
De~ .. sion ~To.. ;~941...9 

BEFORE T~ RAI!"'l'{Ch.D CO~.'l!'IIISS!ON OF T:.-lE STATE OF CA~!FOru~!A 

In ,·the !f,'atte:- or t.."le App11co.t~;':>n of ) 
SOtiTHE~! ?AC!FIC CmlrpAl-!Y for authority ) 
toO ~"l·ncreo.se CO~\ltat1on faree between ) Application !';O .. 27682 
Sa....'"l· Francisco .. San Jos'S !tnd tos Gat03 ) 

,ane. ~nt e~edis. te poi:lts.. ) 

E .. J .. FO'O!..DS and R. S. il~RS .. for App11csnt ~@ 

.:rOM J .. Ot':lOOLE,; .City Atto:-noy .. anc DION R. ROL;~~, /If;V; ~/J " 
AS$1ot~"lt C1t7r Attorney, 'b~r PAUL t .. ~ECK, " <y!1J'Ij'f4L' , 
C;t1 v~ ;ua t 10~. ,ami Re.te !~gin: er .. for, tho 1)f!!J. (/I. 
C ... ty an ... CO\ln .. ~ of San rr .. ,tnc 1 ... 00. 'iI}.f....~ 

j.r!RO:-T D. AL~1)ER for Off1ceof.' Prico Ac.."n1n1str!l.t10n 

RICFA.~D tuo S'tOEN'a.nd WItL!Af!. J. ~,rcr~::::GiAl'r for 
Rod\70od C1 ty Co~t'(~rs Club .. 

o ? I N I;O N - ....... --~-
:n this proceeding th~ Southern P~c1i'ic CO%:lpa.ny seckz 

authority to 1ncrco.::e 1t~ eO::':l:lutll.t!on faros>- spp11ca.bl~ on it:Jp~n1n-
,; 

~uln lines between Sttn ?rClncl:sco,. Sen .)0$0 ond Los ~-ltO$ o.nc. .1:lter- . 

~ed!tlte points. Thc 1ncrt;)Dst9 zought is 20 percent'. of ~ho ;/~Xi3t~1n.s· 
I 

fOoMS.. No increcse in other fares or rato~ 1:3 proposed.. A public 

hearing VIa:: conducted i!'l th..is proceoding at St:In Frnnc1sco on A"\P.Jl8t", 

30,' 1946 .. 
Appl:l.c~t now opernte: doily .. except SUridD1~ ond'ho11Clo.ys.',r. 

twenty-six re.;ulf.l.r t:'Clinz botwoon S~n Fr~,nc 1.3CO anc." San. :r6se, one! ono ' 

~,ro o,porrttod in the rt)v~r:,c ~,irect1on.. ~pproxi~c.to11 80, POl" c~nt.or. 

t:"le p::':l!l~ngcrs on tht:)~c trnins trClvel on cOnt'r.Uto.t1on 'l'~,re::l .. ,In 0.0.01.-

tio:').". $, fow CO::1.":'l.'.:.t~.tlon ?oneenc:crs oro tr!",n~.,ortcd on theth::-ou,'j."l' 

COf.l,st line troin: opt;':ro.t1n; 'boyone. ::;C',n .10:0.. At th~l'ro~ont t:ll':lC 

service. 
.1 

. I 

The eO!:'lnnlto t~ro~ in~,olvod here1n o.ro cO%:lputod. on c.: e11ef.\.gc, " 

'oas1s •. On~~ o! ~\pplicantf~ exhibits shows the, !'I'3ult:; tbFot would,ob .... 
. ' 

to-in if t~t;; ;;>:-opo.~l3d incrt)f.'lSf;) in COm::lutc f~rf;)'s were' plF\cod 1n0f1:o:~t' 

0.$ fo 11 OW:3 : 
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Tho !.nc:,,,~,sc in th~ m"nt!'l.17 C::'I!l'l.":'lutcw1thf:"IUt Sundt',,,, 
b:"\socl up':m ~1:'t:r-tW~~1~CS, w~'U1d r!:.n~e f'r?,:: $1.09 
t" $3.62 pc... ...nnth, ~.. ..r~::'l 2.10)1 t 0 ~," 96~ por ride, 
dop'~nd1ng up"'n the lons-:h t:'lf th0 ho.ul~' 

The incrc::,.~c i:'1 tbc ::1~nth1;;- P", ~e, b'C\~0d ul'('m oixt::" 
ride: 1?Cr !!lfjnth, w':\uld rr.nr;c l'r"')!"1 $ .. 80 t':"l $4..02 
'PC r ~.,nt h, ..,r 1. ,41- to ,6. t0i p";r r ido.. , 

