| Decision.No. 3OSO7

 BEFORE THE' BATLROAD' COIMISSION OF THE STATE OF CALIFCRNIA

In the Yatter of the Application of(ROBART ESTATE @ﬁm H @ﬁ Mﬁl

COLPANY, a corporation, and ELLIOIT S. MeCURDY, as
Spec:.al A@muutrator in the State of Califormia
of the Estate of Emma H. Rose; also known as Emma
Rose, deceased, together doing business under the
name and style of Utica Power Co., a joint venture, Application
and PACIFIC GAS AND ELECTRIC COMPANY, a California No. 27770
corporation, for an order.of the Railroad Com-
ission of the State of California granting and
conferring upen applicants all necessary permission
and authority to consuamate in accordance with its
tvernms -an agreement of sale and purchase entered
into by applicants and dated the 13th day of June,
1946, ete.

ROBERT M., SEARLES, Attorncy, for Hobart Estate Company and-
for Elliott S. I.’cCurdy, Special Administrator of the

estate of Emma H, Rose, Deceascd.

R. *.-i, DUVAL, Attorney, for Pacific Ces and Electric Company.

VIRGIL ¥. ATROLA, for Calaveras ater Users Associstion.

ROTELL, Commissioner:

. INTERTM OPINION

. This application involves the proposed acquisition by Pacific Cas and
Electric Company of the propertics herctofore used in rendci-:’.ng both qlcétric and
water publ':'cc ﬁtility, slc:'Vi.ces, in Calaveras County under the fictitious name of
Utica Power C,o., The propertics are owned jointly by Hobart Zstate Company, a cor-
poration; and the estate of Emma IH. Reose, deceased. Elliott S. MeCurdy has been
é.ppointed.Special ;.dministrator.-in the State of California of the estaté; of Emma H.
Rose, anc has been authorized by, the Sﬁpe:;i.o:' Court in and for thellcii'ty and Coqntyj |
. of San‘Franciséo to execute gll necessary iastruments cbﬁvaﬁng e P:icific Ggs.ap&

Zlectric Cozpany this estate's one-half undivided interest ia the propertics.
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A viritien agrccment of purchasc ard ale was cxecutcd by thc above mﬂn—

tioned pamties on Juae 13, 19L6 a Copj of whlch ig attachcd to thc applmcation as

Exhidbiv B Thc cons*dcration Lo be pa;d to the present ovmers ~everqlly is

i AN

£125,000. oo making the total of ~;,250 ooo.oo.

W \-.'

The propertzes xncludc four utorage rcscrvo:.re located upon upper tribu-
.taries of.the Stanislau, Rver in Alpinc and Tuolumnc Counéies, togcthcr vith flowb
age rights,therefor; ccrtain conduits for thu dlversion of watcr Irom thc Stani-lauu
.River to, the Angels Creek watcrshed :n Calavcraq Counxy, wherc the wnter is uxil-
ized for, the gcncrataon of clectric powcr and iz also ,old for irrigatmon and domcg—
- tic uses; two hydro olectric gcnerating plante located at Murphy' ard Angcls Camn,
and, the electric, dxutributxon sxstem scrvmng these communit;es and uhe ncighboring
towns of Douglas Flav, Vhlleckto, Car,on dzll and Altaville. In additmon, thcre
will be conveyed 3 piped, domcutic water ,ygtem gcrvmng Angcls Camp and vucin;t .

At the hear:ng upen this appllcation held at Angcls Camp on Scptcnber 26
1946, the parties urged the. Commission to promptly grant ‘them authority to carry
out the terms of thcir ,ale agrcemcnt w:thout awaitxng thc completiéﬁ of a cost
inyento*y and appra;sal. It appcars tﬁat thc admlnlutration of the estatc of
Eoma Ha Rosc compels an early diwpositmoa of thie undiV1ded one-half 1ntcrest in
the pﬂopertacs.; It mould also be of advantage to ﬁoth the ,eller, aad thﬂ purchd
AL thc convcyance could be completcd Whllc favorablc seauonnl coaditions permzt the
making of nﬁeded rcpa&r» upon rcservo*rd hnd conduitc 1n high mounta—n arcas. 'Aé-
cordzngly, it was 0uggested that an ;ﬂxerim order now bc made, ufhorzzing thc pro-
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- posed.transfer, and that Pacifzc Cas and Elcctric Companj be permittcd mt a latcr
bearxng %o submxt supplemcntal evidcnce rclat;vc to accounzing mattcr ;

The Comm; s;on is of thc opmn&on tﬁag tnc salc of thc Utica Power Co.
. properties to chifzc Gav and Elcctrxc Compaqy, in ?ccordance with thc termu of
.said contract, should be authormzed., Thc elcctric -thcm or Utzca Power Co. is now

';n;er—conncczcd with that o’ P&clflc Gas and El»ctrzc Compcny, and can bc crfl—‘

c_cnt*j opcrated as an 1nxcgratcd elcctric gcﬂcratlng and distrmbuting Sy stcm.' In




.

