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. par.t1es. e .O~Burg1n- and- Myron ,D.' Alexander, 'for- 'Office 
""of,' Pri'ce . Adm1nistra t10n, \ intervenor .. 

. ,.,.QP1NION 

·D~lta:·L:1.nes" Inc. 'i ,is'· a' highway' ¢ommon" carrier: engaged 
'.' 

: pr'incipally: in the 'transportati'orfof'" pr~pertY"b~tween points' ~in 

. the San Francisco'Bay'area' 'on the one hand' 'ana Sa'Cramento,,' Stockton' 

a.nd· intermediate· 'points' on the'·other:-hand. ,·It· also':ma'inta-ins' ·thr~ugh. 
• • " : I '.. I service 'under: j-oint' rates 'from' ,and: ':to potnts-,' beyond'" ,Sa:crament,o, . , 1 

., S tock'ton 'and VaIle j 0' . on: the~ :tine s :~of con.r1~c't1ng cas:r:1:er.s" .. By 

this ap),'lieation ~author·1·tY '"is'' sou'ght 'to' increase' local ·and ,j'o:1:nt 

. ra t'e S 'by: '15' per'" cent for' a s1x"montrls:'.' peri'od .. 

: A 'pub-l'ic"hearing' was' had· before rExam1ner MulgI'Cw; at 

.. "SaIl Francis'co ' o~, September' 26; '1946·. 

:: Appl:tcant· began 'operations' on/'May ',13; 194,6·, : . Its, 'operati'ng 
. , 

., r·ig.'its are . those' acqu1reii' from' The' River Lines· Under au thor1 ty : or 

.: .. I' ... , ..... , .. _.~ ...... f.,. t •••• < .............. , 'H 

. 1 " i 

, . ,. ~. Thr~usi?- ' serv1c~ :and . j oint ";"~ te-~ ',are main tuned'" VIi th ': El', Dor,ado":Motor' 
, T~ansportation Company,' Inc. ,: 'KeJ.logg ',Expro s S' an& Dray1ng .:,Compal?Y I 

'Sacrament·o "Auto' Truck' Company; ValJ:ey"J,!otor ,L1nes~ , Inc.; Western Tr,uck 
" L1n~s) : t.':d,. -; S~6ckton 'Delivery' Company;· Valle jo ... Express·Comp~ny, , anti 

Saeramen:to..coming Freight Lines) Ltd.. . 
. ".l-



Decision No. '38896' dated April 23",1940 in Application No. 27349, .• 
,Its ~ctuai operating results from "the commencement of' operations 

thl"ougb. july 3i, 1946;, as C'oltpared to tho:)e wh1~b. would have pre ... 

vai1ed \verc the proposed in'c~ease in effect dUl'inS tile last tw'o 

mo~tas or that period7 are as follows: 

Op~rating Operating Prof1tor ' Oporatihg. 
Month Revgnu,e ' E?::p ~ns.&.~. t'os'S -- ~_o __ : 

,# May, 1946 
'# ·june., 1946 
'@ ,Ju.ne,,1946 

'# July.~ 1946 , 

$39>703438 $50;,i85:.4i (ill..,~~) 

$62,,884.60 $75',,0,4.71 tli?.,.1JQ.JJ. ) 
f • 

$73;,,101.9'0 $!?5, ,386 ~ 77* <i 2.z '~~4 ~82) 

$6'7,'~35\33 ' $'77,410 _ 04 tl ~'iSZ4:-~) 
$78,350.36 $'77, 76-1.53 '" :$ 588.53 

# "Act'uai 'res1il ts • 
, ' 

@ Results had the proposed 15 per cent 
increase b'een in -effect. 

'126.4-
, 119,.:4 

, . 
103··l 
114_6 

99\02 

'" ?iguies 1.O.'Clude add1 ti'onal expcn'se for 
gros·s revenue taxes onincr'eas'ed re'l)'en\'1~; 

( ,:) Denotes l'oS's. 

Delta', s prc'sidcnt st~'ted 'that 'sil, possibi'e 'o!,cro.t1ng 
. . ' 

. ' 

economies haVEJ 'been eftectc'd. in an end:eavo,r, to tlin1Dli~c the ei'l:'ect 

of rising 'costs'. He 'pointed out that the pre'scnttate structuro . 
is i8 per cent r.ighc: tb,an ,that, pres'~ribe~ as :n1nim~ for highway 

.' ' 

'car.r1cr's,· in ,193'8 <'Decision No~. :3'l606" as amcrldcd" in. Coso No ... , 4246,) .. 
• ' f I 

Si."icc 1938) 'he 'tcstit1ee, 'Oporating costs, have 'i:.t"J.creased, by at least 
• 

