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Deci:ion No.. 3956§. 

BEFORE THE RAILROAD COM!aSSION OF THE STATE OF CALIFORNIA 

L~ the .~tter o! the application ) 
or PACIFIC CAS AND ELECTRIC OO'DJJr!. ) 
tor an ord.er gX'3Jlting and. conterri.'lg ) 
upon appli~t all nece:s~J per.mis- ) 

.. sion and authority to· rurni~h and ) 
supply pro~ gas ~rvico (in lieu ) 
of. manul'actured ga.s service) in Gras:!! ) 

App11Coltion No·~ 27848 

V:l.lley, Nevada City, and ouburbs ot . ) 
ea.ch, and. 1ntervenirlg territory, and ~ 
in Redding and. Red :Slut!, and the 
suburbs or each, and. to !'ile and make ~ 
e!!ect.ive rates applic.lble to said 
propane g::.s service, etc.. ) --------------------------

R. W. DuVr..l for .i\pplicAnt. 

OPINION _...- .. _---
In thiel c.ppliClltion Pc.citic Cc..s .l.."l.d :'1.ectric Company $eeks. rul ord.er 

-'I., 

gr~ting the necessary :luthority;to· furnish And supply propane-air.$ervice to 
j', , -' its customers in Cro.:::= Vo.lloy, Nevada City, ,Red Blu!! Md Red.ding,.\and the 

suburbs of ea.ch, in lieu of the 3.r'ti!ici:J. g~ service presently rendered .in 

Public hearings were hold in Grass Valley on October 16, 1946 and in 

Red. Bl'll!! and Redding on October 171 1946:0 Dot which no oPPo3ition to the grant-

~"'lg o! the ,requested :1.ut.hority vrcs rrA."li!cstod.. 

Arti!ici.:tl g~ service has been supplied in the communities noted. 'by 

Applicnnt and its pre~oe¢~~ors since prior to 1912, a~ ,~denced by eancelled 

tari!! sheets i..'l th¢ Co:=i~~ion's tile:::,.. At this t:iJne oil g::!.s h~ving a hoating 

value of approxim:l,tely 540 B. t.~. is inn~acturod at the plants 1oeated. in 

Cra.ss Valley, Red Blui:t: .:l.nd Red.ding. In Cx-as~ Vall~y distribution or the g!J.s 

is o.ceompl.1ehod 'by utilizing 0. high.-prcs:::uro zystom, and in Rod Blu1'! c.nd 

Redd.ing g:::.:: is distributed. through low-pres:uro :;ystCl:S: The major ~uipment 

in eacil ~ui<l.ctUl'ed g:l.S plant includcs g::J.:S gonera.tors, boilers, relic! holdeX'~T 

storage holder:::, serUbber~, purifiors, oil storage tAnks, piping, buildings, ~d 
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other a:uxiliary a.."ld. mscellaneoU!l oq,uip!llcnt. The Red Bluf!' plant, in .lddition .. 

is equipped \'lith a. butane::-air sta.."ld'by plant_ 

A ~~tne~s for Applic~t tczti!ied as to the necessity of ~ging from 

oil gtJ.s ~ervice to propa.ne-air ~ervice. Applicant is experiencing difficulty in 

obtaining satisi'.lctory fuel oil to bo utilized in the gas mAnu1'aeturing proce::s. 

The lOAd requirements in Grass Valley .9..."ld l~e..,ad.'l. City are such a.!l,to require the 

inst~tion o! new oil, ga.fJ llW1'1:.£Acturi!'lS i'tJ.cili ties as well e.~ making mc.jor 

repairs on the present ~quipment. Further, the condition of all plants ·would. 

require tJ.dditional invcatmcntin the near future to render s~rviee to the present 

lOAd. It is tJ.lso dii'£icw.t to secur¢ experienced employee~ for worle in COMec-

tion "lith the ~u!acturc of oil ga.s. 17:1.i3 latter ditfieulty would be eliminated 

to a ~ge extent when pro~e-air gas zervicc is rondorcd 'bcc~U$c such ~0rvie~ 

is ~gcly aut~tic and 'Hill require a reducod number of per30nncl for tho 

operation of the production !ccilitio:. 

