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Deci s1 on N o.-6~Q""4h3~7-#--

BEFORE THE RAILROJ.D CO~ft,?'1:SS:;:ON OF TEE STATE OF CAL!FO:R!'TIA 

L'"'l the n:ritter of' tho c.pp11cCl.t1on of ) 
~ SYSTEM"., c. co::,porf.'.t1"::"~, fcr tln , ) 
,,:::-der grt'.nt1'!lg'Po~i5$1".,nJto 1ncroo.~c ) 
~:nd o.djust po.O$o:n'gcr rC\t(;)~ ~nd!,o.ros, ) 
for the tronoportction of poroon:l ) 
~etwc~n pOint$ in tho Countico of, ) 

App11cation No. 2759$ 

;~l::>.~od.s, CO!"J.tra Co:::t~,' c...'"'lC th0 C.!;ty ) 
t1..."ld County ~f Sf.\:l Frcnc1sco ,11nt110 ) 
Sto. to of'· CC\ l1forn.1t.. . . ' ) 

~. 

!)ONAF.'JE, RICJti.:{OS &: rtC~IN, b~r f.."Ri.t.rTK S. RICF'.J~R:DS end 
ORL1.1~0 J~ .. BO·ltMt'J.T, tor Ap~l~cn.."lt ;". JOE!~ J.. 0 ',TOOtE:, 
City AttoO:'nC'lY'" D!O:~ R. r:OLH, A3~1z tc,nt C1't1 f..tt"rn:c~ 
and ?At"'t L.BEC~.I' Chiof Vnluc, t:i.on :.nd Ro.to Eng1n(:jer.l' 
for CitY' c.nc1. C,:,unty of San Frt.nc5.oco; CH1'1..~LES .. 
SC T.:n"·'!IT·';""·B"=''Oi'', C'tt." ':\I!'" ... c.... '1<" B' ~R"T'"':O~'!':'I C"t "~1V"t.;. J,:; .. i _ •• v, ....:'> !1;...1l'l,.g ... , .... .. J:;U ..... ;:;: ~ J.. 7 
h.ttt'rno7 r..nd. A.RCHER BO~;'.'"DE!~, A:::ei·:tf.l.nt C~ty h.ttO:::"tlf"Y.I' 
~""'r c.( t..... ",(" 0'" ~l"'''' d .(nt ...... ('\ ... to d 0" .... t...... '''t:fO''r ,' e'" C • R'LC:OO'" J. L.,I _ J '.1. .. .. A "'.,. ,.... \oJ • ..J.J '. 4.~. .", J. •• J.41 .. ~· JI,;... I_ ~ .'1 
City Attl')rnc'~"'·::.nd. JOln~ !. P!ERCE ... '.~oi!!t(',nt C1t~r ~\,tt..,rnQY .. 
for City of R1c~ond; l.1Y?O~~ D. ALEXf.KDZR end. C. O. BURGIN 
find BORRIS V"!"J. DZ:Ei, :~r O~f1 cc ... f ?ric c Adm.!.n1::trc. t,fon, 
?rntc$tnnt; FRSD C ~ EUTC:a:n~SON, C1ty .. ·.tterno: .. ru-::d ROBERT 
T. Ji.~mERSo~r" AS31~t:'t~t City J..ttl):'ncy fCtr. Cit:; of Berkeley; 
ST·C."'~~· '!"I ,.~m"T":;'''' C~t- . .. r. ........ ..,. ... "'n..'l '!'OT.~" ':;'t ~'~"('O"T 'JR'" ~~~~f ..,. 'J~:l ...... , .. J. I ".~. ~~.., .1 •. 1 • n~' .. ~ '-\ L. v ~. ~. ;J..t\J.J..., ~V" e., 
Deputy Cit: l.tt"rnoy, f:>r C1ty~ ·,f t..l::m~dr,; Cru1.?.L3S F. 
WI-rI?WRE, G-oncrc.l !t.nr.c.zc::, .. r.,=, 1 .. lo~.n7 Ch~::ibor t"!-: C"::n:'lorCC; 
~ .... E~ 01·""T.,. C... 0 ' .,. ~ .. t'... ... . th .. .., .... d ,I'~ • .J:.. ..~ ~i;'\, .. "r ".'!'!n n Z vn ... on, rcprt;;..:.cn 'J. •• g ",WC cu.;,r"""" 
c:npl0700S "r Kc:: Sy$t'c~ in fnv~r ::'If t};W nppl.1cnt1on;. ';...L. 
~.r.rTC:P-tL, ::cr Er-.st Bel,- ~ot~p"litM At'~o. C"'\Ulc11i ... (TEORGE . 
ROUILIZR> fr.'lr oh:-pl':'Jon and r.lochnnic s· "f Ko:rSyctcr.l. cndor31ng 
tho ~.ppl:tc~t1on; J~., E. EF\OW~J, ft.>r t..lnrncOll Ccntr:1l Lo.bor 
Counc1.l,.cnd\"lrs1ng c.pp11cn.t·1I')n; w. S.:£RtOCK',· Chn1rm.."l%l 
El\st Onklo.nd Irnprovo!:'lcnt Lct',gu~, ?rc-tost!\."l t;. EDGM S. 
Eti'?L'EY, f('l't' ·Intornnti nno.l 3rf')thcrh:'l~ ,..,r, Elo ctr.~cc.l I'JorIt.;)rs I 
Local No. 50 .. in f~Yf.\rof tho. app11cnt1on; P. W. EARN'A..tm" . 
r~r l\lr..moC'lc. Citizens 'T!"o.!':.sportf.",~1"n .1I.sc"c1:lt1C:l;~' prr)tcstM~; 
GZO:\GBR. GL;.VI!~OVICE" Cit; r.tt")rn07" r,.,r C1t~ ~r Jl.lba.ny; 
!M{S. KATS:IE ZJ~--IN,f..,r cit1zens of Alb::"ny~ 

