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Deciszion No. 39565

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

OBIgI

kpplication No. 27648

In the Jatter of the application

£ PACTFIC CAS AND ELECTRIC COMPAINY
for an order granting and confen-ing
upon applicant all necessary permis-
sion and auwthority to furnish and
supply propane gas sexvice (in liew
of manufactured gas service) in Grass
Valley, Nevada City, and suburbs of
each, and intervening territory, and
in Redding and Red Bluf{, and the
suburbs of each, and to file and make
effective rates applicable to said
propane gos service, ctce.

,
PP PO W I W LN L A Sl g e

R, W. DuVal for Applica.nt.

In this .,ppl.a.catn.oa P‘.cif:.c Cos and Zlectric Company seeks. an order

granting the nccessary aumorn.ty to furnish and supply pro;:ane-a:x.r service to

" its customers in Grass Valley, Nevada Ci'by, Red BLuff and Redding, \.'J.nd the

suburbs of each, in lieu of the artificial gas service presently rendered dn

these arels.

public hearings were held in Grass Valley on October 16, 1946 and &n
Red Bluff and Redding on October 17, 1946, at which no oppesition to the gra.nté
ing of the requested aﬁthority was manifested. )

Artificial gas service has been supplied in the communitics noted by
ipplicant and its predecessors since prior to 1912, as evidenced by cancelled
tariff shoets in the Commission’s files. At this time ol gas having & hoating
value of e.ppro:dmtely‘ 540 B.t.u. is manufacturec’. at the plun..s locatcd in |
Crass Valley, Red BLuff and Redding. In Grass Valley distribution of the gas
is accomplished by wtilizing o high-p:cssure systom, and in Red Blui'f .._.nd
Redding ges is distributed through Low=pressure systems. The major cquipment
in each mamufactured gas plant includes gas generators, boilcrs-,l relief holders,

storage holders, serubbers, purifiors, oil storage tanks, piping, buildings, and
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other awxiliary and ziscellaneous equipment. The Red Bluff plant, in addition,
is equipped witn 3 butanesair standvy plant.

A witness for Applicant testified as to the necessity of changing from

oll gas service o propafie-air service. Applicant is experiencing difficulty in
obteining satisfactory fucl oil to be utilized in the gas manufaéturing pfocess.
The load reguirements in Grass:Valley and Nevada City are such as to require the
installiation of new oil gas manufacturing facilitles as well és naking mejoxr
repairs on the present equipment. Further, the condition of all plants would
require additiona; investment in the near future ﬁo render service to the present
load. It is also difficult to secure experiCﬁccd employees for work in connec=
tion with the menufacture of oil gas. This letiter difficulty would be eliminatcd
to 3 large extent whea propanc-alr gos ~erv1cc is rondored bccxuue such service
is largely automatic and Nzll require 2 reduced number of personncl for tho
operation of the production facilities.
Applicant provoses to install ﬁropanc—air gas“cquipmcnt to distribute
. £33 having 2 heoting value of about 1050 B.t.u. Two gos-pir mixers having a
capacity of 25,000 cubic feet per hour ecach have been instolled 21 the Gross
Valley pleat. In addition, this instollation dineludes a pro@dnm,storagc tank,'
surge tank, piping, sutomatic control mechanisms, and all other-necessary equip~
zent required for propano-air service, The propane installation will also
include the presently znvtallcd low~pressure and high-pressure storage holder
Duc to the high=pressure system inm Gress Velley and Nevada Citj; it will also
be neeessary to maintain in opo*rtian the nocessary comprossion cquipmenm‘and
stean boxlcr; together with the required oil storage tanlk, piping, and auxiliary :
equipment, At the Red Bluff plant the propenc-air plant will 1nclude two 10,000
cuwdic feet per hour gas—air mixers, and the plent at Redding will bave th.zo,OOO
cubic foot wnits. The low=-pressuxrc holders at oach of theso latter tWolplants
w21l be retained in servico. Applicant will use direct fired vaponizers at each,
£ the proposed plants and has requested agthority in this cpplication to do so,
as. required by thiz Commission's Gencral Order No. 94.%

* éééﬁibh:LCe)Qéi of Cencral Ordor No. 94.

e




The rocord enumerates the eouipment :’z.n the presently operated oil gas
plants that will no longer be required for the rendition of gas service and
which the utility will abandon or rémo.ve. Pertinent historical costs relating
thereto, as well as the costs of installing the propane plants, is set forth in
the following summary:

. Historical Cost of Plant  Cost of Installing
Lacation ta be Abandoned or Ramsved Pronance Plants

Crass Valley LB 112,665 5 37,649
Red Bluff 102,925 32,970

Redding 121,967 39,500
Total 6 329,557 $ 110,119

It was indicated by Applicant's witness that the cos.ﬁs: shown were:
esiimated figures and would ‘va.ry' somewhat when the final costs are-'detcrmi'ned. '

Applicant prescmcd as an cxhibit a copy of its contract with Tide
Water Associated 04l Company: covering the purchase of liquefied propame. The
ternm of this contract is for two years, to June 30, 1948, and continuing there—
after on six months' written notﬁ.ce of" c;xpccllation by either party given at
any time after- expiration. Under the provisions of the contract’,.' the costs of
propanc o the utility- will be 3-=1/2 ¢ents per gallon (exclusive of- taxes) £.0.b.
the refinery at Aven dntank cars and trucks. of trajlers,. for minimum delivery -
of 50,000 gallons per caleandar month., I the purchases cxcccd. “60,.000 galloml
in any: calendar montha, the cost will decroase on a blbcko;‘. sriding scalo basi‘s..
in cecordance with the quantity purchased. The average composite de]ﬁ,vercd'
cost tor the three propesed propanc—cix-plents is ostimated to be A.SO"Z‘ conts per
gallon. | |

