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Ceeae UGURAL
Decision Ho. 3953 '

BEFORE TEE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Railroad Commission

of the State of Califernia, author-
izing applicant to issue and sell
525,000,000 face amowmt of its First
and Refunding Mortgage Bonds, Series P,
2-3/4%, dve June 1, 1981, and to use
the proceeds thercof for the purposes
specified in this petition.

Application
No. R7894

Las N e Nl NS e NS

William B. Bosley, Rebert H. Gerdes, and B;,ﬂ;‘DuVal;
for applicant. - - . ‘

Pacific Gas and Electric Company seeks authorization of ,.

the Rallroad Com&ission of the State of California:

1. to issue and sell, at a price to be determined
through competitive widding, plus accrued interest to |
the date of delivery, $25,000,000 face amount of appli~
cant's £irst and refunding mortgage »onds of Series P,
2-3/4L%, due June L1, 1981;

2. to use tne proceeds (exclusive of accrued inter-

est) derived through the issue and sale of the bonds 1o
relmburse applicant's treagury In part on account of
apital expendituies made on or »rior to June 30; 1946,
for permanent additions to and betteraments of itsfpropcr-
~tiesz, and the‘purchasexan¢ acquisition of properties, or
o pay in part the cost qf acdltlons, extensions, beﬁter—
ments, or improvements to its facilities made or to e

made subseguent to June 30, 1946, or for such other lawful
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interest therecn, plus 3 premium on such. principa; anowne

4% 1f redeemed on or wefore June l, 1948 :
3-1/2p if redeemed thereafter and on or before Junec 1
1if redeemed thereafter snd on or before June
2 l/°7 if redeemed thereafter and on or hefore Juwne
7p xf redeemed thereafter and on or before June
-1/2 £ redeemed thereafter and on or before June .
1% if redeened thereafter z2nd on or before June
1/2%  if redeemed thereafter and on or belfore June
1/4% if redeemed thereafter and on or before June

and thereafter without premius.

Tre payment of the bends 135 secured by the company’'s

first and refunding rortgage, as amended.

In Exkibit "B" applicant reports that to Junc 30, 1946,
it had expernded for capital purposcs the sum of10137,866,918.4;
agains<t wh*ch ;t has not issued any bonds or stock. ThiS'iﬁvest-
zent has been in general financed te rorily *hrough the uwc of
depreciation and other reserve monies and surplus cwrnxng Itv
asxs permission to use the procecds realized through-the issue |
and cole of the 825,000,000 of vonés to reimburse Its treasury in
part dbecause of'such‘e?oenditures. Actualiy the proceeds will Bé
used to~carfy férward the company’s coastruction n*ogrmn. The
testinony shows that uvpl:.c“n”"‘const ruetion cxnenﬂituros are
now amownting to from §3,500, OOO to £3,750,000 a month. It now
has a2 cask balance, including United States government seduritiés,
of about §24,750,000. During Nofcmber anerccembér applicaht”s
payments for taxes and hend interes t‘wili‘ambuﬁf'to about

£18,200, OOO.v Its cask balance at the close of 1946 is estimated
at froa ¢ 9 OOO 200 to ”lu 000,000. Applicant estimates that its
expenditures on.all improveaents sné new cons t*ugtton—duringll946
will approximate $40,000,000, gndiin-l9a7 and‘l@ﬁsiwfml'appréxi?
mate $60,000,000 each yea:Q The evidénce shows cdnbiusi?ei}lthat
applicant has'nged for the ﬂﬁnds-which 1t will realﬁ%é;throush -
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rua {ssue and sale of the $25,000,000 of bonds.

se5 to sell the boﬁdS':hroupq competi~
¢stimony shows that three groups of under-
s time intercsted in bidding for the-bonds.
tls registration s *t ent will bﬁcomn
fective not 1
iﬂvitation for vids for'the vonds ‘on October 23rd and.open the.
Dids: at '10 AL on Octobh* c8th at 1its off*Cﬁ in qan Wruncigco.

It,asxs the Commizsion Yo shorten. the iod during waich the

invitation-for bids has to Ve pub}ished from ten.to five days.

Wnile the order horein will authorlize .adplicant “to-use
the bonu procesds to“re;mbursc its treasury, it shoulé not Ye
construed as & Sinding by the Commission that all.of the.expendi-

red 1o ;n Tynibit %B%  ore proper.charses to.fixed

25 tmmt ol CCOU."'I":..: -
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A publid nearing having wocn held on thé;abcvesnumberei
epnlication velore Txspiner Faakhouser and the Commission having
consicdered the evidence swomitted at such hoaring und it being of-
the opinion that the money, property or. labor:to berprocured. or.:

aid for'by the iscue of $25,000,000 face amount £ first and -re- .
dnd@hg morticge bonds, Series P, 2~ 2/4%, due June l, 1981, by
Prucific 0os and Electric Compeny iu ressonadly required by said
Prneific Gas snd Zlecetric Company for thé=purp0ﬂe3'hercin stated,
‘that the expenditurcs for seid purposes, other than the acerued
are not,. in whole or‘in;paré; reasdnably”chargeable to.

to income aznd that gﬁ*u'hpnl$cwtxon should
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provicions of tuns orior
ETHY ORDRIED os Lollews:

1. Pacific Gas znd Electric Compuny may,
ve dote herco‘_und on or befors Novembrr 30,

& auoplhmnntkl orcer,

pesunding wortgagc bond

ccads, exclusive of crr"ﬂd int@rost,~dcri?¥
sale of said bond ., Lo reirbdurse its trecsury ia part. on account.
syoeaditares made on or wefore June 30, 1946,fand to

“ne cost of ndditions ond be ttnrmcntz to its nroo rhios
or anc tmﬁut wccount under

ad Comm ssion.'

Pendiaz tha oroporation and 9o 'v"ry of def ni ive

cific Gas aad Tieeteric Comutay mry ius ‘sull ana

-

cry wonds ia the It cece amovat of $~b,OO0,000 wnder

-

those,un

norized to

bondz to be in.form similor to thet on I e i nia,appl;cmt¢on;

as “xn;oit~4-a.
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5. The authority herein gran*ed will become effective
when the Reilroad Commissiorn hos entered a *upplemental order
£ixing the price at which Pacific Gos and Eleetric Company may |
sell said 325,060,000'of bohds, and when Pacific Gas and Electric
Company has pzid the foe prescribed by Section 57 of the Public
Utilitiec Act, which fee is Nine Thousand Two Hundred Fifty
(89,250.00) Dollars. |

6. Pacific Gas and Electric Company shall file with
the Reilrosd Commission such report or reporis as are réquired
by the Commissionts General Order No. R24-A, which order, insofar

as applicable, ic made a part of this order. .

7. Within thivty (30) days after the issue and sale
of said $25,000,000 ofﬁbonds, Pacific Gas and Electric*Company |
shall file with'the Poilroad Commission a complete copy of the
reglstration statement filed with +he Seeurities .and Exchange
Commissicn, except the exhidbits referred to therein which have
been heretofore filed with the Railroad Commission.

\

8. Within six (6) months after the issue ané sale of
said 325,000,000 of bvonds, Pacific Gas and Electric Company shall
file with the.Railroad Coﬁm;ssion ol statement'showing in detail
the expenses: incurred by it in connection wifh the issue and

sale of said 825,000,000 of bonds.

Dated'at:SaniFrancisco,fcaliﬁorni , this
of Octover, 1946..

m—?’ S 250

RAILROAD COMMISSION.
STATE QOF CALIFORNIA

o~ & ;\-.a ,
OCT lo 1948

i —
Commissioners.