o ? ! :~ I 0 1~ 
~ ... ~----

. '. 
t,., .incr, ec:ci':lres "::"1 "cf.'>tb. its 1l")cl)1 l=lne. '!.ntc't":.ro!".n: ope r::t1'~n 'in 

, I 
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A 27595 • 
accorc:mc ~ with t!1e to.ble ~hown :!on t"le margin. (1) Henr1ngs were· :,"""1 

held on this :no.tter in Son Fra.."lc1:1co on the 28th end 29th of Augus:t, 

1946. 

.. 

C~tie s in the areD. extending from Hayward" on the south" toR1chmond" 

on the :north .. scr"ling ten municipal1 tie S 0.5 well r'.: ccrt~1n soctionz' 

of tho un1ncorpor.c.tod portion or Alo.r.leda County. In general .. "th1s 

10c0.1 service c.roe. is 25"mi1~:l in lC:'lgth aui ;-1/2 :nilos in w1dt·ho. 

In o.ddit1on to -:hc locnl zerv'icc ~pplicc.nt conducts !?on interurbo.n 

opc,rat~on'bctwcon t:-.e EO-s,t. Bny Citil):J ~nd Sc.n Fro.ncisco viC.' the,sri."l 

Frc.ne ioeo-Oo.klond Ea.yo Bridge,. In prov1d.1ng tl".:.i.s loc~l one '1nt~rur'bon 
tr'c.nsportt'.tion ~.p?llc~t opero.tes ol.;,c-::1.c trn1ns , strc~t cnrs ond' 

::notor cot\chos .• 

. '~cy S7tltem 1s throu&'l :.::toel-c .ovlncrsh1p cont::-ollod by Rn11wo.y 

Equip~nt c.nc. Roc.lty CO::lpo.ny •. Th€llc.tter own~ most of the oC!.u~pment' 
.. , 

.~ 

a:nd soce othe:- ~roport1ez usod by Key Systo~ .1n 1t~ Operc.tlons.~, I 

, . -
Tcstir.lony submitted in th1: proceeding is predicated on t!lC assumptfor.· . '.' .... 
(1) 

?resl)nt ~:i.d ?r6p~sod tocn.l Cl.l'l,d' Inter\..' rbr..n ffnl"C i; 

.--------------~-------------------------.~-----------.--.-----------. . .... 
: __________________ ~P~r~.~r~0_· ________________ ~,:~~?~~~·~~ __ ~:~ __ ~T~o~ ____ : 

Loco.l: (Pc:::" Zono)·~ 
Adult 
School 

In tcro rbnn: 
Regulo.r: 

Adult: .. ono-way 
Ch11d~ 17 ft 

Monthly Com=utntion 
R1cr..::lond-P'..nY-:{Cl.rd. & Sr.n F:::"n..~c ieeo : 

Adult') onc-wny 
Tvronthly C:or.r.rutt'. tion 

Y~rbo. ~.lon.':'.!::: lr...."ld a,:, c! Sr\n ?r:-'.nel s co : 
Arm od Por COoS .. one -\'Jr...~" ' 
Governmont Employe 0::, .. one-WAy 
C1v11ie.no, ono-w~y 

Yr"rb$.' Buontl !:tlc.nd nnd Oakland: 
ArmcO. Forcez" onc-wo.y 
Govc!"nI:lont :Zmp 1 oyo 0 s.. 0 no -Vlo.y 
CiVilian::" or .. c-wo.y 

California' Toll Bridge Emp1oyoc~: 

:$ .20 
• 10, 

6.50 

.0; 

