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BEJ.'ORU THE RAI....ROAD COLMIS...IO’\T OF THE STATE OF CALIFORN.:J&

In the Matter of the Application of

SAN GATRIEL VALLEY mm COUPANY -

Applicotion No. 27135

“or author:.ty 0 aczju =% ratoo and

AN D LN L L L L N g

OPGI'&t_ins c’....st:'icts. B

Paul Overten, for npp.u.'c ant.
Thomas R. W. Hughes, in prop*ia nersona.. :
Gertrude Clemmer, for Zast ! Hontebello ...mprow-mc-xt ASSOC..
Mary Sehwartz, Laura Danner, John il Imrtin, oo
Urs. Viilliam J. O'osting, lirs. Zurd I, Dobbs,
“.rs. George B. Sego, T. A. Kundelin and
=. Ko Aranouada Consumers. ‘

HULS, COMMISSIONER:
QPRI E ;C.

San Gabriel Valley vater Company, o corporation, is enguged in the sale -
and distribution of v:s.tei-.'for domestic purposes in two che.s"iq Los Ange'lestqunty ‘
known as the El Monte District and the Writtier DI stmc‘c. 'fhe Commiss".-..on‘ in this
prpceeding is asked for a.uthérity to transfer to thc Whitticr Distric’c t‘mt
| pomién ’of its E1 I.fon'ce District .ﬁystem served by Plant Ne. g, .togcther withf two
newl,/-acqui:'ed wa ver sys’cem.., mown a5 the Gillelen System and the Lopez S,,rstcm.. ’
Request is mnde further for authority to churge the rutes offcetive in the
| Whittie: Dis_ﬁrict' throughout the arca sorved by Plant No. & and also the Gillelc.n
-anc‘.,io;ez System tcrritoriés.. | '

- The cdmpmy allegés that the operating conditions oz Plant Nd'.--—& cu-id
of he Gillelen and Lopez Sy.,tems are similar.-to those obtuimng in the. m.itticr
Di strict and W) are located in thc same gencral tcrritor:/. "‘hc comprmy thcrofore E

deomrcs ©0 consolidate the cnt:.ru group into one smg,‘l.c Oper"t:.ng un:.* undcr

wniform rates. .




m - a2ms - 42

A public hearing vas hcld this procccd*ng in los nnge_cg.
lant No. 8 scrves 135 consSWICrs und, while not connocted pnrsically” -

ther with, Ls nQW‘operaﬁcd-undér the EL Honte District. The wdter delivoréd.from
this plant is now chdrgcd wnder the ELl lonte Diétrict rate schedulc. .Tho'wator
supply for.the Zl Monte Diétrict is obtained frcmxwallo and the watcr taole is
padntained at & high lex *«.l becruse of % she restriction in the Rio nmdo &nc‘. San‘ ‘
Gabriel River channel» at .“e Wpittier Norrows, VAr"in¢ from “rtes;an flow to
depth of 15 or 20 reet below ground surface. Plint No. & is located bolow the
Nhrrows‘and'has g mach lower woter table reqpiring.SO 0 60-foo£ li£ts, simiiar:
to ihe pumping conditibns in the Whitticr District, | |

The rates at present dn effect din the El-Mbntelbﬁstrict proﬁide'fbr'a
zinimun monthly flat rate charge of $1.50 for « residence and & 1ot havih@.an ares
of one-hulf acre or less, and uvmeter méndsmur monﬁhly'charge of‘ﬁl Oolwiﬁh anﬁ
allowenee of 1,000 cubic feet of water. Exccss use is reduced throush two leCka
%o 5¢ per lOO‘cubic‘fcet for qpuntitie over 2, 000 cubte foct.

The Whittier District serves 785 consumers, 290 scrvices beling metercd
and the balaonec charged at rlat rates. The £lat rete in this district is $2.00
+ por moath for 4 residence and a lot of one-hall acre or loss; vThermcter fétc#
provide for a monthly minimum charge of $l.25 for ihe Sirst 300 cubic feét,'cx§éss'
use is ruduced through throc blocks to 7# pcr 100 cuble fvot for quanti tics 6ve"
3,000 cubie feet. ' ‘ |

The Commission in its Ducﬁumon No. 38209, dated Scptcmber 12, l?AS,
authorized the water company o purchase the Lopcz Sygtum serving & Mexican Colony"
conmprising some 77 cornsumers wnd now paying a flat rate of ”*.25 per month. Thie’
system iz Llocated near the hitticr District wells and will e conncctud +0 th&u |
source of supply_for more aff;cient operation beside a vast 1mprovemcnx-in tho
‘quality;éf,water. | |
"‘bc Gillelen Syst.em 15 located be‘cwéen tho tov&z of Imtebvllo and Pn.co

and was uCOUlrbd by the water companJ through authority of thiu Commisoion in it,




