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Decision No. 

BEFORE TEE RAILROAD COMMISSION 010" THE STATE OF CALIFORNIA 

In th.e Matter 0-; the Application of 
PACIFIC GAS M!D ELECTRIC C01~Al\1Y for 
an order of the Railroad Coor~ission 
of the St~te of Califcrr~a, author­
izing app11ca.",t to issue ~.nd $~ll 
$25,000,000 face amount of :i ts First 
a..~d Refunding 1l'.ortg:;.ge Bonds, Series p .• 
2-3/4%, eue June l~ 19S1~ and to usc 
the proceeds thereof for· the purpose~ 
specified 1."':. this petition. 

) 
· · ) 
· · ) 
· 
) · · ) · · , 

_ .... ' __ ....... __ ~ ... ___ __ . __ ........ ~ ___ _ 41111W) 

Application 
]!o .. 27894 

Willi::'.m. .~ Bosley) Fobert li:. Gerdes, and .B.:. Y!.:.. DuVal, 
for applicant. 

OPII-J'ION -_-...._--- .... 

Pacific Gas and Electric Co~an1 seeks ~uthorization of 

the RailroaCl Com.:nission of the State of California: 

1. to issue and sell, at a price to be d€termined 

th=ough competitive bidding, plus accrued interest to 

the date. of deli~ery, $25)000,000 tace a~ount ot appli-

Cal').t' z :first ~.nci. :refunding ~ortg<lgc bor,.(:.s of Series P, 

2-3/ 4%, du~ June 1, 198J., 

2. to usc the proceeds (exclusive of accrued inter­

ezt) derived through th~ insue e.l7.e. sale of the bonds to 

rei:nourse c!,pl~carJ,t' s 'C~~::ts'Ur"l in pa:'t or. :lCCOU!'lt of 

cz.pi tel c:':penc!:ttures mac.e on or prior to- J'lmC' 30, 1946) 

for perman~r..t adcitions to aJ.:8 'bette:rments of its· propcr-

. ties" ane: the :purchase ~~ acqui!:i5.tion of properties, or 

to pay in part the cost of tldcJ.:t t~.ons, extensions, better­

mentz, or improve~ents to its facilities made or to be 

~o.de subsequent to· .run~ 30, 19L;.6" or for such other lawful 

-l 



pu=poz'? 0:::' purpo:;ljz ~:; to the P.oill'osd Commisz1on !iho.ll 

seem !)roper; 

3.. to 1;.S'~ tl'lc :::~cc:cued inte~(~zt rcceived in com'l(!ct1on 

v:itn tho 1s~:uc ~nd. :;:al~. of s~io, bondz 1"0,1', i0n~ral ~ol"porp.te 

4. to s:no:·t~tJ. t:I'C p~riod for publishine its inn:: 

~t.tio'Q. for bids for ~::.id. ·oonc.s froi': ten to !1 ve deys," 

·Ap:plic~nt h::-.c. .?,~ 01' July ~l~ 1946} stocl(s and bonds 

", •• .Ioo ..,. t~ n" in ~ ., ~ /!'O,""ll ...... ·"· • ., ... "'J ,_ ""' ... : t."--.J .'J "-"J __ 

CO::"Jnon ·ztock 

Pr~rcrred stocks 
Firs't 'Prcf'<7::,r~d :stocl<, 6% 
,F·irst :pr€:!'crrod. S'toC:<, '5~ 
Firzt ,r~rc1'rcd stock;! 5711 

'30ndz , 

$105 ~.291,.550 
29:;3297'07'5 
10 .... 000,000 

Pcc1f.ic ,·Ca!; and :;l~ctr,ic C¢mpc.ny 
P·i:"s t ~na. R~:-u."ldin~. Mort~~ ~c :Sond$: 

S(>:-1~:; ~I:t 31'%) a.'..l€ Jun0 1, 1966 $ '92·7,000 
Series X, 3~, due·Dec. l, 1970 lS,S54,OOO 
Seric-s K, . .3~, tue Jw.e 1, 1'97,1 23,,937,000,. 
~eri~s' L, 3%, c.~e Jun~ 1, ,1974 lll, 617 ~o.OO 
Se:::-i'=:s .~r., 3.% d'l).~, D~c. 1, 1979 79 ;.950,000 
S~ries .~~, 3%, d\l~ Doc. 1, 19.77 4e..,,716,'000 

. Sor1,::z· '0, ;3%, due D.oc.' :;., .1975 l~ ,000,,000, 
'Strn JOs.q-.;.in'·Llzht t.: Pow.-;;r Corp. 
Un' .t...ry..:n'" .., ..... A 't:>"f" .... ,iin"" 7·"O .... tr.'~ "") .... ... ~ ..;... ... _ .... ~ -......\f40 ':ot .6.... _ I •• 't.".~\,; 

. Sel'1¢c·~' non-c~.11c.b1e 6% oonC:z:l 
duo:: l~~=ch 1, '19'52 7.943,000 .. ,. ,.. , 

$1-56,;,33., 925 

144,,~20,62? 

