
D~CiSion' ~Jo. 39533 

EEFORE TEE·. RAILROf.J) C011ikISSION OF, THE STATE OF' CALIFORNIA 
·f 

In the Y..a.tte:::" of the App11c:it1on: 
of JOSEPE :l!ttER:, d'oing' busi~e'~~ ',' 
as AIRLINE BUS COMP AlIT., ,to trmns!er 
assets, including' certifieate o( . 
publiC ,convenience':md n~c9~S:l.ty~ ,t~ 
AIRLINE BUS' COMl?tJlY,; no 'corpo~tion): 
and to issue stock~ 

)" 
· } ). 
· ) , 
· ) ~ 

• • ..1 .. I I h : ..... -. - .... - - - ~ -- - - -- - - ......... - ........ - -

..\pplico.tion 
No. 2"'870 

," ., ... 
This is, an 'tlp,lico.tion· fo'r a.."'l' ord¢:::, of the &11road 

t ' j .,' " • ~ , 

Co=ission: authorizl.."'lg Joseph 'Millet to tro.nsfer op~rat:i.vc rights 
. :. , . 

a."ld,: properties to ,,\i:l:L'i.e'·:Sus CO::lPD.n)-',,' a corporation, "ne author-

izing, Air1irJ.e' Bus\Compo.riy to 1ssue~$46'"ooO- p~r' ·:3.l~e of it; 

common capital stock.' 
# I • , ..,; 

It r6.:ppeilrs '·t'~J.i.t Joseph ~ille:: is the 'ovmer of certifi-

cates of pU'blic 'conveni~:c.c~"and necessity g'ranted' by the Commis-

sion .by Decision No .. 29561". <.latoe: Fcbruorj 19" ~9J7?' 0.; amendee.? 
. ... ~ . - . .' 

and oy 'Dcc1s1otl: ~o. Z1331,. 'd.ated' "Oetob~r ';., 193'S" as runonded" au-
~ , , ' . . . 

thorizing the' tr~sl'oi .. tat!on; Sllbj'cct to the ::cstrictions con-
'. . . I, 

tained in saie dec1::iions o;s ~.i:lend0d~r 'of 'Passcnge'rs" their' 'bo.gg:age 
, . , 

• - • I • • • • .' ~;. j 

and'ne~spapers ,betwc~n s~~ 'Fr~~cisco ~"ld'Los ~~ge1es 3nd cert~1n 

intcrcedi:l.t~ points.' Fo::," the ~rc~r cndiilg' Deccinb~r 31" '1945; h~ 
," 

::-eports hiS oper~t1ng ,rcv~nucs at ~28~~293, his. oper.'lting, cXpenses~ 
, •• • • ,. .' ;, • ." l 

inc1udingdeprc:eiatiol.j,,) ','lt$2'24,11C, .~c:. hiS' net oper.ating r~venu.e 
, • I I 

cefore 'ony allo7/~"'lcc'ror ,'inco~c ta:~di'" ~t $59, 188: 
, , 

The 'application' shows that Joseph 'Mill'~"r 'now' de~ire~ to. 

incc~por~te'h1s 'business and accordingly has caused the organiz~

tion', on or c.b~ut· April 15" 1946, of Airl:tj.,:c Bus 'C~mpmv', ; 
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corpor~tion,' opp11cant herein. ·'He proposes, subject to receiving 

.' per:iss1on. fro!:. th~. COI!lm1ssioX).,· to' tr,ansfer to said .. corpor3ti~n, . 

. in excha.."'l.ge for $40,. OOOp~r' . value of. ~S tock,. the certif1co.tes. ot. 

'public ·convc:1ience and necessity re!~rred·to hcrc1n·~nd the 

assets' of his .business.now .. oper:lted by ~ under thc::::..::.me ·ot. ~ir

.lin~. Bus. Co:npa:o.y 7' ~xcept· the .s;um .. of. $43,. 9.84.30 ~1n . OS-SA,., subject to 

, the.·outst3.nding .. liabilit1es. 

, In E~..r..1bit ,"CfT. ~pplicant· .. :"~llcZ", doing. b~1ness a~, ~ir

. 11.."'le Bus' Company,. '.reports his (J.$sets .. Ollci. li3.b~11 tics.,. . .as .. ~f': June· 

.30,,1946,o.s'tollows: 

Assets 

: Cash in bank 
Working funds 
Accounts. re~1v~ble 
Tangi ble:. property: 
. Equipment 
. Reserve' ',for 'depre:c'i~ t'i·on 

·,IntNlgible. proper;ty 
, P.repay.men:ts 

·Tot'al. asz.ets 

.: ti'ab:il1 ties 

, ,Accounts J>aya..ble· 
Taxes. accrued 'and unpaid 
¢ther . 

I .$l04~518.·98 
:...52.2S7,.,19 

; Total liapil1..ties 

Dei"er.rcc. c:-ee:1t 
Capital .ac,co~t 

: Tot.al 

$138 7145.0;: ' 
.',-

.,' $,: 4)705.$4 
7.,.19:4,.11 
2,200.24 

. 15v1 100.29 

25.65 
1.,123.01"9 •. 11' - ' . 

