A.27668 ® o @

Decision No.”394c49 : - //M é
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Application of
SACRAMENTO CITY LINES'

for an Order”AtthoriZing Applicant [to
issue its promEssory note; to place a
lien of- chattel mortgage om certain of
the Applicantts properties to secure
repayment of said note?fand to use
proceeds of' said note for the purpose.
specified herein.

Application
No. 27668
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OPINION AND ORDER

Sacramento City Lires, 2 corporation, is z comzon
carrier of passengers by means of gasoline and dlesel pc_fwered
motor coaches -and el‘éctric raflway street cars within the City
of Sacramento and vicinity. By Decision No. 39438, dated
September 24, 1946, in Application No. 2‘7632, the Commission
aa'thorizes the company to dilsgontinue its electric railway ser-
vice and substitute motor coach service therefor. The ‘company
reports that it has ‘ordercd from GiUC Trick & Coach Diviston ,
General Motors Corpdration, i‘o‘rty—i‘ive TCW nGﬁC" TD'B&OQ‘:téanSit
type. 36 passenger diesel powered motor ‘coaches, 1o COST; includ-.
ing freight, about $598,061.70. The freight charges are esti-
mated at $20,023.20. |

In order to finance, Iin part, the purchase price, the
company proposes to issue its promlssory note in the sum of
$478,000 to the Qakland ﬁain Qffice of the Bank of America
-Na'tfiénal Trast and Savings Assorciation. The note will be payable
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in.-60 equalAconsecutive'monthly installménts,.plus‘intereSt.ac-

the;réfe of 2% per anmum. The payment.of the-po;é will be'se-
cured by, a chattel mortgage;,in.the;farm.set:out'in Exhibit*”Dﬂ*
filed in this proceeding;.coveringnthe'forty-five.new.motor'
coaches.. In addition, it will be.guarunteed' by:Pacific City
-Lings,,lnc., thgaowner~of'alllthe.outsranding stock: ofv Sacra~
men£o'City'Line3. | | N

The Commission- has considered this matter andﬁiS\off
the o?inion that a,pubmic‘hearing;iswnoﬁunecessary; that' Sacra--
mento City Lines should: e authorized. o' execute a chattel: mort-
gage and %o issue.a nofé, us herein‘providedf and’ thats the
money, property or lakor to be procured or paid for tihrough the
issue’ of salid note is, recsonably required. for the purpose spec~
ifiedgherein;}mhichhpurposo is not,. in wholc-or'in‘pa;t, reason~
ably.chargeable to- operating, expense-or"toﬁinéome,‘thereforc,;

IT 1S HEREBY ORDERED'as £ollows:

1. Sacramento City Lines, after the effective date
nereof and on.or. before December 31,,1946, may execute a. chabtel.
mortgage in,. or- substantially. in, the same form as thut‘filed An
this -proceeding as Bxhibit "D", -and-may. issue a promissory,no;e
in'the_princiyal ampunttofL$478;OOO; payable'in sixtyvequal;con-
secutive montily Lnstallments plus inferest'at:the'rate;or:Z%l
per annum, . for: the purpose of financing in-part the cost of the

forty-fivetmotor.coaches.referrednto.hcreﬁm.

2. The authority herein-.granted.will become effective.
when Sacramente CIty Lines has'paid.the~fee.prescribed:by;.
Section 57 of the Public Utilities Act,.which fee.is Four: Hun-
dred.- Seventy-eight ($478.00) Dollars.
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3. Sacramento City Lines shall. £ile with the Cbmm£s~f
ston a report, or reports, of the issue of the notevherein-au-
thordized and, of the disposition of the pro.c‘eeds , &5 req’u&ne& by
the Commission'ts General Order No. 24-A, which order, Insofar as:

applicable, is made a part of this order.

Dated a%t Los Anzéles.,. California, tinis / 3\ day of |
- October, 1946..
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