.07 

.10, 

.10 

.12' • 

.15 

.10· 
~. Th~ Ep.st Bo.y A:-oo. 13 divided into ; !':lre zonos., 
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A 27595 • 
tho.t ~":l.c" propc:rtlc:;,: of tho two corporo.t1on!l ~ro 'o't/n~d 'by a 's~ngl~ 

en-:it:t. L"'ltcr:-co:npa.ny !tCC"-lnts ,':\ro thorofore el1.~lntltod.. The c.c­

'!.u1s~-:ion or neVI pr-oporti~z 1.l::cd by the Kay Systo:n in·its sorVice is 

Tho, president of tho Key Systom tcct1!'ico. th.a.t, ~wo clf~volop~, 

rconts cC\.u~ce. the co=lp'!:my to o,sk tor m ~ncro,t.tSC :::'n r~t~3., Tho£1rst, 

is. ~ho, nOCCC$~tr to incro~~c the service by :\ddi::.gcor',c:r~ lines 1n 

o:::-doer to proV1 de to !11&i.cr s tf.l.:ldc',rd of s0rv1c I) t:'.:t'\d rol1~vctho 

c:::-owdcd condition o'! tho co qu1p~~t, (l,ne. thosr.:cond 1s nsubsto.ntinl 

The record shews thO-t' in !r..,:\~ ')1: -:his :roD.:' ,tho tot~;l ccr ::.no. 
co:.ch :nilos Vler<'l 20 • .J.:.~ grcc.ter than in 1~""'j~ of: lC',::t :Jt'J':',r, wh1'lo 1n 

.juno th~ cc.r c.ne COf'-ch miloz w/~ro 17 .. 9/~ srontor thf.\n, ,in J'unf;), 1945, 

~nd. in J'uly - 23 .·9j~· grcntor t!'lc..."l 1n Ju1:r" 1945~. To 1::prove tho' ser-

vice ot -:h~ cl')rnl'c.nj its boctrc. ,.,r diroctors hns ('>,uthl')r1zod c.n ir.l-

provo=:ent prcg:-nm !:lVo'lvine tln oxpond1turo ot rO"'lt ~12>4lll.I'OOO 

during 1946,> 1947, rAnd 1948, soercgt-ltod t!~ i'()llevJs: 

!tC:::l 19L.6." 19!q 1948 

450 now I:lotor c oo.che:3 $2,,21,,000 $2,400,,000 $2,400,00,0 

2 new tirt1culntoG. 
,,-unit tr.'~.ino -' 300,000 ;00,000 

'Xcw shops o.nc. othor 
1z472z060 1~prC'lvc!'llcnt$ '1 t 080", 000 2 z2hll.~OOO 

Tntr.\l ~31295,000 !t~ ,94li , 000 " $4,175,000 . .. 
Tho c":l!':l'nny CY.p0ct= t~o do 11. "Ie r "J :")f. 150 ,r.l~tClr ct:"c.chcs in: 

19L.G, 150 in 191.:.7, ~n.d 150 in 19h8,. A"ooo t 80 "t th~ new motor 

eocehos will :,,')pl1;.c~~ c-;,o.choo n")"" in cor"lico, wb.iletho .-,thor.t! w:.11 
.' ." 

sent or now :noto::" conch ro'\.~to:. It 1::' the :i.ntont1cn ()! tho e,.,mpo.ny 

to convc:'t, by Doco::lbo::" 31, 1948, a11(l'f ito 1000.1 ot::"O.3'o: enr r>poro:-' 

t1on:::: to r.lotor Cr:"l!".ch c?6ro.t~ons", r-nd its 1rnpr"'vo!I~·nt'pr.,grn...., ~:s. 

- ; 



A 27595 • 
de~lgnedto th:-.t enCl. Th1e ~pplicCtt1on, howev~r.,' does not 'include .' 

~.ny request to c:ofindon str~et ct'.:' servic e, end the order he rein 

zhou1c. not oe construed to author! ze the Co b~ndonment ot r-tny stroet 

ccr service. 

tn1ns, :'1 :lU:::ber of r0co'mmend~t1ons looking townrd ~I:n 1raprov~mc.nt of 

the sorv~ce th~ugh 

(1) 

(2) 

(4) 

(6) 

The reconstruction of ccrttl.~n soction::: of the 1ntor­
urb~n ro.~l lines with i:nprovod d!-l\inp;gofr..eilitic3; 

Tho plr:. c:tng into service of c:dc1 ti onrol' ::notor ,vehicle 
equipment· to, tr::\n~po!'t tho trf.lrfic 'dur'ing Morning, 
nnd 0von1ngpenk h~ r3 of tr,~vol; 

The rcro",ting of the "L't motor eoo.ch lJ.n(;l C:!'ld the 
rcducti'on of loc(,\l ho~.dw,~y from 12 :.linutos to 10 
I:linutos; 

Tho ropl:-.c!:r.r, c·: certc:tn r!'.1'l opcrn.t1ons with 
rubber-tired vehiclos; 

The tr!msfor ':)~. t:'r.'.:!'f:tc i'rC'r.l :notor cco.ch ovor th0 , .• 
S!'.n FrC'.nc:tsco-Or.·.k1~nc1' Er..y Br!.de() tor:li lthroue.h 
tho '.l:::O ,,~ r.. 1"c.i1-bu~ tr.~.n~t~r t" b~ constructodin 
tho vicinity of 40th Str()(;t' ~.nd S~n Pnbl~ Avenuo ; 

The reduction (yf opcrc.t.1ng ~ 'Cp()l:')S 0::: thr o1.lg.htho 
olim1n'.1ti":l!'l of doad-head rnil.:)t:'.$o. 