Applic~"lt pro~oscs to in!i.t~ propo...""J.c-air gas equipment to di:Jtr1buto 

gas hlving ~ ho~ting value ot about 1050 B.t_u~ ~no e~:-a.ir mixor~ haVing ~ 

c.apc.c;ity of 25,,000 cubic toot por hour oc.ch MVC boon inctilled. at t.h¢ GrCZ3 

Va.lley pl~"lt. I."l O:ddition, thlo 1n:stc.llation irlclud(;1~ a propane. stor:l.gc t3.nk., 

surge tank, pi?i::lg,_ ~'Utom,:..t:i.c control. mc:cr..llli:::l'll!l, c..nd cl.l oth~r' nccess<l1j" equip-

ment roquirod tor prop~"l:o-tl.ir servicco; '!he p:-op..-'l.nc wtalla.tion will closo 

i!lclude the presently 1ru;t:.'.lled lO"'i-prcs:lure :l.nd hieh.--prc:30uro ~toraee holcler::;,. 

Due to th.o high-prc:.:l~o $~stom in Orc.::; Valley o.nd N"V,:l.CA City .. , it will al"o 

bo ncccs3~ to mAin~~~n ~"l oporct1on tho nocoa~ary compro:::::ion cquipm0~t~d 

~teD.m 'boilcr~. toe~.ther. with thli: %'oq\tirod: oil :;tor:il.go tMl<:" piping,· .'J.nd 3:~.lio.ry 

equipcent-: At, th~ Rod Blut! plant the propa.ne-c.ir pl~t will include two 10,000 

cubic teet }XlX', ho'JJ:'. g~~-~ IW<;Or1S:,. CJ)d. the pl:.nt.'J.t Redd1ng will Mve two .20 .. 000 

eu'bi.e toot, uni:ts,.. T'nolow-..p:;-eS3w;e" hol,dprs a.t o.:.eh of 'the so· latter two pl3.nt.:: 

will be re~od in ~¢rv1co,.. Applic.::.nt ... :ill 'I.l.SC direct firoct v.apo~izcrs ll:t o:l.ch. 

of tho proposed- pltnts Md ha..z req,u,ostcd lluthority in thi: cpplic(l.tion to, do :iO, 

as· required by. thi3 COmmi:;~iOll,fIS Cencr~ Order No. 94.,* 

.* Section 4(e } (6) o! Cenorlll Ordor No ... 94., 
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The rocord enumerates tho e~uiPQ~nt in the pre~ently operated oil gaz 

pl~~t~ that will no longer be required 1:or the rendition 01: gas service ~~d 

which the utility will ~bandon or remove. Pertinent historical co~tz rela.ting 

t.ooreto .. <loS well as the costs. o! instilling the propane plant".; is. set !orth in 

the tollovrins ~1JJIlIlIa.l7: 

toeation 

Cr~z Valley 
Red Blu1"1: 
Redding 

'!ot~ 

. Historica.l Cost of Plant 
1::o""b'e AbAndoned or Remov~e 

:is ll2".66$ 
101..,.925 
124.967. 

$ 339,557 

Cost 01: Installing 
Propane Pl:mts 

$ 37,64.9 
"j2?,970 
22[500 . 

$ lIO.,1l9· 

It wn~ indica..ted bY' Applic~t'~. witnes:i th.!:.t the cos:t~! :5hown. were: 

~stimated:~i~os and wouldv~ somewhat when: tho· tinAl co~t~ ~e determined, 

Applicant.1'>resentod :;l.!; an exhibit a copy or its contract with Tide. 

Water As30Ciatcd OU Company.· eovering the :purchAso of" liquefied propane.. '!ho" 

t.e::m o! this contract i~ :£'or' two· years, to June 30., 1948;,. and continuing·thoro-

after on ~ix monthz' written· not.ice o!' cancello.tion by either party.' given. at 

.:l..."ly time a1':t.e~·eX?i~ion.. Und.c:r tho provi$io~ or the contract'" the costs: 01:' 

propane' to the ·ut.il~ty" will '00 3-1/2 cent.s per gallon (exclU31v.e 01: taxes)' ! . .0 •• :0 .. 

the .refinery at Av.on ·in"tOJ'lk cars DJ.'ld trucks. or tro.ilers,. !.or.":n£.n.im\lm delivery 

of 50,900 g3ll0I'l3. 'P,Or c~c~d:l.r month.. Ii" the pUl'CM~S03 exceod 60,.000 g3ll0n3 

in My·ealencl.a.rmont"n1 the eo~t will: d~eroasc on 0. blockod sllding oc0.10 oot!i's. 

