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Decision No. 39474

'y
I

3EFORE THE RAILROAD COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application of g

CA IFORNTA-PACIFIC UTILITIES COMPANY

for an order suthorizing it (2) to

issue and sell §1,670,000 Firot ‘

Mortgage Bonds, Series B, 7, ] Application
due 1971, and 33,610 sheres of its No. 27552
Common StocL, at public bwidding, ‘ ‘
and {b) to execute the Second Sup-

plenental Indenture -supplemental

o its First Mortgage Indenturc dated )

July L, 194k.

FIRST SUPPLEMENTAL. oﬁmrom-

The R,il*oad Commi sion b/ Deciwion Ho. 39091 ¢ated
Jﬁne 18, 1946, uutborized California-Pacis ic Utilities Compﬂnfi* :
to 2 ssumc the. puyment of @l uOO OOO principal amounu of first |
Mortgqgc bonds, 354 Sorieu, due 1970, of nastern Orcgon szht
'cgg_Power Compuny The bonds are reaeemable upon the payuent
of the nrincipal umount thegoof *nremium‘of 3%%?.355 the ac-
crued 1ntereat. Of said bonds, V-,759,OOO were outgtanding on
Jpne 30, 1946,

Applicant’s supplementul petltmon, {iled on Scptcmoer éth
,howe that it ocquired the proper zeo of Eastern O*cgon Lignt and’
Power Corpqnj on June 20, 1946, et 3 net cost’ of $2,237, 203 6L.
-;The propertief *rc itu"ted in Gr@nt, ;_?er, and Unicn Countic
in Orogon. Tho trqnefcr of the propertics ha oecn authorigcd by
the Public Utilitioa Commissxoncr of Or caon.-_nc by the'cherﬂl

Power C miosion.
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Applicant’s  potdtion further shows that from July 1,
1944, to Juwly 31, l9Aé it expended $251,841 for ndditions 208,
betterments and the cqu;»ition of properties, which amount has
not been financed through the iszue of dbonds or ,tockd. It
further shows propoaed con.truct;on.expendi*ures cetimeted .t

$407,500. (1)

To recdeem thc %1,759-000 of Eastern Oregon Lizht and
Power Compony's 3&% bonou and finonce the acquisition of that
compony's properties 1nd it, construction expenditures, ond, ino.
part, applicent's construction expenditures subscguent to July l,‘
1944, applicwmt oske pefmission to issue and sell $i;670;000 of
fir3t mortgage bonds, Series B, %, due August 1, 1971, ~nd
23,610 shares of its cbmmon-stock, having a par value of S20;oOf
per share. It proposeé to sell both the bonds and stock‘at
competi vive nidding. The'biddérs'will_spécify in ﬁhei? vids the
nominal interest rate on.thevbondé.' Assumingvthat applicant will
recelive parfggf 1ts bonds,-and $30.09-a'sh;re for 1ts stock, it |

will realize $2,678,3200, ﬁhich it propcses to expend Ior the

(“)Th» cost of the principol {tenms cf conbtructzon expenditures

during the ensuing ei ghxeen menths Lo reported as follows:

Four 30,000 gal. protane storage tanks to be installed in
1946 in Oregon & 40,000
) Three 10,000 cu.ft. gascirs in Ore. t¢ be installed in
1946 7,500
Tie-mains in Roseburg and other main extensions to be¢ in-.
stalled in 1946 10,000
Melad substation to be installed in 1947 30 200
Seneca substation to be installed in 1947 30,000
. Four 20,000 gzl.protane tanks to be installed in 1947 40 000
60 miles 69 X.V. tie line betwoeen Van, Sencca and Burns
in Oregon, to be constructed in 1947 200,000
. Substaticn at Burns to be installed dn 1947 30,000
Tie-mains 2t Medford, Roseburg and Grants Pass, vc be
installcd in 1947 20,000

Total - § 407,500
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following purposes:

Series B Bonds

’

Acquisition ¢f Eastern Oregon ‘
properties (approximetcly 60%) $1,340,000

Net uafunded "dditiong and
Yetterments end pTOPerty ac- ' ,
U_U‘iS'iti'onu since J'U.ly l 19L4 14-0, 000 .

Against ¢cash ceposited with the

Trustee to be withdrawm to pay -
in part for future 1dditionu ' '
ané betterments 190,000

Total Series B Bonds | ' $l,670;000'

Ncw Conmon Shorcq

,cqulsitlon ¢t mastern
Oregon propcrtie° 29, 900 aharﬂf o} :
sumoc »rice of $20 - 397,000

Net wnfunded bettcr- '
ments ond acquisitions
since July L, 1944 3,710 ,h«rcs 1% :
: qs*wwcr _pr rice ef 230 111,200

"

Tgral Common Shores; ,.,610 1,008,300

Tot*l considera ticn to he reccived on
assumptions above $2,678,300
To effect the ru’ emption of the £1,759,000 bf “'stcrn
Oregon Light ané Power Campanj bonds, pr*icznt nust pay o prcm-
w of 361'565' Tt will .charge such premium to 4its earned gurplus.
The acer rued intereqt on the bends, as well-as the cuplicotc intere

est paid will: ve cnargea to accrued.intoreut.

