
, '.n 
Decision ,No .. 09445 . 

"t' 

BEFORE THE RAILROAD COMUISSION OF THE 
, .. 

In the Matter or th.e A?plicat·ion 'of ) 
,,' II ' : 

MOONTAIN PROPER±IES; IN c. , ) . 
a California corporatio~7 : 

. ': ) 
to Mortgage its P~dperty. : 
--------~----~----~~ 

Application 
No •. 27849 

Mountain Properties? Inc .. ; o ... ms <:.nd. opera -ees several 
, ,. 

smail water utility systems in Oranbe arid Los p.ngeles COllnties. 

For'1945, it reports operating revenues of $25;474;,36 and. operCi.';;' 

ting expense's of $2:3 , 9'5:3 .. il. Its net operating revenues, amount.ed 
to $i,521~25. As of Decetlber 31, 1945" it had 1,l20 active sex..;. 

vice connections.. Its' 1rive'st6ent in water properties is; "as of' 

July .3l, 1946, reported 'at $123',390' .. 627 and :its reserve fo'I-

accrued depreciation at $15,.384.09. 

By Decision No·· .. 37766, dated. A:pril 3} 1945,. in Ai,:lpI1ca:-' 

tlon No. 26572, the C'ocmission authorized applicant to issue" 3 

not~ fo'r the sum of not exceed:J.ng $);0,000. APp:!::i:cant:'z' pctj:t1on' 

. shows' that :tt borrowed .from the Reco:tls.tr'llction FfnanceCorpora'':' 
.. t.. .... 

'. f , i. If f I .., ,I ~ .'. 

-eiOXl the' sum: of $9',.476 .. 73',' and issued its note for t'rot amount. . ,., 
*.. .. 

it- has mac1e. payments or' $2, 750. 7~ on the :note, leaV:1ng S' balance 

or' $6,·726 unpai-d. " 

Beeause' of the' i:ricrease in popI.l3!.:ltiori 1.."'1 areas s.er".red 

by a~pl1-cant). ft, hAs' become necesso.ry tor appl;~carit to enlarg'e 

and ~prove its water' sys·tems.. It has' nego'tiatec1 a new' loan for" 



" I, 

of this loan will be used for the followi~g purposes: 
, , . , 

To pay present indebte~~ess 
·~ue 'ReconstructionF1nance 
Co-rporation . . , 

. . 
To purchase additional pipe ~~d 

;two Pomona turo1ne':pumps "and' 
cover, installation costs 

To drill' one 6-1nCh water Vlell 
in Laurel Square Xract~ , 

" 
" 

Total 

$ 6, 72~ 

750 

$?O,376 

lo repres¢nt the loan applicant as~s permission to. 
o • ,: • • 

;. II :". ~ • I ' 

issile to the Reconstruction Finance Corporation its note for, 
• ~.. .' ... ~:.. , I' ! "I ~ '. I " 

$20,:376" bearing interest at the rate of 4ia per annum, payable 
• • ' .4., II·,', !,' ,," , . 

l:JOnt'hly.'· T-hc' principal of the not·~ is,, paya'ble. in monthly: in-I 
,0 • I. t,' ~ ~." .. ' • 

st~llments of $400~ 
... 
" \" 

1, " 
r t, .. ., ... ," I 

!he p~yment of the note will be secured by a deed of. '" 'I' ~: . .-
trust :md a. cortgage of chattels which will 'be,. a li~n .,on appl~-

can t 'f. s pro pet-tic s .. . A co';w ~r' the note" a copy of. .th~ deed; or 
I I fl '. .It ' " • ~:". I,·.· :" ,I 4 ' .. ,'. 

trust, and a copy of the mortgage. of ~hatt~ls, are on file· in thi,s;, 
If' I • ~"'. 

apPlica.tion'. 

Further" th.e Reconstruction f1nance Corporation requires 
I J...., ' I ..,',,'..'., t • II. ' , .. ' • 

J. L. Lyon". who O'N!').S about 80% of applicant't S outs~al?-ding. sto~k". 
, j • ... • .. 

to pledge" his stock as collateral security tor the loan, :;,no. 
, " J , .... ,,' " p 

, I • \. 

execute a stsndby agrceme:lt whereby he subordin,a,tes payment .ot 
" ! j', • I '. I I, ': joj '.'" 

any amount due him from Mountain Properties, Inc •. , to ,the payment 
• • .. , • • ". I 

',' 
,; : 

(1) '. .. 
.:' 'The $12".900' wili be expended for the, fol,lowing p!lrpo.ses: 

I , '. " 

(A) Acqll1re and install at a cost or $875: a p~p in the,Laurel 
Square ·.lract". and a pump: in the: Orangewood 'Xract. " . 

f. I. \', ,. ' 

(B) Acquiro "arid' in'stali 6,500 teet of four-inch tra;lsit~ pipe 
, at a cost of, $l.lO per foot and 4,,000 feet or four-inch. 
steel pipe at $l.OO per foot in the Orangewood". Hawa1i~ ,-
Gardens, Latlrel'Sqllare and B'arcer' City Tracts.. ' 
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A.2784 •• ; MMW 

of the note issued to the Reconstruction Finance Corporation. 

