Deciston No. SSES7

-?’EFOPE TEE, RATLROAD .CMMISS ION-OF " THE - STATE OF ‘CALIFORNIA

In the Matter of the Application of )
nDOLPH FOX to Sell-:and CHESTER 2 ).
CaSSVLpA GEORGE CASSELLA and-ELMO ) O
CRESTA .+0 purchase ‘that certain ) tApplicatién No. 27865
warehouse. businesa Tnown as ) |
Distributor s Warehouse Co. )

OPINION &ND ORDER

Adolph Fox, doing business as Distridutors Warehouse Co.,
operates a coopering and public Ltility warchouse business in
San Francisco. de proposes to sell this buuineso, including
wapehoneefoperatin rights, to Chester and ‘George Cassella and
nlmo Creota for a cash consiceration of~$21, OOO.l
0 ope verified application, shows that Fox desires’ to retire
| fron bueine s and thnt the. purchaeero, all of vhom have been
employed by nim for ove* ten years,. intend. to continue the operation
viti no change in rates or oervice %0 the public, «
1t appears that this 1s a matter in which a public hearing
is not neceesary and that the application should be’ granted. Tnio .
action is not a determination of .the existence, character or extent’
of Operative rights. It merely. permits the purchasers to acquire
wnatever operative right is neld by the, selier. -
Cnester Cassella,‘Gcorge Cassella‘and Elmo Crosta are
nereby placed upon notice that operative riznte, as‘such do not
constitute a CldSe of prooerty which may de; capitalized or u ed as

an element of value in rate ixing for any amount -of money in exce

o, w0t

L e -

Approrimatcly S OOO of thig amount represents physical assets and
the balance good wiil and overative rights. The utility ‘business
appears to ~represent approximately one~f'ifth of the total. t




of that originally paid to the.State as the consideration for the
grant of such rights. Aside from their purely permissive aspect,
they extend to the holder a full or partiel monopoly of a ¢lass
of business in a designated community. This monopbiy feature
may be changed or destroved at any time by the State, which iIs not
in any respect limited %o the number of rights which may be given.
Good. cause appearing, }
I7 IS HSREBY ORDERED that Jdolph Fox, doing business as

Distridutors Warehouse Co., be and he is hereby authorized to sell

thé warehouse'business, designated public utility warehouse equip-

ment and whatever operative right Adolph Fox mow possesses to |
conducf’pperations as & publiec utility warehouseman at San ?rancisco
to Chester Cassella, George Cassells and Elmo Cresta, said_sale'to
ve in accordance with the terms of the agreement of sale attached
to the application as Exhibit "AY; and that’concurrently with-the
commeﬁcemént,of warehouse operations, Chester'Cassella,'George
Cassella and Elmo Cresta shall file rates, rules and regulatiops .
identical with thosé now maintained by Adeolph Fox, in conformity
ﬁ@ﬁh regulations governing the construction and £iling of warchouse
tariffs‘Set;forth in the Commission's General Order No. 61, and on
not less than one (1) day®s notice To the Commission and tgythe \
public;v | '

' I7 IS HERSBY FURTEER ORDERED that Chester Cassella,
George Cassella and Elmo Cresta shall file their opening ‘Sournal

entries within sixty (60) days after purchase of the property
involved. | '




This order shall become effective on the date hereofe
Dated at Los Angeles, California, this __/ * day of
October, 1946« '

Comm:‘.s‘s'ioners‘) .




