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Decision No. _3Q573

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

| @ﬁ-‘ifffm Tl
Hﬂ[/l Sl A
in the Matter of the Application e
of A. B. and KENNETE C. CLARK, a ‘
co=-partnership doing dusiness as Application No. 27793

CLARX BROS. MOTOR TRANSPORT °YSTEM,

for an increase in rates.

Appearances

Reginald L. Vaughan, for Applicants.

Myron 3. Alexander, C. 0., Burgin, John B.
Harmon and John K. Simmons, for the
Office of Price Administration, protest-
ant.

Jack Bias and Thomes R. Phillips for Grower-
Shipper Vegetable Associaticon of Salinas
and Western Growers Association, protest-
ant. :

J. J. Devel and Edson Abel, for Califeornia
Farm Bureau Federation, interested party.

Walter A. Rohde, for San Francisco Chamber of
Commerce, interested party.

OPINTION

Clark Bros. Motor Iransport System 1s a highway common
cafrier engaged in the transportatidn of property between points in
the ¢ounties of San Benito, santa Cruz aﬁd Monterey on the‘éhe hand
and points in the countieé of Alameda, Santa Clara and the Cityiand.
County of San Francisco on the other hand.' Authority is sought to
increase the rates named in its Local and Joint Freight Tariff No.
13, C.R.C. No, 13 for the transportation of fresh fruits and vegntab-
les by 26.7 per cent or as an alternative to 1ncrease the fresh,fruit-‘
and vegetable rates by 18.087 per cent and rates on other commodi-
ties by 5.44 per cent.

Public hearings were had before Examiner Mulgrew at San

Francisco on September 16, September 30 and October 4, 1946,
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The record shows that for the years 1941 through 1945
Clark Bros. derived 51.6 per cent of its revenue from fruit and
vegetable traffic, 47.8 per centvfrom general commodity movements
and .6 per ceat from local drayage. It also shows that during the
12 months ending June 30, 1946( the revenue percentage derived ‘
from frults and vegetabdles hed declined te«42.5'per cent'and'that‘
derived from general commodities had increased to 56 per cent. The.
remainder of applicant's revenue in that period was derived fronm
local drayage and contract hduling. It was uesti’ied that for the
4 year period prior to June 30, 1945, applicant nad experienced an
average monthly profit of $1,500 and that during the yea: ending.
June 30, 1946, an avefage monthly loss of $890 Was.:‘incurred.1 Qf
the total traffic handled the interstate movement?ehodnted to oniy
3 or 4 per cent. It is applicant's intention to increase:its‘inter-
state rates on the same basis as the intrastaﬁe rates; A witness |
for applicant stated that the loss of traffic to competing.cerriers
as a result of effecting the 1ncéeasgs proposed 1s noﬁ antic¢ipated.

Bxhibits were submitted by a consulting‘engineer.emploxede

by Clark Bros. showing the actual operatihg resulfs:for the'twelve

1
Operating ratios during these periods were as follows:
Year ending June 30, 1942 -~ 98.7
" June 30, 1943 =~ 89.5
" " June 30, 1944 - 96.9
" " June 30, 1945 - 92.
Average for 4 year period ending
June 30, 1945 94.9
Year ending June 30, 1946 102, 6
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months' peried cading June 30, 1945, as comparcd to those which would
have obtained during the same period at existing opcerating cocts and

under present and proposed rates.. The rosults are as follows::

Operating Oporating Profit  Operating
Revenvo Expenses oz Loss Ratio .
(1) 415,828 426,464  (GIGEE D . 102.8
(2) 441,879 463,113 . (CEREE) 0 10848
(3) 489,000 263,113  *25,887 * 4.7
T ’ #151787 # 6.2

(1) Actual rcesultse.. :

(2) Results which would have obta%ncd under prescent
rates and increascd expenscs. .

(3) Results which would have obtained under increascd

- expenses and under proposed Inercascs of eitner

26.7% in fresih fruit and vezcsable rates or 18.087%
in frosh fruit and vesotable rates and 5.44% 4
general . commodity raves. ‘

* Before income taxes,

# Aftor income taxes.

(______) Denotes loss.