$304,944,000 .' , 

" The' $~5..,·OOO, 000 Scrit.:z, P 'bonds ,wh.icb, epp11cant, ·now c,.zks 
, .. 

''0. r;"'~<~""on "'0' ",.,'Ut!' "·,,,'li., ...... ,'" ~'J...-'l .. t',.!)., ... ",...(.\ 1 ·1946 O:" .... d ..,~t"""1:> ... ~.,..."" 1 
.. ~ ... ~ .... ~,.J.. Iwr' -,,~,~ ... "oJ .... ~ ..... .,-.}.c.,. .... ~ ;J w,.I.._ ..... ,t ,.' \AI. At -:."... .,"""'" - tJ, ........ ~ 

, '1931. The:: y;:tll' 'o~D.r intc:"':''$'t ~ t tho" rc. t'2 ?f. 2-)/.~%. per :a:rmu.-n, 
t.' j' 

,The, bonde c;re 
, I ~, 

subJect" to' ~·{~c!~:':.Y.tion in "'ho.le,. or' fro::l ~tiC.0 ,to., titlo: in port, at 
t • ' ,. 

tl'".e ,option 01' o.':p:plic~~t for, otl~~r. . tx-nzink1nr;: fU?~ p'~rposes on: 

',th~ ·first dc.:r 'of O::lj" cc\len(lt.l" ::"ont~":~ t.:".d .c::r0 subje.ct to :redc::lpt10n 

" -:'01' : s'in:...1<:tne fund pu.:'PQzoe!; on r:.:ny fir!> t, day. of June .orri~.s t day of 
, . 

D~c~r:bi[/r.7. ;in ~n.ch ca::3c' ct· the principal .s.m~un~; ther~o! and. C'.ccrucd 
" . 
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interest thereon, plus !) premium orA. such.'principal amotlnt of 
, I 

4% if receemee on or ~eforc June 1, 1948 
3-1/2% if redeemed thercofter and on or before June 1, 1952 
3% if re~eemed t~ereaftcr ~n~ on or before June ~~ 1958 
2-1/2% if r~Ciectled thereafter and on or before J-une 1, 1962 
~~ if redeemed thereafter ane on Or before June 1, 1966 
1-1/2% if redeemed th~~eafter and on or ooforo June 1, 1970 
1% if roeeerued thereafter znd on or before June 1, 1974 
1/2% if :::ece~:ned tl'lcreafter and on 0:::' 'before . June l~ 1977 
1/4% it redeemed thereafter and on or before June 1, 1980 

and thereafter.~~thout premium. 

·1 

The payment of the bon~s is sccured by the eompany's 

first ~~e refundi~e ~ortg~ge, as amende~. 

I 
In Exhibit "B!t app1iccmt l"eportz that to Junc' 30, 1946, 

it ~d expended for capit;;t1 pm-poses the S\:1l or ~>137 ,S66,31S.43 

against whicr.. it has not issued :my 'bond:: or ztock. This 1n"lest-' 
I 

:lent has been :i.n ger.;er~l f"in:Lr~ccd tCr.!po:"c.rily through the usc .01: . 
depreci:l.tion ~,nd other reserve monies a.""l.d :;urplus earnings. It 

asks. pe::::1issioXlto u~e the proce'cdS -rc~l:i.zed throueh the issue 

and so.le of trJ.1Z! S2'5 ,000,.000 of bonds to reimburse itS. 'treasury in 

part bec·~'I;se of' such e)::pcndi tures. Actu.~lly the :proce~ds will be 

used: toO' carry. fOl'ward the cOZ:l'pa.""lyT s con::trilc·C::l.On ~rogratll. The 

