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BEFORE TEE RAILROAD' COMMISSION OF TEE STATE· OF CALIFORN IA 

In the Mat~er'or the'Ap~l1cat1on of ) 
~ . - . 
SACRAMENTO CI1:Y LINES" 

for an Order~'Atlthor1Jiing .. App11·ca:nt Ito 
issue its"promfssory note; to place a 
lien of- cl~ttel mortgage on certain of 
the Applicant's proper~s to secure 
repayment of said noteo/~d to use 
proceeds of·' said note" for the purpose· 
specified herein. -
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OPINIQN AND ORDER 

Application 
No. 27668 

Sacramento City Lines, a corporation, is a common 

oarrier or 'passengers by means of gasoline and diesel pow~red 
-, 

IIlotor coaches ·and el'ectr1c ra:rlway street ears w1thinthe C1 ty 

of~Sacramento and vicinity. By DeciSion No. 39438, dated 

September 24, 2.946 .. in Application N-o .. 27632, the- Commission 
• \l.llthorizes the company to di-$continue its electric railway ser-

vice and- sll'bst1tute :!ot'or boach service ther<:!or... Xh,e, ~company 

reports that' it has :ordercd :from' GMC :.:tr-Uck & Coa.ch DiVis1o-n, 
• • ,~ \ I 

General Motors Corporatl.on, !orty:-five,ncw ITGMC" XD 3609· ~.tr'ans1t 
type 36 pass-enger -d,i-e$E:l powered motor "c:Qaches:" to costf 1nclud-, 

ing freight, abo.ut $S98',,06l. 70. Xhe 'freight charges, 3.X"e' eSti-

mated' a.t $20;,023 .. ~O", 

In ord'er to finance, in part" the purchase price,. th.e 

company propose-s to 1s'su.e i t3 :promissory note in t-he sum of 

$478,000 to the ~akland Main Office of ~ho Bank of America 

·Na"tiional Xrast ~d SaTin-gs Association.... 'Xhe note will -be payable 



., 

in.,60 eq.tla~ consecutive monthly installments.,. plus.. int·ere.s·t~. t1t.. 

the; r~t.e o·f: 2% p,er annum.. The pa.yment. of the' no~~ w11~ b'e:,·s.-e-

cured: by, ~ cha·ttel mortgage" in. t'he. :!orm set out· in Exhibit- ·f1'D.H~ 

f1led~ in: tbis· proceeding;. cov·er1ng".-ehe· forty-five. new, motor:' 

coache.s·.... In add'1:t1on', it· will be. gua.r..a);teed· CYi Pae1'f.ic' '.City, 

Lines,> . Inc. 1 tne~, owner' 01:' all: t.he . outs.tand1ng stOCk' or" Saera.-
'. ~ , 

mento City,Lines. 

':the, Commission' has' .e,onsid.ered. this matter and, :1s ot,.' 

the opinion that a. pubJ:1c' hear1Ilg,'1s.not'. necessary; tWt; Sacra-' 

mento Cit~,Lines should; oe aU"thor'1zedl, to' execu.te a chattel; I:lor't-

gage and to. is.sue.:& no:te, ~'S herein provided,; and; that~ the 

money, pro:,)er,ty 01· labor to be' procured or paid for 'tbrou'gn. the. 

1s,sue' of~ said note is. re~ona'oly. required., for' the purpose spe.c-

1fied. ,herein:; ~h1cb'·,pI.lI'POsc- is' ;n,et,. in whole' or in· po.rt, r.ea'son.-
- .' 

ably. C'bargea"ole t'O· op~rat1ng. e~p·en$e· or' to income,. ther'efor.c,. 

I~ . IS BEREBY OR.OEP.ED,·· a.S r 6110ws : . 

1.. Sa.cramen:tO"C1 ty L!.n-es, after the' effect'1 ve' d.a.te· 

her-eo! and ;on .. .or. be-f.ore-. -Dee,ember 31~ j 1946-,. oa.y cxecllte a· ehat-tel . . 
:not .. tgage -in" or' sub·sUsnt1sl1Y.1n" the same form as that,- filed :i..~" 

this' proc eed'~g .. as Exbib1 t. TT D·ff ,. 'and' may. issue a promissory: no·te· 

in' the .principal amo,unt';,otl. $4"/8~OOO', payable :tn. s.ixty; e~ual~ con:-

seciltive· mont.hl.j in·stallm(:n·t.s pl.us int.erest' o.t: the· ra'te of. 2%, 

per annum, . for: the- purpose or' . financing .. :in:' part the CO$t of the' 

forty-five. mo.t:or. coaches, referre<1:,to ,herein'" 

2. The. authority harein·.gr.'3.nted .. w111 'become, effective 

when. Sacramento C:tty Lines bas 'paid . the·' fee. prescribed: W, 
Section- 57.of'the PubliC Oti11ties Act~.wh1eh,ree, is ·Four·Hun-
dred·.' Seventy-eight ~ ($478.00) . Dollars. 

-2 



3·.. Sa.cramentO' City. L:tn.cs· sha.ll. f:S:e with the C'ocmi.s,_· 

$'j;on. a report" or reports,. of the 1sSlleof" -:ne notenerein- ,3,.\l-

thor1:zeo: ahd, o£' th,e disposft1on. of' t.b.c proc.eeds ,. as' req;U\i:r.e.d.· OY.' 

the Comm1ss1,on.! s General Or<i€r N'.o-. 2'4-A, which. or~e1::to 1'ns¢:f'u as; 

appJ:.1.ea'ole . .,,1s made a part of" this ordell. 

Dated at Los' Ane;e-les.,. California,. this. /;r..... dQ.y.' of 

Octo.ber, 1.946 •. , 
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Comm~ss1oners· . 


