
A.· 27745 

Deci:.ion };o'.~ 39484 

B:ZFO::rE TEE RAlt.1i.OAD CO!"!,:ISSION O'? T!!Z STATE O~ CALrlfORNIA 

In the !v~tter of the Application ot ) 
Sk.~ JOAQ.UINCO:::PRESS &. ~N.A!-{zsOUSE COM... ) 
?AhTY, Bakersfield? C~li~o=nin, for ) 
authority under Section 6:3 of the ) 
?u'olic TJtilitico Act, to Increuso its ) 
?:-esent E::istine; ".'larehoucO Rateo.. ) 

P.:o'Oearance c 
........ ., 'P 

Application No. '2774; 

L.. E.. Stewart 1 'for applicant. 

O?INICN ... _ .... -- .... --. 
San Joaquin Co~prcc$ & Warehouse Company, a corporation 

engaged in the business of co~pressine and wurehousinGcotton at 

Bakersfield 1 cocks authority!to increD.Z0 certain of its public utility' 

wa:-cnOUSt; rates and. charecs.: The opplicat1on vves submi ttec, o.t '0. pub-, , , 
lichearin'g h~-ld at. Bo.kerctiold on Sc::tetlocr 4, 1946,. before '::Exax:nncr 

~ . , ' 

The rate:: ond revenue needs of San Joequin CO.Olj;lrcsc Et.. ',1Jr-J.:-0-

house Company ('hercine:cto:i SO::J.ct i.mos colled' ~'Ssn J.oaquin:f) were con-

sidered by this Commission in a recent applicctio~ proceeding- . The: . ," 

decision· therein authorized specii'ic incrc:lzes of varying: perce:ltases 
in the· rates sncl charges,' ozt:lootcil "co produce ~ ;1et annual operating, 

revenue 0-: :~12,490 atter ol-loVlins for federal incol?e taxez,~,16 The 

rates became effective on' Februory 28 , 1946., . San Joaquin alloges in 

the instent c,plicotion that the rstoshcvc failed 'to yield the an-

ticipated. net operatine revenues;'enet wO,.uld havo been ent,irely de-
~icient even hod they been in effect throughout 'chc' full cotton season. 

1 
Decision l~o. ;e652 ot January 29, 1946, in Application' 1';0. ~6390. . 
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To::ti:oony, in support ot the e.pplic3t~_on ",{az offered by· appli-

cant 'iZ secretary-tr,eosurcr and gonerol: moneger I ond 'by its controller.-

Although some ot app11cc.nt T s opero.tine expenses have increased since 

the present rates were authorized, end l'u.rther increases ore anti'eipat-

ed, its present difficulties, az disclosed or.. this record must be., 

attributed almost entirely to 8· sharp reduction in the' num.b,er ot bales 

01' cottonhond.led., The ome11cst :lumber ot 'bales h'o.ndled in any of the 

:i ve fiscal yesrs ending June :30, 1941, th!"oush 1945, was 5::3,.000.- Dur-

ing the year ending June :30,. 1945,' 68,S12 boles were handled through 

the warehouse. By cO::ltra,~t .... only 26,695 beles were r..endled dl,l.ring the 

1atezt fiscal yeer ending June 30, 194~,.· Wllercas the total warehouse 

revenue during the ti ve years ending June :30" 1945" never fell bolow' 

~50,OOO ~~uelly,. the reven~c to: the latest fiscs1 year was only 

,~~27 1520.- Expenses eould~ nQt: be r~duced proportionately to the re-
:' 

c,uction in :i.ncome.1' hence a net o:?orct~ne losz occurred.-

San JOrlq,uin"'s genersl ::w.ncgcr testified that the reduction 

1:::. storage req;ui:rements tor cotton was not peculiar 'to hie company" but 

~res rathe: general throughout the countryw He cxpl~incd that incre3sed 

demand tor cottO:l r:w.nu:f'e-et~J:res zince the end of the war,.' comb,ined W1 th 
subnormal crops 1 had drawn stor<;)d cot'ton trom the warehouses and en-

coure.ged incomins crol'~ to move directly from'the co:npress0s:tO,thc 
mills.. He thoueht th3t the cotton i:ld.ustry was gOing through. at least 

