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Decision No.CQ445E . | @
2t
BEFORE THE mxmom COMETSSTON OF THE STaTE OF ca..:‘ro/ wﬂijlz [

In %the Matter of the Apﬁlication of

MOONTAIN PnOP~RTInS INc.,

a California corporation, Application

No. 27849
to Mortrage its Prooerty

‘-
TR YIS g R

QRINION

Mountain Propérties, Inc.; owns and operates several
small water ufility systems in Orange and Los Angeles éouﬁﬁies.
For 1945, it reports operatihg revenues of $25,474:36 and operas
ting expenses of $23,953.11. Its net operatihg revenues amounted
to $1,521.25. As of December 31, 1945, i% had 1,120 active ser
vice comnections. Its Livesthent in water properties is; as of
July 3L, 1946, repérted at 8123,390 62, and 1ts reserve for
accrued depreciation at 818,384.09.

By Decicion No. 37766, dated April 3, 1945, in AppiicaA
tion No. 26572, the Coimission authorized applicant to issué a
note for the sum of not exceeding $10,000. Applicant's petition
. shows that It borrowed from thé Reconstruction Finaﬁcc-Corpordﬁ
tion the sum of $9,476 73, and {ssued {ts note for that amount. :

It has madé payments of sz 750.73 on the note, leaving & balance
of $6,726 unpaid.

Because of the' indrease in population in areas served
by applicant, it his become necessary for applicant to enlarge
and fmprove its water systems. It has negotiated a new loan for

820,376 ffom.the Reconstriuection: Financé Corporation. The p:océeds

"
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of thiu loan will be used for the ’ollowing‘purposes:
' To pay prcscnt indebtedness
-due Reconstruction Financc .
Corporatlon . $ 6,726
Io purchﬁse addlitional pipe and
two Pomona turbine:pumps and’ - (1)
cover installation costs : 12,900 >/

To drill one 6-1nch water well _
in Laurcl Squarn Tract e 750

Total $20,376

To represcnt tne loan applicant asks permiss sion to.
issue to the Reconstruct;oq Finance Corporation its note for.
$20, 376 bearing intcrest at tne rate of L% per annum, poYuble
monthly. Tbc princzpal of the notc 1s payable in monthlj in-
stollments of $400.

Thc pgyment of the note will be cecured by a deed of .
trust and a mortgage of Chdttelu which will be a lien on apoli-
cant*s propertics. A copy of thc notc, a copy of Xhe deed of

trust and a copy of tnc mortgagc of chattels are on lee mn this,

! o‘

application.

Purther, the ReoonOtructxon Financc Corporaztion requires

;|"'

J. L Lyon, who owns about 80% of aoplicant's outstanding, stock,
to pledge his stock as collateral securs. ty Lor the loan, wnd

exccute a stundby agrcement whcreby he subordindtes payment of

l

any amount due him from Mounto_n Propcrt;es, Inc., to the payment

R

Ihe 312 900 will be expended for the following purpooes-

(A) Acguire and install at a cost of @875 a pamp in the, Laurel
. Sguare: Tract, and a pump in the Orcngewood Tract.

(B) Acquire and install 6,500 feet of four-inech transite pipe
- at a cost of $1 10 pcr foot and 4,000 feet of four-inch. ..
steel pipe at $1.00 per foot in the Orangewood, Hawailan
aardens, aurel Square and Barber City Tracts.
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of the note issued to the Reconstruction Finance Corporétion.
Further, the Reconstruction Finance Corporation requires lountain
Properties, Inc., to execute agreements (a) that no cash dividend:
be paid on the capifal_stock without prior consent of the Recon-
struction Finance Corﬁoration; (b) that the salary, direct or
indirect, of J. L. Lyon, presidenﬁ of applicant, be limitec té
$250 per nonth, and the salafy of G. L. Alexander, secrectary of
opplicant, be limited to $150 per month; and (¢) that applicant
shall not, without prior written consent of the Reconsﬁru¢tion
Finance Coxporation, purchase in wny one cxlendar month, fixed

assets in excess of $500.

ORCESR

The Commission has considered the request of Mountain
Propertics, Inc., and 1s of the opinion that this Is not a matter
on which a heafing is necessary;_that the money, property or
labor to be précured or paid-forvby applicaﬁt through the issue
of the $20,376 note is reasonably reqguired by it for the PUrPOSEs
herein stated, and that this application shiould be granted, shbfa

ject to the provisions of this orcer, thereférg,
IT IS HEREBY ORDERED as follows:

1. Mountain Propertiés, Inc., may, after the effective
date hereof and on or before December 31, X946, tssue its pro- .
missory note for the sum of no% exceeding $20,376 with interest
&t the rate of not exceeding L% per anhum, payadle ponthly, said
note to be Iin sabstahtially the same form as the note on file in,
this applicatiohh Mountain Properties, Inc., shall usé-the pTOﬁ.
ceeds realized through the 1ssue of suld note for the followingij
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puUrposes:

To pay. present indebiedness
due Reconstruction Finance
Corporation
To purchose additional pipe
ané two Pomona turbine pumps
and install the same, approx-
imately 12,900
To drill one é-inch water well |
in Laurel Scquzre Tract - 750
2. MNountaln Propertics, Inc., may, for tne purpose of
securing the payment of sald note for 520,376,'execute anc, delive:
a deed of trust and a mortgage of chattels in form sizilar to
those on file in this apaliCation, and cxecute a loan agrecment
gimilar in form to the loan agreement filed 1n Application No.
26572 as Exhibit D" and a gtandby agreement similar in form to
the agreement filed in Application No. 26572 as Exhibit "G"1
3« The authorit sy herein granted will become eﬂxective
»
when Mountain Properties, Ine., has paild the minimam: fge pre-
seribed by Section 57 of the Public Utilities Act, which minimam

fee is Twenty-five ($25.00) Dollars.

o
L

4. Within thirty (30) days after the issue of said
note, Mountain Properties, Inc., shall file with the Railroad
Commission a ¢opy of the deed of trust, a copy of the chattel
mortgage, a copy Qf the note, 2 copy of the loan agreement;gmd a
copy of the standby.agreement execcuted under the authority hereinf
granted. It shall alse, {rom time %o time, file reports.requiied
by the Commission®s General Order No. 24-A, which oxder,. insotér‘
as. applicable, is made a part of this oide%.
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October, 1946.

- Commissioners
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