
, ',. 

Decision No. 3~~4'" ~ 

3EFORE THE, RAILROAD C01WJ:SSION OF THE STATE OF CAL'IFORlUA 

In the Matter of the Application of 1 
CALIFOPJHA-PACIFIC UT;ttITIES COMPANY 

~ 

for ~.n orde:::- authoriz':!.ng, i t (~) to 
issue o.ne sell Sl,670,OOO First 
Mortgage Bones;t Series B, ..-J~, 
due 1971.,. ond 33,610 shares 0:'" its 
Common Stock, ~.t publiC' bidding, 
~'"1d (b) to execute the Second Sup-
plement~,l Indenture "supplemental 1 
to its First Mortg3:ge Indent-arc dated I, 

~uly 11. 1944. . 
. , ' 
~ _ ~ ____ "iIIIIIIIf _ .... _ ~ _ - ___ ... - - ' 

" 

$)" , 
~/q~ . 

, ~I Application ~. 
No. 275'52 

'FtRST SUPPLEMENT.]...!.· OPINION 
, ' 

The R:::i1rood Co:n:nissio~ 'by Dec:i:sion' no~ .39091 e,!!tted· 
. "/ ' ' 

1946, ~.:uthor1.z~d Co.liforn1o.-Pc.ci',t1c Ut:!.:l1'ties Cornp::my~;:' 
• ,I • 

to' ,~:s'~'U::Le the- poyment of. $1,800',000' princ1p."l amount. or first 
" " . ' 

c.ortgagc bonds,)' 3}% Series, due 1-970, of.' Enst'ern Or'egon' Light' 
,(', .. 

-,Power COl!\Pany.. '!h~ bonds ~re' recleema"ol;c' upon th~ po.j'1:1ent 
't j' '. i ". " 

, " 
of,the principal amount thereof, ~·!,remium. of. .3~%" ~.nd the o.c-

'. , , 

crued interest. .. 
, , , Of s:11' bonds, S'l.,759,000 ':Iere out~,t'.,.nding on 

I.· .. ,'fl.' . ',' • 

Applictint J S Aupplemental. pct'i t'ion, filed on Scptc:lioer 6th~ . 
shoVis th~ t· it' D,Cq1l1~~d the properties ot E~stern Oregon Light' a.nd· 

• '. 4 •••• ~ , ,~ ,! 

Power- Company o~ J~f.t 30, ,1946, ~t' 3 net· cost: of $2,';37,203.61. 
I I .', J. ,. f 

, : < ,. '. "". r, •• ,'). . • . 

. 'Xhepro~rt1..e,s 6rc: s1 tu~:ted in' Gre>.nt, ~u.er" (-lnd Union ~oUl'lt1cs')' 

in Oregon. The tr~nsf(:r of the properti.:::·s h."!$ -been ,:luth.or1zoe by 
I . " 'J 

I • , 

the Public Utilities CommisSioner' of O'regon:. .~ncl". by th~,Fcder~.l 
• 

Powr::r Co:nmi$sion~ 
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A.27552 • DPL· 

~\p:plic:mt t s ... po,t:1 .. tio:o. f.\lrth(lr shows toot from July 1'1 
; 

1944, to July 31~ 1946, it expended ,$251,84l for ~ddit1ons ~nd 

bettcrme~ts ,~~e th~ ~c~uisition o! properties, which·~ount ~~S 

.not been !1nanc~d through ·the issue or bonds or stocks. It 

further shows proposee~ con:truc:t:i..?tl..expenditurcs esti'm!'.tcd ~t 
,'. ' " ' 

$407,500. (1) " 

'Xo redeem the $1,759,,000 of E:lst¢:"n Oregon Light and 

Power Comp~y'$ 32% bonds and fin~nce the 3cquisition'o! that, 
, , 

co:r.p;-ny·f s properties and its construction expenditures, end., in, 

p3rt, applic\'.nt's construction expenditures subsequent to July l, 

1944, spplic':m't ".sk:: perI:lission to issue and sell $l.,670 ~OOO o! 

