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Jectsion No. _ 3942.1 . - | | i ‘-JFCEEBNAE' |

RFORE P F" ‘:{AIIROAD COMMISSION OF THE STJ‘.T" oF CMFORI'LX :

In the Ix:dt'ter of the Application of

ZAYANTE ‘WATER COMPANY, a corporation, ' o
for a.uthorm'.y 1o aijust o.nd simplify " Application No. 27157
...ts "a‘t.e S‘tn.c‘c.zre. :

Bert 3. Snyder, for Jpplicant. '
Haxxy Lyon, for Zoynnte Improvement sssocintion.

OPI‘\IION

In this proceed.mg » Zoyante Vater Company, & corpom'cio-: ’ enguged in
'dié’cribuung water for domestic and commereial puxposes in m area located abou‘c
ten mlc.. northerly from the Clty of uunta Cruz y in Santa Cruz Count,/ »- aslfs the
Commi.ssion to o.z_thorize an adjustnc.nt and uimp..if.a.cation of ivs rute’ .,truc'cures. |

Appldcant asks the Comri.ssion to establi...h an annuul flat rate- cna.rgc ‘
of $24.00 und un mnu:l minfmun meter charge of $2L.00. Thi., l¢ttcr charge )

includes the use of SOO cubic feet per month; for usc in excoss of -this quz‘_.iipity',-

the charge is carried through two blocks o 20;1.‘ per 1.00 cubic :‘cct.

The Office of Price Administration was dul.:,r notificd of the fiiing of

the upplicution.

A hc.ar‘..ng in ‘this matter was held before E:uu...ncr mcz(a..x.l .’m Be

'rhe-z:{yume Yater Company serves & subdivision officiell&:u ¥nown as
" Zayante Lakes, & narrow strip of land approximately two 2iles Long and ono-quarter
| mi.lc wide, lying along the bank of Zuyante Creok. |

. Tho water supp...y is obtained i‘rom ‘Zayente Creek by meuns oi‘ a 3~.nd.b¢g
dam c‘.iwrt:z.ng the. water irto a sump from wh...ch it is pumed d.xrec‘cly ::.nto the

‘ ‘t_,rammi sion and d_.,tr..out:z.on m.,i.ns ané .’s.nto 'two s't.orage 't:mk, loc...’t:ed uoon the '




westerly h:....lsidc avove the crecik. These. mnks are cach 10 ,OOO gallons in
capacity and were pu‘c in service in June, L946. A concrete reservoir' wi‘;ﬁ 2
eapacity of appro:cimt»ly 35,000 gellons formerly was uscd bofore f.’:zilurc
through scttlement fracture. At present Lt could store a .{'ew feet of watcr ‘out
is of no practical value to thc systen undor pr«.sen’o operating cand.i‘b:‘..on., othor
than the uso of thc l..md az a potontial tank site. : |

The tranamission system consists of 400 Ject of :‘.'our-'-inéh @d 950 feet
of three-inch black ‘p.’we and the distribution systén conr;;‘ sts. of'approxﬁ:ac é"y
21,500 i’cct of ‘pipo vt '.rvirg from two and one=half inches to throe-i‘ourths of ‘an |
inch in diameter. The serviee area is located principﬂLf on the wcst side of
the canyon at elevctions up o two hundred i‘eet aboyve the pumps.’z.‘c.e. I.n A9L5
the company served an average of 147 conscumers; of which ‘.gl'eﬁre'n wéxfe/me‘cered‘ '
and 11.36 werc servod &t £lat rates. |