a two-year reco:lvers1c>n period" O:lc, doubted. that thero Vlould be any 

si.foztQ.ntial inc!"case in long-term storage reqUirements tor som.e tl:tle.-

Fo:: his own co:npany" however" he felt with OO='O degree of·' confid.ence 

that it could build up the volume of storage buziness over that re~ 

ceived last season.· Eo thouel1t· it mieht be 1'0031'010 . through uunogerial 

methods ond active solicitation,' t'o :.=lttain 0 maximum. ot 41,000 bales 

d.uri:lg· the 1946-1947 season.-

Applicont introduced. a=. e:r..hibit showing in some d.etail" with 
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seGreGation between warehouze end co:npresz operations,2 a, balonce 

zheet' as of June 30,. 191.6, a sched'lle of reserves tor depreciation 

since 1940,. pro:Cit ~:ld loss ztatcmc!'ltz for several post yet:lrs includ-

ing the fiscal year e:-.. ding June ;0., 1946,. o.r .. d 0. ::lore detailed state..: 

:lent ot actual Vlare1!ousc re'lenues o.ncl. exper .. ses tor the fiscal year 

under r:;l.tcs asscss(3d" and. az ozti.metGd under the rates herein' SOUGht. 

The following table" c.evelol?ed from. the e~.ibit, shows the sources of 

'narehouse revenu,e -:01' '!;hc fiscal: yeor, cstirrll9ted revenues under present 

end proposed retes os'zu.tling no char-go in the number lot balez handled 

or in;' other condi.tions:"warehoucc expenses eo incurred during theyeo.r:, 

and net ,mrehouse operating 10ssos or revenues under eo.chbesis or, 

rates: 
~ctU:1lJ. 
Revenues 
:?or Ye .. :lr 
Endi!lg 
June 3D, 
l' 9 4 6 

St 0:-age ... ~.. • • .. .. .. .. .. .... • ... •• ';14,486 
HandlinG ••• ,- "" ••• • ••• ,# • * • • . 7 ,135 
Removing Tags -- .. ,;........... ..... 532 
S$ropline '" ':e1Ghing at same time .............. $41 
Sam~linG in Storage •••..•. 651 
sampling on Delivery ...... ~. 154 
WeiGhi:lG ij,J, Storeee ............ 872 
~'lei~hine on Delivery ........ ' 295 
Delivering Uncomprcssed 

Cotton ...... ' ....... "... ••.•. :362 
Extra Services Per'Me,n. Eour 0 
Extra Servicc3 on'Govcr~-

l'llent Cotton ................ . 
Receipts. from Sale of loose 

Cotton .................. ~Il)e 
Total Op'e:-atine Revcnuez 
Total O~crating Expenses 

* ( )- In<licatcs Loss 

:1,27·,520 
/.jo1,272 ---(5pI 3,75'5'V" 

Calculated 
Revenues gad 
?resent Rates 
Been in Effect 
Th:-ouehout 
Period 

1,471 
1,356 

154' 
1,993, 

293 

364: o 
34 

_ 2,158 
~~341 746 
41,275 

(~; Ot·529)* 

Colcula~.;od 
Revenues Sed. 
Proposed Rotez 
Been in Effect 
Throughout 
Period 

2,101. 
1,769 ; 

2;1' 
/a,600 , 

439 

470 
o 

2,158 
::~45,313 
41,275' 

,~~ 4,038' 

The cOnll'ression 0: cotton is 'considered by san .1oa(1uin to be':;1 nO:1-
warehouse service not· subject to jurisc:.iction of this "Co:omiss10n •. 
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As zhow:): in the table, t::Ip!,11.cent calculate::. that it would. 

have eo.rned a net reyenuc of ':~4.,.038 during the pa,zt f1scol year if tAe 

rates no~'" proposed hne., Ceol'). zpl'licd to 0.11 ser·liccz pcr:f'ormed d't;;ringi 

the year.,. A,pplicQ.!l.t anticipates ott-at it will 'be able to devoelol' e. 

greater volume of storage businozs clur~.n8 the cO!:ling season" the, 

ncturcl effect of which ·.'Jou'lcl 'be 'to increase both the gross revenues 

e.:c.d the operating eX9tjnze's .. ; Oll the basi:: ot San, .1oaquin "S, !:l8Ximu.ln. 

