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Dec:!.sion No. 3942:1 

BEFORE ,!'HE RAILROAD COMMISSION OF THE STATE OF CA!.IFORJ:L\ 

In: t.he ~tter 01' t.he Application of 
Z,;..,Yk\'TE'~1ATER CO~&\"Y, ,.lcorporD.tion.1' 
forautho~ity to adjust and, simplify 
~ts rate' struct~e. 

) 
) 
) 
) , 
) 

-' '-"-"'-"'-"'-" ,----------) 

Application No. 27157 

Bert 'B .. Snyder, for ~'~pplic.:l.nt. 
Horr,y Lyon, ror~~te Improvement hS~oci~tion. 

OPIN!O!J ....... -----

" 

In this proceeding, ~rll."'lte 7iater Compa.~", ~ cox:pora:tion,' en.g::.:.gcd ,in 

di~tri~uting water for domestic ~d commercial purpose~ in ~~ are~ iocated nbout 

ten ciles no~er~ £romthe City or SUnt~ Cruz~ in Sant~ Cruz County,.asks tho 

Co:ncis~io!'l to .lllthonze .:.m :ldjU3t:~ent c.ndsimp1if1cation of it::: r::..testructure,. 
. " . , !, ' 

, -' 
Applica."'lt .:l3ks the Cotl'lr.lis"ion to est:lbli::h .on rumucl, £l:l.t ro.t~ ~h.:'\rgo 

o! $24.00 \Jlld ~".%'l 3nnu.:.:' mi."limum :neter ch~gc of ;21.00.: ' This l~ttcr ch~l~gc 
~ .. 

includes the usc'o! ,OO.cuoic teet per month; :for u~c incxcos~'cfthi3 quciitity, 

the chD.:'g~ is c~rried through two blocks to 201. per 100 cuoic !·cct. 

The O:rric~ of Price ~~~strntion wa~ duly notitiod of , the tiling of 

the ::.:.pplic.:-.ti'on. 

Lomond. 
The,2.,'\yunt,(j "titltor COI:lP~"ny .5erve~ D. :iubdivision o!fiei.?.lly" known as 

Z8.yante '~e3, ~narrow 5trip o£ l'::Lnd appro:-"~tcly. two t::Iilt;l~ ,long and onc-qu.t.::.rtor 

mile w:td~, l~'ing along the o3l'lk or, ~j'ante Cr~ok. 

Tho w~ter 3upply iz obt~ed'!romZay~ntc Creek qy mc~n: 01' a 3~d~g 
, 

ck"l.ln' d.1vertins the wtltor ir~to a' sump !ro~ which it 13 pU::lped d.:Lrcctlyinto the 

trw.c:t~~ion and. diotr~'oution ~ns Me. into two :ltorllge' ta."'ll<:s loc~:ted upon the 

"-1-
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we~~erly ~~5ide above~he cree~~ The3etnnk~ arc o~chlO~OOO g~llon~ in 

c~pac:i. ty and were put in service in June, 1946. ;.. concrete r~s'3rvoirwi th .'! 

cClpaci ty or ~pprox:L"ll.lteiy ;;,000 gillonz i'orn.erly wi.:: used .b~i'ore f::\Uuro .~ 

through :::cttltl:':lent 1'racture. At prc:H:mt it could store ~ !<. .. w feet oi' wotcr 'ou~ 
, ,. 

i~ 0: no practical v~luc to the ~jst~~ uneor ?re~ont opcrcting cond1tion~ othor 

th~ the usc of ~he land ~z a potonti~ t~ site. 