Tho rcco:-d shows thn t wilgo inc r(lc.s~::: 0tf'cct1 vo Jun~ 1, 

1946 will incro:lSo tho c"mp~ny's cpert.lt1ng 0xpen:::cs by $l,'691~OOO 

Ilnd s1.:ppl1.e 3 X. v.c tC4~:cn pl~c~ :::inC0 Jo..."'lU~ry 1". 1946,: ~nd thf.lt, 

otho!"s ['I.re 1rr..:ninent I. wh1.ch will rc:::u 1 t in l.ncrcn.~~d ·~nnu~l "por~ t 1.."lg 

oxpons~!: f'tt ~bout $150,000. 
, , I .. 

The foll(")w1!"le eur,:rnr.'ry- ~~ tnk-:m. i'rr"m exhibit:3 pro sent cd 1:>y 

o.ppl!co.nt r.,nd the C"'~1:::~1cn'~ ~tnfr c.ne. deo.1s, w1th thl") r~!ulto ?£ 

th.<; c"m'o1.n~d 11"00.1 ,nd intorur"o('..n ~~rnt1~n:;:. under a pp1ieo:rl't,' $ 
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ESTI~TED RES~LTS OF OPERATION 
12 ~ontho Period ~din5 ~uiy 31~ 1947 

Co:npa.ny · Comrni:doll Sta.h' . · · · Exhibit 3 · Exhibit II · · · · At .?rcs~nt : ,·At floposea; ; At Pre:scnt :At l:'r~p03~d.: · Item 

opora.tin~ Expenses 
Wa.y Oolld. structure: 
Zquip:::ont 
Power 
Condueting tr~n:po~~tion 
Tro.ffie 
Gonerc.l o.:c.d mi:etl1lc..."'loous 

Fa.ros 

$14 .. 983,,280 

75S~.~04 
2 .. 8ge,268 
1,,5:56,:415 
5,506,230 

113,831 
2,15e.,~15 

. Fare IS .' 
$1'i"S44~970 

755 .. ?04 
2~898,26e 
1,.5Ze,41S 
S,SOG~2Z0 

ll3,831 
2,158,4l.) 

· Faros· : . FAros · · 
:::" \5 ~ .1S,1~ 150· $17,6G2,,730 . 

. 
670,830 .' 67$,830 

2~897~.770 2~897,77,O . 
1,48S,100 1,485',lOO, 
S~47Z,.Z90. 5,17,3,.390" , 

109,220. 109,.220 . 
2~12S,820 2,l23,820: 

$\1btotc.l 
I::.ereo.:so in WIlSI!tS 

l2~9t1t),c6$ 12,&Qo,1:/03 h,?b~,!~O . H,.7eo,136 

Ineroo.c~ in ~terio.l coste 
Doproei~tion oxpon:c 
Opo ro. t 1:lg to.xo 3 

Toto.lopcorc.ting oxp~n:tJ3 . 
• ~ortizo.tio:c. cost: 
Totc.l 
Not .'beforo incomo to.x0S 
!:c.eomo· tCXtlS 
Not oporo.tint ineomo 
A~o~.~¢ ro.to 00.:0 
Re.to of return 

1,730,148 1,.'I36"l4a· 
144~.'.tl7 l~ ... ,{17 

'1,303,015 1,.3C~,.015 
'1C2,859 702,$;39 

1(;i,~b;,l0Z ll:i .. ,iJ~~ .. 102 
618,135 ci18 .. 13S 

J,'/ ,-,::'1 ~ ,:.:~7 . J. 7 ~ '';;'' " ~,Z ~ PI 
(~"' .. d~ ,!:IS'7) 70,835 

~~ 28,4l0 
(' . 1;:\9 8 bG ' "272" .. ;G ..... ..- -,'It! J 

"1/ ~." .:.J. 
14,:,$\.1 ,6uo 1"' .. S30~.00O -, 0.,29% 

(~,ea· ~'~6i.ll"O ) 

1~691,.070 
1~5·,·290 

1~21G~770 
039,420, 

·llJ .. i,l,G~,o~o 
175,000-

J.o~o~;::,QtsU 
(!,"6~,t>~V) 

~I,4l:1~,5~v) 
l$,y,~ij ~QuO -. 

II' Ex."l.ibi t No .. II o.lso IShow~ thCl.t it no c.11owc:.neo i:: 'cc.do tor 
OJnortiz~tion the Il~t oporo.ting income would bo :;:;711,.740~; 
which ic ¢quivtl.1cnt to ~ roturIl ot 5.18%. 

l,09l,070· 
l4:S,,290·. 

