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. BEFORE TEE RAILROAD .COMMISSION OF THE STATE OF ‘CALIFOXNIA

In the Matter of the Application of
Do B. MAORICE to .Sell,. and -of SUNSET
STAGES, a corporatian, %o Purchase
an Automobile Passenger Line operatec
between Redondo Beach, Hermosa Beach,
Manhattan Beach, Lawndale, Hawthorne,
and Inglewood California.

Application
No. 27812

In the Matter of the Application of
SUNSET STAGES, a corporation, ¥or an

Application
Order Authorizing Issuance of Stock.

No-. 27813

L./t-“v(n' Al N e Nl s N Y ST N

In these applications, the Railroad Commission is asked
to make its orders authorizing D. B. Maurice to sell passenger .
stage operative fights and eqﬁipmént to Sunset Stages, a cbrpor&-
tion; and authorizing said corporation to issuc $62,184 par value

of its common capital stock.

The applications show that D. B. Maurice at the present
time is operating an automoblle passenger line between Redondo
Beach, Hermosa Beach, Manhattan Beach, Lawndale, Hawthorne and
Inglewood. The operations, it appears, are conducted under opera-
tive rights adquired by Maurice pursuant to the foiléwing.de?
¢isions of the Commission:

Decision No. 34237, dated May 27, , in Application No.
Decision No. 34708, dated Oct.zs, in Application No.
Decision No. 35947, dated Nov. 5, in Application No.

Decision No. 38539, dated Dec.l8, 1n Application No.
Decisien No. 38783, dated Mar.l9, in Application No.
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| Applicant¢Maﬁrrce,reports hisfoperating revenues at
$L27,524 in 2943, at $153,347 in. 1944 and at $174,776 in, 1945,
and: his net inecome, :execlusive. of provision for lacome taxes,, at,
$25,894 in 1943, at $34,716 In 1944 and at $41,607 in 1945. He
reports his assets and?lfébilitﬁes; as of July 31, 1946, as

 followss

Assets: , .
Cash’* = . .  $2,283.78
Land - 2,000.00

Butldings and equipment $97,304.40
Less: depreciation 30,972.98 66,33Y.42

Total ' . $70,615:20
Liabilities | L
Notes payable ' $ 7,500.00

Current and accrued. liabilities 932.40
Proprietor’s account 6 .80

Potal 370,615.203

It s reported that applicant Maurice now desires'to
incorporate his business and accordingly has caused the organiza-
tion, on or absut May 29, 1946, of Sunset Stages. He'p:oposes,
subject to receiving permission from the Commission, to transfer
his operative rights and properties to the corpdration for the
sum of §$62,182, payable in stock of the corporation. In addition,
tﬁg corporation proposes to issue one share of stock each o

CLLfford A: Maurice and Marion M. Maurice at par for cash.

In the transaction no value is assigned 40 the operative
rights. In our opinipn‘the assets are sufficient to warranf the’
Issue of stock in the amount requested and the order herein will
so provide. Sunset Stages Is heredy placed upon notice that

operative rights, .as 'such, do not comstitute a c&assvorgpropermy‘
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which may be capitalized or used as an element of value in rate
fixing for any amount of money in excess of tﬁatqoriginally pald
to the State 2s the consideration for the grant of such rights.
Aside from their purely permissive aspect, they extend to the
nolder a full or partial monopoly of & class of business over a
particular route. This monopoly feature mgy be changed or
destroyed at any time by the State, which is not in any respect

limited to the number of rights which may be given.

D. B. Maurice and Sunset Stages, & corporation, having
applied to the Rallroad Compissicn for an order authorizing the
transfér of properties and the issue of $62,184 of stock, and the
Commission having considered the matter and veing of the opiﬁion
that a public hearing is not necessary, that the requests of
applicants should be granted, as herela provided, and that the
money, property or labor to be procured or pai&,for‘thrbugh the
issue of said stock is reasonably required for the purpese speci-
fied herein, which purpose is not, in whole or in part, reasonably

chargeable to operating expenses or to income,
IT IS HEREBY ORDERED as follows:

1. D. B. Maurice, after the effective date hereof,
may transfer to Sunset Stages, a corporation, the cexrtificates of
putliic convenience and necessity and the properties referred to

in the opinioﬁ preceding this order.

. 2. Sunset Stages, after the effective date hereof and

on or before December 3L, 1946, may issue $62;182‘par value of

- =3




A.27812 .2'7813 Ped MW ‘.

its common capital stock m'/paymérrt for the p:"-operi:ies of D B
Manrice herein suthorized %o be tr-an-’sr'erréd, and may issue and
sell at par for cash, $2 of its common cabitéi stock ar;d use ‘the

sroceeds for workihg cap‘i‘-’c';;a.l.

3. hppl‘ic'a:i@s shall comply with the provisions of
General Order No. 79 and Part IV of General Order No. 93-A, by
filing, in ‘tripk ica‘te, and concurrently making effective, appro-
priate tarliffs and timfa tables within sixty (80) days from the
effective date hereof a.nd on not less than one (l) day's notice

to the ‘Commission and to ‘t:he public.

4. - Sunset Stages, within thlrty (-30_) days af’ber the
issue of the Stock hereln authorized, shall file *&iﬁh the Com-
mission a sta-’tezreri‘t showing the journal ‘entries ased to recofd on
1ts books ‘the purchaée of the properties of D. B. Maurice and a
report of the issue of the skock as required by The ‘Conimi:*sion%
General ‘Order ‘No. 24~A, which order, 4dnsofar as applicable, is
made & par‘t od‘ this order.

5. ‘The authority herein granted is not ©o ‘be ‘construed
to be ‘a finding of value of the properties herein authorized to
“ve ‘transterred. |

‘6. The authority herein granted will become effective
twenty (20) ‘days ‘from the date hereof.

Dated 4t Los .Angeles., Cal'ifornia, thd '[ day -of
Octover, 1946. |

Commissionexrs