expcctetio:c. ot 4l,~OOO bales .. the eross revenues $.t 'ehe proposed rates 

;:e.y be approxim.e.ted o.t ~~~68~7e9.' ' It the opcratine ex:penscs were Ito, 

,incree.se proportionately'" the expenses would 'be ::~62" 715" leovine a net 

reve:l.ue of' ~p6,,074.. Actually" the expenses would not increase pro-

portionately" since cc:-tein fixed expc:1ses would be unaffected by the 

volune. of 'ousinesc hor..d.1od, but the record 0,003 not afford a bozis tor 

esti:w.ting the future expenses more accurately .. 

Th.e net revenue 0:>'. ';;/4-,.0.38 wr .. ich applicant would receive -..mdel' 

the proposee. rates if opcra-:tine; ex.pe!lseo ond volume of businocs r0-

r.w.ined u..'1.Changod would represent on c:ln'tlo.l return of only about two 

per cent on tho del'recis.ted book valut~ ot o,pli'cant T': warehouse prop-' 

erties .. , The net revenue of':~6,,074 vlrd.ch VJould accrue u!lder the pro-

:;>0 sed, rates if revenue:::: end. expenses iD.cre0.sed proportionately to an 

expansion in 'business from 27,-000 boles to 41 ,.000 bales v/ould repre-

sent ar .. a:4"lual rctu...-r'. of abo1.4t ,-chreo' per cent on the same value figure .. 

As hereinbefore ir..c':.i-co:ted.,. the .Corar.J.ssio:l i'ou.."l.d as recently as January,: 

1946,. thot €I net 8nn.uol o:;>e::'3ti-ng :-ovenue ot :i~12, 490 ". Ctftcr income 

taxes,. would not "oe en unreason.able :-etur!l on the warehouse operations 
of this co::npany... Un(),cr favorable circu..:Jlstencco applicant mieht earn 

a net r'evenue in excess ot ::~6I'074 und.o!" the sought rates, 'but it is 

'altoeethe:- ircpro'oo'olo that they would. permit the company under· any 

foreseeable circ~ilstcnces to eern d.uring th.e fi:3cal y·eor a net 
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operatine :-evenue of as m.uch as ':?12,490 heretofore tound to be, :lot un-

reazo:c.nble .. On thi3 record,. therefore, we conclude that the reVC:l:ue 

which ':02.y be anticipatedu."l'J.c1.er tllc, proposed rates would not b,e excez-

sive. 

Son Joaq,uin t S goneral ~cns,~e:.." declarod thot, the cOlil:9o.ny v:as 

... '.1 .:I ... ... ~. t" 't bl t t t en~lv e~ vO earn e. groover pro.~t non ~ccn reasonoy expeco se 
:rro::l the proposed. rates, but felt t:o.U·1i und·er oxistine ci:c1l."-=.ste.nces it 

,,/;ou.ld be unwise to esto'blisn rates hisller 'chnn thoce now sought; He 

reeognizei ti:et lower rates are' rnaintsineC:,o.t wO-rehouses located in 
~esno end Tulare. He thouzht thot 'chc rate differences which would 

exist. if this' application we:'e ,zrarited would not cause o.ny m.~terial 

dive.:"sion ot, cotton to the lower-roted '/;arehouses under current condi": 

tions, and i."lc.icetcd that the competitive taetor hod ocicn considered. by 

his' cO:l,Dany before ~clvar:.cint; the :->resent proposol.· He felt thettlt 

the least the rates now pro,cccd would p-er:nlt tho worehouse ·'operation. 

to pay its way and earn some s~ell profit, nnd he thoue;ht no more then 

that could be counted upon under ,?!"ovc.i1i::lg conditione.' 

