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Decizicn No. 39562 

BEFC?.E TF.E F.AILB,OAD COM11ISSI01~ OF THE STATE OF CALIFOIDJIA 

In th~ Matter of., the APi>1:i.c~t1o~ 

of 
OXN AP.D EO!:!E T£LE1?P.O:~E CC!h.P ",\NY 

to issue :s.'lot to exceed $100,000 
principal ~mo~~t unsec~red promis-
sor.l notes. 
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Applicc\t1on ' 
No. 27934 

OAt"..srd Eoce Telephone Cor:lp~r~y :l.sks pemission to ~xe-

cute ~ lo~~ agr00ment ~d to issue promissory notes in tho ~~ount 

of $100,000 to p~·.r i.'1debtedness ond to finance the cost of addi-

tions to its :pro,erties .. 

Applic~t is eng~gee in the operotion of a telephone 

system in, and in the vicinity of, Oxnard, Ventura County.. Its 

Assets 

Invest~cntin telephone pl~~t 
Cash end other cu't'ront D.ssets 
Prepnic. e:o:penses 
Discount on c:l!=,i~'~l s':ock 

Co.pital stock 
Notes payable 
Current ane &ccrucd 11o.'bi1itics 
DepreciC'.tion . reser·.,e 
Other reserves 
Surplus 

Total 

-1 

$661,733.60 
28,349':08. 

800.82 
8 .. 850.00 

$,699 37;3.;0 

$ 7;)000~00 
55,OOO~OO 
I.O?936.50 

241,090.00, 
1,24:3~41 

286,463.59. 
~.699 , 733 ~ 50 
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The company l"..:.lS made arronge:nents ... vi th Ar:lericanTrust 

Co~p~~y to bo~row ~ tot~l amom1t of $200,000 in order to pay; or 

to reir:burse its treasu....-y, for th~ cost of Co.pit6.1 additions :lno. . . 
it' 

beite~ents to its public' utility properties ~~do on or after 

August l, 1946, or to discharge short-te:o~ obligations incurred. 

for such purposes. Out of the p:ooceeds of the i'irst$lOO,OOO loan 

the compony has agreed to pay a $55,000 note in fa;,o::- of :Sank of 

Cn.lifornia now outstandi."'lg. 

A copY' of a loan agreement with knerico..."'l Trust Company 

is filed in this proceeding as EY~~it ~EfI. Under its terms 

A~erican Trust Coop~~y l~s agr.eed to loan applicant $100,000 on or 

before Dece~oer 31, 1947, ruld, $100,000 if e.."ld as requircdby ap-

plic~"'lt, prior to the maturity of the last 1nst~llment due under 

the first $'.100,000 loan. The loml ::;.gree::ent definitely fixes the 

ter::lS :l.."'ld conditions of the first $).00,000 loc.n ::lnd conts,ins some 

of the provisions applica"olc to the second $100,000 loan. Except 

~s to the ma.xirn.u::l ~our..t, it does :cot fix the a.'11ount of the second 
$100,000 loon not' its maturity, r::.te of intcrezt, amounts nne 
d:ltes of inst:311ment payments. The order herein will authorize 

, :3.pplicant to exccut~ the loa.."l ~grecr.lc~t, o'Ut it will not ~uthorize 

applicant to issue c..."'l"j 'notes to represent the sccondSl00,OOO loon. 

If applica.'"lt concludes to 'oorrol': the second $100,000, it sho-w.d in 

due time file an ~pplic~tior. for permission to iszuenotes to 
represent said lo~~. 

As to the first $100" 000 lo~~,n the loer.. agrcement, :ll'llong 

other things, contains' the f.ollov:ing proviSions: 

rr (i) The total credit of $100,000 shall be avail-
able ~d may be obt~1ned by the comp~ny at ~ny time or from 
time to time in installments of not less th~"'l $10,000 on or 
before December .31, 1947~ but not the:"cc.fter. 
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If (ii) E~ch note sho.ll mature J3Iluary 1, 1957, ~md 
shall be repaid in successive annual insto.llments of 10% 
of the principal amount thereof on Jan~ry 1, 19~2, 3nC on 
Jo.r~uary 1 of each year there$,tter to anc;. l.."'l.cluding JDnut),ry 
1, 1957. . 

"(iii) All payments O':l the notes shall 'b~ m:lo'¢ at 
your pri:lcipal office i.."l S~"l Fro.ncisco. 

II (iv) Right of Prepo.vment: The company shall h, .. 1.ve 
the right, ct its- Optio~, on t~e date of p~Y1nent o:t ~y of 
s~id inst~llmcnts, to prcp~y, without penalty, in ~"'l. a~ount 
of not less th~n 5~~ or the tot:;.l of o.J.l not~s then out-
st~~din~ respecting the Fil"st $100,000 Lo~"l, provided that 
the tot:.:l.1 payments shi:1.11 be ~ multiple of $1,000,. all or 
any part of the princip~l ~~o~~t of the notes re~rezenting 
the First $100,000 LO:ln I'c::c.in5.ng un,c.:!.d, with interest on 
the o..'UO"lJr.t so preprU<1 ~,ccruC'C: to such dc.te of prepaymcnt .. 
Such prepayments shall be Ilpplied to trJ.(: l:ltcst maturing 
inst~,ll~ent or insto.l~ents of' tho notes rcprcs~nting the 
First SlOO, oeo Losn rcmo.iJ.':.ine unpJlid o.t th~ time. The 
COtlPo.n:l shall ~ve tho right to prcpllY the enti:r~ o~lt:l.nce 
of th~ notes r~prcsenting the First $100,000 Lo~~, vdth 
intel"est thereon to d~te 0:" such p~y~cnt ~t zny time." 

