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BEFORE THE RAILRCAD COMMISSION OF THE STATE OF CALIFORNIA

In *he Matter of the Application of
OREGON NEVADA CALIFCRNIA FAST FREIGHT,
INC., a corporation, to sell, and CARL
J. P&#MER and RAY F. DENNY, copartue
doing business under the firm name of
PALMER & DENNY, to purchase, an’fauto-
notive frcight line |operated|between
Redding, Shasta Cowmty, Celifornia, and
the California-Oregon State Line at MNew
Pine Creck, Hodoc County, and all
intermedizte points, via Alturas.I

Application
No. 27824
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In the Matter of the Applicotion of
OREGON NEVADA CALIFORNIA FAST FREIGHT,
INC., 2 corporation, and CARL J. PALMER
and RAY F. DENNY, doing. business as
PALMER & DENNY, a co-partnership, for
authority to ostablish joint rates Tor
the transpertotion of property between
Redding, California, 2and the Coliforniz-
Oregon Stete Line, and all intermediate
points, via'U. S. Highwajs 299 and 395,
on the onc hand, and points on the lines
of Oregon Nevadz California Fast Freigh&,
Inc., on the other hand.
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Application
No. 27826
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In these applications, the Railroad Commission is a.ked
to meXxe its orders authorizing Oregon 1 levada California Pa,t
Frelght, Inc., a corporation hereinafter referred to as C. N.,C.,
te tronsfer highwoy common carrier operative rights to Carl J.
Pﬁlmer and Ray F. Penny, copartner° doing business under the name
-,of Palmer & Denny, and auvthorizing sald applicants +o establish
Joint rates for the transportation of property.

The applications show thot 0. N. C. is =2 highwny conmon

carrier with its principal plage of business in San Francisco,
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tha* iv is engoged primarily In the operation of metor vehicles
fo* tho tronqportat*on of property between the San rranc1 560 Bd&
and Saor_men‘co area, on the ome hand, ond points in Oregor, on
the other, hond, over U. S. Highway 99; and that in zddition it
conducts operations. bctween Redding an& Lokeview' Oregon, over

U. S. ﬁighwofs 299~and 395 For-tneoc latter” ope*ation &u iu:
reported that, 0. h. C. nao Jacquired’ certain oporotivc *ibh fro&
thc Invcrstate Commerce Commission and from the Railroad’ Commiw'
gion a certificato of public.convenience: and oecessity, granted
by Deci ion No. 34617 datod September 3, 1941, authoriznng ‘the
establiohment .ond operation. of & highway. common carriéﬁ‘sérvice"
oetween Redding, Saasta Comnty, and the' Californfa-Oregon state
llne at New Pine Creek, Modo¢ County, and all ;ntermed;ate po;rto;u
via Altura s, including the right to serve lcterally twofmiles on'

oither side of the highwey tro versed between' tcrmini '

It appears that 0. N.~C. has-conducted operations over
the Redding-Lakeview route contiruously since shortly ‘after it
vas. oumhorized to do so andjzh&t its'operating‘revoé s for the
tuelvc months ending June 20, 1946, ’”roo the route,. aggregoted
%66 114 75.. It is alleged, however, ‘that. the .corporation’ finds i
it 1mpossible to m«;ntain service on & economlcal g’ eff;cieo* ‘
basis for the. reason, 2mong othera, that' the' route involved is ‘
removed from i*s pr_ncipal operations, - ond that accordingly it
has ontercd Anto, an agreement to sell and transfer its righta |
providing for‘such operations,. together.with the ‘zoodwill ottachp'"“
ed to the buoineos, to Palmer & Demny-for the ‘sum of %15, OOO of
which $ ,000 1s peyable in cash within ten days of the oumhori- a
zatlon by the Interotzte Commerce Commission and the Roilroao '

Commis sion to con;ummote the transoction, and the balmncc will be
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payable thersafter in moﬁfhiy ihstallments of $400 or more. A

copf of the ag:eement dated August 2, 1946 has been filed as
Exh_bi* AT gn Application No: 27824 We are advised that it is
not the 1ntention to have the purchaq-‘s exegute 2 note or other

cvidence of 1ndebtbdne§s aside from the zgreement lLtself.

ié is recited 4n ‘the application ﬁhat Palmer & Dermy
at the present time own two tractors and two seni-trailers which
are suite ble ‘for line .Haul operatlons gné ‘the't they propose .and
are in‘a po ftion to purcha*e a pick-up and dcl;very'trucr 1nd

such dther ‘equipment as “tie service max:require.