.fi!"zt tlortg~g¢ bonds, Series B, __ .-1%, c.uc J.:ugu~,t 1, 1971, ~nd 

;3,610 zhc.res of its ccmmcnstock, h~.ving a 1"::'1.1" v:lluc of S20~OO 

p~r sh~re. !t proposes to sell both the bonds nnd stock :1t 

competi~ive bic.e.ing. The bide.erswill specify in their bids the 

nomi.."l.,l inte:'cst r~te on ,the bonds. AssW!l1ng th~t ::oppl:tc3llt will 
r ..... 

receive l':::.r for its bonds, '. ~nd $30. 00 ~ ·sb.c.re for 1 ts st,,:k, it , , 
'::111 re::!lize $2,678,300" which it propcses to c:q~e.nd for the . .' . ~ 

11) . .., 
~h~ cost of the princ±p:;J,l itemscf construction e;q>en<i1 turcs 

dur1ng the en~uing eighteen months il) r~ported ,15 fellows: 

(1) F~ur 30,00,0 gal. pro-:'one storc.ge t!Ulks to. be i:c.st~lled in 
1946 1n Oregon $ 40,000 

(2), Three 10,000 cu.ft. g=ts::.i1"s in Ore. to b<-;! :l.nst,':.lled in 
'. 1946 

(3) Tie-~~ins in Roseburg and other mnin cAtensionsto be 
s.tz.lled in 19.£j.6 

~
4~ M:.l~d subzt~t1on to be ~stallee in 1947 
5 Senec::!. subste.tion to 'be 1nst~.11ed in 1947 
6. Four :30,000 g~:.l.proto.ne, ttlnks to be inst-:.l1ed in 1947 
7 60 r::.11es 69 K.,"V'. tie line bet\'wcn Yr:>.l'1>. S~ncc~ ~"ld 'Burns 

. 1:l. Or<:gon, to be const::-ucted in 1947 
(~;). Subztaticn at Burns to be installed in 19k7 . 
C"'J) Ti~-m.':!.±ns ct 11edi'"ord,Rose~o\lrg :md Gr:mt~ 'Po.ss" ~c b~ 

inst~llcd L~ 1947. 
To:t~l 
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following purposes: 

Scr1~s B Bones 
.. ' ~ 

• ,I 

Aco.uisition cf'Eastern Oregon 
properties (ap~roxims.te1y 60%) 

Net ~~runded ~dditions. and 
~ettcrments 3nd property ~c
q,uis'1t1'ons since July 1,. 1944 

Ag:;linst Co.sh. c.epos,i tee. with the 
Trustee to be withdra~rn to pay 
1...", part for future :'tdd1 t1.ons 
:m¢. betterments 

Tot~,l Series B Bonds 

", 

~cquisition of E~stern 
Or~gcn properties. 29,900 $h~res ~t 

~ssumod ~rice or $30 

Nc't unfuneec: bettcr- " 
ments '~nd ,ncquisitiol'lS 
S'inC02 'July· l, 1944 3-,. 710 sl:l~r¢s :It 

')·s~t~!:ic"(! price c,r :330 

'ro,tc1 Common S!w.res' 33,610· , .. ,< 

Tot,cl consideration to :,e rec~i ved on 
assumptions abov~ 

, . 

$1:1 3.4,0 :I 000 

140,000 

... ,,,. 

190',000 

897,000 

111.:200 

1,005.300 

$2,.678,300 

, 

,To er,rect th~ redemption of t.:"lC ~:.l" 759,.000 of E~~ste:rn' 
" 

O~egon L~,ght s.ne· P.c.W0'[: COl:lPo.ny bonds, ~pp'11c.Ult. I:lustpay 0. prcmi

uo of ~61,565. It. ~~T1-l1 .. ~ha.rge such p:'cmi'Um to'its e.:lrned .surplus. 'I , .. . 
The 3cc~uecl inter.~st on the bcnes ~I :loS well: ~as the. dupli',c.?t'e 1nt(:r .. 

I, 
cst 'Pa1,d vlilJ: be charged to ~ccrued .interest. 