Decision No. 38279, dated Oéﬁbber 9, 1945. This system serves L’?S ¢onsumcrs , ol
under & flat rate of -pl 50 per month exccpt 43 metered water users charged a

minimum monthly rate of $1.00 for the first 1,000 cubic feet of water. Exccsu use

is reduccd through two blocks to 20¢ per 100 cubde fect for quzmtipieé‘ over 2,000

cubie £cet. ) o
Originally the Gillelen Systen obtained. i‘c.., 'zatci- SUpPpLY rron; a wcii _'
loca'tod within its service ared, ‘however, the cntire underground miers throughout
-th,.s and adjacent territory became contmted with phenol :mdu"t*:.al wagte
which, although not actualdy harmfg._ for human consumption, rendered the water
unfit for drinking and houschold bﬁrposos. Applic:mt thereupon instuncd 6, 000
fect of 8-inch madin connecting this systex to Plent No. € at a cost in excc s of
82.0,000'. This connection provided & good qua.ity of water at 50 pounds Precsure '
per square inch througnout the Gillolen System which hcre'cofore had suffered from
‘an average o rking sressure of but 19 pounds. ’I’hi., ‘new wator also clearud the
illelen distribution system of an algae growt‘x caused by the formcr .vg.tor "upply.
Mr. Robert H. Nicholson, prc.,:z.dcnt of tho water comp'm,r tc,s'oifiud t‘ada
the opemt:.ono of Plaont No. 8 con...ormed to 'ou@ Wnittder Distr:.ct but were far out
of line when coumpared with thx. El lonte District. He. oresccn.,ed t‘.xo...c sho"d.n.g |
the rel‘ation in per cent ol powqr cost %o révenue of the,threc syotcms- for‘the‘
period 1940 to 1945, iriclusixre » which follows: ..

OPERATION RATIO — PO JER COST TO REVENUE

Plant No. & | 1 Yonte District Whittier Distriet .
Summer -
Annueal Yaxdmum Annual Annual

9.8 4.9 : Sek 6 L
2ad 50.6% 7.0 S 5 9.
2. 38.7. 6.6 6.3
214‘.2 . L‘-éuo 6-6 7.1‘-

(%) = Year of acquisition of property and certain
improvements not yet effective.




Mr. Vicholoon also p“esented atatcmcnt shQWing the results of
operating the proposed combined hnitticr District for the gix—month perio&~end¢ng
April 20, l9h6, undes the_raues at present in gffect apd-unde* thc rquested rotes.
- V. R. Usth, one of the Coméi*sion's engineers, submitted a report éovbring an
investigation of the four water systems “{nvolved heroin, thuir operating records
and the reswlts of operation for the year'eﬁd¢ng Decembur 3_, 19A5, under rutes

now effective and under the whdttier District mcu,ured rutea., A summery of these

.
b

two reports is ac follows:

Nicholson ‘ Muth
-Six meonthe ending - - Year ending
Aprdl 30, 1946 -~ Decenber 31, 1945
Present :  Whittlier Presoent @ Whlttier
Rates : Dist. Rutoes Rates  : Dist. Rates’

Rate Buse SR B1L9,552 149,552 —_ —
Fixed Capital ' - - ‘138,h76 $138;k761f'
Operating Revenue 14,058 16,879 31,516 30,421

Iten

« Jae g8 x4

Operétlns Expenses 10,058 10,058 24,309 2k, 309

Net Revenue % .L,OOO' . 6,82% ,3"7ié°7] S 6,1

Al Return .7p L.6%_ 5;22; L . % ;

The reéord‘shows-thap ir. Nicholson includcc hi rate bﬁSévén
allevance of §L,000 for wé*king‘cash and 4,000 for meteriuls and supélics;' mr.'_‘
Muth kad made no allowance for the,e items but ucmittod thﬂt matcria_s und N
suppLies were proper items to be included in dotermining ratc oase capital and
that woritdng cosh should be ineluded in capital to the extent thot measured rates
were cffcﬁtive. ' | i T

Mr.;Nicholson stated that it would probabl& Be necéssa:yvﬁofmeﬁqr.dll
the #ervicos in the entire Whittier System at some future date whenm the dcﬁand
exceedod the productidn of water, but, at present, water pfoduction was suffiéicnm
for all requircments. He ostimated it wouid ke £r§m tvhree to five yﬁars‘tégﬁqier”
the systcms‘cdmple ely which would not be done unlc s carclcos znd.wastefui;5501o$'
viater made it nec¢sszry. The witnessrstated that the prbmisesWsched by Plﬁnx”N -8