'I“n. rates now bein;_r, charged :&.nc...x.de a monthly flo.t ratc of SL25 for
permanent consumers; an annual £lat rate of SlS, a mmthly ﬂetcr ra.te,of 8L.25.
for pem&nent conuumors which allows 500 cubic feet pefr month, vd'.'ch exeess cl'w.rgea
'c..rmcd through one bloc:: to 15;5 per lOO cub:..c feet; ...nd, an annual mctcr rate -
“of $132.50 :or summer homes which allows 500 cub..c ...eet pcr zonth ‘during_the, ,
period June L to Octo'ﬁer' 1; with exccss charges carried through omblock.to
l5x5 W‘r 100 cubie fcet, and 100 cuble feet per month duri: 2 the pcﬁé&."bétober i
to June l, with excess charges carried th:'ough Lwo. block., to 15¢ per- IOO cubic
feet. | o

George W. Cooper, President of Zayante Water Company, tostitied that
since the system v.:as acquired in l9Li_,‘ the operating reyenuﬁs » eXpenses a._nd

losses each year to the ead of l9L5 have becn‘ as i‘ollows:‘

Gross Amual @ Annwal o e

Vear = -

‘Revenues - ’\aet In-a

Expenses -
1941 $1;880:13 $2,435.96 T TY 83
L9L2 - 2,059.48 2,08L.4LY 25.01
1943 2,009:25 2,130.66 2.4
194 1,860:26 2,490.2% 629.95
LoLS 2,179 "80 . 2,839.45% 659. 65*"

(%) = Es tinu.ted Zor November und Deccmbcr.

R, S
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Xr. Codper ¢laimed’ that on Je.nuary 1, 1942, the fixed capitzl investment

in this systle:n‘ Smou.nted to 313 »028, that net additions and betterments prior 0
June 5, 1946, have increased the total investazent t.o approadmte.w 816, OOO. :
astimated that the total invc stment will reach 319, OOO within the nc.ct "ew Joars
when the metcring of t"ze systen will have been co'npleted. The amomt of M35 was
est...ma‘c.cd by Mr. Cooper o be the average annual de.prccmt.:.on exp«.nse dur:mg, the
next few years, computed by 'c.‘xe five p«.r cent sinking fund nethod. | |
| On +the basis of the mctern.ng program contemplﬁing thc mctermg of

one~-third of the services i:zmediately, ¥r. Cooper estimated t.hat the annual £ross
revenues under h:z.., oronosed rate .,chedule would be (.ppro'd.mtely $3,605 for an
average of 150 cu..tome* s. Based on c.,tlmtcd ...nnual expen.ses o.. -,52,975 i including 3
taxes , and a rat.t. base of -:.»3.6 OOO the rate of retum wo:zld be four per cent,

In a report presented by M. John D. Rcadcr, one o: the Commission's
enginoers, & comparison of the est_mted earnings for the neax fu‘cure on thc b...ais-"

of present and proposed ratcs was as follows:

Preseat Proposed 1
Rates . Rates =~ : .

Gross Revenue $2,509 -’6, ,7&#

Expenses (Iﬁéldding'taxes ' -
and depreciati o~1) 2,383 - 2,613.

Net Operating Revenue 5 126 $L,0m3

Rm.c Base -‘fSlL,lh?“ ‘ 33./-.,.'1;.09.2 C

Ratc of Return 0.89% 7.60.%'”, |

The rate base set out in the report of the Comr:ﬂ.ssié'ﬁ'.s’ Aéngin'cer.,' is
made up of the nistorical cost of ﬁa.ngiblc and intengible capn':t#l} aslofl
December 31, 1945, plus 50 per cent o:.; the ostimated cost o'f-nct :i'.mpr&vements'
planned 4o be :mstdle during 1946. The depreciution annuity compu cd by the
five per cent sinking fund method, was $316, and the depreciotion reserve reqﬁire—‘..
mnﬁasofbwé:xber 3L, 1945, was £4,980. 'Aithough the rate base determined 'Eyv-thev,

Commission! s-'éngineer includes only 50 per cont of the cost of the 'improvc:ne‘:hts




