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Deeision No. 39408

'fssppRE;isB‘Rn;Lacgo;coumaes;om;onnmns‘smnme OF . CALIFORNIA

In the Matter of .the Application

‘of FONTANA BUS LINE, ¢ '¢o-partnership,
to Dissolve said co--pc'.u'‘u:mar.s‘.lrn.p,,v and
for Sale of Po,ntnersntp Intereot Lo
‘Rema:f.n:.ng Partner.
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This apnl._';.ca.t;i.cn shows that 4. C. Hauer aad Fienk J.
Barko are _c:o-papi;ne:p ,enlg:_:.ze\d , under the firm .nax:.e‘ and style of
anx‘ana Busr‘ Line, in operating motoy vehicles for the *renspor-
tation of passengers in Sen Bernardino County. By Decision No.
38302, dated October 16, 1945, in Application‘No; 26804, they
were granted a certificate of pudlic convenience and necessity
to estadlish service for the transportancn of persons between
the Kalser qu_n_gany plant, locetcd near Fontana, and Colton and
intermediate points, mcludiné, the towns of Fonte.na and Blooming-
ton.. By, Decision Yo. 38805, dated April 2, 1946, in Application |
No. 27259, they. were granted a certificate of public convenience
and. necessity to estadblish service for the transportation of per-
sons between South Fontang and the intersection of Valley Boule-
V.az.'d; and, Alder Street (‘appxcximazely. one mile west of Blooming—
ton) in the County of Sun Bernardino, and. intermediate points, as.
an extension and, enkargement of the operative rights grant"cd} by
Decision No. 38302. |

\

In 1945 the co~par, tnership. reported: total :cevennes ofr
$31,584.03 and expenses. of, $26,566.69, leaving a. profit of
$5,017.34. The financial statement -attached to the present. 'a.ppl’.’x.-




A-277L4 P.M’ C o

ca;ion hows the co-partneruhip's agsets and liabilitieo,.us of
miy 31 1946 as follows.

eeegts
Cash on hand,and in bank : $  912.1%5
Tools " -7 662.89"
Buses {cost) 18;, 822.00’
Equipment and, machinery 57774

Leasehold: improvements 144200; ’
Prepaid insurance ; 354,55

Depo.,its ___M o
Lia 3

Lease depouits S 30 OO
Notes and: contracts paydblc : 15,058.62
Acerualsi _ ' 307.6L
Reserve 'for depreciation 11176

Net'worth , _6.,065.34
o | 'l‘o,tal ""g?!‘hgf?z ‘.'2-2 "}':i '

It appea?s tha* applzcantw now: desire to»dissolve the:“
co-partnershif and to thot end . have- cnzercd into wn agreement,
dafed June 18 l946,,a COpY. of which is ‘filed.din’ this~procccd1ng
as Exh*bit "A"‘ whereby . A. C. Hauer has ggrced to .sell a1l ‘pLs
righx, tmtle and - interest 1n.thc o-partﬂership asseto to‘Frank
J. Barko, and said Rarko has agreed: to assume all: the. liabil‘tﬂes
of the co-partnoruhip and to pay, to said Hauer. the sum of 36 500 ’
as followq- $2, OOO in cash and’ thu valance st thelrate of $100 '
Per month with ;ntercut at the, rate of 6% included in sald pay—“
ments, Sdid balance %o be represented by a note and & deed of
trus t. The decd of trast, we are advised, covers: the ‘Home Of :
applicant Barko and does, not involve any of the couipment'used in

the-pagsenger sgage operatiogs,

The liabilitie° to. he assumed by applicant Barko {n-
clude a bank obliguvion in the amount of $14,244. ge. vIt. ¢ppearf

to be his«intenpgog-und desire -to, have . the amount. repre,en;ed by

-
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2 note payable in eleven successive. monthly'lnstallments of. $500
each and one payment of $8,744 88,. said.note.to be.secured: by.a
mortgagc of chatte;s covcring.SLx wnits, of. automotive equipment.
Copies of the mortgage of chattels, and of, the note were’ filed
w*th the Commission in, this proceeding on: bcptember 7 1946.

