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Decision -‘No M | @@/ @ /

PEFORF THE RAILROAD COMMISSION OF THE STATS OF CALIFORNIA

In the Lattcr of thc Applicati.on or
YIDWICK WATER COMPANY ZJor an Order
mthorizing Issue of Stock and for a
Certificate of Public Convenience
and Necessity for Supplying Vater in
Los Angeles County and the E'tabl:.*h-
ment of Justand Reasonable Charges
for Water Service:

Application No: 27711

AL N N N ‘VV' L

Overton, Selig and Wilson, by Paul Ovcr'ton,
for Applica.nt.

EULS, COMMISSIONER:
O PINION

In this application, Midwick Water Conpa.n,r a corpom‘t:’x.on, asks the
Commission to grant a certificate of public convenience and necessity authorizing
it to acquire, construct, operate and maintain a public wtility water system ‘scrv-
ing a tract of land in Los Aageles County known as. Midwlck Coum:.ry Club. The
Commission is also asked to authorize the issuance and sale of one thousand (...,OOO}
shares of its capitsl stock at a price of £100.00 net per share, and % 'app'rgve
netered and flat rate schedules. |

A public hearing in this proceeding was held in Tos Angeles.

The plan for the developmcnt of the service ares requested herein,
designated Tract No. 13385-, Lo.. Ar.beles County, has beon tentatively .a'pprowd. by
the Planning Cownigsion and consists of approximately 198 acrés. "It agjoins the
City of Montercy Park on tao ecst dnd south and the City of Alhambra on' the north
and west and is genera.lly Xnown as tho Midwick Country Clube

The testimony shows that Garvey-Atlantiec Compa.ny, a corporation, ie the
owner of the entire tract of land co’xnpois'ifzg the :pz‘-v'oposed' sorvice -are’a-,r excepting

a small portion in the morthwest coimer, and the owner of this portion desires
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ter fs‘é:"'v':'.ce‘ from the applicant. & .’l'he'-entire-. service,area .wa.'s-, Lormerly ovmed by
| Migwiek Country ‘Club and-operated-as a-golf and.polo club.
'« A"ztudy has-been made -of-this property for subdivision purposes and a
* coorddnated plan of development formulated. ' A map shom!ng» the master plan of
| devélepment was presented as Dxhibit-No.,l." This plan .provides that the area
- formerly 'used as a polo.fleld be' the; first-aunit. to. be. subdivided and pJ’.zva.geq;' upon
"tho market.” A map showing the master plan-of woter. utility construction for the
‘entire ares, as well’as a larger scale map showing the. proposed water, system, to
© gerve’tho first unit of development,werepresented as, mbit No., &.
" Médwick Com'try Club owned a comolcte water. systenm. supply;.ng the golf
- Course, polo field, club house and appurtenant structurns.- A fire complf'tely
o destroyed the ¢lub-house seversl years ago, and 'a.‘..l reco.r;ds,. inc;uding\.fcpove,.per-‘i ‘
gadring to the water cyatem; "Were -io,;‘c.. There L5, therefore, not available at ,fhis. '
" time a-complete ‘history of the water service or its cost of .insta;l.lqtién. Garvey- '.
Atlantic Company’rcta.:h&ed the exgineering firm of Haﬁold.Bamett to make.a ;@ucw
f the' existing water system, to;"detemihc its history and hi,stqrigie.l, cost! §§,;wen