[
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vary from one-half acre to acre lo?.-s‘, that the soil 4in the territory issandy, |
requiring large quantities of water ,ibuﬁ that customers take ‘a_ deep. pride :’z.n their
premises" and beautify them with ].e.v.m, gardens and shrubs. 'l‘he_: gompe;ny desires 'oo
tain the flot rate charges as 'long. as they are économi;auy"feaaiblé , however,
it is noted that the requestéd méasured‘ratés are lower than the ﬁeter'-ﬁates- of all | |
other utilities in that territory, either priv_tcly or publicly—owned. _
The customers of Plant No. 8 objected to. meters, They testified um. they =
had pu.rchased thelr properties in that . district because o;. low water rate... » had ',
devcloped end maintained their homes at the prcsent high standard because of the
ava:.labillty of an adequatc quantity of cheap water, and unanimously “eques’be.d the
con.,...nua"_t.ion of the flat rate scrv:;cc » even at the ..nc;rca...ed chargc' proposec; by the
water coxr,ﬁany. | |
| " Ursy Gertrude Clemmer, tcstifying;for <he East montémllo--'lmprovmeﬁ
association, ‘;cpresentin'g tﬁé cu#tomers of the Gillelen S:{stem, ‘sta"ood._- that the |
original tract consisted of approrimatcly 500 lots, the residential lots avcram‘..‘
40 x 106 feet and the bu#incss lots uveragj.ng 29 x 106 feot. " _She_.i‘elt that an
ineresse in rates was not Justified for the GAllelen Systen as ﬁhe' cué‘ﬁ&ﬁérsf
premises had an arca of appro:d.matel,v L,LOO ‘sguare fect as compared 'oo the one-half
acre lots served by Plant No. & Other customers pro‘ces‘tud ugain.,t the uge of
meters on cert.ﬁ.n premi.,es while adjoining nc:.ghbors reccived mt rate service.
The record indicates that the meter installat:.ono had been made prior ‘co the
acquisition of the systom by the present company. Iir. Nicholson; sta“c.ed th.:«.t all
metered prerdses would be inspected und if :my unfair di..-cr:.ming.tion was i‘ound,
the meter would be removed and.the £lat rates made cffec'cive.
No onc appeared i'rom the I;,opez System to protest elther thé consolidmion

of the property with. thc Whitt:.cr Systen or thc eotabln.uhmon* of the Nhittier

,D:.s‘c.ric‘t: rates.
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The evidence shows that sorving the Gillelen aystem through Plant Nom é‘
has reswlted in 1mproved service, providzng more dependable water of better qpality
at increased and satisfactory pressures. The record is cleur that the operating
conditions of Plant No. & and the Whittier District are oubstanmiwlly similar.
However, the customers éf the Gillelcn System. have some cause:for'protestmng'thc
increase in rates on the ground Lhat their area is now ubdiVid§d inio‘éompafaxivdiy'
small lots while the area in Plant No. & at presenx conbist:riafgcly’ofioﬁe;half
acre lots.. | | ' |

< The establishment of the Whittier District rote on the Giliolén.and '
Lopez Systems would result in the customers resi&ina on :mallllots?conmiibuting
an wnfair sroportion of the rovonue derivcdifrom the sale of water and thereb/
they would aid in payzng the cost of gervice to the largcr holding . Undcr tne
cxrcumstunces, the authority to make the E ztxcr District flat rates effoctive
on the Plant No. 8 System will be granted but on the Gillolen and Lopez Systems
this authority will be denicd. The monthly flas rate of wl.SO for a B/A-inch
serviee conncction, prescnxly in effect on the Gil*elan Systcm, will be |
resostablished and also will be mude effective on-t_hc Lopez Sys‘c.em. - Since 'bhé-
operating bonditions justify a uniform measured rate throughoﬁﬁ tho‘DiSt;ict,lthe,
Whittder District meter rates will be made effective on.?lani‘Néqu, Lépez,and.
Gillelen Sjotums. _ | , | ‘

