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Decision Wo. _39357
BEFORE TEE RAILROAD COMAISSION OF THE STATE OF CALIFORKIS

Trn the Master of the Application of
CONSOLIDATED TSLEPIONE COUPANY, formerly
vYaitsier Home Telephone and Telegraph
Company, for an order of the Railroad
Commission of the State of California
authorizing Consolidated Telephone

Company to issue its First liortgase

Bonds in the aggregate principal amount

of $400,000.00, to sell the same, and to
execute 2 trust indenture as security
therefor, all in accordance with the terms
and conditions in this application herein-
after set forth.

Application
No. 23051
(Supplemental)

R N N L N L L I

FIRST SUPPLEMENTAL QRDER

The Comnission by Decision No. 39510, dated Octover 15,
1946, authorized Consolidated Telephone Company to sell its
Dovmey Bxchonge area properties to Associated Telephone Ccmpany,‘
Ltd. The trust indenture securing the paymeﬁt of the outstanding
bonds (8700,000.00) of Consolidated Telephone Company requires the
company to deposit the proceeds fronm the sale of the properties ;
with the Bank of America National Trust andeavings,Associatioﬁ;
trustec wnder the indenture. All of the.outstanding bonds 6f‘Con-
solidated Telephone Company are owmed by Connecticut Mutual Life
Insurance Company. Sublect to the terms of the indeﬁture, the
proceeds may be withdrawn by asplicant <o pay the cdst‘of acdi-

tions and improvezents to its properties. Any proceeds'not used

for that purpose within twelve (12) months after their deposit 

must be used to redeenm dHonds.

Applicant asks permissiorn to execute a second supple=~

nental indenture which will pernmit 1t to withdraw the proceecds
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from the sale of the Downey Exchange ares properties foi“tbg
purpose of financing the acquisition and, ccmstruction;of iélephéng
pronert;cs, . Pay capital gains taxes and empenses incidhnt to the
sale of the p*op@rt¢co during the period commcncmng with tho date
ot their deposit and ending as of the clo;e of‘business‘on,
December 31, 1948. The secoﬁd\supplemenial;indcnturg;fgrthg;.
prbVidéS‘that~so~long as applicant. is not; in default, United
States Government' Ircasury Certificates oijndéptedness may be
substituted for moneys on Ceposit with the trustec représenting‘
the proceeds of the sale of the Dow‘ey Lxchanoe arca properties.
The gupplementa¢ indeature recites thav the Holdcr of - applicantfﬂ
vonds has consented. to the release of the Downex-nxchgnge area

properties from the Lien of the indenture securing the payment of

such bonds. It containe a Cescription of the properties to bhe

released.

A copy of applicant's vroposéd seconé supplemental inden;
ture has béén,filed as thlbit "A" attached to its first -supple-
mental application filed Octower 18, 1946. We f*nd the same tg
be in satiéfactory form and telleve that applicénp éhoql§ be

authorized to execute the same, therefore,
IT IS HEREBY QXDERED as follows:

l; Consolidated Telephone Conpany may, after the date
nereof and on or before December 31, 1946, exccule 2 supplqmentql
indenture in form substa@tial;y the same as the sdpplementai in-
denture sanexed as Exaibit "a" To its firdt supplemenrtal e'*lop‘].i.ca--
tion filed In this proceeding on October 18, 1946, and nay release~
from the lien of its indenture dated,woveéber 1, 1929, abvamenﬁed
by its first supplemental indenture dazed:May 1, 1941, the‘Downey~‘

Exchange area properties.
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2. Within tmirty (3C) days after the exccution of said
second supplemental indenture, Consolidated Telephone Company
shall file with the Railroad Commission two (2) certified copies

of said indenture.

3. Consolidated Telephone Company shall file with the
Railroad Commission a complete copy of cach request mzde uéon%the
trustee uﬁder its indenture for 4he witadrawal of the proceeds of
the sale of the Downey Exchange area propertics, -the same to be
filed within thirty (30) days after the requests are filed with

the trustee.

Dated at San Francisco, California, this 2£ Mday of
October, 1946.
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