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Decisicn No. 39562

BEFCRE THE RAILRCAD COEMiSSION OF THE STATE OF‘CALI“ORNIA

021G, i

Anplic¢uion a
No. 27934

tter of, the Application
of |
OXNARD EOME TSLEPECNE CCUPANY
to issue mot to exceed $100,000

principal amowmt unsecured promis-
sory notes.

N Nl S Nl NS

Oxnard Eome Telephone Company asks permission 10 exe-
cute 2 loan agreement and to issue promissory notes in the aaount
of $100,000 to pzy indebtedness and to finance the cost of adéi- -

tions to its p*overv;e .

Applicant is engaged in the operstion ¢f a telephone
systez in, and in the vicinity of, Oxmard, Veatura County. Its
finaneial s atedc av au*ﬁchﬁo to the anplication shows its assets

and liab 11‘t<e° as ¢f Septemver 30, 1946, as follows:
:)

Assets

Investuent iz telephone plant $661,733.60
Cash and other current a2ssets 28 349:08
Prepald expenses 800 82

iscount on capital stock _ . _8,850.00

£699,733.50
Liapilities

apital stock ' 75 OOO 00
Notes payable 55 000.00
Current and accrued liabilities 40, 936 50
PDepreciotion reserve 241 £¢90.00
Other reserves 1,243 L

Surplus . 286.463.59
N £699,73%. 50
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The cOWpany has made ar"angements :ith American'Truét
Company to horrow & totvl amount of 8200 000 in order to pay, or
reimburse its treasury, for the cost of cabital additzons ond
betterments to its publmc‘util;ty properties made on or after
CAugust 1, 1946, or to discharge short-term obliggtions incurred
for such purposes. Out of the proceeds of tae first~$ldo;odo Lloan
the company has agreed to pay a 855,000 note in favor of Bank‘of

California now outstending.

A copy of a loan agreement with American T*ﬁst Company
is filed in this proceeding as Exhid®it "2Z". Under its term°
American Trust Company has agreed to loan applicantr$loo,ooo on or
before December 31, 1947, and $100,000 if and as required by épQ‘
plicant, prior €0 the maturity of the last installment due under
the first $100,000 loan. The lean sgreement defiﬁitely fikes'the1‘
terms and conditions of the first £3.00,000 loan 2nd containe some
of the nroviéions applicaole to the second $100,0C0 loan. Excepf
as to the mazimum anount, it doe, not fix the amount of the second'
$100,000 loan nor its maturity, rate of 1ntcrc*t, amounts ané
dates of installment paymeﬁts. Ire order hereln will 2uthorize
“applicant to exeéutu the loan agreecneat, wut it w Il‘hot aumhorize
appliéan* to issuc any motes to represent the second 8100, OOO loan.f
If applicant concliudes to borrow the second $100,000, R %nould in
due time file an application for permission to issue notes to

repres ent caid loan.

As to the first $100,000 Loan the loan agrcement, among
otaer things, contains the following provisions:

"(1) The total c¢redit of £100,000 shall be avail-
able and may be obtained by the compun/ at any time or from
time to time in installments of not less than $10,000 on or
before December 31, 1947 wut not thercafter.
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m{i1) Each note shall mature Januvary 1, 1957, and
shall be repaid in successive annual instollments of 10%
of the principal amount thereof on January 1, 1942, and on
Januggy 1 of each year theresfter to and including Janvary
1, 1957. - ' '

m(141) ALl payments on the notes shall be made at
your principal office in Sen Fraoncisco. ‘

m(iv) Right of Prepayment: The company shall have
the right, at its option, on the date of pavment of any of
said installments, o prepay, without peralty, Iin an amount
of not lesz than 5% of the *otal of all notes then out-
standing respecting the First $100,000 Loan, provided that
the total payments shall be 2 multiple of $1,000, all or
any part of the principal amount of the notes representing
the Pirst $100,000 Loan rezaining wmpaid, with interest on
the anount so prepaid acerued to such date of prepayment.
Such prepayuents shall be applied to the latest maturing
instellment or installments of the notes representing the
First $100,0C00 Loan remaining unpaid at the time. The
¢ompany shall have the right to prepay the entire balonce
of the notes representving the First 5100,000 Loan, with
interest thercon to date of such peyazent at any time."