The evidence cove*ing the rcsultd of‘operatmon of the Whitt;er Di trict,
either at-thc presenx rcvioed ’lat rates.or meaﬁurcd raxcq, indicates that no
unfalir or excusuive roturns wmll result and that the rotes estgblished nerein are
Just and reasonable for the service renderod.. The cons&lidatioh'df ﬁhc-ﬁarious
systems involved heérein inte one oocrating undt wall result'in conminuéd betfer

sorvice o gl; concerncd throughout the unti*c area under more cfficienm opcr ting
costo,wh*cb, in the-long T™un, will provicde a‘chcapcr water cost to¢the-consumers.
T= s consoIidation is ineQitablc with tho rapid de%ciopment 6futhc diea;  It i3
cloar, therefore, that it is in the public intcreét ihat ﬁhc rcépcétvof‘the:“

applicant herein, except as modificd above,, be granted.

v

b
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The folloﬁng form of Order is suggested:

San Gabriel Valley Water Compw ;8 corpomtion R h:wing f:.led. application
as entitled above sy Q public hear:.ng having ‘been held thercon, the matter having
been ..ub:nit'ced and the Cormi.ssion being now fully advised in the prcmise., ’

T Is I-IEREBY ORDERED ‘c.hat 3an Gabriel Val...ey Mat.er Company, & corporation,
be and it :’z.s hereby au‘c.horized to con.,ol..gda.te and combine for gencral opora’cion.
with .:.t.., Wh:z.tt:.er District the above mentioned water prop\.rties and/or sys‘tcms ’
mely. Plant No. 8, Gillelen System and Lopez Sy.,t.cm, .:md 'bhereo.f'ccr u¢d company

..l.'l. make unifom throughout the. enla:t,ed Whittier District the meter rates now
ch...rged in .u.-id d:.strn.ct to be effcctivc i‘or all measured water. sorvice rendcrod on
and after the f:.rst day of October, 1946.

IT IS HEREBY ORDmED AS FOLLO

L. That San Gabriel Valley Water Compa.w a corporation, be and it is
hereby directed to file in quadruplicate, within thirty (30) days
from the date of this Order, in conformity with the Commission's
General Order No. 96, the following schedule of rates to be charged
for all water service rendered to its consumers in its entire

Whittier District, which schedule of rates is hereby found to be
just and rezsoneble for 'che service €0 be rendered,

Schedule No, 1

GENER L METERED SERVICE

Amalicability:

Applicable to all metered water service rendered for dome*tic ,
commercial, industrial and’ other PUrPOSCS.

Territory:

Within the unincorporated terri’cory adjacent and southwesterly -
of the City of Thittier, known as the VWhittier System, Plant No. &,
and the Cillelen and Lopez Systems, all in Los Angeles County, all
known as the company's Whittier District.




Schedule No, ) - Continued .

| GENERAL METERED SERVICE

Rates: o ‘ Per. Metor
‘ ' Por Mo’xth
Monthly Quantity Charges: _——

First 800 cubic feet or 158 o « o o o v v o = . $l.25, o
Next 1,200 cubic feet, per 100 cubic feet o o oo 'c o w ot~ WAL
Next 1,000 cubic.feet, per 100 cublec feet o o o ve . e
Over 3,000 cubic foet, per 100 cubic. feet . P o 4

Monthly Minimum Cherge: -

For 5/€ x 3/L-inch meter ' - s o e $L250
For 3/L=inch moter . . e . . 175
For 1=-ineh motor . . e . RW50
For l1%-inch meter . : . e e e . heB0
For 2=inch meter . . - : : e e e 6,00

- For 3einch moter o o .. : e e e 12,00
For L-inch meter - .- e o o e 20,00

The Monthly Minimum Charge will entitle the
consuner to.the quantity of water which that'
rmonthly mindmun charge will purchase at the
Lonthly Quantity Rates. .

-Schodu‘.‘..e No, 2

'FLAT RATES

(I‘hi.'t.'t:x.or and Pl..xnt No. g Systens Only)
: Applicability: -

Applicable to all water service rendercd on a .t‘lati_raic-‘b:isis;

Tcrritogg. T

‘ Within the L.mncérporatcd tcrfitory adjacent und. southwes "c.cr'ly of
-%he City of Whittier, xaown as Vhittier System, wnd Pl:int No. 8 System,

"..l .hn Los A.ngclcs County, being & portion of the company's Whittder

Ratess -

For ezch residence including one lot of one~hualf aere

or less, per Service COMNECtion v v o v o o 0 s s 00 o s 9200
For cuch additional ome-quarter acre or less . v oo o 0w o W75
For cach 2dditional residence on a2 1ot o v v o o o v o 4l s .l.OO '




Schedule No, 3

(Gillelen and Lopez Systems Cnly)

QggliCBbllitY"

nvp*icable to all water service rendered on u flat ratc basis.