The Commiss*on has considered this matter .and 1s..ofthe
oninion that 2 pub;ic hearinv is not. necessary and: that the . re—
_queops,of,oppl;o;ots1gpogld_be,gr&nteq,.asuhorein pxovided. In
uﬁéﬁﬁpg the ofder, thé Commissionﬁis no%. making a*findiwz ofuthe
| value o* the righms and propert;cs herezn authorizcd,to.be~trans-
ferred Franr J. Barko iu horeby placed upon nonice that opera-
tive rights, a5 such, do not constitute 2 class.of p:oporty which‘
vmay be capital*zed or used. ao an element or vdlue inira e fixing
for any'amoant of money in exceos of that originally paid to the‘
State 45 the cons;qer tion for the grant of suoh :ighxs, Aside
from thcir purely pérm*ssiye aspect, they cxtcnd to the holder 4
‘ul’ or partial monopoly of a class of business over a particular
route. - This Zonopoly featurce may de changed or.destroyed_at,any
§1Eg.p¥ the State, which is not in any respect. limited to7theo
number of rights which may be given. |

QRDER

Tho Commission having,considezedlthe-applicatﬁon.of‘
A. C Hauer and Frank J. Barko and, being: of the opinion that said
appﬁication ;hould bc granted, as herein provided,,and ‘that. the
money, property or l@oor to be procured or paid for tarough ohe
iSSue of the rotes referred to. herein is reaoonably required: for
the purposes specifiod hcrein, which purposes are. not, . lu.whole or:

in part reasonably chargeable to operating- expenses or: to income,

_3.
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" IT IS HEREBY ORDERED as Collows:

3. Aa-c.‘ﬁa&er,fﬁftér the effective date hereof and on
or before December 31, 1646, may kfaﬁsfcr 1o Frcnk-J. Barko all
nis right, title and friterest in and to the properties of Fontana |
Bus Line referred to hereln, inclading %he'certificazes~of'pdblic
‘conventence and‘neccssfci_gf&dcéa by.the'Cocmission'by;DecisionS'
No- 383b2 and No. 388059 said franSfer'to be made in accordance
‘umth the terms of ‘the agreement, da%ed -June 18, 1946 filed in
thiu proceeding as Exhibft A

2. Frank J. Bafko, In'ccnsiderat&on for said'transfer,
after the effective d4te ‘hereof ‘and on or vefore December.Bl,
1946, may issue ‘a note In ‘the principal umcunt ‘of $4,500 payabie
4n ‘monthly installments 'of $100 each with Ynterest at the'razc of
‘6% ‘per annum, and may ‘assuge ‘the paymed* of ‘the outsmanding in-
‘debtedness. of the partncrshcp ‘referred to n thc’forcgcing opin-

Yon.

¥

3. ‘Frank-J. Barke, after the-effective -date ‘hereof and

{cn 6r5béfcre December"}L,‘lQLé ‘may issue'a'nctefin%the;principal
amount ol not 'exceeding: $14,24&;88‘tc represent, in part, ithe iin-
debtedness so assumed, -and msy execute armortgage of chattéls ¢to
secure the p&yme&t'Sf”the note, said note and 'said mortgage.of’
chattols to be ‘in ‘the form of ‘the note 'and. mortgage of . chatteIS'
‘filed “in'¥his proeceding on Septemder 7, /1946..

34. 'Apblic¢nt shall comply wi*h-the prcvisions .of
General OrderNo. 79, 'and Part IV of:General Order No.v99-A bv
'filing, In‘triplicite, and ‘conctrrently  making - effectivc, appro--
'dridte tardiffs and® time “tables: Within. sixty: (60)'days from,tne

‘effedtive date’heredl and-on'not'less than onel(l) ‘day's. notice

,-._4
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1o tHe: Commission and: Lo, the :pudlic,

5. "Frank:J..Bapko zhull.{fle a report of the i sue of
. fhe .notes. as: required: by the: Comissior. s, Generul Order No. 21«-A,

“which, érder,, Insofex. as,-,-_app;.i“;a-‘p;.g, s made a part of this order-
v 6. ‘Ihe author,ity h.ere.n ,grq.nted will become effect:z.ve

~when Frank J. Barko has; paid, the winfzum fee prescribed by, Scc-

- -tIOD. 5’/ of, thePubLic,U;Qi}gm’es A.O u,-.,w‘hign_..‘.fee‘ is Tw"en-cy_f.ive "

+($25.00) "Dollars.

. Dated sat Sam Francisco 'y Ca.xifomia s, this 4 Z day
'm. Septembef, 4.946.
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