" as the' cost to reproduce it mew. - This firm was instructed also to, estimate the

tost of a'water system to. serve the area as subdivided in p.ccoz:dén_c,g_‘rud.m the

master plan.
. © The record shows thot ‘the'.estiﬁatqd historical cost of the water .w_s_tczﬁ,
exclusive of lands and. {ntengibles, was. $53,292. The preseat v;ﬁ.u,e‘ £ the lands
't0 be acquired was estimated to be $16,990, and int&n@.b‘.’..qa .co;vgrinvg organization
" ‘cost’' were set forth as"SL00, reswlting im o total cost of 376,467 for the present
‘systens The historicalrgost, less deprccia,‘c}.om, of th@so propertics was ‘cj;on;p\;‘bed
"to befu$;268. Anadditional expenditurcrof §33;282 will be required 1:5‘ construct
" the-distribution fdellities 4o :surply the-first.unit to be subdivided and a f:otal
expenditure of 127,579 ‘will be necessary towinatall a.systen .,tq.\”.sxerve'. the .entire
" tract.
“ The‘present water. supply for theaCountry: Club, is.obtained from two deep

“wells 16" inches in: diameter, located a.-shoxt distance northeasterly and outside of
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the property, within the corporate limi*ts of the City of AQhambra., A ’t.welve-inch
transission main approximately one mile long connects the wells with a 500.000-

gallon concrote reservoir located on a-hill top ia the service arca. Water from

the reservoir is delivered to .a 90,000-gallon elevated stool “tank by two bbos‘cer

pUIps anci {rom there By gravity to the distribution system serving the 'c;!.u’a"

property:.

-quy—ktim{cic Company proposes to operate the golf course and clud )

house during the perfod of development and sale of the first renl estatc unit as
described herein. Water for these activities will be delivered near the bdase of
the ove;'hcagi tarﬁc; and charges assessed therefor at rates authorized in'this Order.

A franchise issued by the City of Alhambra, authorizing the location of
the twelve-inch transmission main in its streets, from the punping plant to the
noxth border of Mawick Country Club, is owned by Garvey-Atlantic Cémpahy' and will
be transferred to the apﬁlicantl.' This franchise will oxpire in ten ysars, Garvey~
Xzlantic Company has pranted easements to the applicant for the construction and
ma.‘..ntcna.nce of mains wherever nece sary in the service area. |

The Viater Company proposed a schedulc of rates ‘and charges for water :
service, which, among other things, provided for a flat rate of $200.00 per month
for service to the golf course and appurtenant buildings and focilities. At
present this course re&ives, the entire water supply. No evidemco was proseated
showing prosent or luturc waber use. In view of the dom:i::;aht pd'sition of this
service and the necossity for a close check on the quantity of water consumed,
the golf comrse will be Daced on a metered basis.

Request also, was made in the rate schedule to charge an installation
.ee, nonreimbursable, of from %30.00 to 5’50.,00 for sach service conmct.’s.on. &zch
charge, bedng contrary: 10, established, Cormission practice in wate: uxilities » WXL
not, be allowed. |

"Ihe revised schedule oi‘ rates es’c,ab'.t:!:ahad: in the following Order will.
be foir.and. reasonable. under. exdgting cmd.’z:b:.on:r in. the present development. stage..
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To provide its initial capital reouirements, b.pplic’mt-ﬁ.ntend.s to issue
and sell to its three difrectors 1,000 sharcs of its no par value common stock at ’
the price of £100 a shufe. According to the applicaticn, as amended at the hearing,
it prbposes to use $46,000 of the proteeds to Pay for the exdsting water system it
will acqui.re from Garvey~Atlantic Company, to which rci’crenc\, herctofore has been
. made, and to spond approximatoly $33,000 to oxtond the systen to the portion of the

subdivision first %o be developed, as outlined in ‘some detail in Exhibit E~ly
ttached to the application. Of the remnining proceeds the testimony herein shows

that the ‘company will nced_S‘j,OO’O for'a new pump and 'SlO,bOO' to purchase 3 truck
and to érect and eqiip a machine ‘shop, and to Bedquire additionsl meters and meter
teosting equipment. The remaining proceeds applicant Intendy %o use for working
copitals. | , B

Tne Commizsion has considercd the roquedt of tho company to Lssue tock,
and is of tho opinfon that an order granting the request should be enterede

The certificate of public convenionce md necessity issued herein is |
subject to the fol’lowi‘ng provis‘:.ons of Laws '

That the Coma.ssion shall have no power to authorize the

capita.:.izat:.on of this certificate of public conveniecnce and

necessity;, or the right to own, operate ‘or enjoy such certificate

of public convenience and ndcess:x.ty in excess of 'the amount

{exclusive of any tax or anntal charge) actually paid to the

State as the comsideration i‘o‘r the issuince of 'such <certificate

of public convan_:.ence ang nebessity or right.