Tery itogx

In Tract 9095 - Mhl55, Tract 10056 = H-l83 Tract 8128 - =101;
all near Pico and inown as the Gillelon System, and the. lopez System,
-near Vndttier, all in Los Angeles County, being a portion of the
company** vieittier - Dzstrmct ‘ _

,ARatcs: _ ' ‘ ~ Per Mbnth;

For 3/L=inch service connection o v-evs o a-a-araes 5150
For stock yords and ‘dairies, for cach :
hCPd O" StOCK ®» 8 o ¢ o se'e e’ o'l‘o he l‘l'.‘I . -“\25 .

s

Schedule No. L

CONSTRUCTION & FIRE HYDRANT FLAT RATES

Agplicabilit*'

Appl.cablc to all water, service rendered on a flat- rate ba is for.,
construction work and ’1re hydranms.

Tarrd t.ogz.

Within the un;ncorporutcc territory adjucent and southwesterly of
the Cmty of dh.tt*er, inown o3’ the Whittier System, Plant Nu, &, and
the Cillelen wnd Lopez Systems, all in Los nngeleq Counmy, all known
as the’ company's Vh;ttmer Dlstrict. ,

Rates:

Cénstruction Work:

For street paving, curb and sldewalk coqstruction, L
'wherc service is temporary during period of con*truction*‘“‘

. Street Paving: o ' '
For street paving 5 inches thick, per 100 squure feet o vt e o $0. 19
For street paving 6 inches thick, per 100 squere £00t 4 .« 4. e ."22

o

Curb vonstruction° . : Coloe CL
FOI’ Strect Cul"b, per loo lineal feet - & B o e ' s 8 prel s .."'”,' lzo

Sidewalk Constrnction: : P
Per loo Square feet Of sidﬁv{alk - = .‘ v o e o » - ‘. e ’-0 - 0% 9t & . -15
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Schedulo No. 4 = Continued

CONSTRUCTION & FIRE HYDRANT FLAT RATES -

Rutes -« Continuved:

Construction Work - Continued:

Trenc": Scttling. S
For eack lincal foot of section of trench 2 feet % b feet o o o &»O oL

Street and RowdwaLConstruction'
For sprinkling sub-grade in applicsction of oil or 'my
form of patented oil’paving or surfacing, or for
rolling and/or settling sub-grade, per 3,000 :
5quare £eet Of readWAY « o o v o o o o s s v o o v v a o a k60

Fire Hydrants:

For &.ach' fire hydrom. conneeted to & 4=inch main or larger . . ¢ L1.50°
For each fire. hydrent connuct«.d o & main of less than o ‘
L :L’lChes - . - - » . L ] . w - - - - > L - - - - - » - L - - ' l‘oo

. That San Gabriel Valley Viater Company be and 4t Ls hereby u.uthoriied
to meke effective throughout the enlarged Whittler Distriet the rules
and rcgula’oiona presently on file for said district.

That San Gobricl Valley Mater Company, within sixty (60) days: ai‘ur

the cffeetive date of this Order, shall file four copies of a suftzdbleo
mp or sketeh of the enlarged wWhittier District, drawn to an indicuted
scale of wbout 8% x 11 inches in size, indiccting thereon the _
certificnted areas of service of the Whittier, Plant No. &€, Gillelen
and Lopez Systems operated in said Diztrict, and the location thercof
with reference to the surrounding territory. Such £iling shall not

be construcd &s a determination or establishment, in whole or in

port, of t.he ded.ica.‘c.ed ares of service.

That San Gabriel Valley nater Company, wn.th.;.n sixty (60) days after
the effective date of .this Order, shall file four copies of & =
comprehensive map .or sketeh, drawn to an indicated scele of not

Yess than 600 feet to the incr, delineating correctly thereon, by
approprigte markings, the various certificated areas served by the
Whitticr District. Such map should be reasonably 4ccumte y show:

the source and date thoreof, and include sufficlent duta t6 do‘oerm..nc
clearly and.definitcly the locstfion and oxtent of the various
properties comprising the Whittler District. Sucn filing shall not
be construod as & determination or estoblishment, &n whole or in-
part, of t.he deddcuted area of service.

For all other purposcs the effcetive date of this Order ..mll bo
twenty (20) dayes from and cfter the dato heroof.
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The “oregomg Opinion and Order are hereby approved and ordcrod filed as

the Opinion and Order of thc Radlroud- Commission of the S'c.a'c.e of Calii‘orm.a.

Dated at Qm &Qﬂizgﬂﬂv " Californiu,' thiz é‘_‘ . ‘day.qf

Sl COmmASSAONers.




