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Decision No. 39533

BEFORS TE¢RAILROAD COMISSION OF TES STATE OF -CALIFORNIA

In the Matter of the Appl;cat

of JOSEPE MILLER, doing busmne,s -
2s AIRLINE BUS COLPANY , - to transfer
assets, including certi;zcate of’
public .convenience ‘and necessity, .t
AIRLINE BUS COMPANY, a corpor’tion,
ané to issue stock.

P

Application
No. 27870

-
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This is an 'application’ for an orde* of the Railromd
Commission:authorizing Joseph Mi*lcr to trans fer Op;rut;ve riﬁhms
and:.properties t0 Alrline-Bus Compqny, 2 corporutlon, ané author-‘
izing Airline Bus'Comparny to issue ”40 OOO par "alue of ;t~

common czpital stock.

It 'appears “that Joscpn 1 I{Tler is the owner of certif;-

cates of pudblic convenieance and necess ty gran cd by the Commis-
sion by Decision No. 29561, dated Feb*uury 19, 1997 ‘a2z amended '
and by Decision No. 3133L, Sated 'Octoder 3, 1938, as amendcd, au-
thorizing the'transnortatioﬁ; °ubjéct %o £he'4e°t;ictidn§'céﬁ; ‘
tained in said decisions as *mcnand of PAS gcngcrs, thcir baggage
and -newspapers -between San Francisco and’ Los A.gclcs and certain
interzediate points;'~For’t4e y ar cnding Decemb@r 31 1945, he ,
reports his operating-rovenucs at V28 298, his onnr ting erpenue,,
including depreciation, at §224, llc, 1nL his nct operatin? revenue

before any allowance for “income ta.u,, w5,,188.

The appllcatlon snows that Josoph Mlller now degireo tow
incorporate his ‘business and accordingly has caus cd the organiz

tiom, op or about April 15, 1946 of Airline Bus Comeny, a
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corporation,  applicant herein. He proposes, sublect to recelving
.perzission. froxn the. Conmission, to transfer to éaid;corporatipn,.
.in exchange for $40,000 par-value of.stock, the certificates. of
public convenience and necessity referred to herein . -ond thé.
assets of his .business now. operated by him under the name . of Alr-
.line.Bus(Company,.except-the.sum.of.$43,934-3051n.oash,_subject £o

'thenoﬁxstanding"liabilities.

Tn Exhibit MCT.zpplicant Miller, doing business as Adr-
- line Bus Company, 'reports his assets”and.liabilities,,asupf:Junc-
.30, 1946, as 'follows:

Assets

. Cash in bank 0§ 4hy984.30
Working funds ' 63.35
Accounts. receivable ‘ 2,652.21
Tangivle:. property: ‘ .

- Equipment , $104,518.98 o
‘Reserve for' depreciation < 52.287.19 . 52,231.79
“Intangible property 0 34,757.54
- Prepayments . 4,455.86

Total assets 9128,142‘02*

Liavildities

v
‘e

- Accownts payadble ‘ ' ;vSi-45765,94
Taxes. accrued and unpaid 7549411

Other ‘ .2;200}24'

. Total liabilities _,153100.59

! Deferred credit : 25;65'
Capital .accomt 'ailgzéOIggllz’
; Total 1 £138,145.05
" The Commission has made no finding .of the cost or-value

of applicant Miller!s tangidble and intangivle .property -end its

- order herein is not to be-comstrued as binding the Commission to

recognize the amounts reported in.the rorego;ng.palance-sheét, h
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shonld they become involved in Luture proceedings, as proper
measurc, of wvalue upon which to base ordero fixing ratee or au-
thorizing ‘the 4issue of secu:itme,. The t_ngiblc ﬂsscts appe
to be ample ‘to warrant the making of an order, 2t thi, timc,

authorizing.the issue of $40,000 of stock.

Airline Bus Company is.hereby placed wpen notice that
operative  rights, as sdch .do not cons tituto a clus, of p“operty
which may be capitalized or.used, as.an element of value in rate
fixing. for any  anount of nmopey in exeess of that oriéinallf paid
to the'State as the consideration for, the, g*ant of such rlghts.
Aside” from their purely pcrm;saive awpcct,‘they cxtend to the
holder d-full or-partial menopely of a class of business over a
- particular route. This monopoly feﬂfure nzy be changed or
'desnroyed,atuany‘time,by,the State, wiiich zg\nop in any rgspect
. limited to the number,of rights which maf be gi&en.. R

Joseph Miller,and,A@;};ng'Euglgggpany, a qorpqratiop,

* having applied. to the Railroad.Cqmmission_fSE an,orﬁef éhtporizing
+the transfer of properties and the issue o£;349;000 qf stock; and

- the Comnission having co,r,;sidé;red the matter ﬂhci bcin? of the |

- opinion that a public hearing is not necessary, thht the reoue ts :
ofapplicants should be granted, as herein provided, and that ‘the

' money, property or labor to de procured or paid for through the _

© issue of said stock Iis reasonably required for the purpose apeci-
fied herein,. waich purpose is, not, in nholc or in part reasonably

chargeable to operating expenses or to income,

1T ‘%S HERZBY ORDERED as follows:
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1. Joseph Miller, a’ter the effectlve date hereof, may
transfer to Airline Bus Company; a corporqtzon, the certificates
of public convenience and necessity and the properties*referred

to in the opinion.preceding'thiS'order.

2., Airline Bus Company, after the effect‘ve date
hereof. and on or before December 31 1946 maj is sue 40 000 par
value of- its common . capital stock 4n payment for the propertie°

of Joseph Miller herein authorized £o e’ transferred.

3. Applicants.shall- comply Wluh thc provioions of
General :Orders No. 79" and ¥o. 8C and Part IV of General Order
No.. 93=A, by filing, in triplicate, ang’ concurrently ma?ing
effective, appropriate tariffs and’ tine tables with&n sixty (60)
days from the.effective date heredf and on not’ less than one (l)
day’s notice to the Commission and to ‘the public.'

4. .Airline Bus Company, within £nirty (30) dafw after
the issue.of the stock herein’ authorized, shall fllc with the ,
Commission 2, statement showing ‘the 4curnal entr ies uscd to record
on its ‘books the purchase of ‘the propcrtic. of Jos eph Miller, i
doing business as Airline Bus Compﬂny, and’ é report of tne i*sue
of the stock as equired by the Commi sion's General Order No. .
24-A, which order, insofar as applicable, is made a part of thiu

order.
5. The "‘authority ‘herein gfaﬁtéd wili Bééoﬁé'éffeétiée_

twenty (20),.days from' the 'date hereof.
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Dated at SanFrancisco, California, thds 415 _ day
of October, 1946.

@ZM*«

Commiusionerf