50 per cent '. '. Acc~rd1ng to the '\1)"1 tnos's" f<>Ut .cw.in factor:s have 

contributed. to 'ap:pli'cant 1 s Unsatisf'actor'y ol'crati"tlg re's..u ts ~ 'They 
• ... ti . 

are 'increased wages., 'decreased eff1~1cnc'y 'of label'., ',higher' 'cos'tor 

O~UipJ:lc.n'tand' suppliesa."!-d 'th¢ ro'duc't'1on ''of the Vlorlt Vlcek t-o .5' 'days .. 
, ' ' 

The'rc'duct~on oi', inc v{ork week" 'he :said" 'has ''been 'brollghtabout by 
" 

. ~2-. 
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ovortime pay r:oq,uiro:::lCnts for SO;turd~s' and. by many sh.1p,POl'S (ldopt~~ . ":" , , 

a' 5..; day , opcration~ He ant1cipated th,a,t there \'rould. 'bo, n~ '·lossor,. 

tra:Cfic to compctir.z·carr~ol's as a l'"~sult or effeotine the propo~cd .. 
increase. 

Th.e \'l1tness ozti::lated that about.' 7 por cent, of applic~t to s 
rcvonuo 'h~s bo?n d~rived from. thro~h traffic undo~ joi~t rate, 

, 2 . ': .' 
arrangements. He alleged that th1src~enuc is substantially less . . ~ . . 

than. wouldothel'v/isc accrue to Delta '7er~ tho, S~tlC shipments ~rans­

po:ted und~r ~ comb~ation, of local ~~tcs or the qarr1el's involved. 
, ' 1-' " 

The expense ~or tho handl1ng of: sucn'traffic, no claimed> is ap-, . . . 
, . 

?=o~imatcly the s~e ~s.~or ~ocal shipments transporte~ between .. . 

the Sar:lC points. on Dultats line. 

No one op~oscd th.o granting of increased rates to the 
extent tb.o.t thoy arc shown to ~e nccessary, to applicant ~s c'ont1.l'lucd 

• i '. '.' . 

operation. Roprosentat'iV'Oc, or the Sacr$.I:lcnt~ an~ Stockton 9b.ar:l'bors 
I " 

of COQ.Clerce stated" however, tl.1zt to ~r'¢scrvo tho p~CSC!lt rclat,ion-
,,"~ 

ship bct~ecn Sacramento and Stockton on tho one hand and points 
• I I • 

oeyond served by connecting carriors under joint rates with Delta 
t " • t 

on th.e othor hc.nd, any increases autll01"1zcd in app~1c~i~".~ ,local 
/' "" .. II • • ,. • 

'I '~. ...... " 

rc.tcs should also be authorized and effocted in th~ joint r·ates .. 
A rcpresentct1vc: or S ~. ~ Fine Foods in~uir0d 1t the 'losses 

cxperienced w~ro duo to, inadcq,uato ~nimu::lch?-rgos and. improper rate 

relationships rather thAn th~ general rate level. Delta's president 
, . 

assertod that th.osc ... ·/oro !;tD.t6w1dc pro'blomz reo...uir.i~g long and 
costly studies and that applic<ln.t~s n~ed for additional revonue was 

. • I. •• , 

so urgent ~nd 1~odiatc that it could not dotor 1~s ro~uest r~~ 

2 
Del ta :"s rcvenues from joint line traffie during Aug1.;st arc as 

follows: 'E1 Dora~o Hotor Transportation CO!'lpany,· Inc. - $1,151 .. 45) 
Sacra.mento 1.uto Truck Compc.i.llY - $899.48, Stockton Delivery Coo.pany .;. 
$439 .. .49" s.acr~cn:to-Cornin$ Frc.:ight Linos, Ltd .. - $1,08".,32, , . 
Vc.l1ejo ZXprcss Company - 4)11.54". Valley!·!otor tines, Inc. - .. 
$1.,403.l5 and Westorn Truck Li.."lcs, Ltd.' - '$l37 .07 .. 

-3-
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. , 
The uncontested record cloal'ly 'show's t'b.at":appl1cant ,can-

t<' • .. 

not lon,: c'ontinuti: ,to opo'rato :\;lndor i t~ pres.ont· rates. ·Tho pl'.op.o.sed . . . 
adjustm.or .. t 01' j'Oint rates 'will not' :::latcrially .aff.cct tho revonuo r>:f:. . '. . , .". ' f 

c'onncct1ng carr1·ors" . It ',nU, how0ver,) :preserve rate reI·~tionsbips 
, '. ' 

of long -standing. Tho ·sought '1ncr~sc i.."l local' andjo1nt rates 
I ~ • ir. . . . .-

w11l begrantcdy
• It -:4'1,1 :"00' 'l,W ted ·to a 'Pcriod ot Six,?-onths' ·as· 

·rcqu:cstcc. by' ap·pl'ie'ant·. 
''O'pon'consi.dcrat:ton·o·i' all 'the ;!acts ·of 'rocord, ,WO ':al'C of 

, ' 

·the ·opi:'J.ion· an'df·1!lo. thAt th.o~~~<t.roaso .'i,.1.volvcd in tnis :£l.:ppl'1ca:t·;Lon , ' . 

