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SEFORE THE RATIROAD COMMISSION OF THE STATE'OF CALIFORNIA-

In the Matter of the Application of )

Evelyn M. Knapp and John P. Demeter, ') , ‘
co-partners:doing business as Palo ). Application No. 27807
Alto City Lines, for authority to' ) |

. increase rates. )

Abpearances

Lorenz Costello, John P. Demeter and W. B. Prine’
. for applicants.
E. S Erwin for Stanford University, interested.
Party.

0P I NTION

Evelyn M. Knapp and’ John P Demeter, co~pariners doing
bnwiness as Palo Alto City Eines, operate oassenger stage service
in Palo Alto and vicinity. By this application, they seek author-
ity to increase a presently pnblisned 20-ride student commutation
ticket, vaiid for 30 days, from $l 00 t6 $1.40. . A public hearing
was held before Examiner Bradshaw at San Francisco on September 13,
1946 | "

) hccording to the testimohy of applicants' manager, the
proposed increase is des iéned to provide a sultabdle commutation
fare for stndents attending Stanford University, principally
veterans who will reside at tne Dibble Gcneral Hos pital in Menlo
'°ark, wnich was recent y acguired by the University for housing pur-
‘poses, and will be knomn as Stanford Village' In order to meet the
T

Other fares pnblished by applicants ‘consist of a l-way adult ‘fare

‘0f. 10 cents; a 30-ride ticket., valid for 60 days, of $2.50; and a
60~ride ticket, valid for 60 days, of'$4.50.
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transportetion requirements of these students -~ estimated at between
2,700 and 3,000 -~ applicants contemplate 1naugurating a speclal ser-
vice between Stanford Village and the University Campus on filve days
per week from 7.00 a.m., o 9:00 a.nm, and from 11:00 a.m; to 2: 00 p.m.
Six busses are to be used exclu ively in this service. Students
traveling during other hours, the record indicates, will use schedul-
ed trips now in operation over a longer route. The round~trip dis-
tance via the more direct route to be used in pe:forming the speciai
service is approximately 5.6 miles. ' -

The-présent $1.00 fare, which 1is equivalent to five cents
ver ride, 1t is claimed, 1is too‘Iowvto meet the ¢ost of operating the
type of service required in. transporting withim short periodSvthe-
large number of passengers which are expected to utilize applicants'
facilities. Using applicants® average operating expenses for the
first 7 months 6f‘I946 of 29.8 cents per mfle, the cost of rendering
the proposed: special service was indicated as $180.29 per day. To
produce revenues equal to this amount, it would be necessary that
3,606 passemgers at the present fare, or 2,575 passengers at the pro-
pdsed fare, be transporte&«&aiiyu As compared with these figurés
4t was anticipated that the number of daily passengers would be
between 1,900 and 2,000. Applicante estimate that the additionAI
cost of operating this service, exclusive of so~called regular
overhead costs, will be $142.75 per day, or the equ;valenw of 2,855
passengers at the present fare and'2;039-passengers‘at.thé'prbposed
fare.. |

Basing their forecast of revenues znd expenses' upon a
patronage of 1,900 passengers per day at the Inception of tﬁe‘con~
templated: service, applicants allecate teo the propesed opératzon-an-

expected daily revenue of $95.00 at the present.fare’or $m33;oo at

the proposed. fare. Taese computations, however,. aré'prédECatedfonl

- o
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the novehént'of”approxinatelv”7007passengerS'to the University to
attend morning classes, - the same ‘numbder returning to Stanford
Village for lunch ~and the transportation of 1500 students to the
University to attend afternoon classes.\ The latter 500 students,
" in thé opinion of applicants' witness, will return ‘to the Village
later during the day by using applicants' existing service.. The
‘revenue ‘derived from such transnortation has not been credfted’to
the proposed operation, nor a4 applicants indicate to what entent
the cost of operating the regular service will be increased.by.
noving this added uraffic.f I these. passengers had been included
1n the shoWing;'thetanticfpated'dafly-revenue*under the present and.
proposed fares wonld” be $120 00" and $168. 00,. respectively.

No evidence was offered in justification of the proposed.
fare except as applied to the movement of students between Stanford.
Village and the‘University. Indeed applicants state that they. '
would bYe satisfied‘with the present $l 00 fare if restricted to use
by school children attending the primary and elementary: schools.

Their manager testified that this fare was never intended to applx
for transportation of thc'nature applicants now propose to render, “
that 1t was originally published to accommodate school children.and,,
hac never been used for adult transportation except in a few in—
stances n 1945 for members of the armed forces traveling between
the University and Palo Alteo proper. Although it was claimed thatl
the present fare, when used by school children, 1s less than the-
average operating expense per passenger carried, applicants take the
position that they are able to absord the deficiency, because the
children ride for very short distances on busses with other passengers
paying higher fares, and the volume of school children carried at . the
$l;oo,rare is not substantial
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As a means of continuing in effect the present fare for
use by school children, without conflicting with that propoéed for
University students; it was suggested that the $1.00 fare be.re-
stricted to apply for the transportation of school children under
18 years of age, and that another fare be authorized of $1.40 for
bona fide University students 18 years of age and over, Both
fares would be for 20 rides and valid for 30 days.