The proposed :otes, 0.0 well os tho p::-ezenttarj.t:t rates tor 

co:npo.!"icon, ~ are set forth in dctcj~l in Appendix. A Which is attached 

hereto.. The princlpal rCltc chcneec thC,.t applicant; woulc1 accomplish 
are an increace from 20 cents to 25 cent,'z per, bole 1'0:- lilonth for storage 

, , 

ot 1.:.nconpressed cotton,i or. incl"I;:Cloe fro::;.: 18 cents to ·23 cents tor 
\ 

storage of co~ton compro3sed to standard" density',' or 'hiigb. dcnsity'~' and 

an increase ~!'O!!l 41 cents to, 50 cents per bale 'tor ~'hondline;," which 

i:.cludes unloadir..e;, handlin.g in, weizhing end so.:npline upone.l"rival, 

en.d loodine out of ·,varehousc. other chenges proposed. include varying 

increases in the rotes :Cor sampline~·wcighi:lS7 t3ggine;, delivering un-

compressed cotton, and tor 'cxtr~ services not specifically provided for 

in the tariff •. 
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e· 

The general manager ctsted that the rates herein sought were 

first proposed in April" 1946" by spokesmen tor some 90 per cent of 
tnecotto:l warohouse space in the United St.'ltes,: and had ulready been 

puoli~hod in California for application at warehouses located in 

Stockton.,. 3 Although some other California warehouses maintain lower, 

rates, the witne~s believed thot publication by his company of the: 

proposed rotes would result in~ more uniformity in warehou.se cha,rges 
1', 

than would otllerVliz0 be the> cnoe.. 7.0 dacIa·red tha'!; ur:itormity would. 

oenetit producers,. buyer~, and others" interested in the handling of 

cotton .. 

The customory notice of hearin~ was siven to parti.os 'be-

lieved to be interestoc.., 1-io one appeared. to interpose er.LY o"oj·ection 

to the pro,oseo. rates no: to contcnd that they would be excessive or 

otherwise unrea.sonable .. The Oi'tice 01' :?rice Ac1.ministl'o.tiona.id not 

i~tervene in this proceeding. 

upo~ careful co~oideration of all of the facts end c1rcum-
st~:lc'es of' record, the Com:n.ission tinds 3S 0 toct that the increased 

rates o:1d chl1lrzez proposed by the applicant in this proce,ed:1.ng: 3S set· 

forth in Appendix A attached hereto, are justified. 

~~ll be eranted. 

The application 

The April decision WOS :lade by an :lnduot.t'y advisory committee of 
the Oftice of Price A~inistrction, prior to decontrol of the cotton 
vlorehouse indu~try in so ter as tto't ezcnc~r ,.is concerned. 'The Stockton 
"narehousez were identified by the wi~ncs::: as Easlett Coxtlpress Company" 
operating at the Port District Com,ress, and Haslett Warehouse Company, 
operating 'Worehouses' de siena ted A to ]'~" inclusi ve~ . 
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o R DE R - - ........ --
Public hearins having oeen had in the above entitledapplica-

tion, the proceedinG heving been duly submitted, rull,concideret10::l ot 
the matte!"s and thine;s involved having been hOC., and the Cormnission now 

being tully advisee.) 
!T IS EEREBY ORDERED th$t San Joaquin Co~prcoo end Worchousc 

Company be and it is hereby Quthorized to eztoblish, on not less than 

tive (5) days T not ice' to the Co~issiozJ. o:l<'l to tl-:'G :public, th~ ;pro:posed 
, . 

r~tes end charges \ .... l .... icl'l arc 01,eoit1co,11y :set forth in AppendiA A whicll 

is attached hereto and by this referonce rcade 8 ,Part hereof. 

IT IS }3REBY 7JRT:!ER ORDERED that the authority herein gront-

eO. shall be void cxcej;>t to the extent. thc.t the rates and. cherges'pub-

lished l'ursu'ant to this 0.utho::ity are filed and mede effective v'fithin 

ninety (90) days trom the effective dote of this order. 
This order sh0.11 become c:!'f'cctivc tWC::lty (20) 'days ~ro:t:l the 

date hex-eof. 
Doted at San Francisco, California, this ~~-- day of 

Octooc'r 7 1946. 
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Item 

RAT~S 
Prez- Pio-
end ~ozcd 

1. STORAGE: Includes tagging, .::1nd 'i'szuing \:"~l:.reho\l$e receipt'. 
A. Fo!" f'irzt :!lont:' or po.r:t ~hereo1'. ,'. ,.'~ '. ',,:. ' •. ' ..• '. '" per 'oale ~r· 20 $.25 

(storage will be com1'ut~d:romdate ot, . , ' 
receipt to zeroe date, o,'! succc~,di-p.g month), 
Extra st'orage por montb. or part. thereof •..•• per bale :j. 20 ~;; .. 25· 