~.o.ccordancc with the q~tity pur.~scd. Th~ evero.ge comp05ite delivored 

cost to· the t'hroe pr:op0:icd pr.Op'MO~r.- plD..~ts i:: est:i..mt.cd" to be 4.507· cents" por 

Wi~ncss· 1:or Ap~lica.n.t reviewed: the proposed pl:~. of cutover from 

540·~.;t.u ... go.5 sorvice to·c.bout~.1050~B.;t.u:. gQ.:5 servico. '!he cut'over o.t GrASS 

Vo.lloy; is. estimAted t.o oxtend thr.ough: 0.' period of, About. one. woek~. I~ will be 

noeo~· to in:\. t.ially.· mix. oU", fY!S .'l%ld. prop.:mo g~3' itl. order to' bring Q;bout a 

gro.dWll ch:lngc <l..'ld.. to- o.s.certain,t.he most:·. o.pproprut~ h-eo.ting \'clue or: tho 

prop.:l.no~:, go.s t.ha t should' '00 a'Ciapted' tor utilizo.tion. in the cUstomer::'· 

appliances. The ut.ility,. will perform the ncccss~ cutovor work>. o.nd the cost 

involved will be ehargcdto operating oxpenses .. 
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Applicant introduced evia~nceinsupport of ~pprop~to c~gos in 

its ;\ule a.."'lci Regulation No • .2 - 'rtDoseri'1'tion ,of Semco lT o,nd .0. new rtlote :::chodule 
, , 

tor' propa..."lc gss3crv-.l.ec. : Inasmuch.·.:l,s; ~ropa."'le-.:l.ir service ·Hill not be mo.d.o 

Av~lable si=ul~neously'in·the thrc~ ·:::~rv1co arCAS in ~uc:tion,'but at ·di£forent 

periods, it will '00 nccc~:::.lX'Y to file' rC"/ision::: of thi::: rulo .lna'·,of ,filed rate 

Schedule C-S8 applic~ble' to .lrtificioJ.,'gas zorvico, .0.3 prop,~,,"'lc.:-.o.ir :lervico i3 

wtitutod~'succcs:;ivcly in tho communitic$. l'hc new r.:l.tl) schodule .... '111 accord' 

cuetomers i.."l thosc;locolitic$ c. roa\lct:ton' ot ~p?ro)".im~:tcly 10 ~r cont !rozn tho 

: r.::.tes that would have OcC!l cMrged tor .::.rti!'iciol gas :servicc, ~d tho recent 

5 cent inc:'casc in"pricc of' !uc1 oil beon incorpor~tcd into.the existing 

~roviding tor a ch~ngc of one cunt per 100 c\lbie fect in the b.o.se r.o.tcs !or . 
gss used in excess o! 300 cubic: fec~ por month for each .62 cents that tho cost 

of propane sh.::ll ch.o.nge c.bovo 0:' below 4.507 cents per g::l.llon. App1ic.:lJlt, m.:.\do 

av~ablc in the record. o.n exhibit so~ting forth tho computations in support of 

the f\lcl oil~c1.o.\lse. 

I."l. rcfiling Ru1eano. Rc 8'.1lc. tion No. 2 in it:. revised. torm, the 

ee:;cription o! prop,'!:lc gD.:; p:::,od\lccd :.hould spoci!y ~ ~vcrago hoo.ti."lg voluo of 

1050 B.t·.u~ Per cubic' toot ~d/or tho actu.."'.l ho.::.ti:lg value !i."'lal.ly determined. 

'!he 'record i.."l. thi:l procecd.i:.lg r.el-ltive to A:pplicant 's·'~oper.:l.tions' :in tho 

Gras.:: Valley -lX'ea, Red Elut! .?.nd Redd!i.ng Ill~o i.~clucie: exhibits and testimony 

showing certain pertinent datil rel",tit.g ,to cu::tomer~, -:lct sales, revcnue3" 3.nd Il 

portion o! operating c..~ense.:. This.·~.stimony covering tho manui'a.ctured gas· 

loss before generru. .o.."l.d admilustrativo oxpom:es ::"""'ld fixed. ch..:.rge:. On the . other 

h.:l.."ld.,· :the ·first" yo'ci:r's serv-lce of propane~n.ir 'gas vd.ll bring about a net .'rcturn 

in exec:::: 01' the local costs in these two·loc.:lJ.itics.; For tho oporat·i-on5 in , 

Grass V~lle:r .:l!'.d. Nevecm City the net return above local cost:!:' .. !or'tho propc.ne-:.ir 

service will be larger tha."'l the return on the 194.5 adjusted b.:l.:i:::, for artificial 
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A!te~ consideration of the record in this application, we tind. that 

the rendition 01' propane-air gas service in lieu 01' oil g~3 service in the areas 

here~io;e de~cribcd nll be in the best interosts of the utility's c~tomer~. 