. testimony. shows tho.t applic:;...~t rs constr-J.ction ~j:pendit'l.n'cs arc 

now rulOiZC..t1.."'lg to from $3~ 5.00:~OOO\ to $3.1' 750 ,000 :l month. It noVl 

has a casb.. bal:lr.ee ~ including United S·tD.-:es government sec'uri ties ~ 

o£' a:bo'J.t $24,_7.50,.000. During rJ¢\"c;nber=mc: Dcct?x::.ber applicant fl s 

~a~e~t=· ror t~es ~""l.~ bond ~~erest vnl! ~ount to ~bout 

~,.o. ?.1'IO -000' ",'-Q-, • .;.r..; " ,- It·s·, c3.sh. balo.nce at the close of 19.4:6. ~s estim..'\tcd 

at f~om e9;"QOO, 000· to $1(.)',.000,000. Applicant esti:matcs that its 

expenditures or..: all iml'rt;)V(f.1'.ents I?,r..c. nC\,f const::-uct10n· u1ll'ing .1946 

~\"i11 appro~::LnI~ te $/.~O:> 000 , 000 , a..""ld: it.::' 1947 a."'ld' 1945; w1:n a.pproxi­

mate $60,,000,000 e~,ch year. The evidence shows conclus·1 ... V'oly· that 



• 
r-.,plic=-.nt proposes to sell the 'bondz' ~:,:rough ,con1peti:-

, . 
ti've ·bido,inc;. The tezt1mony' 5hows that thre~groups of .1Zld~r-

:'.s~.U:n.:L"':g tn:::.t ~.:pplicDnt' s· rezi~tro.t1on st~t~'!'llent will b~col4:e./~f"':' 

;recti~'~ not luter than Octo'bc~' 2211.d, it proposes to'.pub'l.iSh"1t.s.'. 
. 'I 

invitation tor bids for ·t:'l~ bonds 'on Octob~:' 23:-0. end. open :the.' 

.b:i.cs·at'lO A.:': .. on Octob~r 28th,~tit~ office in San ~'r~n¢i$co-

. .'~ to(" .(0 .." • '" t' . , . -h .,.. .. t ~ "'1 d'" lnVl ... ,l .on-.o:' ,OlCi.Z .r .. 'l.:, ,0 oe pUO~l~ .. 0o. ~,rO.i" 0:0. .. ,,0.1. v.~' .... ys'. 

vr~il~ the order !Jol"ein v:ill .:'.u t:'ror1ze ,z.pp11c,:u1 t ~to us-::! 

the' bonC4 proceeds to" reir.lbur,t:~ i 1;5 tre~sury, it should ,'not ~c; 

construed :lS 0. f1ndinc ,by the COll'.mis::;ion thc.t all' .. of the· exprn-di­

tur~s r~:rt;:rr~d 'to i.."'i Ey.hibi t "<a" ere proper :chare0S ,to ,fixed 
• 1 

.cap1 tal: or in·,ti:ls to~ t· DCCOU."'lts .. 

o R DE"R _" ..... - ---. -

ap~11cation b~~or~ EY~'incr Fanxh~uzcr &nd the,Co~~1~zion ,baving . 
consic".~rcd tho c·/ld~nce ::;u'ol:itted at sucb b~c.~1ng ~nd it being of-, , 

tne 'opinion tb~ t the monlZ1, propcI"ty or· labor', to 'be:·procured. or,' 

:p'aid 'i"or' '01 the is:ue o!', $25!'OOO "oeo face ac.ount of' first· ~'1.d ·r,e- , 

fu.."l.d.';nt r!'lortS~'se bonds, Series P, 2- 3/4%; due J'Utle .1,< 1981" by 

Fi:lC1f!.c Cc,':; and :;l-:lc'tric Compcmy i'!:i r0azOj,1.ably rcq,u:l.rcd, by said 

P~c1!"ic' G'~s c.~o. Electric Cot.lp~.ny tor t~~ ~ purp~0z' !l.ercin zt.?t<'ld; 

i...,;t'0rcst, s.re· not:,. in wbole or' in. pz.rt; re~son:lbl:r' chargea.ble to 

opero:t'in~ -2X?,ens~s 0:::- to income :md' that' thi3 ~.pplica tion should 

-4 



follcwz: 

Lo_ .... -. nt '0'" .l.t- ...... I ~..,(- ,., ••... ' .• :.",""',.,._.,. ·····'O,.·t r2 ... ,.;. .... ·o .... no"i"O, !. ;).C.~ .. ,: •• OU:: ::;.~ ~.; X .:..::':i"; ".J ... ' ... ':'J. ............... I~;~ ....... I!-' ..... ;;';.: '~J,~, 

2-3/4~7 due Junc'l~ 19Z1. 
i' 

? Pr-JCl· ... ~C G"'~ .~ .. ,/' l':'f.\ .. d· .... ·:C CO"l""""'''' <··· ...... 1' ut:'t:> """'''' p:ro·-. __ ~ ~. ... _ ., ... .,J "'''.''''' .-1_ .... "'" "II ... 'IN •• ~J"-""'_ ..... ~""... w _ 1tJ ... ..", 