Witness: for Applicant reviewed the proposcd. plan of .cutovcr?from
5L0-B.t.u., gas service to- cbout. 10507 3.5 gas servico. The cutover ot Grass -
Ve.liey; i5.estimated to oxtend thmugl;h;a.‘ period of about one.wock.. It will be
accessary o initially mix oil gos and. propane gas:-in order ‘.:o"bring‘ about a
‘gre.du.m'l. change and to ascertéimthe most: appropriate heating value ofl the
propane=aixr:- gas that should be adapted: for utili;ation.in the cuétbmcr;s.""
' applia.nceé. The wtility, will porform the necessary cutover work,. and the cost
involved will be charged to operating expenscs. |

-,
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Applicant introduced evidencc in support of appropriate changes in
“its Sule and Regulation No. 2 = "Doseription of Service" and o new rate schedule
for propane gas service. fInasmuchuas;propanc-air sorvice will not be made
available simultancously in the three -service areas in question,’ bum at -difforent
periods, it will do necessary to file:revisions of thiz rulo and- of filed rate
Schedule G-58 applicable to artificial. gas sorvicc, as proponc=oir service is
institutodfsuccessiVCly in the communitics; The new rato schodule will accord
customers in thcsg!localities & reduction of approximately 10 pcr cont £rom thc :
rates that would have beea charged for artificial zus sc*v1cc, had the rccenm
5 cent inercasce inprice of fuel oil Beon incorperated inte the existmng
artificial gas rotes. Tae proposedirote schedule contadins an eséalator'clauso
providing for a change of onc cent per 100 cubic feet in the basc-ratesrfbr:
g2s used in exccss 0% 300 cubic foet por month Lor cach ;52 cents that'the cost
of propane shall éhangc cbovo or below L.507 ¢ents per gallon.  Appliédhthadc
aveilable in the record an cxhibitlsozﬁing forth the computations in support of -
the fuel oilfclausé. _ | .

In refiling Rule and Rugulutaon No. 2 in ite rovised form, the

‘deseription of propane gas produccd ,hould specifly an averagc hoating value of -

1050 B.t.w. per cubic foot and/or the actiwal hocting velue £51011y determined

as most appropriate.

The ‘record in this proceeding melative to Applicant'swopcrdtiongmin the
Gress Valley area; Red BLuff and Redding also includes exhibits and testimony
showing certain vertinent cdata relating Lo customers, lef s#les, revenues, and &
portion of operating expenses. This~te$timony covering the manufactured gas
operctions on a 1945 zdjusted basis in-Red Bluif amd Redding indicatgd 2 net
loss before general and administrative oxpenses aad fixed c¢harges., On the»qihcr
hand, the first yesr's service of propane-air gas will bring sbout 2 nét/rcturn
in excesc of the local costs in these two localitics.’ For the operations in .
Grass Valley and Neveda City the net roturn above local costs:for*th& propane~cir
service will be larger than the return on the 1945 adjusted-basis for artificial

gas servico.




Afte? considération of the record in this application, we find that
the rendition of propane-air gas service in lieu of oil gas service in'the areas

herctofore described will be in the best interosts of the utility's customers.

Fufﬁhéf; we find that the épprOPriate authority nocessary for the {nstallation

of the necessary pronancldié gas equipment and facdilities t§.:en§gr,this service

in these aress should be grented.
QRDER

A public hearing i&fing been held upon the application of Pacific Gas
and Eiectric"Company;'the matter considered, it appearing to the Commiésion and
it being found as o fact thet bubiic convenicence and nocessity so require,

therefore,

I7T ié FERZBY ORDEREb thet Pacific Cas and Electric Company is hereby
authorized:

1. To furnish and supply proPane-azr g3 sorvice in lieu of
artificicl gos service to its customers in Grass Vulleyh
Novada City, and suburbs of ecach and in intervoning territory,
and Rodding and Red Blulf and the suburbs of oach,

To dastall and operate airect, ’ircd hydrocarbon vapor;zors
and heaters in cach of its provanc-uir gas plantes,

To refile Schedule G-58, ueanal Service, artificial Cas
Service, Revised C.R.C. Sheet Nb.-lSQ.—G; and, to file a
Ceneral Service Schedule for Propage Gas Sorvice as contained
in Exhibit "B" of the applicetion, cach to te appropriately
nodificd only as rospects '"Torritory', to be effcctive on
regular moathly metor readings texen on and after the 1oth
day following completion of tho cutover from manufactured £as
service %o propan»—z*r fus service in coch of the. arcas, .
namely, Grass Valley, lMeva de City and suburbs of cech and

intervening territery; Redding and suburbs; and Red Bluff and
- suburbs.

To refileisheetione of Rule and Reguletion No. 2 = Description
of Servico, incicating the kind of gas served by the Company
and the torritory'in which cach kind {5 sorved) to bo cffnct¢ve

~

o tmuthorized in the prccud¢nr seetion of thiz order.

To withdr w and cancel. its Gcncrul Servmco ichcdule_applicable
t0 Artificial Gas Service 15 days after thc. inawguration of
propanc~adr- gas scrvice in the lost of the communitics to Yo
20 supplicd.




The eftective dite of this order shall Ye the date horeof’
Datcd At ) opan dp i : California, this %.x-"‘ day

of la’[iﬂ-é',‘j o

X

Comifssionsrs .