The tr~3rnission syste~ con~is~s of 400 !cct of fo~inch ~~d 950'fc~t 

of throe-inch 'black pip~ and thc di~tribution SY5tO~ consis~s of appro~~~tcly 

21,,500 i'c~t o!'pipo v£~rir.g £roC. two olnd on¢-ha1! inc!10:: to throe-!oOrthso!,an 

inch in ~~ctor~ Tho servico area is located princip:~ron the we~t side of 

~he canyon .3.~ elev.ct1on:s' up to two h1.:llcired' !eo~ aboye th0 pumps1to;. In1945 

the COI:lPany served. ~n ilVerc.gc or 147 con::;umcr:;; o! whicholeven were meterod·· 

and 1;6 were servod ~t!l~t rat~5~ 

The rn~es now bcingch.:ll"g~d incl\!de a ~onthly 1'l.ltrtLte; o! ~~, -'lor 

pcr.nnnent consUX'!!crs; ~ annuui n~t rate of $l5; a monthly !!leter ro.te. 01' $1~5, 

for pc~~ent consumors which .lllows 500 cubic feet p~ month, ~ith CXC0~S, ehorge~ 

~riod through one block to lS~ per 100 cubic teet; ~d, ~ ~~uo~ m~tcr rAte -

of $1;.50 for sUQOcrhomcs which ~llow~ 500 cubic :eetpGr~onthdurine'the,. 

period. June 1 to October 1, with ex~css charges carried t~~(.Jugh o~'.bJ:oekt.o 

1St ~r 100 cubic feet, Md 100 cubic !~t:t per ::to nth du.r::"''lg 'the pcriod,Oe-t.ooer 1 
. . 

tcJune 1; ~'ith excess chc.rgt::s cc.rriod th!-o\lSh two blocks to l$l perIOO' ,cubiC'· 

i'oet~ 

, . 

George vr~ COopCl.~, ?re:::idcnt 'Jf Znynntc ~J.:\.tcr CoJ:1pr1l1Y, t~3ti!ied that 

since -:'hc sy:::tcm wa3 o.c,~uired in 19U; the oporating reycnuc:s, cxpen~es ilnd 

lo~sc~ e~ch yc~ to the end. of 1945 r.~vc been ~s follows: 
II ••• .. . Gross Annual .. Annu:ll .. · . . .. .. . . . ' 

·Revonue~· ! Ycnr .: : Ex';le:1scs . . , : ... , '. Not to~!V" .' · · , , 
" ' 

. ' . . . ," " I ~ .... • I. ( ", ' 

19lJ. ~l"880'13 $2j4;5~96 .' ,,'" '$555;8), 
'iii ". 1942 2j059;48 2;084';'49' ,25~,01 

::"943 2,009;25 2;1;0.66 121.lJ. 
1941... 1:;860;26 2;490.;,21 629 .. 95 

.. 

1945 2;179.:80 2,839.45';:- 659;65-:" 

(-::.) - Estw.ted i'or NoveQ.oer .:mdDecerlber~ , 
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Mr. Cooper clilimed4 that on J.?.."lut\rj" l, 1942,' the fixed. capital i.""vestment 

in tr.is system ~ou!''lted to $l3,,028, .th.:J.t net additions Md'oetterments prior to' 

Ju.."'le 51 .1946, h~ve i."l.crec.sed the tot~ i:'lVest.m~nt to 3ppro:Q.."ll:Ltcly $16;000.' He' 

~stimAted t~t the to~~.inve~tment will reach S19,OOOwithintho next1'~N yoars 
. . \" 

. . . .' . .' ~ 

when the metering 01' the ~3tom v.'ill have been cO::lpletcd. 'l'he~unt 0 t ~) 5 W.'l~ 

estimAted by Mr. Cooper to '00 the rwercge 4\nnuol deprcci.~tion expense during tho 
, ',,-1# 

next. 1'ew yC3.r~, computed by tne five p\lr cent si.."'lking 1'u."ld. ~etr.od.. . 

On the bn~is 01' the metering prog:'':1m contempl:;.ting. tho metering 01' 

one-third o! the ::erviccs i:lmedi.:J.tely ~ ]A-. Cooper csti:l.lted thut the atJ.."l.u::U. gross, 

revonues under his proposed rate schedule would be a.ppro:d..~t~ly $3,605 tor DJl , , 

.lver.lge of l50 custotlors~ Ba.scd .on c::ti::l.':l.tcd.:m."'lu.9.l· eX?ense~ 01' $2,.975·,· including 

t.:lXCS , mlC. .:l r.3.te base of $16,0001 the rate 01' .r~turn would be tour ·percent .. " 
. . " 