The Lollowing form of Order is recdménded:

ORDER

Application s ahdvewnt’i’tl:e&’h,gw}:f.ng been Tiled with the Railroad
Comri ssicn, ‘o ‘public heariag 'having been held 'thereon, the mitter having Seen duly
gubmitted, and the -“Cbmmis'&:wn AW ‘being fully advised in tho' premlsos; |

THE RAILROAD SOMNELSSION OF 'm:: STATE ‘OF ‘CALIFORNTA HIREBY ‘DECLARES 'that
p\:blic convenience and necessity ‘require, and will require, the opemtion of ‘o
Cpublic ut.:l:.ty ‘Water: s}f"t:em“by Yiawick idter ‘Comparly, 4 corporation, to Supply

domestic witer service in 'the wincorporated ‘area -known s Midwick Country’ Club,

.-A‘h
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comprising an'aren of 'apﬁiéﬁfiéﬁ'elir" 179'2'3" atrds, adjeisitng ‘the’ Cities of Vonteréy

Park and’ Alhambra in Los An-'.;elcs Coun‘bv and ‘more particnlarly descri.bed in' the
Opibion hereof.

7 IS mmav ORDERFD as  folrows:'

. ‘I.hat a ccrt:.i‘ic...te oi‘ public corivenienrice and nocessity be ;and it i's:
heredy gran’ced to Midwick' Natcr Company, a corporation, fco construct
and oporate a publlc ut:.l:.ty w'-xter systom for the distribution and’
sole of water w:.thin the uerr.x.torv hereinabovc deseribed' and’ under
t"'ze conditions set forth therain.:

Thg.t ‘Iidwick I‘Iater Company, a corpomt:.on, be and' it Ls hereby
authorized and. d...rectcd to file in’ quadruplicate: 5 e conformit;
with this Comission‘ s Gancral Order No.* 96, vithin thirty (BCS
days, from’ the dato of this Order, the; followmp; schodule of retes’
10 be charged for a1 watar semce rendered t0 its customers on
and after October X, 1946, which schedule Of ratos ig hereby’
found to be jt.st. and reas ona.ble for the service to be -upplied-

Schedul:e No.- 1.

G‘NML VRTERRD SERVICE

APPLICABYLITY

« l

Appl:z.ca.ble to domes‘t:.c ’ :!.ndustrial ; municipal a.nd general metez‘

ratc service.

TRRRITORY

M,

Iz the um.nc,orpomted m'-ea of m.dwick Country Club, Los Angeles Coum:.y,;
as shown on nmap delz.nem:ing thc servico ares.s

RATES - |
e Pex Meter
Quantity- Chargc' ‘ Per Month
First 1 000 Cubic Feet or less 81.50
Next l 000 Cubic Feet; per 100 Cubic Féetiziiaie 215
Next 2 000 Cubie Feot‘ per lOO Cubic Feet..icdis -10
Next » 6 ;000 Cubiz Faet; per 100 Cubie Feet:iit.i: , .08
AL OVer 205 3000, Cubie ?ect per 100 Cubic Feet.:tisi. 07

\u.'

