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Decision Nou. 39543

BEFORE THE RATLROAD COMMISSION ‘OF THE STATE ‘OF (CALIFORNIA

URIGIHAL

‘Application No, 27811

In the Matter of the Application
'of ‘DELTA LINES, -INC., ‘and “4ts con-
necting highway common carriersifor .
an ‘order under Section 63(a) 'of the !
:Public TUtilities-Act ‘authorizing an
‘inerease in rates and charges.t

’gppea:ances

Frederick W. Mielke, for applicants,.

Edson-Abel, J. J. Deuel, John S. Griffin,
:Thomas Louttit,-C. W. Phelps, Eugene A. Read,
‘Walter ‘Rohde, - Jemes' L. Roney, J. C. Sommers

and J.-Richard Townsend,  for various shippers,
shipper organizations .and .other Interested
parties.

€.0.Burgin and Myron D. Alexander, ‘for. 0ffice
~of Price Administration,intervencr.

. QPINION

1Délta’Lines, Inc.‘is~a‘highway‘commcn*Carrieﬁ engaged
‘principally’ in the‘tranéportétibn‘bf’propertyubetween poiétswin
"the San Francisco Bay-ares on the one hahd and Sacramento, Stoekton-
‘ahd‘intebmédiate*pb;ﬁts'on the other:hand. . It also.maintains through
'sér§1qe'undérfjoinﬁ‘rates’from~an&ﬂto'pqxnts'beyondHSacrgmenﬁo,'

' Stockton and Vﬁlléjo“bn“thelliﬂesfof conriecting carriers. jBy

this aﬁjlfcétib;‘auth@fity'is‘sought'tduincreasd local -and .joint

' éatéé“by-i5‘per“cént'fof a sixﬂmontﬂsﬁfperfods

| CA public hearinhg was had before 'Examiner Mulgrew at

““Ban Francisco on'Seéptember 26, 1946.

3 Applfcantibegan'operationSfonvMay113, 2946, .+ 1ts operating
" rights are those acquired from’ The River Lines under authority.of

B pomi ¥ g ot woss wy ,

N Through service ‘and joint’ rates are maintained with'El .Dorado- Motor

, Transportation Company,: Inc., Kellogg-Express and Draying.Company,
Sacramento ‘Auto’ Truck Company, Valley 'Motor Lines, Inec., Westerr Truck

*, Lines, L%, Stockton Delivery Company, Vallejo.Express: -Company, and

* ' Sacrament o~Corning Freight Lines; Ltd,
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Decision No: 38896 dated April 23, 1946 in Application No. 27349
‘Its actual operating results from the commencement of operations |
through July 31, 1946, as compared to those which would have pre-
vailed were the proposed inbfease.in effect durinz the last two 
meatihs of that period, are as follows:

|  Operating  Operating Profit or Oporating
Month Revenue . Expenses Loss _ Ratio

# lMay, 1946 $39,703:38  $50,185.41  (310,482.03) 1264
# June, 1946  $62,884460  §75,054.70  GIEIZOID) . 119+
@ Tune, 1946  $73,201.90 6>75,386 T <m*a—8:'z> 2031
# July; 1946 $67,535433 $77,410.04 (B GE7AT) 1146
@ July, 1946  $78,350:36  $77,761.53% § 588.83 992

# hetual results,

@ Results had the proposed 15 per cent
increase been in effect.

* Pigufes include additional expense for
gross revenue taxes on increased revenwe.

") Dodotes 10SS.

Delta's president stated that aii.nossibié operating
economies have been effected in an endeavor.to minimizc the effect
of rising costse. He pointed out that thc prevcnt rate structure
15 18 per cent hizher than that. prescribed us minimum for ﬁighway
carriers. in 1938 (Decigion No. 1606 as amended, in. Cdée.NOs'4246>s
Since 1933, he testified, opcrat;ng costs. have inercased by at least
50 per centw . Accoraing to thc witness, four main factors nave
contributed to appl*cagtjs ansatisfactory opcra@ﬁng rosults. ‘They
are~;ncreased wakcsb'éecreascd effiéiendy of labor, higher cost of
o*aipment and uunplie, and the roduction of the worK wcdk to 5 daySe

The rdduction of- the work week, hc 'sasd, hes bccn brouvnt about by
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ovortimc pay roquircmentw for Saturday° and by wany uhippcra adopting
a 5-day operation. He antic;pated that there would bc no loss of
traf:i¢ to cdmpetiué carricrs as 2 ;esult of gyfecting the proposcd
inérease. B " |

The Witness estimated that about’ 7 per cent of applicanx‘s

revenue has bzcn derived from through traffic undc“ joint rate

aITangencnts « ‘He alleged that this rcvenuo is substantially les
than would otnorwisc acerue to Delta were the sanc shipmenxs trans-
vorted under a combina Lon of local rates of the carriers involvcd.
The expense for the handling of such’ trgf’ic, he claimed, is ap—
n*oximately the sane AS . for local gninmcnt» trhn portcd botween
the same points. on Dﬂlta'e lince. |