The notes Lssued to represent the £irst $100,000 loan
will bear interest at the rate of 2-1/2% ner annum, payadle
monthly. The payment of the notes will not Ye secured by a lien

on applicant's properties.

- The company proposes to use the procceds to be received
through the issue of the 3100,0CC of notes for the following pur-
poses: |

To discharge demand note dated Sevt.l7,1946,

to the Bank of California, the proceeds

from which were used to pay Sor central

office ¢ial cguipment $55,000.00
200 edditional l0-party lines, ineluding '

freight, tax and inctallation £,250.00
800 substetion dicls ' 4800.00
Construct manhole and place concdults 1,425.00
Additions to warehouse 1,200.00
Labor, extenslions and incidentals Ly QLT . TL
Additions to 1000 Ocks 3,200.00
50 pair cable to Hidden Valley ‘ 3,360.00
Additions to Camarillo office - 1,052.00 .
Cable 4L50.00
Trunks-0xnard to Cemarillo 600.00
Additions to Huencme office , 1,450.00
Tax, freight and labor , 3,000.00
To change telephones that are not adapted L

for conversion to dial equipment 4,630.00
Pole and wire plant along 101 EHighway in . .

Conejo Valley 1,6C0.00

Total : ﬂggg 3 12/ 7k
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Applicont reports that it now has on file more than 900
reguests for additionzl telephone service and that the purchasé,
ané *nstallat¢on of the cqu&pmcnt rc;crred to 15 neces sary to
enable 1t to meet the increased demand for Hg-v*éé.‘ It dpvc"rs |
thatvthe'prdposed coﬁsﬁrﬁgtion wo:k will con%inue throuph 1947 and
accordingly applicant feqﬁests‘théﬁ the 2 hority to issuc notes
shall remzin in effeet uatil Decemder :1 1947.

QRDER

Oxnord Home Te cnhone Company hqv-np apcl;ea ©o the

Railroad Commission for pcrm, ion to execute a loan agreezent and
to issuve $100,000 of notes, and the Conmission having consid¢:ed’
the matter and veing of the opinion that a‘pﬁblic neering is.not"
necessary and that the wonéy, property of labor to be procured or
paid for through the issue of said notes is reasonablj required for
the purposes specified.herein,‘which‘purposes are not, in whole or
in part, reasonably chargeadle to operating expenses or to incone,

I7 IS HEREBY ORDERZED 235 follows:

",

1. Omard Eome Telcphone Company, after the effective

date nereof and on or befere December 31, 1947, mﬁy execute 2°-loan
agreement in, or substantlolly in, the same form Ls the loan agrec-
ment filed in this proceeding as Exhibit "3!, and may issue, for
the purpose of paying outstending netes of $55,000 and of financ-vy
ing the cost of additions and'iﬂprovements to itz properfies re-
ferred %o in the precceding opinion, its promissory note° ;n thc
agg*egste o“incipa“\amount of 5100,000, such notes £o be,payable
in annqel 1n0t11¢mentg on or before annary .y 1957, as provided.

in °aid lo n sgreement, with interest at the rate of ~-l/2” per

-4
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annum, payable monthly.

2. Oxnard Home Telephoné Compahy shall file with the
Commission reports of the issue of the notes herein authorized an@
of the disposition of the proceeds 2s required by the Commission's
General Order No. 24—A, which order, insofar as applicable, is.

nade a part of this order.

3. Within thirty (30) days after the execution of said
loan agreement, Oxnard Home Telephone Company shalljfile with %the

Commission a true and‘complete copy of saild loan agreement.

L. The authority herein granted will become effeetive

when applicant has paid the fee prescribed by Section‘57”of the

Public Utilities Act, which fee is One Hundred ($100 00) Dollers.

2/

Dated at San.Francisco, California, this ,ﬁ?i ’”',day

of October, 1946.

Commi ,ioners

é;r;ﬁﬂﬂ.-—v

RAILEQAD LChiiitin il R
STATC OF CM.H' €A