" 

cct)ds .. t):'~c:L".l~iv';; of o.CC1":,:,cd. intGrr::::t,. G.orj.·t~<:'. 1':-0:':1 t~1C izsuc' and 

,. .... .,e 0·' "''''i 0.' b"""" " .. ... ,.;.~. • ...,,.\... ·.,; .... v .... ' ') 

Oof' c<;'\ ..... ·:t ... '1 "···"·ot.""'1,,t·J."·~" .I\-:"I~P ,.."" or "'('I.roOl"1"I ... ".,.,;.. ~O " CJ46· "'rc to ... ';I.!~ ... "'._ .... J •• ... _~._ M ........ ... .;,t • ..:. ... :..;.. l;Jw.l. ... ..J ........ w ,; , . .1.7 ,"")'~" 

f'.' ·.L"n.,·'·n~r. .. ·· ~:', .... f' .. co~.t Of ""~c.'~ 1 • .1. 0''''''' "''''Ci' "o""ttf">rrnr..wlt'" "'0 1" t'" ,o:ro·ol"l ....... i~"" .~ _til _ ... ~:"'w .. ~;J..'-':J.. ~ __ , " .•• , •. :'; '*"' .:. • .,;;.., . .:J'... .:" .. l..f ... ~. 

r1r-liv". .... t.··T"':"lO ...... ·,...· ... 'R ..... ..,..,/: .... ·i· ... t 1-.r.'I ."""'r,. ~,~,· ..... "·,,,t 0.1:' i"''''5" 000 0"0 ~w·\'~;a • ..,. ...... ....... __ !~ ,1."", .•• " L;\./,L ... ~"') .... .4. .. ,l ...... · J,.'-"\ .... ~ '..J.,~~ .. \i""".j,..1 J. \'h" ,. 'v \,A,,6. •• 1.~ .... 

Gas ::','1"'10.' ':;" (!tc~· .... -Tc (~o.,· .... -\· .. "·t ~,. ."" t~'JO""J.· ;7", .. 1 .... " .... \ __ .",. •• _ ........ _ .... ::''- .. '''rtI _t."J -'---' ..... ~"J ... \,.Io. ~J 

,., 

4. ~md E1Gct.rfc Cor~:oc.x'l.Y ::::110.11 pu·cli:::J.-J an 

invi t::: tion for pro:posals for tl:l0 pu~c:j~$e o~ se.id $Z5,000 ,000 cf 

bo:nds not l~sr. than .~~i70 (5) C~j·!':i prior to I~::(! cl:to·. fixed tor ~.;h<e. 

:l·o·ol:ic~ltion .. L , 

. . ·:1 .. 
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5. The autho~ity herein grantee will become effective 
, ' 

, 
when the R~ilroad Coomission has entered a s~pplementol order 

, , 

!ixing the price at which Pacific G~.z and Electric C?mpa:ny :nay 

sell said $25~OOO,OOO'of bonds, and when Pacific Gas and Electric 

Cotl.pn..~y h~~ paid the ree prescribed by Section 57 o£ the PubliC 

Utilities Act ~ which fee is- Nine Thousand Two Hundred Fifty' 

($9~250.00) Dollars. 

6. Pacific Gas and Electric Comp~ny shall filev~th 

the Railro~~ Co~ission such report or re~orts os are requir~d 

by the CotlClissio~ t s Genersl O:,d~r No. 24-A, which order~, insofar 

as applicable, is 'Clae.e a part of' tr.is order. 

7. Within thirty (30) Clays o.fter the issue and sale 

o! so.id $25,000,000 of bonds, Pacific Gas and Electr:1.c'Company 

shall file With the Railroad Co~ission a complete copy of the 

registration statement filed ~vi th the Securi ties3nd Excbr'lnge 

Commission, 'except the e:r.hibi ts referred to therein which have 

been heretofore filed with the Eailroad Commission. 

8. Within six (6) ~onth$ after the i$s1,le and saleo~ 

said. S25~OOO,.OOO -of bor.ds, Pacific Gas nnd ElectriC Comp.lr..j" sMll 

file with the Railro~d Commis$ion 0, statement $ho~~ng in detail 

the e7.penses-: incurred by it in connection with the issue and 

s:W.c of s~id :$25',000,:000 or bonds. 

!)at.~d 'at :San ~r:mc1sco;l :Calif.o-rn1 ,this / ~-ze.,- day 

of October, 1946 .. , 