£ - J;.273.5,7.-. b

planned for 1946, the svidence shows uhat the mnjor port;on of these ’acgl.tm»s,
‘estinoted to cost &L, 966 have now been installed and are in service and, urther,
that the total cost should~be included in the'r“tc base 25 the'énti*e improvem@nt 
-progr&m will have been complnted bofore the surmer season is over., ThcﬁémbuniAOf«v
SuL0, thu cost of he Pecrl 55 pump«gnd motor formerly used to suyply thc uystcn, 
was deducted :rom the rate base as another pumping unit hag,becn installed"

Wnile Lr. Cooper*tcstgficd~tha:'ihid eqpipment can beiuscd‘hs a‘sﬁandb&:uniﬁ,

the evidonce shows that i£ 13'36 obsolete and in such éqhdition‘as tcfﬁé‘qf no
practical value for such purposc. | | '_.;

The cstiﬁatdd cost of the fractured-céncrgte reServéify totaiing $l,650;
wes included in thc-appraisal pwepared‘by the Comﬁissién's'ehgiﬁeer. As aSové
ﬁndzcated the reﬂorvoir will be oxcluded from f;xed capit&l rots ;ning only the W

reservoir site,

Several customers testificd that for sevcral years last paﬂt the water
“has been off frcqpently Lor scver‘l days ut a uimb, scrvicc ’rquCﬂtly‘inmcrruptcd,
repairs dcl&”ed and, that $n guﬁe*al, the water mains wcre too qmull to proviae
proper capaciny t0 supply SO many consumers where thc stcep hilluides resulted in
heavy pre ure differen al Protest 1lso w23 made against tho freqponm pump
breakdownu and dclayu in onldn 5 the necos sury una nropey rcwairu.'

The company rcccntky has installed a now pump and notor, uhicn, with the
installation of the two -O OOO—gallor tunk@, should improve some o the ;ondztionq‘
demanded to be remedicd. However, the oxtreme upper tier of lo.s on the western %
boundary of the service arez still has inadequate pressure because of tho
wfortunately low elevation of the storagé tunksAﬁhich do not prov*de .ufficicnt
gravity pressure. . E;tncr a higher tank or a booster plant will have 4o be
installed to correc$ this difficulty. |

The two—inch main on.ZaJuntc Drive from the -four~inch transmisuion line
to thc intersection of Redwood avenue and Wener VWay,. with Zayanto Drive,‘should_bcr"
replaced with & main not loss than thrce inches inside diamcter.- From this

intersection along Zayanme.Drive to the intcrsec.lon of t&e one und one-half inch

’

oy
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aains acar Lot No. 25, Block 4, & madin not less than two n.nchx.s ins:.dc d;x .rm.tcr
should be instolled. |

‘These imprévcments , excluding the higher tank or beoster plunt, should
cost mpnaximatelj $2,300 it pro'ac.rlj ...nJm.’Lled. The suid "'.ig.‘wr ta:zk oY bbos‘cicri |
plant,. while not o d»rcd {nstallod at thids time, is rucomrc'xdcd o “the company
for its considerat ion. However, in the event the other ﬁ.-x...tullmions do not
provide & satisfuct LoTY «cw“ ce :x.n the higher zone, instillution i sercot ma.f be
| 50 ordered.. '

Conzideration of tl.e evidence shows that thc "ixod capital invc-rtmc'zt
which should be uscd for the purposes of this procceding amounts te ¢l5-, 5&3 w..ich'. B |

clude $2,800 *"or tse installation of L:rger ma..ns as :;.nd..ca'ccd above., U»:.ng

this base, . the mrcsent rates y:uc.ld 4 net rcturn of 0.80 per ccn‘o '.nd thc prupoh.edv
rates 6.80 por cent.

it ils .appaa.rent that c.pulic‘ant’ is entitled to an dnerease in pfe*ent
charges. . However, it is eqmlly clear that the consumers are ontl ‘t:lcd o rea.,omble
and adcou..tc service whicn, .11:. present, they do not rece.we. bnlcs .,Jc:Lsf c’cnr;r -
service is proﬁded on this sys em, no incrcased rates can be .jx..s‘cﬁ.“n.ed. 'l‘hc
rates hercimf't.er e:;,tablishcd therefor‘will be nade effcctive only. when:thé
improvements as ordercd are ..nv'c.ll«.d and 4n operation wn a .:mncr aeceptable

to and c;pn*ovcd by this Camissicn."