So that the present Level of ‘rates may 'dbe preaurved o

‘the shipping pﬁbiic it 'is proposed,'and-authorizatlon:;s SC re-

"qﬁésted,'fOr 0. N. C. and Paluer &‘Denny'tozpﬁblisp a joint
'fééighm}tafifr‘héminé'ratds,‘rﬁlés ana‘regulations5ror“the#b:a:s-
boit&tion'bf'freight bétween‘the-pognts'to”be'served'byﬁo, K. C. _'
dhd'thdée pféposéd'té be served by Palmer. & Dermny. The proposed

rates and charges will be' the rates and chargcs as established by
ﬂthe Commiosion and ‘as presently contained in'the turiffs‘of

O.:V.'C.'now‘od‘file'&iﬁh the Commissicn.

The' Commission ‘has' considerdd these matters and 4s.of
:the Gbinibn a”public hearing is'not‘necessary-and“that’the7ré~
quests of'aﬁplicnnfs'should vo grawted, ”aSvprovided1intthc fol-
‘lowing”bfdér. Tn cnterinr this order‘the Comuiss ion:ia'not making
a Tinding' of tbe value of ‘the rights herein auxhorized 0 be
"traanerrcd. Carl J. Palmer and Ray F«. Denny -are. hereby pla?ed
upon ‘notice that operative rights,’ as-such, do“not\conétitut; 2

' class of property which!may be ‘capitalized ‘or uged s an clement

of v:lue in rate fixing for any amount ‘of '‘money ¢n>cxcess,of that
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originally paid to the State as the'cqﬁéidéfafion for the grant
of such rights. Aside from their purely permissive aspect, they
extend to the holder a full or partial mondpoiy ofvﬁ claSs of
“business over a particular route. This-monoéoiy feature mzy be
chenged or destroyed at any time b§u£h¢ State, which is not in
any respect limited to the number of.righxswwhich may be é;ven.

The Commission having cons idered the above numbered and
entitled proceediﬁgs of Oregon Nevada California Fas T :reighx,
Inc., and of Cari J. Palmer and ﬁay F. Denny, and being of the ?
opinion thatlthe mORey, property or labor to be procured o? péid
for through tne execution of said agreenent of sazle is reasonabiyv
required for the' purpose neredn stated, and that such spplications
showld be granted, as herein provided, |

1T IS HEREBY ORDERED as follows:

1.” Oregon Nevada C.lifornia Fast Fre;ght, ;nc., ufter
the effective date hercof and oo or bvefore December 31 1946 nay
transfer to Car 7. Palmer and Raj F. Denmy the opcrative rishx*
referred to tn the foreboing opinicn, and Carl J. Palmer hnd Ray
F. Denny moy acquire such rights, such transfer to be made in
accordance with the terms of the agféemenf, dated August 2, l§46,
riled as Exhidvit "AT in Applicacion No. 27324, which agreement

applicanms mey exequte.

2. Oregon Nevada Californic Fast Freight, Inc., and
Carl J. Palmer and Ray F. Denn; shall publish a joint frcight ‘
tariff naming,rateb, rules and regulations'for the ‘tra nsportation
6T.fréight.betveen;pointé on the route probdsedrto.bé served by‘ _
Carl J. Palmer and Rey F. Denny ond poinﬁﬁnon}the lines df'ofegon
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Vevacﬂ California Faut F*eipht, Inc., wnich rates shall be ‘the:
rates. presently cont ined mn thc tqri*fs of Oregon N;vgda Cali-

fornia Fast Freirht, Iﬁc., now on fllc w;th the Commis fon.

. 3. hpplicant, sna;l comply with-thc provisions of
General Order Vo. g0 “nd Part IV of Gener°l Order XNo. 93-A by
filing, in triplic“tc, aﬁd concurrently muAing ef’cctivc, appro-
priate tariffs and, tine tables on not less than one (1) dey's

notice to thc Commis.zon und to the public.

. The aumhority herein granted will become' effective
twenty (°O) days from the date hereof, provided that Carl J.
. Palmer and Ray.F. Dennv heve p_id the minimam fee prescrived by
Section 37 of the Public Utilits eS-Act which fec is Twenty~five
($22;00) Doilars. - |

Dated a2t San Francisco, Califomia, 1.5 2&‘ day -
of September, l946. ‘

‘ Commi,sioncr§~

RAILROAD COMwi Ladlon |
BTATEL OF CALIFORNIA -