1,.2'16,770' 
61.tS ,090' 

ltl,4ti4,.$t,o ' 
.175,000-

10 ~:t~S::J ~ 350' 
1,013,380 

476,:640' 
bV6,~$O 

13,,747,'SOO 
' ~~41% 

Thoe difforence in the tw~ o~tinr::', t0s tlh",wn· ~bove rosu 1 ts 

"pcr~ti:",n w~ t.'11n the 1'or1(')o '"mdc:- c~ns1 c.cro.t1 on. Tho In.rgost 1 terns' 

",r difforenco arc tc b0 :f''''!U~c1 in the ··)st1m'!\to~ c.-,voringrovonuo, 

c.eprcc1.!'~t1I')n ~nc! ~~~rtiznt·1r')~. The l~rg~~t s·1n510 1t~m ~,f d~ffor­

f'lnce 1::: tho. t. ~f n~.")rtizr:t1.,.,n. A''Pl1c~.nt C,S8Ums 3 tM i ~t:: ll?ccl . 
~ . . . 

of 1948 ~ncl pr,.,p(')~ cs tt') A:~l'.,rt~zc the undoproc.1at.cd invcst::lcl"l.t in 

these !,o,c111t1~$ c! $679,450 ~n C'~e:ht YC:J.ro .:".nci. :;p2,6GG,.020.·",vcr·~ 

~r $618,135. . . 

- 5 -
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Ar, contrc~sted to this plan the Com::ission's ete.rr treated this ,ite::n: 

unc.er two different methods, one sprending ~n f;"I.llowP.noe of $2,625,000 

for o.mort1zo.t10n over 0. perioe. of 15 yoo.r$, which amounts to' t:'.n 
;1" 

annual ch&rgo or $175,000, end in another ostimnte no nl10wnncc .1s 

~ode for such nmort1zntion. 

With respect to tho interurbnn opcrnt10n, Ex.."l1bit No. 11 

shows,thnt if the pro sent fnrcs c.re cont inucd "in effect during, the' 

12~::lonth period ending July 31, 1947, tho company will susta.1n an':, 

operating loss 01"$1,204,070. On the othor hC.."ld, if c.pp'l1ecmt'·s 

proposed ta.ros c.ro 0:np16~ed tho ~st1m~.tod net revenue" will 'o:'nount 

to $147,230, which is equ1vnlent to (\ rnte of return' of 2.21 pelr 

cent on c.nest1mo.tcd rnto b~$e ot $6,662',200.' 

Turning to th~ 10c::\1 operation, Exhibit rio. 11 shows tho 
. 

est1~ ted net opere-tins 1ncotr.l for tho 12-month period ending July-

31, .1947, Ul'ldor pro sent fflr"s, oxclusive of t:'nyt:'.llowo....,co· tor 

~\!nort1znt1on, to boo. 10:3 of $10;,460. By omploy1ngthc fr.rcs 

proposed ,by t,pp11eont the ost1~f.'\.ted not operating incom~ ~ w1t.hout 

c.ny 3.110wmlce for mllort1zo.t1~n, is estimctc'd to be $504~ 510'.' This, 

15 cq'J1vo.lon t to c. rnto o't :'cturn ot 7'.97 por cent 0:.1 nn cst1mntoa.. 

rnto bnoc of $7 ,085~4oo. If o.n ~.llo\·"ru':ce for' n::lort1znt10n is, !:lo.~dc" 

to tho extent ot $175,000 j?er :y'cnr as part of 0,ero.t1ng expenses,. 

the los':: w!.t.."l opero.tions under pr030nt i't?rcs wculcL'bo $278,460,. an<!: 
. " 

undor th~ 1"o.ro structure'proposod by'tho company tho ost1mated net 

rcvonuc would o.::lount to' $459,700, wl"'J.ch is cCJ.u1vo.l~nt to o.ro.t¢ or 

return of 6.49' per cont. 

Th!.:: presents th~ ~SSUO$ cs to whothor ~ny omo~nt:lhO\lld 

'be inoludod in oporC'.ting expenses to l'lmort1zc e'osts (')f oquipmont 

nnd :troet ro.i1wny tro.oks n.."lo. l\ppurt~nr..ncost'nd tho cost ·ot re:n"vi."'lg 

such 'tro.cko nnd fnc111t1es o.nd·ropaving streots. Tho cost· of ro­

::loving trocks nne. repnv1ng 10 est:L.:!lOtedot $1,280~ooo, ,'v;h11othc 

esti!':l~.tes .of the; undoprec1c. tod cost of t;r:=tcks Md nppm:-·tononccs . 

.. 
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" 

a.nd equipment v~rY' from 0:60u t $1 .. 345,000 to $l,.065,470.. Though 

applicant ha.s '(\.!'.nounced its !.ntent10n to ::ru'bst1tutel::lotor co£:.ch~~ 

-:or ~treet railway serV1ce, ~1t is ,not in this app11cat1on o.sk1ng. 

permission to aoa..1'ldonany street ro.11wny service:. No alloVla.ncc, in 

my' opin1on, should be mode at th1:' t1t'l.<;} to a.mort~ze any of the 

above a.mounts .. 

The Commission's sto.f:f' presentod tl'lc results of stud1ez 

employing <!!.tfercnt comb1na.t10r.s of 10c(.I,l and interur'bo.n:f'ar"" 

structures wh1ch included those proposed "oy t'.pp11co.."'lt~ The est1mo.ted 

revenue and rc.te of return" on o.n t\::su~d rate base of. $13,747'1600 
ere shovm for tho respective com"o1nnt1or..c in thoroll,owing .tct'btlla t1on~ . 