':'he 1ncroo,~c in tho '/:00k1y pc. 01':, bnrooc! up~n r"urtocn 
r1d:c$, would r:\ng~ fr"m $.20 t..., ~1.00 pCI' we~l-:/ ("Ir 
fr~~ 1.43ft' tr.l '1.14~ r.:"cr ride. , 

wt th~t !.ncro~$o it WC:3 grD.n t~d r.uthf'lr1 ty in 1942 t~1 1ncroC',oc "'In..,-wc.y . '. ' 

o.r..d. r~~r..d-tr1pfc.rc: "oy 10 ?lOt' eent, ~ncl the lC.ttor teres Vlct'clUr-

f'!lre~, npp11c !'..nt C\.lli;:)p:~d the, t cs c. :"c~ul't ~r hi;:hcr c oS,ts ,.,t l~bor 

c,nd ::'lC.torlt:l.lo, 'its ~\.l't-or-,,,ck<:t CI':':3t "'f j;)rc'!Vi~ .. 1~e this l~cr. ... l pr.!:!:t;)n,-

ger SI):,v1 co 11", s 1ncrcC'.::ed ~cro -:h,~'n $25,000' l~r :lenth.. c.: e"!!lj;)~.rcd 

t~ ~ cst l."':1ntcd incrac.se in revenuo \If ~'. ?p:'~':1::,.:C\tcly $14,000 per 

!:'!~nth w'1th the c,pp11c:lt1~n r-,f the pr~p~scc cC'\.Cutnt1on tr-o.ror:-, .. ,nne.. 
thct even \'.r1tl-t th1~· 1ncro:1z(Il1n rov~nu.('! tho c~1~ .. ,utc.t1,~n s~rv1'co w'111 . ' 

c,nt1nuo t~"oo c':'lnduc t0d C'. t c. su'bst!".J':, t1~,l ~ut""'!"-p,,cko,t l")s$. App11-

. . 
'bec().U$~ t')t ,thczoincro:-.s1:lg ct'):"t!:l .... f .... po rc. t1'"1r.. n~',~ e~urcnc¢ c-:')"ild 'be ' 

given tht~t ft!,rthfJr f~.rc t:tc!j\l~t:len~~ 'Might n~oc e""~pelleC!. 

Ap?licnnt "st1~~ te:: 1 t6 onnu.!\l revcn\lC fr"':':l nll ~(')ur~cs ~n 

' ... 2 ~ ", 
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faro:; it cst1m."'.t~~d CO!'ll.."':'lUtr..t1on r(.,~renuo to bo ~~1,,017.1288, "r .~n 1n-' 

crCCi:::C of' $169,547 .. 
Ap,lic~nt pr~st.)ntcd .ov1c3 r>rAc(: sh.-.,w1ng ~ C()!':1pt\rt:30n betwoen 

, yJ>" 

tho bDZ'ic "7c.ge'rt.Ltcz fC'l; ·,r~r1~us clne!Jos of rD.11l"~£l<:1 cmplr,'lycr;;:::1n 

t~e peninsula 8'Jb'.lroo.n 'territory '9f'f'eottve De.:'el.!lb~r 1920 with thoso 

of .J'Jne ,1946. The lo.tter excr:lGd th~ wage .scf.!.l~~ of 1920 'by nmo~nt!: 

varying fro= 26 per cent to 81 r~r cont. S1~~1~r '~vieonc0 with 

ro~pect to tho co'st of: thirty-ono p:-incipo.l ltCJ:J~ or mo.tcr1't',l in'" 

g~ncr:3.1 us¢ in ma1ntonar .. ctj an:. oporstion ohowod th:lt, w1th the cx-

caption of two 1 tCl"Im" t'l.l1 1."lt;Id 5.ncr0o.~cd, from 8 por e~nt to 15l,per 
cent over their resp~ct1VC cost~ in ~oc~bcr 1926. 

Tho tollow:.ns cO~l'Cl,r1:::on of rovenu()s ",nd out-of-pocket ox-.. 
pen:;r,!:; ror the month of ';unc 1946 .. t!'nd the1r rQspoc:1vo projection 

on r.m mlnu~l bt:\.s is b~;CoreM.d ni'tor F.lpt'1!cc.t1'on of th~ propo,sed in-

hib1t~: ' 
, . · · · · · · · Ittjrn 

Tot~l Opcr~tlng R~vcnu0 

Tot~l' out-of-p<,>ckct 0xpons os, 
includ!.ng dcprcc!.c.t1on' of 
:'ol11ng zto'ck . 