3. STA..~DARD OR ?IGH DEt~SITY COl5J2RZSSED COTTON': 
Per month or i'r'action thereof'. '. '. ' .•. '. '. ' •• '. ' ••.•• 'Ocr bale : ~~.18 ~~. 2:3 
(Storage will bo' computed from. do't'o of . -
recE:ipt to same date of succeeding month) 

2. HA.."TDLINc;. :' . 
Including unloading·, handline:. i::l , wcig..."ing and 
sa::lpling upon ar:i'v:o.l end loo.di:lt; out of w-ar0- . 
house by this company. '. ~ ~ .... ~' ~: ~ '" .• :.~ .... :. ... :. ~ ~ per bale 

3 .sP.:'Gr..mc .AND ~NEIGHINC: ; - At samet ime .. ' 
A. In storage ........ ;'.~ ... ;, ~ ;. ~ ~ • ~ ~~.'~ ~ ~ .. ~;. ~ ~. ~ ;. • ~ . ~ .. ~ ~ per bale 
B. On delivery or when otl'ier service is 

bei::lg performed:.. ~ .;. :. •.• ~ ~ ;. ~ ~ ;..:.;. • " .... :. ;. '. ;.;, ~ ~ • p~r 'bo.lc 
4. SAJ.iI!f>!.mG: 

A. In stora6e •••••• ~ •••••••• ·.~~··.~~~~~~~~·~:~~p0r bale 
B. On delivery or when other service is 

beins por1'or:o.ed •••••••••••• ~~~ •••• ····~~~·~~;per '0310 

5 • "flEICEINC: A. In storage ......... · ...... .,. _ .. - ~, ;. ~ ..... -- ........ '. ~ per bale 
B. On delivery or when other service is 

being pcri'orI:lcd ................... ~ ................ per 'bo..le 

6. DELIV"ERn;C : • 
Uncomprczsed cotton delivered 'b1 thisco!npo.ny, in~ 
eluding loading on railroad co.rz on warehouze. sid-
ing and/or to trucks at ware:::'ouze pJ.o.ttorm ••• per bolo 

7. BA.~DS: 
When more than oisht bands to each '0310 
are ordcrcd •••••.•••..•••••••• ··.······per extra band 
Compreesed cotton recei vee. with lezz . 
than eight band$ •••••• · •••••••• ;;;~·;;per mi$$inGba~d 
Uncompressed cotton received with lese 
than six. bands ................... ;;; ~ ; ; ;; ; :per missing 'bano. 

6. :,~RKlNC: (See l-Totc) 
One sid.e., .............. ~ ; ; ; ~ ; ~ ; ; ; ;. ~ ; ; ; ;, ; ; . ; ;. . ; · Per. "bale 

10 .. 

Two "'ide'" .. ' ",.,., .... , ....... , ''ner .... ~le 
.,j .;}. * ••• e' •••• ~. e"" ........... • ., .•• - • • .... • • • .. JT " '-'~ 

Stencil ~rcndins one zide;;~~;.~~;;~:;::;·:;:per bale, 
Stencil 'branding tV/o ::ides.;:; .•. ~ ~ : ~ ; ~ : ; :.; ':';1"e!" bale· 
NOT~: Above rate is li=itod to tour 

let ters pc!'" !11arlc: or 'braiid. 
TAGCING: 

'~Tl.·th .... )oo,l,·'!"Ipe .... '''' t"'~eo ... , , ..•• ,.". '!"Ier b"'le 'fW ':-IWI 1:' ... ;:;J f;'.t:>"'''" .......... • •••••••• • ....... • J.'. . ~ 

Rec.ovins tags ..... ,,; ~.: ~.~.~ .. ,.' ...... ,;..~.~ ~ .~:. :. :- ~ .. ~per beLle 
With 'both zervicez ,cri'or:ncd, jOir.tly ••• ; ~;.: :1'e:o '00.10 

::!:A"T?.A. SERVICES:-
All labo~ performed which is not opecii'ico.lly pro-
vided for herein will "00 ch~rgcc1. c.t: ... ·: Per ::lD.n-hour 

(End ot Append:ix "AIf) 
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