Tho trcnsbo.y taro~ !lclo eted. for this st'.;dy Clrc tc.l<on trom Exhib1t 

No. 11 and arc dos1gno.tod "~.s P1D.nS 1, 2, ~nd ;; as shown below;. 

TrDnsba~ Farcs; 

?l~ 1. 

Plan 2. 

Pla.n , .. 

~~opoccd b7 Co~~any: ~oPUlar Br1d~e, onc-wzy 
c~sh adult 25i, onc-w~y·cn1id 15¢, 'monthly 
commut~t1on $8~50; Riehr.ond-Harvard ~nd, Snn 
Fronc'i:!l co ~ onc-wo..Y' CD.sn ~d.ui t ,5¢ 1 monthly· 
co:r::nutc $9.75; YerOo. B\l(ln~ Cone. ~an :Franc 1!: co j' 
a.moa. force~, on<J-Vlc.y lO¢, .. govcrnmcntctlployoos .. 
onc ... w!l'V'lO¢', civ111nn:l, onc-wo.y 15¢'; ~(~rbo. 
Bueno. nnd Ocklo.nd .. ::\r::1cd toree:!, "one-way i-5i .. 
government Cl::lployc-cn, ono-wny 15t':, c1v111~n3· . 
one~wo.y 20¢'; Co.li! .. Toll '3rid~o E!:'l'Olo7'~~:!l, 
10 t one -way. . ' 

, . 

Rc~lnr Br1dS£" 5:-dC\y" MondD.y through Pr1do.y .. 
com:nutc.tion :;;15 .. 00 .. 'l.:n11mi todcommuto.t1on 
$9.00 ;R1c!t!Tlonc.-P.'n.yward, 5-d.!'.y .. " ~1ondllY 
thr'ough, r'rio.(;lY .. COtl."1'luto.tion $9'.00 .. unlimited· 
co::r:.utr.t10n $10 .. 00 .. child ono-wn;;-,20i •. "All 
other fc{res c.~ propoced 'by eompa.ny ... 

Sn:ro c.::: !'!o .. 2 except the tell eOm!':lutation 
rc.too ~,ro 1ncrcC\soe $ .. 50. 

- 7 

HI' 



A 27595 • 
: . . 

• 
'r'ot~l : NElt : RO tc of . 

~ 

: .;;.'1'r;.;t'l;;.;.:.n;:.;s::..;b:.;rt;..;y....:.P_[,'l~r.:;.c.;;.s.:..: _--:.R.:.:;o;.,;;v..;:c;:,:n..=u,;;,c_· __ -:::..-_......=.I:.:.nc.;.;o;;.;m;;;~e;..· __ ....;.: __ -:R:.;;.;0;..;-t;.;;u_· x,..;,n __ !l __ ! 

!.ocnl F~ro 10i' or 4/;5{, School T1ckf.l t 20/$1 (Compeny ?ropos~l) 

5'.18% ?lon 1 
" 2 
" 3 

$17,503,6;0 
17,5oL.,220 

, 17,655,090 
5'.18 
5'.83, . 

LOCCl.l Ffl!'O 10i or 3/27i, School Tick" t 20/$1 

Plan ,1 
It· 2 
II 

l6',931,710 
16,9~2".300 
17,08,,170 

Locn1 FAre 10i or 6/50{. School' Tic l<:et 20/$1 

P1~n 1 
tt 2 
It 3 

17,114,,720 480,070 
17,115,310 480,422 
17,2'66., 180 . 570,2'93 

toc0.1 Frt.ro 10iwith no tokens t Schoo1T1cl(ot. 20'L$1 

Plo.n 
It 

" " 

1 18,102,180 11068,2~ 7.77. 
2 18,102,,770 1 .. 068,6 $.~7 .. ' 
l.~ 18,253,,640 1,1~8,,513 6:~~ 17,951,900 91,nO 

if W1thotJt cnYEl,11oVl!".nce. for r..:nortizc.t1on c 03 ts: If' 
t\:'lort1.zo.~:ton otcq: .. ~!:.?~ont ~l"Jd !'~1l fr.c111t1es o.re:writton, 
off on c. 1 ';-yoAr "or.ts ~s (or c. t $175,000 POl' yo~r)- the 
c."oovo ro.'I:;o'o of rctu::'n would "00 docro~sod,byO;'·77%, • 

. ;:. So-me. cs Plan 2 except' thnt ell comml.ltClt1on rllt~s: 0,:'0 ' 
c.ocro,o.sed 'oy $.50. ' , ,...' .. 

No showing wc::! tlr'~do oppos~ng' t~ grnn.t1ng 'of som€) relicf 

to :l,p11cc.n't in the form or ~ incr~r.sc in t~1.ros; . Rcpro::~nto.t1vos 

of ::evc::-nl cit:!.os c.ne. civic orgr.n1z~t1ons, however, taka the Position 
" " 

th:lt if en 1nerotl.so in i'nre is grll.."'ltcd it shruld be Ccco7:lpo.nied by 
. . 