Further, the Reconstruction F1na."'lce Corporation requires Mountain 

Properties, Inc., to execute agreements (a) that no cash d1vidend~ 
be paid on the capital stock without prior consent or the aecon-

.struction Finance Corporation; (b) that the s<::.lary, d:1:rect or 

indirect, of. J. L. Lyon, president of applic~t, be limited to 
$250 per month, and the salary of G. L. Alexander, secretary of . 
applicant, be limited to $150 per ~onthi and (c) that applicant 

shall not, without prior written consent of the Reconstruction 

Finance COl"porr.tion, purcr~se in. :.:Jr., one calendar month, fiXed 

as~ets in excess of ~500. 

ORO E R - - - _ ... 
Xhe Commission rJilS conzid.ered the req,uest of MOIl.."'ltain 

: .. 

Properties, Inc., and is of th~ opinion. tr~t this is not a matter 

on wr..ich ,'l hearing is necessary;. t~t the: mon~y, pro'perty or 

labor to be procured or paid for by applicant through the issue 

of the $20,376 note is reasonably required by it for the purposes 

herein .stated, and that tj:l..is appliC',:;"tion. sho~ld be granted, sub-
I 

ject t~ the prov1sions ot t~~s order~ th~refore, 
/ 

Il' IS HEREBY ORDERED as fOllows: 

1. ~o~~tain Properties, Inc-, m~y, after the effective 

date hereof .s.nd. on or before December ;1, 1946, ls!:i'ue its pro- .... . 
m1ssory note for the sum of: no't- exceeding $20,376 with interest 

.at the rate of not ex~ed1ng 4% per annum, p::.yable monthly, said 

note to be in sllostantially the SD.m:e form .lS the note on file in" 

this app'l:t:cation.. MCIl..~tain Properties, Inc.,. shall use· the pro~ 
.. 

ce'eds realized through the issue of SCl.1Ct note for the tollow1ng 
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p~poses~ 

To pay present indebtednezs 
d~e Reconstr~ct1on Fin~~ce 
Corporation 

To purcr;se additional pipe 
and two Pomona turb~e pumps 
and install the same, approx-
imately 

To drill one 6-inch water '/lell 
in Laurel Sc.u~rc Tract 

. $ 6,726 

12,900 

750 

2. Mo~ta1n Propert1cs~ Inc., may, for the purpose of 

securin~ th~ payment of s~1d note fot: $201 376, exec\ltc ane. o.e11ver 
a. d.eed of trust and a mortgag~ or eh.:lttels in, form si:11ar to 

those on f11e in this application, and execute a loan agreement 

similar in :f"orm to the loan agreement filed. in Application No. 
oJ 26572 as Exhibit ~Dn and a standby, ag~ee~ent s1cirar in form to 

the agreement. filed in Applicat.1on No. 26572 as Exhibit nGfI' ... 

3'.. X'~e aut.hority herein granted will becotle e!.t"ect1ve 

w.h.en Mounta.i,."'l Properties" Inc .. , hz..s, po,id the min1mwe: fee prc-... ' 

sc:r1bed. by Section 57 of the' Public tJ.Ulit1es. Act, wlUc1l minimllm 

tee 1s, Twenty,-ti.v.e ($25.00} Dollars. 

4. Wi t.h1n tiUrty (30): d<l~~s. after the issue of said' 
note., MO.untai."'l. Properties, Inc .. ,. s.ball f:!;lc "IJitb. the Railroad 
Com.:::.±ss:1:.on a copy ot: the deed. ot trust,. a cOPY' or the cr.attel 

mortgage" a copy of the note, a ¢'o;py or tbe loan tlg:reem.e~t ;md a 

copy ot. the s'tandcy, agreement ex.ecuted under' the autbor1tr herein . . 
ua~ed:.. It sha:tl' also., l':r.om 'C1me :to t1r:le, file reports, reCiu1l:ed 

o~ the Co:c:m1SSion "s Ceneral Oro.er N,o~.. 24-A,. wiUlch.· o::::o.-er ,. 1nsotar 

as. applicable,. is mad'e a· part of thl:s orde'r. 
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Dated. at Los Angeles .. California, this' /r-day of 

October, 1946. 

:. 
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