Tho Ser.ies :B bC'.'nds will be issued under ~n<1 pursuril.nt' to 

~pplieMt ',s first mcrt'g:lge inoenwrc d,":'-tec'. July J:, 19)+4 Z').s:::tl~m

ded by the first s'Uppl.-:mon tal: il'ld.enturo :.nd J;! $ it' will be ;:\men

(1ecl by th.e second ~'l.2pp,le:ncnt~,l indenture 1 t! eopy of \'/h1eh is on: 
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file in this proceecing. The second supplcment~l inccnture 

cre,:ttE:S the, Sc:-ies B bonds :'.oDd cont~1n.s ~,mcn(~mcnts to the first . 
mortg~ge indenture so as to quality it under the trust indenture 

~ct of 1939. It .:\lso spcci!1co.lly subjects tc the lien of the 

mortgc.ge properties ~\cq'Uired ~.tter July 1" 1944. ':Ie find th~ 

secon~ supplc!llcntc.l ineenturc in so.tisf~.ctory form • 

. 
As st~te:.;"., '.:.ppliCo.nt 't>ropo'se:; to sell the $1,670,000 . 

of 'bonds ~.ne the .3.3,610 shJ,r~s of stock :l~' comp~tit·1·:e bidding. 

It is therefore not ~t this time in n position to aGViS0 the Com-

misSion, of the prico ct wh1ch it, v/il:' issue .~.nd sell'sc.1C oonc.s 

~1 5tock. The order hcrej.n will ~,\lthorize :rl.pplic~,nt toiss'Uc 
. 

~.nc:. scl1 sa1f bones :me s~i':l sh:~res of stocl~ subj ect to the cCln-

~ i tion thC't such :n.lthori ty will not bccc:::lc effective until ::,ppli

cmt h~s 'Roid the feo prcscri'ec~ by Section 57 cf tl'le Pu";:)11c 

Utili tics Act ,'lIl~1 ' subj ect 'to th~' furthcrcon';i tion th: t such 

~uthc,:ri ty vl'ill not 'bec'o:'l~ effective until the C<.J:r:Lission" by 'SU',P-

pletlent'll or<':'~~r, has t1xe~,: the price ,3.t \:,rhich C1ppl:i.c~.nt :nay sell 

., FIRm' SUP?T.lEMENTJ\L ORDER 

" , 
. '.the Co=m1ssic:c hnvi.as consieerc'~ cpplic:':'.nt t:: r¢qucst, , 

cn~ being of the op~nion, tr..:J.t: this is not :~~ m.~tter' on which r'. 
" -• • wi { 

he~I.j,"ing iz ncc0ss~;l'Y" thc.t th~ rtcn~y, p:"opcrty cr l~bor to be 1'ro-

cur~'~ or p:::.1( for through the: issue of the bonl.1s ,.nd t~c stoclt ' 

heroin ?uthorize~ is rensor •. loly required by ap~lico.nt for tho . 

purposes herein statcc~, that the cX:9cn~itur~s for 'such purpooo~ . ' ':. 

o.re net, in whole or in ?i:lrt, reas.:.nably ch:lre~=:ble, to opcrzt1ng 

expenses or to income, that this app:acotion choul/~~be gr~tec'l! 
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subject to the !'rovisionsc'f: this cr'::cr" thcrctcr~" 

I,T IS' HEREBY ORDERED: ,lS ;t:ol1o({z: 
I' • I • 

1. The C31i::'''orni~-Pt'l"cif1,C Utili;ties Cotll',zny, 'O.f!,Y, !3,f'tCT 

the ~!f~c,t.1ye c~o,t¢, hc,x;eof, !i.n~~. on or beror.e Deccmb'er' 31i, 1946-, 1s

sue i.\ne sell ::!t the prices., fixer:' , 'by :?' supplemental: ore.e:::", cr' c·r-' 
• ,f' • 

',':,ers, $1,,6,70,000, of, 1 ts first', mcrtg,'3,g,e bon(~,s" Sc:-1es E'.1r.~ue 
. /1 . , . 

, 
August 1,1971, P.-.nt'.. .3.3,6l0 'shc.res' 0:"; its c~mrn:on 'c~,p1tC'.1 stock~ 

, ' 

for the PU~PO$~,ot !in~cine the·:lcquisitiO:tl. or'the' proi'ert1cs:cf 

the E~ste~ Orcgo~ L~(~~; aIle"Power COmprulj"" c,ncl:the construction 

of .. pro!)ertics suoscq,uen.'t.'. to· .1uly" 1, 194L~, to '~ihich reference is '. . 
" 

m,~,d~ in, the, foregoin~ -opinion .. . ' .. ' 

, . 

