Dectsion No. 33419
EEFOKE e RAILRCAD COVMMISSION OF THE STATE OF CA “ORNIA

Inthe Matter of the Applicatlion of.
SOUTHERY PACIFIC COUFANY for authority
0 ancreaqe commutation fares between
San Franci sco, San Jose and Los Gavos
. and ratermedt ate points. :
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E. J FOULDS 4ﬁd R s. Y RS, for Applican?

JOHV J. O'MOOLE, City Attorney and DIOY R. FOL
Agslctant C‘tw Attornev, by PAUL L. FECK,
Cler Vﬁ-uation and Rete Englneer, fo* £ho
Lty and County of San :ranciuco. ‘
MYRON D. ALEXANDER fo* Office of Price Administr"tion

RICHARD tum SUDEH and WILLIAY J. VCETTOAN for
Redvood C*tv Cor *uterS-Clgb. '
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In thls p"oéevdinp thﬁ'Soﬁthérﬁ Pocif*c Companv'séeks '
cuthorlity to Incrcase Iits commu.at*on fnr,v, anplbcabln on 1ts penin- N
suln‘lines between San ?rancasco, Sﬁn Joso aﬁd Los Gatoa and .Intex
meg&éte noints. The increase sought 13 20 pe* cent of thofﬁx‘stiﬁg
faros. No increase In the“ fares or rates s prOpoved. A nubl:c

hearin A8 WAs conductod in *Hiq proceoaing at San Frnnclsgoron August,‘.

50, 2945.

Applfcant now operates daily, execpt Suﬁdeysfand'holidhjs;,

U\-"

twenty-six regular trains botwoen San Franc1sco ﬂnd Sen  Jose sﬁdfbnéw
traln betweon San Froncisco and Los_yatos. A llke numbcr_of'trdin:
are oporntod in the rovcrﬂo ~;recgioﬂ. Apbroximatciﬁ SO'por'cént[of 
the possongers on thsse trains rrﬂvel on coﬂrutﬂtion xercs. ,Ih'&ddié
tion, 8 fow commﬁtation DassenFers areo trﬂnsporucd on the % “ouph
const linc fralins opﬁraéi.; boyons Swn Jote. At the prosont‘timc '
thero are 122 NOSSCAZOT CATS &sgi@ned to thb-peninaula locu ) trnin o
gervice. ‘1_ | | - _I- | | ‘: . “'i~ | N
The commuto £ares involvod nerein aro computod on o m;lcngc_f
besls. One o applicant's exhidits shows the rosul thﬁt wculd ob-
tain if the propozed increase In commutc fares were.plnged ;nle,,oct

as follows:
! L l 2




e A 2R

The Incroose n tho monthly cﬁw.utc w*thﬂut ou“d:
based upﬁn f1fty=-two ridos, wauld renge from $1. OQ
to $%.62 por month, ar frem 2.104 to £.95¢ por ridc,
doponding wp~n the longth nf the haul.
o increnze in the monthly prsv, b&*ed uwon sixt
rides per month, would ﬁanpc frm $.80 o Sk 02
per month, 1. 5&/ £0 .70# por ride.
™e incronsc in tho wockly poss, based upsn fﬁu“to.n
r;dcu,‘wou’d rqng, frnw w.20 ta £1.00 por weels, or
from 1 L3d to';.l ride. .‘ '
;fo‘present commasation farcs,‘ﬁihcr thmnftheiwcdkly'pass,"'
have been ﬁn_effbct with~ut chenge sinee Auzust 26 1020 :5hn we kLY.
pR.SS WAS oatabllchod Oc%ﬁbe: 1, 1952; ApOlicd”u pnl nts out the _1n_;f
cahtrast tA thu ¢ratinued apnlication ~J5 these qommut&tion farns
without fncreass it wes gronted autherlty in 19L2 o ihcfcacg AN WS
and rﬁtnd—trip fercs By 10 pex cent, and “ho l"t*or ores wer -fur;‘
thor incrensed 15 PO cnnz gg o rcsult AL trc APPASiblﬁn AL n tfn. S=
portation 6ox by tho Federal Govornment. The fedcrnl tar dﬂos nﬂt |
apply to the cﬂwrut.,iﬂn farcs;
In justiflication »° Its pleﬂ far Ineraesoed ¢cormutation
areﬁ, applicant allezed shat os 2 2eocult ~f h:ghcfch°fs nf'labor
“nﬁ moterials, 4ts s t=nf=nacket cost ~{ providing this 1ncal pes son-
ger scrvicc hos Increotsed mare thm 325,ooo'pe: manth, o comparcd
ts nn ostimated imeresse in revenue of o rnrimotclyHQIL,OOO per
manth with the uPbliCﬁtiﬁﬁ ~f the propoged cnmnucntién “arcﬂk,.nd
thi t even with this incrcq e in rovonue the Amratstion shrvico will
‘cﬁnt;nuo tn bHo ¢onducted ot ¢ sﬁbstaéti:l‘ﬂut-ﬂ’?pocVot lass. 5ppl¢-
cant's vice-prosident fn chorge of §a3:cnger troflic Stauﬁd |
be@wuae AT those incrougiﬁg chrts AL Aperation qﬁxséaubanccréddld.bé'
given that further fare ndjust:enpé_migh: no~e bc-cdmpéiled.;_  )
- ApplZL cant nst;ﬂa*e iﬁ* mnnuél revenue fr*mraxi sourccs bn
its peninsu*d sorv;ce, bascd upnn fctunl “evenue'fdr,th: memth of _
ne 1946, wenld de 31,855,781, ~f whien $8L7,700 would reprosent
. ‘ . s o 2 _ i ’ :




ommutation farc reovonuc. With the application. of tho proposed

farcs 1t cstimntod commmtetion revenuo to de §1,017,288, er an in-.