'"15 'jll·stl'f.iod ·fOr 'the 'peri'od ·hbrc,inbofore .sta:tc'd~ , 

·0 R .. D :E',R - ...-' - - -
·'A public hoal'.:tng having beon ha'd 'in the' abov~ ent:ttlcd . . . , 

application and 'based ',upon tb.ccv1donce .:received at· t~"l.e, hearing 

. rind upon' tho ·conclusions and ,findings sot· forth 1n',~hc prcc'cd~g, 
"I 

op:ip.ion, 
.. ",. " IT 1S .Hi....""I\EBy 'otIDESED :."that .Del:ta .Lincs,~Inc. '00 and' it 

.f, ... .,' ~ I • • 
, .J ,. " I· I '. 

"·'is'.'hereby autb.or1z0d to csta'b11sb.,,·'on ·not'loss than two. ('2) "days' 
, ... . . . . --notice· to tno· COJ:l1llission· and' to I the "pu'bliC, .o,n increase of. fifteen 

~ , , ..' 
." . 

'·(15,)" per' cent in its cx1st1.O.s·local~rates ,and cht.rgos. and' ~.n.its . 
, " ~. . . .. . ~ ". 

joint rates' and charges propos'cd: to bc·;'1n.croascd',by' :this. application. 
, '. I • , . 

·'.IT'IS HEP.E'P.y ·FtJRTHER':CPJ)EREl):.tr..at·'the incroase in:ratcs 
, . . . . 

. and'·· cb.arg-cs· "h()l"cin 'authorized) i! .. cstD.blishcd,?" shall, "00 published· . '. .' . ..~ " 

'and'tiled to ~xpirc six' (6) mo~th.s a!tcr: tnc~"datcr they' bccotle 

effcct'ivi
l
··.u.ru-ess sooner" ch.ang~.d, ca...",celed or ext.cnded :.by ord.or· ~! . 

t'b.e~~ ·COmmission. 
; IT': IS ·:?~qE.Byl··F"JRTHER O?..DzRED···that: 1n.;:comput,1ng. ·the; .. in-

. ·crcasoO: rat'os and,: charges hcro'1n:atithor.1zod th;c ·!o.llow'i .. ",g,·will 

, '-4-



govern in tho disposition of fractions: , 
Where present rates or ch.arges arc lo' conts or 1c5$," 

Fr~ctions of less than ~ or .2, of a cent omit. 
Fr~ctions of ~ or .25 of a cent or gr~ator but 

less tr~ 3/4 or -75·01' a cent vnll bo 
'stated at 1/2 or ,50· of a cent. 

Fl'actions of' 3/4 or:7$. of' a cent' or grcate:o" 
il'lcrG3.SC to the next whole figure. .' 

Where :pr~sont rat~s or charg,es are ovel" 10 cents: 
Fractions of less than 1/2 or .50 of a cent omit, 
Fractions of 1/2'or .50 ota.cont or grcatol", 

incl"case to next whole figure. 

IT IS ?'~BY FORTHER ORDEl\!:D th.at i..~ applying the increase 

hereinabove authorized." the rates specif'ical1y set forth in the 
ta:oiffs involved in tbis applicat,ion shall be ineroased b~tore 
computing rates which arc. based on multiples or percentages. of rates 
or ~atings or before applying dcd~ctions providod for· in th~se 

tariffs. 
IT IS HE?.EBY FURTHER ORDERED that Delta Lines" Inc_ "00 

and it is horeby nuthorizod to depart fro:l the provis1'ons of Gonel"3.J.. 
Order No. 80 and Section 24(a) of' the Public Utilities Act, to the 

. 
extent necessary to carry out tho ef'f'cct of' th.<Q ordorncX'cin. . ,~ 

!n. authority heroin gX'~ntcd shall be voi~ unless exer-
cisod ·,'litb.1n ninoty (90) days from the effective date hc;~of. , 

This order shall bocome effective ten (lO) ~ays from the 

date hercof'. 
Dated at San Fr~cizco" Cal1forni" , 

October I 1946.4I" 

. " '. ,"'.; '"-_':',10,. 