In connect:uo L .srit’u thu schedule of rateo fi...cd by apwlicunt,...t Jhould

be noted 'c.m. many of *h«. lmim‘c:.ons .:md restrictions writ'c.cn int.o md mg.do

v

purt thereot more properly ghou...d be ...nc...uc‘.c.d in .,hc rulos .md rcgulat onu.,
9 2D E

mm.ic‘.zt::.on a8 entitled abovc ‘mv‘ng veen filed .:ith the 1’l:.".i.:l.roac’.
Commissicn, a public he.a*in,_, faving becn hcl.d thereon, the na’t;‘c.s.r having b«.en

duly submitted and tho Commission now being fully advised in the premises, -




IT IS HEREEY FOUND 4iS A FAC? that the rates now charged.by Zayonte ater

Compeny, 4 corporation, for wate:;' delivered to its consumers in “chg'r; pc.r't of Santa . |
Cruz County comonly_ iown a5 Zeyante, Zayante Park and- Zayuate Lakes, ,are‘uhjusi
and unrecsonable m o far as they differ from uhe ra‘ccs hurczn establ:.shed
and that the rates Hé“"ein established ure Ju.,t and re:.soneblc rates 1o bc charged J
- for the s»wice rendc*cd' and

IT IS HERERY C‘?.DERED 'cra.t Zayante Vater Company m...ke the :i.xnorovemen s
as Sutlined in the above‘ Opinion and that the following sc.m;lulc. of r_ates Wi'.ll’v be
mede “e2fective by fm.;cr order oi‘ this Comulssion after theso 'féciliti;is are
..ns*..e..’..led crd in service in o menner satisfactory to the .,Commissioni-“ |

Schodule No., 1

CENER.L METER RATES

Qpplicability"

mu...ic...bl«. to all domestic and commerceial .u.mcc rendcrcd on &
metered bas:z.

Terr'i.to"v:

npp...ic‘..blc ‘oo the cntire drea of service served by Zayante Vater
vorp'my ; , .

Rryte 5

etered service will be d«,livercd through & 5/8 % 3/L-inch rictor f
only. : ,

Anrmaal Cmrvc for calendar year, due Jonuary lot and -
payable on or before april lst of cach year,, ’
inudvr‘ce--..-c'-.-o.----co'on.‘k‘zloo

This Amnuel Charge will entitlc the consumer
to 500 cz..bic feet of water per month for each
monts of the culendar yesr; for water used in
cxeess of the 500 cuble “ee'o, the following
Mont‘nly Quantity Che.rgcs will apply:

Monthly Qu ""itv Chxrf-«.

F:;.rsfc. 500 cubic cct , included in annual charge. -
Next, 3,000 cubic feet, per 100 cubde feot o o o v v o o $0.25
Over. 3,500 cubic feet, per 100 cubic feet » . oo v v o 207

.




Schedule No. 2.

FLAT RATE SERVICE

Aoplicability: .

Applidab1e tﬁ all domestic servmce rendered on a flat rate busna.'
Territo ;x: |

npplzcgble to the entire ara of scrvice served by Zoyantu nuter -
Compinys . .

Rates: .
Annual Ch.rsc fer calenday year, due Junua:y 1s% and
peyable on or Before april lst of each yeur,
madvunce-.'---...-..-...--..--.32&-
Conditions: |
1. Flat rute service will be rendercd‘on an anaual busis only.

2. The amnual charge must be padd &n Sl os ﬁoted 4oovc, partiul
or monthly pa,/mnts cannot be made.”

For all other purposes‘the effgctivcldctc of this Order shall bo .

twenty (20) days from and after the date heroof.

1946,