::.r.e, ~;c1iver ~, ,secon'd $u~,ple:o.e!'lt~,l indenture in, or sU'-'$t~nt1dllY , 

1n;~ the. s~?e fo!'!!l :lS ~he. seconr..:.:::u,?plernent:'l.l indentur~', !,1l~c', in 
thiS, ~'Pplicfltion. 

:;.' The. ~,';.thor1;ty,. h(;orc~' ,g:-~.c.tec! to issue z..:\i'~'" oon':z one; 
:::~,1d sto,ck .,,-/111 bo.cot.1c. effccti..,e ,,.:hen t~e ·R~ilro.'?r.:· Coci.c:1'$s~on ~s 

# • 1,.'. ... • , 0'. 

ent"re~. asup-pleI!l('.mta.l o:r~cr .fixing- th:c:p~r.1c~e', ~~ ~~~c~,.~.l~~~?r'i~';' 
P:.ciiic 'O't:ili ti~s ,COI:pS'.ny".rtl~,Y sell,: s:lid bon(!s' .:mcl snir! .i'to<:k·;, nne 
when the, C:~ . .l:i.torn1''',:"P:lc1fic, Ut:izl:ttics 'Comp...'inY·~h.~s ijaie.',:,thc,,'!¢e ,: , '" . .., 
prcscribec by, Se~:tion ,57 of .the) Pu:blic~ Utilities 'Act ~ , wliiCiJ:' :Ce~" , 

, J, , .. } 
• • ~, 01 4' .. 

is. One, T:'loUS.~9·, Thrc~ 3:u."'lc~.r.c'1, Th1rty.;.f1vc {$1,;.3.35 ~oO}:',eOlr~·rs,.: ' . , ., .. . 
" 

4.. Th¢', ~'~li!'orni::l-P~cif:tc . Utili t1~s Cor:rpany' 'sh~'ll "file 

sue r-';"'c. s,~le .. 'of, ;;::~ic'.,bon(!s ,n,nr.~ =c.i:-:~. stOCk, :i. coo'Pl~to'¢,o'tJY of its ' 

:-eg:tstr?-tion, ~t::,.:t.c:ment;. file.:; :'.· .. i th· the Sec:Ul'i tics' an.:'. .l.::xch:3.n;.;c Coo-
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::lissi.o%/.? l:nC2:il~!.i~ .'.ll c*1~its, refcrre.e. to therein covering the~ 

issue. 0:"· Sl'.,1(f bones. an~' S..:li~;t~ s~c~; elso two (2) copios of the 
• , • t " • • , .. ..' • I . ' ~ ,11 

s~conC s'Upp~et'le~~:!l ~"ldentu~e ·exccute.e under the \!uthorirty. he:r¢~ 

~ ~ro~t~cl., 

$.. 'Z;ae C51l~·tOlm~'l-Pc.\cifi~ U,til:i tj:~s Comp:.ny, ~hal:l ri~,:e 

wi,t.~ th7 F!r:.:l:l-~oad' Comin!:SSi,o~. a r:cpo:"t, or, rep,ort:z,.. r.co.:ui:red 1:>y' 

the qocrmissi~nT.s Ge:l~ral· 0:r:cJer. N~)-., 21..-A, which oreer 1nsof'~r O,S ,. ' , 

. I 6,. ~~e C~li~orn1,-?pcifi~ Utilities CO:::lpo:r~:r zh:l.l:(" 

on or 'o~:!'~,~e Apri~ ;0, J.:947·" file· wi th the RIl11roac~' COllll'.lJ.iz·s±on· 

c. st~~ep.~nt. show~~. in. de.tr'il'" the. c>::penses. incurred bec·::,usc· of. 

th~ issue :md snlc of' S::"1~! bonds: ~.nC,zoi~ stock,. :1ll<1 the' sc'ere'- . 

~:.t1on of s~1d expcns.e~ to· .~p,1d bon·:!s ,a.'"'lt:. sOoid stock.; 

I' ,', 

. . Cot:m1issione,rs· . \ 