Net loss " 1'~cl'.iding':clcprcclt. t10n 
of r ol11n;:' ~tock 

~ot loss~ Vl:i.th~t dCl'rec14.t~on 

· · · · · · : 
• : . . 
June : 
1946 : 

..... t~-t .-l I\",..,~.('I", '. ~~ ..1. .. ,,11.:.4. ~ ....... ~.I. ... """,a ... ••· • 

EvI'orc ':" A.1't<ir ': 
Proposed I :: Propos'cd' :", 
I:'ler~nsA::' Ine,r-:l'tlsc' :, 

$154,64'9$1,855~70'O"$2,¢2'5';:~'36, 

221,289 

" " 

", : "'j" 
6 46'8' 6' 4/!'S' ':"" 2 .. 5,5" ' , " 2 ~55.. 'I;) 

799',6,80"'" 
703~188":, 

<7.0 1'7..<2' 0::.>, /' 

53; ~64o'.:' 
It is app11cf.).!'lt ':: contention thf.i.t .. b~C1.!U$C of diminishing 

~a:'nin~ dcrivoc. fro::. its cr:.t1rc rh11roc.d opernt1"n, cV0ry,:.effor't", 

:nu3t bo ~xcrtcd to 1)11mino.tc opc:'nt1ng 10c ~03 whereverpose1blo~",. 

- ; -



. 
th0 !"1rst sevon ~onth$ of 1946 had docl,1ncd' 24 per' cent t'ro:::f tho 

:::-evcnues rcce!.ved dU:'ing the like period of 1945' wh11~ tho o~o:::-e.t1n8 

expons~3 declined only 2 per cont in tbr::- s:;\::'!c' pori'od, t~t, th~ 
... , 

revenue :-ccoivec. dur1ng t.'i~ f.'!.rst seven months of 19~;6 w~s- 'not' suf-' 
. ' 

f1cier.t to ~ect its tott-ll opere-.ting oxpcnsr;;s ~no. flxed ch..'\rgcs.,. ~~d 

thfl'ta net' operr! tIn; los s for th£l:t 'period would h:t!vo resultod hAd ~t" 
· ... f I , ,', , 

not bc('n fo:::- !'~1~rF.tl tC'.x credit nejustmonts p0:'l:llttoc.'·tbis':Yl!lnr' on 

:-CV·or.uo :::-occivcd in 'j;)rior y~~rs. -. 
E'tid~ncc wets prcocntod t" show --:1$0 that npp11eont's.com-

=ut~tion fores \'lerc unduly low in cO:::1'o.r1: on with othcr c ll:'dlses of-

fo.ro6 t:b ....... t a.:-e c.v(:l,!.lr.-.'ble on the pcnin::ulo. serVico 1 r.nd' th!:.t: thoso 

, co:n..""IUtr.tion trCl,1ns ore expom:1vC' to opo:::-c-te. It Wo.::3l'lown thO-t, ':no'st 

of the, cqulp:lCnt 1s idle opprox1r.o.tcly twonty-~me hou'rs dc.1ly" end , , . ..... . 
• I" . ' ' ", r ' 

t.."'le.,t the 0'Ptnr~t1ns c..ne :nf'l1ntf.)nt:',nc~ lnbo'r ~o~t~ Core grentc:::- "t!'t'.l;n"undo:r _ 
, <I 

.... , . . ,.J.".. " , 
norm~l tr~1n opernt10n~. For the~13 roc-sons C'.pplic p.nt urge~ ,th$t its. 

CO!:l."!!'Uto.t10n !"nros be 1ncr~t~e0d to reducl:') the p:oozoen t out-of-PO¢k9t'> 
, I ' 

lo~= !roB-:c.!.nod on t!:'.io ::crv! cc;c. loss which cor-not rC£l.s'ona"oly be' 

~"osor'bed in viow of it: oarn1~$ c'lr.r0n tl~; d~r5.vc<!'from its· o~7or"'t\11 

opo:-~t1on$. 

A review ot th1e record cOr.:lp~le tho conclusion thc.t'thi0 

!'-'.p:?11.cc-4;1on should be gr~ntcc., ~nd it will b~ ~o orderod. 

OR!)2R 

South ern ?c:c1i'ic Compr',ny !"~.v1ne fl10d an r.'.ppl!.cction to 

tho ,Co~.=li=::io:l being ::ppr1ood of the fcctc nne! the mc.t'tcr bo1n:; 

und~r subois s10n ~,nd ren.dr for clcciD ion,. 

IT IS CRDER...~ thct SO\lthern P~ci1"ic COtlpanY,'be c.t!d it ie 

hereby Ctuthor1zod" upon !'ivc' ('5) dn.y' s notice' to tho, Comm~s,~1on t.md 

4·-
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the public and in accordance with the rule5 of the; CO:mni35ion" .to 

put-in ettect' on. October 1, 1946, the propo~ed. tarU'1" inc1ud.eci 1n 

this appl1cation. 

All other fare:!" rate~" and regulat1on:s :shall re:ma1n un-

changed. 

IT IS FUR'lSER ORDERED that the authority .berein grante~ 

shall 'be void unles 3 the farez authorized are p'O.blished" tiled. and. 

mad.e erreetive within sixty days ·from the effeetive M.te o1"this 

order. 

Dated a.Q·&-,dMC~<N 
or ~. 11946 •. ' 

, Cal1fornia" th1:!/Z ~- day 

2!ft: '0_ ---

~~~~. 
( 

, '"... ." 

a7-.~~ 
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