. : . Sl?S ,=145~.:Q2 
•••• , + •• 

. The· CoI:l!Uiss1on.has mac.e. no finding ·of. the cost or· v:a1'1le 

'of'. applicant' ,Miller's tangible and intangi ol~,. property . ~d ,its 

. order· herein is not to be· construed ·3.S binding .the Commission' to 

recognize the· a!llou..""J.ts report'cd in. the rorego~g ~al.~nce .sh~~~ 1 
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sho'uld they becom.e involved -in i'uture p.ro,c~e,dings, as proper , , ~. . .... I' 
, 'I • ,. 

measures of ,value upon wbi~~ ~to ·.'b3~e ,or9-crs fixing ro:tes or au-
. • I , ., _, 'I' • ~ , 

thor.izing -the ,issue of securities. ,The ,tangible assets appear 
• • '. t' , t I '. ., ..... • I 

to ,be :l::lple :to warr·::mt the making pi an or,der, .at this time, 
, .. 

Airline' Bus'<:omp~y is~.hereby placed upon notice that 
I • I ~, • '.1.' I • 

operative"rights, ·as such".do not constitute :l clc.ss of property .,... . ' , , ,. 
which'may be cc.pi talized or. ,u,sed, as. an clcr:lent of value in rate 

. ""':. .. .". 
fixing, f.or 31:1Y, amo.unt ,0£ mop.ey in exec,ss or. tho.t originally paid. 

. . r' .t." ',. I, , '. I 

to'· the' State a.s' 'the consideration for, the. grant of such rights. 
•• .' I, • I 

'. 

As1de{ f"ro::1 thei~ pure,ly pcrm~ssiye, aspect, th~y extend to the 
tI .''', I 

" , 

holder a'f'Ull. or-'partial mcnopolY,of. a class:of business over, a 
+ , • • '. , , ' 

particular' route. ~Tr~s· ~onopoly fc~ture QCy be changed or 
• .' .1 ,'I • ' . ' . 

·c'es'tiroyed,at·,o.nytimc,'by,the State, which is not in o:n.y respect 
• • I' • \. , ' • .' 

limited to . ,the num'ber~'o!' rights which rr.~i be gi von. 
. '.. II '.' 

.,ORDER -- ...... -----
,Joseph Miller., and, .A~:-line . Bus Company ~ a corporation, 

" oil ,. '" I ' •• '\' .. '.' I.~. t 

,. 'having' a.p'plied, to,.the .Rc.ilrotld ,Comm:t,ssion for an order authorizing 
'. . :. ,., 

, . the transfer of· properties and the iss'U~ ot:, $40,900 or stock, and 
, I' "'. • • I , 

, the' COQ:l,ission haVing co~sidercd the matter ~:ad bei."'lgo! the 
., • I. '. " " 

'opinion that,a public hearing is not necess3ry, thct t,he requests , . " 

of' applicants 's~ould be .granted, ~,S .h(~rc:in provid.ed, !:'.nd that the 
, .' . 

. money~ property or labor t9' ~e, p~ocur~d ~r P~id.f?r ~~ough the 

issue of said stock is ,·rcasona'b~y required for the purpose speci-

ffed herein, ~ which. purpos,e .15. flot, :t.n. whol,¢ or :in part, reasol'lD. 'b1y 
, • " ]-. I 

c'hargeable t;o operati,ng expe~ses or to income, 

. ,'IT ~ IS HEREBY O'RDERED as, .follows: 
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1. Joseph Ml.ll~r, a:f'ter the ~rr'ectiv~ date hC~~Of ," may 
• I ,'. " ,'" I ( • ~ I •• ,' • 

transfer to Airline Bus Company, a. corpor~,tion, the certificates 
• ~. ~ I 

of 'Pu,b~1c convenience snd necessity and the properties l' eferred 
• ~ I ' " to, in the opinion, preceding this' order. 

2.. Airline' Bus COmpany> after the effective date . , 

. " "" 'f " " 

hereor~ and on or before Decemoo:, 31', 1946~ may issue $40,000 par 
• .. .. I" , t • ' 

value, or· its, COmtlon ',capital' stock' iO p'a~ent for' the properties 
~.. . " 

or, Joseph M;!.ller herein 3,u'thorized to' 'be :tra."'lsferrcd. 

I' • ~., • ~ '. ",' 

3. Applic~ts,shall'eo~ly with'the'prOV1sions of 
•• ' .0' , I 

Gonera1'Orders No.' 79",and No';. SO and 'part rl or'Ge~eral Order , . . 
, I' f 

No., 93-A, by filing, ,in tr1plfcate, and." 'con~urrentlY mSking, ,-.. . 

ef~ective, appropr:iate' 'tari!"rs '3.."'ldt1o:e tables 'within sixty (60) 

days from the, effective da:te hereof ~e on not' less than on~ ClY 
day.! s' notice' to the' CoiDmi'ssi6n a.."'ld 'to' 'the PUblih'. I 

, , , . 'I . f ' 

the .issue,'~r th~ stock 'herein: authorized, shall file with: the 
, • • I 

. ,t" I...' t. 

COCl:Q1ssion a, statertlent showin& '"the 'journal 'entries used to record 
I ". ~ • .~ ~ I I. ._ 

on its ·"oook,s.:the 'purchase of 'the' properties of Joseph Miller, 
doing. ,?usit,l.ess o.S Airline :sus' Compony',::' and: ;" report. '~r "the issue 

• I" ' , ., I j 

of the. sto,ck as required: by the Corm:lis~10n'f s Genel"~l' Orc.er' tlo • 
• ~ , .. • t 

24-A" which, order, insofar as applic~ble',' is made 0. part 01" this 

ord~r .. 
, • ..' .~ I. 

5. !he ·'author1·t1'~herein granteci Will beco~~ "ef!~~ti~~. 
twenty" (20)\ ~days' from." the 'datel 'hereo!';: 
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J;'ated a·t San"~ra71~iSCO, C~11forn:t~, this --'-....... -

of qctooer, 1946. 

~. 
0-~~ ?>:~ c :7\ -: Commissioners" I 

i 
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