0...'1. improvemont or service. ApplicCl,nt's president to'stified thnt Koy 

System 11.".0. receivod Or, will rocoivo during Auguztc.nd Soptombe:::-,sO . 

new :notor coo-chos.' or 'theso ·39 will '00 s'Uost1tut'Jd r"r ~troot car:!: 

on tho No. 6 ~nd ItK" lin(;!l .. (2), n!ld' 11 will 'be used in' suPPlomcn'tal 
r "'. '\. 

service on oxisting coo.'ch linos. He furtho::, testt.f1od thnf,thc 
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~Vh1tc !~~.,t~r C,,~pc..."1Y h::o.d pro:l1~od tC' zh!.p one hundrod coe.chcsho.v1ng 

~ SOct tins co.po.ci ty of" forty-.fi vo po. 5songors. Doli very will bogin in 
I 

Octobor and wi11- '00 c,,:nplotod 1n'Docornbcr.. or thc~o 50 w111bc 'Usod 

:.~"'!' 3upplo!:'lcnt~l,corv~cc CI:".o. 50' will 00 uzot! fc'!" t::"O, rot1rc~ent ,..,r 
':'ild worn-out cqu1p:lont. Th'~ Al~!:'.Cdo. scrv1c0 '11111 be !lup~loc{.,nt,0d by,' 

, ..', 

the ndd1ti~n of 12 t" 15 nev: c.,C',chc:l. In reply t:-; .:\, ::""'cqucot,ff.")r n()w 

oquiprncnt in tho - Al'bf,\ny· 50rvicc, pC'.rtic'Ulc.rly 11no~ Nn .. 85 nnd 88 

c ounsol r~'!' t'.pp11cnnZ zt!l.ted: 

"1 vrl")ul'd liko tn s~.~' thi~, nnd I think I 0,XprOS$ 
the v1/!)ws ,..,t. t1::li:l C"':npnn:r, c,nd th~t1:: th10, th=tt ~,lfr.' 
Hr,,, gh and tho !Ccy Syst'O::1 f.".ro v'1 tally into'!"osted in 
ever,. pr.-.rt ",r the tcrr1tr'\r;;scrvod" r.nO. thc~" r\ ro 
g"'1n~ t" put buz!w::; ':J!'l,~ro t!'l.o:r c.ro· _:rt(')ct needod ~$ quick 
(':3 thoy got thorn, t=lnd th~1r cng1nl)ers si:::p1;:''' will ho.vo 
t'" doterr.line where· the. t is I pr')"on"oly in c:o>njunct1nn 
wi th .tho o!'l~inOOrD ,.,t the ~.11r~t.d C"',m.":lizsi..,n.. But 
when th~:1' nrr1vc they will "00 put in the p1o.co whore 
theynro needed the ::'l">st, thc.t '1ri11 help the -zroC\.tezt 
~ue'bc'!" ,.,t pr.,plo.'Nc cr: ... "'l,..,t sn,. nr:-w, or c"'uroo, who-thor 
thoy \'/111 gl"l horo, thc~c, "lr $""I:'lO ,:,thcr plHcc, but 
when the:, C~::lC they will be put 1ljt~ s~rvice 'bcCCtu:o 
it ~z r::r. F.r.ugh T ~ :otto thc.t tho beot p'Ub11c :role. t10n 
is ~""d zor"J'icc. ·I f."r. sure:. ho is going to cnrry thct 
"'ut." .' 

l ... t this t1r.:o, tho K6,. SystO::'l f S C"r.' .. ":'1utc toro is, 'bC\$cd. 'Upnn 0-

ueo '"If "no r~1l:ld trip fr"'Jr cncn cr'.lcnd!lr Co!".,. of tho ~"Inth;' Thcro 1z 

r. g:'ov!ing c.e::o.nc. !'Clr n 5-do.'r 0. Vlook c ~mut c du (:) t':"J re s tr1ctedll..-,urs 

"'Jf .,~pl~y:nont.. This, :-:ntto:' "t pr'"lv1d1n-g ~ c,:,~uto !'[.lro bo.:;cd, up..,n 

tho '.).$0 I")f f1vo dny: 0. wool-: 1:: -:'In'CI v/h1.ch j'.l:ltif1os ::or1"U$ cl"lnz1dertl­

t1()n. In fact, it '1s tho. ::i:.'bjf~ct,.,r :". c""~plo.1nt filed' W1ththoC"Ic--

!:lies1'/'m, Cn~e N"'l. 48l.0.;., up""n which em ,:",rdcr is being i:Jsued, c'ne:~r~' 

'!"cntly with tb.!$ decision., I::. th:'t ,..,rder the C~r.'Q1ss1~n 1$ accepting 
.. 

the c~rnpnnjfz cClr.ll':tit~ont t" th£: ci'foct thttt, 0.5· ::;-"l"n a: the :f"1no.nc1c.l 

re$ultz ~~. ""porat1:,:,nundor 1r..ero·o.zcc. :C(I,r~o C\uth"r1·z.:>d horoin o.ro 

kn"VJ:l ="nc. c.pp11cr..nthu~ he.d ~n oppcrtun1tr t~ antllyzc,t,ho,pr~blo:::l, 

::.t will I")f~0r to th0 public n C(")r;:":lutc £o,ro bc.~od up"n a five do.70 ,., 
\';e..,k uso. 