The Assistant Business Manager'of'Stanford University
stated at the hearing that the University supported the application
(including the suggested proposal for different fares for students
under and over 18 years of age) and urged that the authority sought
be grdnted. He éiso asserted that the University 1s not in a.

poéitibn to undertake to perform the required service itself and is

'dependent upon applicants doing se.

No protests against the granting of the‘application have
been Teceived. -

In establishing a just and reasonable fare for future
use, the difficulties inherent in forecasting the volume of traffic
which will be transported in a contemplated service, such'as.pro-
posed, should be given due recogﬁition, The wltimate effect.of |
applicants' undertaking will naturally depend upon the .use whichithe
students may make of the facilities, as against such other means of
'traﬁspdrtation'as may be available., As indicated'herein; appli~
cants* éstiﬁatés'are<p:edicated;upon the~miﬁiﬁﬁm number of passenge}s
"1t isfantiéipaﬁéd will utilize the service between Stanford Village

~and mhe‘Unﬂversity- As compared with the 1,900 daily f&res»used |

- 2Zn their calculations, dbut .actually representing the transportation

”
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of somewhere between 700 and l 200 students, the total number of
students who will have occasion to travel between these points has
been estimated at between 2, 700 and 3,000. The infiux into the
community of these additional etudents will also undoubtedly ‘prove
to be another source of added revenue to applicant The ‘extent
to which revenues will thereby be augmented cannot be determined
at this time, although the record indicates that thesé students
w11l at times travel to and from Palo Alto for social and ‘othér "
)reasons.' |

Based upon the information now available, however, it
would appear that the proposed fare of $l 40 would not be unreason~’
ably high for the class of *ervice applicants propose, when
considered independentlyrof their existing operations. Tt nay ‘well”
be, however, that it might result in a higher over-all revenue
return “than would ordinarily be justified The establishment of the’
proposed fare, restricted to University students of 18 years of age
-and over, will be authorized to assure the establishment of the con-"
templated service between Stanford Village and the University.
However, consideration will be given at an early date to determine
whether proceeding¢ should be instituted for the purpose of aseers
taining what, if any, ‘revision of applicants' farestmay "ve' reason-'
able and proper.

Upon consideration of all the facts ané circumstances of
record n this proceeding, the Commis °ion 1s of' the opinion andf
finds tbat the proposed i.crease in the present 20-ride student
commutation ticket from $l OO to $1.40 has not beex justified.

4




We further find that the establishment of the following fares is
Justified:

(a) 20-Ride ticket for transportation of bona
© fide University students of 18 years of
age and over, good for 30 days, valid
only between the hours of 5 aem. and 6
pem., not good for transportation on _ ,
Sundays and legal holidayS.cece-. cevevesewPlidd

. 20=Ride ticket for transportation of
' school children of less than 18 years
of age, good for 30 days, valid only
between the hours of 5 a.m., and' 6 Pede,,
not good for transportation on Satura: ,
days, Sundays or legal holidayS.w.sesasse«Ple00:

To this extent tbg application will be granted..

0, R D E R

A public hearing_haviag:beenghad in the above entitled-
applica;ion and based upon the evidencé.received,atﬁthe hearingj
an@,upon_the conclusions and figdin&é set-foithAin thefprécediné
opiniqn{

| | iT 1S HEREBY .ORDERED:that Evelyn M. Knapp and John P.
Dexeter, co-partners doing business as Palo lto Civy iines; be’
and thei_are hereby authorized to establisﬁ“on not- less than
two (2) days! notice to the Commission andlfo“the public, the’
following fares, in.lieu of thelr presently. published 20-ride’
studqntrtipxet,.good forﬂ3o'days, of Sl.OO;:

(a) 20~Ride ticket for tramsportation of
~ bona fide. University students of 18
years.of age.and over, good for 30
days, valid.only between the hours of
5 a.m. and. 6 pam,,.not good for trans-
portation on Sundays--and. legal.
holidaysoor’gggao--y--o..-o,--o-o---oa----$l¢4o

20-Ride ticket for transportation of -

school children of less than 18 'years:

of age, good for 30 days, valid only

between the hours of 5 a.m.-and 6 -
pPel., noL good for transportation on
Saturdays, Sundays or legal holidaySes«e-$1.00 °

bt




IT IS FTREBY FURTHER ORDERED that, in all other reapecto,
the application in this oroceeding be and it 45 hereby dexnied.
The authority herein srgnued shall be void unless

exercised within sixty (60) days from the effective date hercof.

Tads order siall becoma effective upon the daye heroof.
Dated at Los Angeles, Califo*nia, this Z day of
October, 1946.- -
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