£ $L69,5h7. T |
Applicant presented ovidence showing a comparigon bctwecn.

. . [
the bosic wage rases for varisus classos of r“ 1road cmplnyc s 4n

the peninsula sudburban territory eff_‘ectivp Deﬂe er 1920 with thoso
of'Junevl9h6. Mho 1atter excred the wage scales_of-*sao by amount:
varying from 26 per cent 0 8L per cent.‘ imilar cdeonce w;th_
rospect to_tno cost of *hirty-oao principal items of matcriﬂl in
gencral use in maintonsnce and ouorat;on uhOWCd.tth' with vha cx-
caption of two Ltems, all hed ““crcaﬂod from 8 por cﬂnt o l 7 per
cont over thelir roupcc*ivc costs in Decorder 1925.
Tho *ollowLnF comvariuon of rovenues und out-of-pocrct X~
for the month of June 19L6, end £helr rospective projec fon
on an anaual basis before nnd nftor ﬂppl*c-tLon of e proposcd
rense In conmutqtion faros, iq taken from one of a3 l;can"s ux-

nivits:

TRSTLTALAC Annual.
Bororc ' . Aftor.
Provosmd‘: °ropos»d
Iﬁcreoﬂn s ‘ITneroase’

June
10k6

Toval Oporaving Rovemss  Gi5k,6h9 81, 855 700 62 025,536L.“"

Totrl ouy-o--pocmct xbonsos,‘
incluéing depreciction’ of

rolling ghock . 221,289 2,655,168 2, 655 Lsefl"

Vet loss,'includ*ng acproc*st*on | L o
~of rolling'stock - - 66,6Lo 799,580& 6,0 172.

%o #» 8F M2
[T} .'o T

e 04 P2 ¥

Not-lqss, Wi uhout devrecic lon 58,599 705*188 555,6uojt'
It is applicant'" contention hmt bhcrusc of diminlshing
camings dcr.vod fro~ 1ts cntire rallrocd oper ation, nvery f’ort,

mist be exerted to-clianavo operating Locsos wherever po siblo. -

. s




mEnst A 274

1t was shdwn shat the rovenuss received from ovo*-all opﬂ“ot‘ons for
the £irst seven months of 19L5 had deelincd 2L per cent from th, |
revenues recelved durin the like period of 19L5 while tho opo“ating
exponses declined only 2 ey cont in the samc nor*od that the
revonue “cc0¢vod during the first seven Eﬁnths,of-l9u6 waéVhoé;sur-"
flclent <o moct Lts total’ ope“ﬂtiﬁg oxocnqrs and f£ixecd chargﬂs,‘and

that a net operating locs for & mst ‘period would havo roeultod had it

not boen for fnderal tax credit adﬁuurwo‘ pe“mit ed *hiq'yoar on

Teveonue roccivedlin'prior yoar |
Evicdencce was\ﬁrosen tod to show -lso that Qppl;cant'" com '
were unduly low Zn com‘ﬁ“t-on with other clas«cs of
avelleble on the ccn;n"ula ue*vico,.and thut tho
commmtation trains are exponsive to opc"a*o. It Wag shown thht most'
of the cquipment Is idle opp*otinqtcly *wontv-ono hours daily, and
thaet the opcrﬂting and ﬂﬁ‘ntﬁn“ﬂC” lﬁbor coats “ro xrea?c* *hpn under 3
normal traln operationu., Tor theso roasonu.ﬁpolicnn, urqe: t et its
commutation farcs be incressed to reduce the pros nt Ouv-O&-OOCKC*_
loss sustalined on this ser v‘ce, e lossg wh;ch Cﬁnnot TOAS onablv be N
absbrbed'in vicw of,its saraing currcntl“ dﬂ*ﬂvod from its ovo"-a’l ‘
oporctions. i i
| A review of :his recofd compdl* the conclusion tﬁat'this’
pnlication should he grunt &, and it wi’l bu so ordorod.
08D |
Southern Paciflc Com any ¥ ‘v1n~ f;lmd an ﬂpplicution o
ertain commutasion fares, | pudlic hnaring heving been held,:
thc,Cd"wL::i bc“ng"pvriséd of the facte end ;he,mgttcr bolngy’ ,
under ~ubm~ssgon end reacdy for docis;on, ,
I7 IS ORDERED *hc“ Southern °"c*fic Companv be and it is

herody authorized, upon vc 5 day'« ﬁoticc_uo :Ho Conmﬁs 1on and

- Le-




TAE:MY A 27682

the pudlic and in sccordance with the rules of the Commis sion, to

put in effect on October 1, 1946, the proposed tariff included in
this spplication. "

All other fares, rates, and regulations shall remain un-
chan ged.

IT IS FURTEER CRDERED that the authority herein granted
shall be vold unless the fares suthorized are published, £1led and
made effective within sixty days from the effective date of this

order. ' ‘
Dated a%@_, Californla, this CZ ~ day

, 1546,

Y

COMISSIONERS