No one opvoscd the granting of increased rates to thc
extent thut uhcy are shown to be ncccesary to applicant’s continucd
operation. Representative u<o£ the Sagrgmentp gnﬁ Stockton phmmbcra
of Commcfce stated, nowewver, that to preserve thc-brcseﬁt rclation-
snip between Sacramento and S ockton on the one hand and points
beyond served by connectinv carrierg under Joiut ra tes wita Delta

on the other hunu, any incercases autho*i ed in applicant‘s-local
ratcs should also be authorized and effoctca in the Joint ratcw,

A reprcscntativc of 8 &W Fine rOOdo injuired 1f the Losses
experienced were due to inedejuate minimum chgrgoc and impropcr rate
rél“tionshius rathcr than the 3cnoral ratc level. Dclta 5 president
asseried thatv theec worce statéwide probloma rcqu;ring long and
costly studics and thet applicant*e n»od for additional revenue was

so urgent and inmeddate that it could not defer its rcqucgt for

2

Deltais revenues £rom goinu li“e traffic during August arc as
follows: = El Doraco lotor Transportation Company, Inc. = $1,251.45,
Sacramgnto Luto Truck Company ~ $899.48, Stockton Dcﬂlver; Company -
$439449, Sacramento-Coraing Freight Liacs, Ltd, - $1,085.32,

Vellejo Ixpress Company - $11l.54, Valley lMotor Lincs, Ine. -
$1,403.15 and Western Truck Lines, Lta. -~ $137.07.
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ﬁigher rates while these studles were “heing undortdkcn;.

The uncodteSted.récord_clcarly'shows that~q§élicanchan-
not lonz continue to operate: undcr itg‘pfescnt'rétes. ~The proposed
adjustment of joint rates will ndt matcrially affect thc revenue of
conncctiqg carrierss It n*ll, howcvcr, prcservc ratc rclutionships
of'ldng'sténding. ~ Tho sought incroase 4n loesl and Joint rates
w411 bcvgrantdd; It will b6 limitcd to a pcriod of six mpnzh, as
Teguested vy applicant. | ‘

TUpon .consideration” of dll thc;factv o¢ rocord, we are of
the ‘opinion dnd £ind that thc;&ncroaso.involvud in un;oxappli;ation
45 fustificd -for ‘the period horeirbefore statcds |

A public hearing having been had tne above entdtled .
appl;cation and baeed apen the evidence recciv;d at the. hoaring
‘and upon the conclueion, and . findings sct forth in tnc precccinv
op;niou, o e
. Iy 55 EURESY 0RDERED‘that Delte Zines, Inc. b and 1t
ﬁis hgrcby avthorized o cstablish, on not less than two (d) day
notice to the Commission and to the: public, -an incrcase of fifteon
(18) pex: cont in its exi.ting local: rates and chgrgcs and*ﬁn its
.'joinz ratc; and charges proposcd to bc incrcaeed oy’ this application.‘

' ;T 18 HERZEY FURQHEE ‘CRDERED: th&u the ;ncrease in rates
and” chargos hcrcin authorizcd, 1f.es tablished,  shall. be published
“and filed to oxpire six’ (6) months after the'date they become
éffecfiﬁd,ﬁuhless‘sobner‘changed, canceled or-oxtcndcd;by‘ordcr-pff'
the" Commission. - ' -

. 77 Ts HEAEBY FURTHER ORDERED that: in:computing the;dn-

" ereased raﬁcs and: charges herein. adthordzed tnc-foliowing:will




govern in the disposition of fractions: .
Where present rates or charges arc 10 conts or lesss
FPractions of 1ess than 7 or .25 of a ¢cent omdt.
Troctions of = or .25 of a ceat or greater but
less than 3/4 or .75 of a cent will B¢
'stated at 1/2 or .50 of a cent.

Fractions of 3/4 or .75 of a cent or greater,
inerease to the noxt whole figurc.

Where prcscﬁt ratcs or chargcs arc over 10 centss
Fractions of less than 1/2 or .50 of a cent omit,
Fractions of 1/2 or .50 of a cent or groater, '

increase to next wholc figurc.

7 7o ZERERY FURTHER ORDERED that in appiying the incrcase
rereinabove authorized, the rates specifically set forth in the

amiffs involved in this application shall be inercased before
computing rates which are, based on multiples or percentages, of rates
or ratings or bofore applying dedmetions provided fbr-in these
tariffse.

I7 IS EEREBY FURTEZR ORDERED that Delta Lines, Igc; be
and 4t is hercby authorized to depdrt Spom the provisions of Génqral |
Order No. 80 and Scction 24(a) of the Public Utilitles Act, to tho
oxtenm'necessary Lo carry out the effcet of the orddr'hcrcin.

The authority hercin granted shall be void unleés oxer-

cised within nincty (90) days from the offoctive date néﬁéof;

This order shall beeome effective ten (10) days from the '
date hercof.
Dated at San Francisco, Californid

OCtObqr; 194’6..0 |