. '., 

enginoers, a compQl'i.5on 01' tile est1nw.t<;:d e8rning~ for' tho near fl.lture on the 'bC.si3 

of present :md propo.:::ed ratO$ was Zl~ follows: 

. . 
: 

GrOS3 Rcv",nue 

Expenses (I.~cludingtuxcz 
~ddopreciation) 

" 

Net Oper~tingRevenue 
"I, 

Rato otReturn 

· · .' · 
?rcse:lt 
R.?te3 

2,383-

$ l26 

0.89% 

: 
Proposed 
,~tos' 

2.611 

$11'07,3· 

$JJ.,109 

7.60%" 

.' . 

The rllte 'oase set out in the report o'! the ColDr.lission fsenginc~r, i3 

.J'I'.tlde up of the historical eo::;t ot tangible :''.1'1d intc.ngiblc co.pital" as of 

Deeecoer 31,1945, plus SO.pcr cent of the QstiOatod cost o!net icprcvements 

p1u.~ed to Co instClle~ d~.ng 1946. 'Th~ dcprec1~tion ~~ty cOQPuted 'by the 

five per cent sinki."lg 1\:nd method, wa::: $316, .l."ld ~he' deprceic.tion reserve rec;,~c-~ . 

.IX:lt5Sof~r ~l, 1945" was $4,980. 'lJ.tho1J.gh the rato b.lse dcte1i:ined 'by tho 

C¢m:':li.::::sion r~' ongineer includes only 50 pcr eon;;' of tho C03t o! the 1J:lprovc:.lent~ 

? " -;.-

"i 
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p1annec. ror 1946"" the t;ividence shows tho.t the In..."l.jor portion or these .facillti..:s, 

·est:iJno.ted to cost .$l,966, have now beeninst~ed o.nd .re :in s<.:mce ::md" turth<:r" 

tht:.t the tot.:ll cost shouldbo included in the rate 'oc.oe cs the 'entire improv~tlent 

p;ogr~ w...ll hnve been completed bo!orc the s1.lr.lI:Ot::r senson i~ over. Thoa:nou."l.t ot 

$JJ.O, the cost Qr the Pc(;rl~:;s ,1Jr.1p c.nd )':lotor i'orr.'lerly usod to 3upply- the" ~y-stc:n., 
. . , ' 

WfJ,S ded.ucted trom the ra:te bc.se as rulOth~:r pu."Ilpins uni t hA~. bc~n instilled •. 

?ihile Mr. Cooper:tcs.ti!'icd the:t" thio equipment CCl.."l be used·f..!: {J.: standby. unit, 

the cVidc)r.cc shows t~t it is 50 obsolet~ and in such condition' CoS to be of" nO 
pro.etical value i'or such purpose. 

The t::stimatod cost or tho i'raetur~d concrete rcservoiri toto.ling $l,6;0,' 

Wc.s included in tho apprusf.ll prep::.red by the Commission's engineer. As above 

indico.tcd"., the re~orvoir will be oxcluded i'ro::n .fixed cl:l.piuu., rot:.ining only the 

reservoir site:. 

Several custom~rs tC3ti.t"ied that for 30voral jears last po.sttho wc.ter 

ho." ~en off frequently for sovorc.l ~·s J.1t Po ti:n~, ~ervice trequently ~terruptcd, 
': , . 

re~rs dOJ.t..rod ::ll'lc". thc.t in goneraJ." the water ~~ were too sl'lColl tOlJrovid.e' 
',' , 

proper colpacity to Sl.lPPly ::0 mJ!J:f).'j consumers whore tho ste~p hillsid~~ ·re.sulted in 
~ , 

heavy pressure di!fer~nt~al~., Prote~t cl~o W~3 ~do oeai~~t tho !rcquont pump 
, . 

breakdown:; and dclQYs in :l.o."l.ld.nstnc necv~sary .:lnci ,rop(jr:rcpti.ir~ .. : 
" 