- 9-
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Upon the reco:-d we find that the revonue a.ppl~cMt roce1vos 

under, it s prc~ont 1'o.ros' for it s local and int'orur'bonope:'£l.t1ons is 

cot :)urt'!.c1ont to !:'loot the co st of providing the service 'Ill t'!:lthe 

1nCrCf.l,Sec:l cost of labor f.l.nd Dlc\'ter1CJ.ls 1 · that an ~increc.so in npp11c'Ollt, ':: 

.' 
.,;.". , 

'1" 
! 

, '. 

~! , ! ~ 

fa.ros to tho o~tcn t indicnted in tho following' orde:' 1:: ju~ t1tiod" :1" 

the. t the gro.nting of o.uthor1ty to npp11c~t to 1ncrcr.~o its tares 
) 

, \ 

implies n str1ct·o.o..."lcrcnce to its plodge of 'bcttcrm~nt o.f'servicc, 
.. ·'1 

le.rid that llpp11c::~nt ~hCll" until othorw1se d1roct~d, f110 monthly 

repor-ts shovl1ng its' expond1tures o.r~d those of 'Rn 1 lway Eq1.l1pxnent ond 

ROf;\lty Co~ptlny for the 1!T1prove::cnt of it::: sorv1ce a.nd ~.n cxplnnotion 

of' tho 1mprov~mcnt$ ... ' The. following erder 1$ recommended,. 

ORDER ------
Key Syztcmoov1ng !,11eeo.n o.ppli cation requesting Cluthor1ty 

to '1ncrcnse 'its f~ros" p'.l'b11c henr1ns having boon- held,. the Commiszior. 

being apprisod of the facts o.n~ tho mettor 'being under ~ubm1!'lsion a.n~, 

reo.dy tor dec1:Ji on, ... 

IT IS ORDERED thct 1<:oy Syztcc. be ~.nd is horeby o.uthor1zcd 

to ~!'lta'bli$h" 0rr~ctivo on or c.ttc:' Octobor +" 1946;, 1naccordonco 

w1ththe rulos of tho Commi30ion" upon not l~$c th::-:nthroc doy'''s 

not1c e to the COt'lm1!ls10n nne. th~ pu'b11 c" loc:Ll CI.ne. 1ntoru·r'bCt.."l i'~rez 

:l!l follows: 

Locnl 

Adult Ff.\l'c­
Sch"ol tick~.t3 . 

Interur"oa..""l 

Ad:ul t" onc-w~y 
Child," I'T. 

Monthly COm:lutc.t1on 

Zone 'PfJ.:rl), 

lO¢' '0;'.4 ·,t·oken3 ror 351' 
20 rides· for $1,.00 . 

$ ... 2.5> 
15' " . 

8~50' 

Between R1chmond-Hc:ywn:-d Cl.nd San Frone'1 seo 

Adult ,.' one ... way 
Ch11d~ " ,ft 

~,"'onthly cor.:m.utll. tion 

- 10 -
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Armed Forces, one-way . 
Government employees, one·way 
Civilians, or.:,e.~y , 

Armed Forces, one-way 
Government employees, one-way 
Civ1lians, one-way 

$ .10 
.10. .1, 

-$ .15 
.15 
~20 

. 'All other f;).res and regulations shall rema.in unchanged .. 

': 
IT IS F'ORl'HER ORDERED that the Key .System shall, ·,u.nttil 

.~ .. 
.-' . . 

·otheI"l!.1s~ directed, file monthly reports showing its expenditures 
" ;,', '\..' , . .' .' 

e.nc£ t~~e.. 6'f, Railway EquipI:lent and ''Realty Company for the improvement 
" ',,- ;",," . 

6r'{?,S :~~~.V'1ce and an ex:olanat1on of the improvements. . ,,' . 
,1/ " '," , , 

IT IS FURTHER ORDERED: that this a.uthority herein gr.ant~d 
'. - .". ~ . 

shall be void unless the fares·, authorized are published, filed' a'nd" 
I, ' 

midC, effcctiv~ within sixty ( 61')) da.ys from ,the effective date op·, 

:tbfs order. 

The forego.ing opinion Ilnd order are hereby app~oved and 

ordered f11ed as the op1nion and order of the Rat-lroad Commission or· '_ '''. . f, ~ .. " 
the State ()f California. . 

For all other purposes the effect1ve date of this order 

$hall be October 1, 1946.' ". -:tiL: . 
~ Dated at San francisco, Californ1a, this ""I-/.. -,day of 

-' ""'--"".-' '''''''t .... !~--·~ ""'''' .II ... ld-.' ( ..... j_.~ ... :A.-.."._._, 1946." ~' 

~"~.,~',' 
\, ' .'~'./ ,:. ' .:. .' 

:'.' 
-11-