The Series B bends will be issuved under and pursusnt to
spplicanths first mortgage indenture dated July L, 1944 o5 numen-
ded by the first supplemental indenture ond 22 4t will be anen-

ced by the second supplemental indenture, 2 cepy of which is on:
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file in this proceediﬁg. The secend suppiementsl indénture
creates the Series B bends and contains smendments to the {irst
aertgrge incenture so 2s to qualify it under the trust indenture
act of 1939. It alsc specifically sudbjects tc the lien of the
aortgage preperties acquiréé efter July 1, 1944. We find the

secona supplementdl ihdentuxe in satiéfactory forn.

AS stated ,' pplicont oropose' to sell the 81, 670 000
of bonés and the 23,610 shares of stock at.ccmpetiuive b;dcinb,
It is the“efo“e not ot this time ir o position to 1cv;se the Com—
miuSiOﬁ of the price et which 1t . will issue and sell’said bondo
and stock. Thc orﬂe* neredin will authorize applicont to‘issue_
end sell sald bonds nnd“sa*dbfh*res of stock "ubjéct £S the con-
citicn that such authority will nct deccme effoctive un*il ﬂppli-

cmt has paid the fee U“Qucri“bu bf %ectlon 57 ¢f the Publ;c

Utilities Act, and~aubject to the further con'ition thzt such
suthority will not bedéme effective untii ﬁhe‘Commission,ﬁby'sup-
plemental orcder, has fixes the price at which épplic#nﬁ mey sell

seid bonds and 324< stock.

© FIRST SUPPLEMBNTAL ORDER

. The Commissicn th¢ns consicdered cpplicont's requcqt,

ond being ef the opinlon thgt this 1s not 2 matter on which 2

hearing iz necussgry, thbt the reney, property or labor 4o be pro-
cured or paid for tarough the 1ssue of the bonds and the stoclk |

rereoin authorized 1s reaszonably requirea by applicaﬁf for the
purposes herein stated, thet the c¢xpenditures for 'such PUTrPOSCS
are net, in whole or in part, reascnably chargezble. to o@eréting

expenses or to income, that this appiication should"beVzranted}
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subject te the provisicas of this order, therefere,

IT IS EERERY ORDERED as follows:

L. The Cslifornia-?acific Utilities Comnaﬁyrmay, after
the effective cate hexeof, and” on or before December 3%, _946,713-
sue ang sell 2t the priqgs.f;xeé Yy 2 uupplcmentgl ordc*_ oY Qo=
'er S5 81, 670 000. of ite first mertgage bonms,,Scriea-g,vaue' _
Auguat l,Al97l, and 33,6;O-shmres'of:its.commbn-capital«sﬁoék;‘
fo; the purpose.of finencing the-acquisitiﬁn'of'thé'propertiCS?cf
he Bastern Oregon L'z@ﬁlanr ‘Power Company, ondthe construefion

L p*dverties.subseque tote- Tuly. 1, 1944, to which reference 1s

ma r’

in the fOfQSO*nV‘OpiBiOﬂ.

2. Californiz °nci£ic U illtics Con pznytmay‘execvté'
anc teliver o seconﬂ supplemental indenture in, or suoet ntidll?-
in, the same form as the seconc, gu@blemental indcnture milcé 1n

h* s appli cat:.on.

2. "he euvhority-herein: granted to lssue Hn&& bon'" ;nﬂ
ill bocorc effective when the Roilroad Commi3°ion nes
eé & 5U pplem@ntal order fixing-the price'at whmch“Q:lifornio-
Pacific' Utilities. Compqnv nmay sellisaid vonds'.und said toca, and
when the, Californin-Pacific Utilities Company:has ; aid*ihé’féé :
p*cacrxbeﬁ by Section 57 of the Public. Utilities Act which fee }

ls_One,Tnou§apd, Three HwGred, Talrty-five (81; 335.00)" ”cIIhrs.

A.; The Cﬂliforniﬂ-Paci ic.Utilities Compuny yhﬂll filc
_mith the, an-roua Cormission within thirty: (30) days - -after’ the is-[
aue,and sale. of 5244 bonds .and duia stock, o complete~c091 o,vit,

regist ;tiqn.st:zement‘filcc with the Sc#urmtiee and bxchAn#C Com-
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mission, ineluding -1l exhibits. referrel 1o therein covering the:
1ssue, of sald bonds. and sald stack; clso two (2) copics of the
second. supplemental indenture exceuted under the cuthority here-

in granted.

5. The California-Paclfic Utilities Company. shall file
with the Railroad. Commission. a report, Or reports, reguired by
the Commission's General: Order No. 24-A, which order insofer os

applicoble, is.mzde o part of- this. order..

6. Tae Colifornis-Paeific Utdlitles Company sholl,.
on or belfore Apri} 30, 1947, file with the Raiiroa& Comnisston
2 stotement. showing.in detoil: the expenses, incurred because: ofl.
the issue and sale of scid bonds.end zaid stock@innﬁ‘thcvscgréQ-

gation of said expenses ¥ seld bonds and sald stock:

. | | | a i |
Dated at.San Froncisco, Celifernia, this /7% ¢
Septerﬁber, 1946. : »

RAILEOAD CUMMISRION ¢ - - ,
STATL OF CALIFOORIA ~ Commi

SS:.OR&.I‘ 5.




