' tor e~mp~ns~t1on. 



4293-MB 

In v1ew of oux conclusion herein; an order 1s not roquired 
.:-.t this, titlC. 

Dtltcd C\t S::.n. Fr:'.nc1seo, Ccliforrilt1" th1,s /,1);:- dOoY or 
Scptcobcr# 1946.' , 

i:~~ , ' . 

. " ",' ,'. 

~ .. ' . 
"~~~ o " .".*. _. . 