The eompaIlJ" recently has irwtallecl 0. nov: pump nndmotor, which" with tho 

instill~tion of the two :'O,OOo-gillon t.:mY.s" should. irlprove ZOInO o! the condition., . , 

dOmD."lded to be re~cdi'd.. However, .the oxtreme upper tier of lot~ on the westorn 

bou.~C:~~ o! tho zcrviee cr~~ ~ill h~s inAdeq~te pr~~s~e beCQusc of tho 

u."'l!ortu."UI.t~l7 low olev:lt~on of tho stora.ge t.:.lnl<z which do·. not provide sufficient 

gt'~:vity pressure., Either n higher t::o!'Jk or a boo "tel" plc.nt will havo to 1XJ'. , , 

instilled to correct tr.is di:f.ficulty .. 

':he two-inch mAin on. Zlyante Drive :from the, four-inch tr.:mst:lis.::icm line 

to tho intersection o! Redwood ~venue and Vl&ler Wa':/.. "lith Zaya.nt~ Dx;.ve,~hould be 

replaced v:ith :;I. ma.in not loss thD.n three ineho3 insid.e d.iam.e~el".' From, tl'lis 
, . 

~tersection nlo~ Za;~te Drive to the intcr30ction otthe one ~d one-hAl! inch 

-4-, 
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::Wil'15 nl.::a:" Lot No .. 25, Eloele 1.., ~ mdn not loss thcntwo inches inside: cli::a .. il~tcr 

should be in~tc1led. 

~h¢sc i:-nprovcm,;,nts, excluding the higher t.lnk or boost<;;lr, .?l.:I..'tt ~ :'3hould 

cost SppX"1)xi::l:l.tcly $2,800 i£ properly i."'let.'llled.' 'the said hig."lor ta."'lk Qr booster, 

pl:mt" while not' ¢l.~dcrco. in:to.llod" ~t thistir:le, is r~coLU:cndcd tl) the co~p~ 

fer it3 eonsider~tion. However, ~~ th~ ~vcnt tho oth~r in=t~ll~tions do not 

provide Co :5atie!~ctory zervico in the higher zone, i.~:::t,~w.I.Ltio:". thereof'!osy' b,c 

so ordered.< 

CO:'lsidcr3tion o! tl.c evidence 3hows that tho !'iXod cnpitll1 invoe:ttlcnt, 

which 3hould be \l.sod!'or the purpo:;;e:: ..:.f thi:;;' proc(;cdi."'lg ~I'!lount:s to $1$,543 wl".ieh' 

ir.clud~s $2,800 tor the installation of larger J':ILlins as indicated nbC/ve., U3ing 

thio on-se, ,the present rlJ:tes yield :.\ net return of O.OO'!,er cent :::nd tho propooed, 

r~te5 6.80 per cent. 

It i S opp.c.rent th.:lt c.iJl'lie~t is anti t1ed to ~\o't :increa!le in ;:oro::ent 

c?~ges .. , Kowever, it is eq~lly el(.w: t~'\t the consUt.'l~rs Nrc entitled to reas'Jn • .'~ble ' 

::lndad~o.uate servi~ Which, ,at present, they do not receive.> Unless s::..ti$!actcX"'J' 

ro.tcs h~reinru:tcr e$tC\.blished there!or··,vill be rl.'l.de c!'i"~ctiv~ only when tho 

im.prov¢mc::nts ~s ordered. ..'ll'C inst:.llcd, .md, in o,..:::'!'.ti')ll in :..1. r~cr :.l.cceptn'ole 

to and. ::pprovcd by this Coa:lissicn.·· 
r 

In, connectio~'L -.'lith tho schedule of roltC$ £'Ued by apZ'licnnt" it sho\Ud 
, • f • 

be noted that :r.lnY of the lirnit~~tions c.nd rc::rt.ricti.:.>ns written: irlto .:.no. oc,do' <:!. 
, . . .. ' . " 

~-t th<!lreo! ocrv pro!:'Jcrly shou:.d 'be included in the rW.03 ':md rcgul..:ltions.· 
, ' , , 

iI.P?liC.:).tion o.s <:;nti tl.;;d .:l.bt,,vc having been filed .. ,ri th theR.:lilroD.d 

Corn:.:i.o,sion, 1.\ public htJ.:l.rir,.z r.c.virJS been held thereon,. th~ mttcr having been 

duly subrxLttcd tmd tho Com::oiosi(~n now being fully advised in tho premises? 