Further; we fi.~d that the ~ppropr1ate authority noces:ary £or the installation 
. . 

of the ncccs~ar,y propnne:air gas equipment nnd facilities to :endor.th1s ,orvice .; ... 

ORDER 
~----

A public hearing ~~Ving beon held upon th~ application of Pacific Cas 

.'ll'ld Eiectric Comp.lny,the matter conSidered, it appe.'lring .tothe Commi:sion Md 

it beL~g found ~ ~ f~ct that pu~lic con~¢nicnce ~~d nocessity so require, 

therefore; 
-., 

IT IS ~y ORDJ:2ED th:lt ?o.c:tl'ic Co.s a..~d Electric Company 13 hereby 

~uthoriz¢d: 

1;,. To .1'urnish ~.d. supply proPD:n~;'ix:. go."3 ::;orvicc in lieu 01' 
ort.:tl:ieic.l g:'s:3orvicc to its. euzt.omors i."'l Gras: Vallcy,;" 
Novc.d.s. City, Md ~ub1.lrbo of.o6.ch ::.no. in intervoning territory, 
and Rodding o.nd Rod Blw:'l' and thc suburb: of oc.ch. 

'2~. To~::tw and oper~te. ~o~.~frod hydrocl~.rbon.vaporizors 
o.nd"hoe.tcr~ in c""ch of its prol'anc:.ur ga.:; p1rult::~ 

3. To refile Schedule G-SS; Ccnerei SC:1l"V.ice, J..rti!ici.cl. Cic.o 
Service, P..cviscc. C ... R;C_ Shoc.t ~o..:.._1.50l-C.; ~d;·.to rilo "" 
Cicnor~ Service Schedule for .P.rop.:'.ric,G.'!~ Sorvicc a!! cont.lined 
1."1 ~bit "B" of tho. 3.pplic~tioll; «i.ch to be .:.ppropri3.tely 
l'!l.odi£i~d only .3.S NSpcct~ UTorritoX'";"" to 00 e!'!cctivc on 
regular mocthly met~r re~ciL"lgs takcnon ~d .'!£tor tho 15th 
dny 1'ollowingcon:p~etion of tho cutovor trom mnu1'a.ct1.lrcd S~ 
,ervice to propM,\:-:?.ir gOl.:: . :err.i.co in ocoh ot tho, aroas;. , 
n.:l.moly, Gr",,:sc Vil,lloy, ~,~¢v:J.c.c.City And suburbs o£., .each Md 
i.~tcrvcning temtory; RedCJ.l'lg ""~cl ,ub,.u-bs; a.nd Red Bluff :.no. 
suburb~. . 

4: To. rofilcli·.::;hcet:·one· of Rule ~"ld P.ogW..:.tion ~ro. 2. - DC15cription 
~f Sorvico;,,'.'inc.iec.t1ng the kina. of $~ .::;e;r:"Ved by the Compa..~y . 
~nd tho torritoJ:""J. 1...." which coleh ki..~d. i=. ooX'Vc.d; .. to ~o off~cti vt: 
::;.c :.~t.horizcd. 1."l th~ procvdi."lg :x;ctior:. 01' thi~ order: 

S. To Withdr:!w n.nd cancel, it3 Goner:.l $el"V'.i.co :chodule ~pplie.:l.'olo 
to Artificial ec., Serv:icc .. 15 d.o.ys ::ofter the. iMugur~tion of 
propacc-air·gaz servico in the lc.st 01' the communities.to '00 
:0 ~pplicd,.. 
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The' .ff~ctiVO !~ thiS, ordor sMJ.i. be the do.te hereof: _ 
DIlt¢d :;.t~ '~·a.aaAt) ., Cali!orniA; thi~ . -2:%.4. .... d:J:y 

or ---'o6...,l:;.~.:..::;U"..g;k~tl-" __ . .....1.; 1946; 

. " "Ii"'" , , ' ",.', ~ " ", , 

I r J 

'., I" 

Commi:!J~ionOr:J . 
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