The notes izsuec to rcpr~sent the first $100,000 loan 

will bear interest at th~ rat~ of 2-1/2% per ~~"lum, payable 

monthly.. The payment 01" the notes will not be secured by a lien 

on applic0nt' s properties .. 

The company proposes to usc thc proccc~s to be received 
th:-ougl1. the issue of the $lOO,OCO 0:- notes for .the following pur-

poses: 

To dizc~rge demand note c~tcd S0~t.17,1946, 
to the B~ of Co.liforn!a. the proceeds 
from wl'licn were used to pc.y :"or con trtll 
office clal cc.ui~~ent 

200 ~o.d:i. ticr:.~,l 10-p~,rty· :incz, including 
freight, tux ano inctallot10n 

800 subst~ tion di~ls . 
Construct mcr..hole utJ.e p:J ... ~c~ co:-.;.e.'I;.i ts 
Addi tior .. s to ';::l:-eho~e 
Labor, extc~s10ns end inCidentals 
Additions to 1000 O~s 
50 po.i:- c:101e to Eio,o.cn V~ll¢y 
Additions to Camarillo o!fice 
Co.ble 
Tru.."'lks-Oxna,rd to Camarillo 
A~d1tions to Hu~ncme office 
Tax, freight and labor 
To ch~~ge te1ephonez that arc not adapted 

for conversion to dial equipment 
Pole a.."'l.c, wire plant along 101 :!1ghvlC.Y in 

Conejo Valley 
Tot:l1 
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$55,000.00 

8,250 .. 00 
4,800 .. 00 
1,425 .. 00 
1,200.00 
4, 0J..7. 74 
3,200 .. 00 
8,360.00 
1,052.00 .. 

~60 .. 00 
600.00 

1,450.00 
3,000 .. 00 

4,680.00 

1.600.00 
~9 , lZL: ... 7ft 
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Appliccnt reports th~t it now h~s on file more th~~ 900 

rec .. uezts for addi tiono.l tclQPhonl? service o...",d tl'l<lt the. purcl".ase 

.md install~tion of the equipment referred. to is nccessarJ to 
'. , . '., .... 

enable it to !':loct the incr€:3see dem3nd for :::ervici~. It :.\ppe~rs 
, ' 

that th0 proposed. constrUction work \11111 continue thl-ough 1947 and. 
, . ' .' 

" 

accordingly applica..."'lt re~uests that the o.iltho:r1 ty to is·suc: notes 

sholl remo.ir.. in ef!'r.:ct uctil Decemoc::." 311 1947 .. 

" 

o R D 2 R .... .., - - ...... 

Oxno.rd Home T,:!lephone Company' hnvine applied to the 

Railroad Commizs1on for permiszion to execute a loan agr~ement and 

to issue $100 7 000 of notos 7 and the ,Co~ssion having considered 
: ,'.'. (.. ' ' 

the matter o..."lc! being of the opinion tM.t r.I. public tll?c.ring is- not \ 

necessar:r snd that the money', property or lebor to be proc'I.ll'cd or 

pc..id for throuE;h the issue of said notes is reasonably required for. 

the purposes specified horcin, which purposes are not, in whole or 

in part, re~so~b17 chsrge~blc to operating expenses, or to income, 

IT IS HBREBY ORDERED ::'5 follow's: 
", 

1. Oxnard Rome Telephone Com,~.y, after the effective 

date hereof and on or 'be:ror~ D~c¢1'J,!,6er .311 1947, may execute 9."·lo:m 

agreement in; or SUbSt31'l t1Q.l1~r i::., 'the sc.me forI::. to s the loan a gree-

::lent i'i1~d in thic Pl"oc~~ting ~s £,:11ioi t "B", a."ld :n.ay 'issue 7 1"or 

the purpose of pnying outst$.nd.ing notos of $55,000 and ot: i"inanc- ,. 

ing the cost of ~edition'z o.."'ld 'ir:l'pro~:cU!.cnts to its properi:Les re-, 
ferred to in the pr~ccding opinion" its promissory notes in the 

I' 

aggreg~.te pr1ncipalo.mount of $100,000, such notes :to bo payable 

in~,nn~.l inst~lmcr..ts on or before J"nuar'J 1, 195~/, :1$ .provided 
. ' 

ins~ia los.n .;J,gr~em0nt, wi tl'l intercst :.tt the ro.te ,of 2-1/2% per 
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~~um, payaolc monthly. 

I 

2. Oxnard Home Telephone Compony sh~ll file ~ith the 

Co~ssion reports of the issue of the notes herein authorized and 

of the disposition of the proceeds as required by the Commission's 

General Order No. 24-A, which order, insofar as a.pplicable, is 

:no.de a part of this order. 

3. Within thirty (30) days ~fter the execution of said 
loc.n agreement, Oxnard Home Telephone COI!lp~.ny shall file vii th the 

Commission a true &~d complete copy of s~id lo~ agreement. 

4.. The o.utho:t'ity herein grnntec. will becoI!leeffective 

when o.pplic~"'lt has paid the fee prescribed by Se~tion 57 of the 
Public Utilities Act, which,fee is One Hundred ($100.00) Dollars. 

. -;z:t; 
D~ted{'!.t Sa.."'l Fra:'lcizco, Californ1~, this, ,.2 q -- dtly 

of October, 1946. 
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