‘hnﬁmm ’Charges- ‘ . e

FOI' 5/8 X BA‘MCh VMQI“---.........1-.4-.-.----... 31 50
/L—inch I&eter:.”..:::'..“...'.;.............. 2:00
3'

2-5nch J‘[eter'.’.:..:.....’.‘:'.’\'.L‘.;:.:’.......‘ 5.00

Finch Meteriililnititiiliiiiiiiliiait, 1000

z"inCh M,O%Qr:'-::.c‘.:‘.;:::\o'o:;---tcc-o--- 18...0:0

6"5.1'1611 Metcr...;'.'.::-'.'-'.;‘.;.2'-“.5..-‘...-' 3‘0.00

8-1nch I’eter'.‘.'.‘.;;.:.'.'.'.'.'.‘.'.‘..'..'...'...... 50,00

'D:o mim.mum char,ge ws.ll em'.ﬂ.tz.c thc cu*‘ﬁome* Yo the qumtitj

[-34 wa:ber Wh.a.cb that mini.rm:m monthly charge will purchase 2t
the Ouantity Rates

S
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3. That Midwick Water Compmy, a corporation within sixty (60)

" days from the date of this Order, shall SubRit to Lhis Comm.‘).ssion '
for its approwl four sets of rules and rcpulatn.ons governing:
relations with, its. consumers, each set of which shall contain
a suitable map. or sketchy,, dmwn to sin' inddeated scale upon a, ..
chect 8% x 11 inches. in .,:Lze,. deln.neating thereupon in distinctive

mm-}c:.ngs “he boundaries of” Lts present. service arca, and the

location thereol with.refirence to the irnmediate -urrounding
territory: provided, however,.that such map or sketch shall not
thereby be considered by thiy Conmission or any other public

body as a final or conclusive determination or, establishment

of the ded:.cated area-of servicc, or any portion thereof.

L. That Midwick. Watexr. Company,.a'.corporation, within .,ixt.y (60) o
"' days from tho date.of this Order; shall file with ‘this ‘Commission
four copies.of a comprehensive: map, -drawn ©0 an :.nd.‘i.cated scale

of not.less than 600 feot to.the inch, ,upon which shall be,
delineated, by appropmte ‘markings ‘the' territory prcsently . ‘
served.. This map should be-reasonably.accurate, show the source
and date thereof, and include sufficient data to determire
¢lcarly and definitoly the location of the propérty - comprising
the entire utility area-of 'service: provided, howevcr, that such" -
map shall not thereby.be.considered by this Commission or oy
other public body as final or-conclusive determination or .
ostablishment of the dedicated aren of ‘service, or any portion
theroof,.

5. That Midwick -Vator Compa.ny, after the effoctive da.te hereof and
“on. or before:March 31,.19L7, may issue and"sell, for cash, at
8100 o share, not excecding g ,000 shares of it common capitql
stock and.use the procecds. to purchase propertics, t0 pay for
extensions, and materials and supplies, and’ ‘:,o‘provide worlcing
capital, 4o .waich referenco is made 'in the foregoing Opinion, -
it being the opinicn of the Commission that the money, propert.y ‘
or labor.to.be procured-or paid for through' the issue of such -
stoek is rensonably required for' thé purposes specified herein
which purposes arc uot, 'in ‘whole or in part, reasonably cha.rgeable .
to operat:.ng, cxpenses or to /income.’ - dny proceeds reccived through"
the issue. of the.stock herein authorized not nceded‘ by Midwick
Vater, Company for the forégoing purposes shall be reta.tned by it
in a specicl bank account iand. expended only for such purposes.

as the Commission hercafter moy:authorize 4n a supplemcntal
order or orcers. -

6. , That, Midwick Water. Company shall-Keep such record of thn iesue
éf the, .,tock herein authorized, and'of the di-posi'cn.on of the
proceeds, ag will.enable it to file, 'on or before the 25th day
0f 2ach month, a verifiedircport as recuired'by tie Radlroad f
Commissionts. General ,Ordor Mo, 2U~A,~which drder, insofar'as '
applicable, is made a part of this Onder, -
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The Zoregoing Opindon and Order are hereby approved and ordered rile&
as the Opinfon and Order of the Railroad Commission of the State of Californis.
The affective dato of this Order shall be twenty (20) days from and

after the date heroof, .

Dated at Sen Francisco, Californda, thks _ /7% _ day °f<%=&-;zo "
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