.... 
" 

-5-
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IT IS KE2~'SBY FOtmD :.s A F.'~CT thc.t the X':tte:s no,;/ Char~ed by z..~ynnte \1ater 

Company.1 0. corpor:,.t.ion.1 tor w~ter delivered to its consumers in that perto! &l.nt:l 

Cruz Cou. .... tJ' commcnly knO'lfin as ZlY3lltel' Zo.Y.:I.nte Pt.rk a.nd' ZlY~tntc' !...'1kes, ~re 'Ul'ljU3t 

~d unre~sonuble in so t~ ~s the,y dir:or from ther~te5 heroin ostab1i~hed, 
I 

.?-"ld that t!le rates herein established urI;) just and rccsorw,blc r~~tO$ to be charged ) 

!ortho service rendered; and 

:lS outlined in t::.c ,,-bove Opinion \l. .... d that the !ollo ..... i!lg sct~dulc. of rete=, will be 
. . 

~do '¢!£eetivc by further order or thi~ Co~esion ~tcr thcso~aeilitic5 are 

Sehcdul" No.1 

A.ppliC{t::'ili ty: 

~pplic~blc to ~ domestic end commercial service rendered on a' 
metercdbasis~ 

h.pplicc.ble to the entire, ,ax-col 0: service :servod ·oy Z3yantc 'V:atcr, 
Cor:p8IlY • ~ .. 

U~t\"lr~d =ervice will be delivered, th:'ough Co 5/8, x. 3/4-1nch motor ~\ 
only. 

~Q.l Char.;;c !\Jr cslcnd..:lr YCQ.%'; duo J~nu,;u'Y l~t ~.nd 
~J.yolble on or bofor\: il.pril 1st or O:l.ch year'l 
in ~dv~nee • • • • • • • • • • • • • • • ~ ~ 

This ).n. .... Uf.>~ Ch:J.rec ,,:ill t:ln-..i tlc the' con:su.":lcr 
to 500 Ci.:.bic !'cet ot Wc.ter per tlOnth for oach 
::o:lth ;;! th<: ~le:ldAr ~'c~r; to:' w:.ter u~ed in, 
e:r.cc~s. or the' 500 cubic !"e...,t, the following 
Montl".ly Qu..'I...~tity Cht'.rge: v.ill Cl.pply: 

Fir~t 500 cubic :cet, included in ~ .... ualchcrgc. 

" 

$21.00 

,,'; 

Next" 3,000 cubic feet" per 100 cubi'c teot .. • ., ... •• 
Over' .3,;00 cubic .feet, per '100 cubic teet. .. • .. ..... • 

$0.25 
.20 " 

, " 

.... ", 
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Schedulo No-. 2.,.. 

FL\T RATE SERVICE 

:.,nolicabili t;y:, . 

Applic.3.'ol~ tC' o.ll dOtlestic service rendered on a !I.:l.t rate' basis •.. 

Terri t.orr: 

~pplic~ble to the entire ::lr\:o. or scrvice Sel"Vuc' by ~,j"D.nte Water 
Comp:..ny. ' 

R.~tcs: ' -
Arlnu.:Jl Cr..::.rgc fer calcnd.?X' YC:lX', duo JM1la.""Ylst and. 

payable on or Oe1'orc' ~pril 1st 01' each yetI.%', ' • 
in adval.'lce ... .. • • • • .' .. .. .. .; .. .; ,. ..... • •. ; ''; .; $24.00' 

CO!'lditioI'ls: 

1. 'Flat ro. to service will 'o~ rend.ered on :m' ~unl basi3 only. ' 

2. The Q.Mu.?~ ch~'.rgc r.1ust be paid in rull :;'3 noted .;-\.'oovc, pl:l.rti::.1 
or monthly ~~cnt5 c~t bomudc.· 

• j " :1.'" 
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