recent years, Pacific Gas and EZlectric Company has purchased a large part of the

clecﬁr’ic' cr:ergy'gcncrat_c@ by.Tbica Power Cow, and has also supplied it with power

whencvcr its production capacity-wag deficient,

Uriwa Power Cou haf heretofore entered into certain private contractual
obligations to cont:.nuc the delivery of water below Murphys Powex Pla.n.t on. Angcls'
Croek for the use ;f Twe *water;',use:;s “ assoclations and of the Bret Harte Sanitar-~
iume, Pacific Gas #n&"‘m:l;-'ctric_ Company acknowledges its obligation, as--sgcges.so'r,
to fulfill the terms of these non-uti.l:.ty agreements. |

Pacific Go.s and Electric Company proposes to continue in ci'fect thc
doméstiéwmer rates mow applied by Utica Power’.Cow, but. se‘eksv authority to- £ile
and estadlish its own system schedwles of .electric -rates. Although-.thc applica~
“ion of Pacific’s rates woudd rosult in an overall reduction of about 1% in the
chz-.rges"'mde Ito‘ all c:dstmneem:.c customers, the ddssimbilarity :’m‘the achedules
ol the two utilities may bring about seme imereasey to certain customers. " For
general lighting and domestic lighting uses-; customers' bills will be reduced by
vetween 30 and 40%. For domestic and commercial coqking,_ heating and refrﬁigcm—
tion uses, although thore may be 2 nominel increasc-in some monthly” b:.ll.,, moat
3 sueh, customers should receive 2 reduction on an srmunl basisa Howevcr,, the
application‘bi""Phci'ﬁ’c*;' rates to certain customers vwhose use is for powcr PUrpPOSes
primarily, would resclt in substantially higher ﬁil:l‘.ing than under the existing
schedules. of Utica Power Cow Thercfore, Pacific' Gas and Zlectric Company asks the
Commission to authorize it, in those Instances, to cnter into agreements with. such
power CusLomers. for the continuation of the ex:.stmg rates for a three-ycar period.

' The Commission, by Decision No. 30452 dated January 3, 193¢, authozized
Pacific Gas' and Electric Company 4o excrcise an electric rranéh.’x:sc granted by the
County of Calaveras, but tie order thercin made excluded that territory beiﬁn*é;“ |
served, by the Utica Power Co. The order Herem made will amend safd decision so
as to permit the grantee 10 exercise sadd’ franchise without restriction.

The following order Ls recommendoed..
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A p\.bla.c heanng hamng ‘been hcld upon the -above cnti.tled applicat‘ion,
the matter considered, and thc Commission being-of the opinion tha't the publ::.c
interest so requires,.

| I7 IS HEREBY ORDERED as follows: o

1. Hobm Estate Conpia'ny and Elliott S. McCurdy as Tépec’iai Admﬁ.ni.s’t.ra—
tor in the State oi’ ‘Calid oreia of the, cstate of Zmma. Ha RO.)Q-, deccascd arc auth~
orized ‘o convey, on or before Decembor 311, 1.9&6 s %0 Pacific Gas and Electn::
Company, all of the *pmpertxcs and mgms deseribed in tha.t cert.a.m ag‘écmc‘nt of
p;...rtha.oc a.nd~.,alc executed on the 13th day of Juncl, 19L6, -a copy of which is at-.
tached to the application herein as Exhidit B, and, upon, the "cohve'yaﬁcc of said

wroperties to Pacific Gas and Electric Compuny, to cease furnishing and supplying:

public utility clcctric and water service within those arcas of Calaveras County

heretofere supplicd under the name and s‘ty’le of Utica Power Co.

2. °Pacific Cas and Electric Company is autherized 'co purchnse and
acquire sazd propertics dcocra.bed :m Exhibit B in accordanqc with the terms: a.nd
conditiens oi‘ said agreement, a.nd upon acquisition themof r.o- adopt the water
schedules oz Utica Power Co., and %o ‘cancel the clectr'ic schedules of Utica Power
Co., and to f:.lc and make effcctive in lieu thcrcof its proserrt.ly cffcct:wc sys’crm
clectric rates, rules and rcgﬂ.at.iom for comparable nomtory, prcwided, howcvcr,
Pac:.ric Gas and moctnc“Company i.s hercby au'chorizcd to o;:ecutc and carry oat a.
| apcc:...l agrecoent w:.tvt; a.n;r present’ power cu'-tomer wha ..o clccts, contmumg, the
present level of rates «for all of ‘said customo ‘s c.a.ectnc service ror o. pcriad not

to exceed thrce years. Copies of all such ag:'eemcnts shall be filed with this

Coma.ssi.on.

”

_ - 3. Paeific Gaa and zﬂ.ectric wmpany within 'oh:.rzy days after purchase
and acquisition of said propercicu smu Iile with the Commission a true copy of

tho Deed and other instruments under which it acquires title thoreto.
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TT IS HERESY FURTHER ORDERED that the order contained in the Commizsion's
Docision No. 30452 rendered in Application No. 20972 on January 3, 1938, granting
+o Pacific Cas and Electric Company 2 certiﬁcato to exercise thc,"rigms 'e.n'd' privi=
leges of an cloctric framchise granted by the County of Cala§eras;‘ bc"amcndeél'by
doleting the provision of said order that such franchise shall not be exercised f.n
territory served by the system of Utica B'.i.lning Companya | |

The foregoing opinion and order are hereby aporoved and ordered filed as
the opinfon and order of the Railroad Commission of the State of Cal:.fornia.

The effective date of this order skall be twenty days from the ‘date

hereof. % : ‘
ated at A . California, this:? = dayof .
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