Tac unsatisfactory operating results which have been
expericnced by applicants, according to the consulting engiﬁccr,‘
were due chdefly to inercases in wages, highér cost,ofﬁinsurangc,
materials and supplics and cuitailment of Saturday opcrations which
has been brought about by overtime pay roguircments and by the
adortion of a 5 day week operation by many shippers. The epginccr
testiried further that all. possible oporating cconomics havc‘bgcn
effected and that Clark Bios,.was'onc of the State’s most cfficient -

carricrs..

2

Rates on genercl commoditios. other than Frosh Fruite and Vegetables
were inercased by 12 per cont June 10, 1946 under authority of -
Decision Ho..39004, dated May 21, 1948, in Casc 4308..

3

Income Taxes computed as though Clark Bros. was a corporation..
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On a rate base of $216,976.58 a rate of return of 8.7
ner eent after faxes would have :esultcd'had the proposed increaéed‘
vates and higher costs been fr offect during the period in cuestion.”

An exhibit was also introduced by a .member of the Com—uv'
mission's ongineering staff snowing (1) the results which would
nave obtained during the 12 month periéd ending June’30, 1946, at
oresent costs and undéi a 25 per cqnt increase ih ratcs on fresh
Truits and vegetables, the increese initially proposed by applicant,
and (2) the projected results of a like inercase for the ye&r'en&ingﬂ
Decembér 3i, 1944. . After making certain ncccssary'adjustments\iﬁi
the ekhibit‘respécting wage Tates and incroased fuel cost'éhé\t&f
proviéc‘fbr the nigher increase subscquently proposed, tﬁq #qéult
for the iz'mohth'pcriod'énding-Junc 30; 1946 was substaﬁ%iall& the

 same as that reachod by applicant's Bitness. 'HowéQéf;‘ﬁﬁohfﬁﬁe
basis of projecting reverue and expense figires for the 12 month
period“éndihé December 31, 1946 and édjustiié'the'expense figu:es'as
outlined above; the exhibitfinéiéates that Clark Brcs;‘would‘e£4 ‘
serience an over-all loss of ‘311,519 for thot year even though the
sroposed Increase weré in effect during the entire pexiod.s |
" 4 ropresentative of the Western Growers hssocistion and the

Grower-Shipper Vegetable association of Salinds testificd that it was

the position of these associations that any'péicéntégéfincreaSé in rates

R I
I )

4 . -
0f the rate base figure, $175,757.93 represcents the depreciated
ook cost of tangible. operating proderty as of June 30, 1946,
$4,069.65 for the value of materials and supplies on nané, $36,799.00
the allowance for working capital (on¢ month's operating expense less
depreciation), and 8350.00 the cost of acquiring franchises.

5 . ' v . .

Revenues and expenses for the last half of 1946 were estimated
by projectihg the figures for the first halfl of the yesr.on the
bases of 1944 and 1945 experience. | -

.
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authorized pursgggt to thls proceeding shéuldvbe 50 per cent,less on
agricultural products than on gqne:al_commoditiequ This pésition, |
he contended, was in line with increases autihorized by-thé Interstate '
Commerce Commission in Ex Parte 123.(226 ICC 41) and 147 (248 ICC 545)
wherein agricultural products were accorded increaées-5o per'cent
lower than those pgrmitted on non~zzricultural products. He also
pointed out that in'Dquarté 162 now before the,Interstatqvcdmmérce
Commission, the rail carriers in their plea for a 25 per*ceni increace
nad voluntarily acco:ded'prefercntial treatment to agrigultural
products by placing an increase limitation of 15 cents per hundred
poands on the rates covering such commoGitics. |

Waile offering no opinion as %o the amount of increase
which should be authorized, a representauivo of thc Office of °ricc‘
Administration expr evsed the bellef that applicant was entitled to
such additional revenue as would permit the continuence of the
essential service ,t is rendering.

The record is clear that Clarx Bros. 1s in need of‘addi—
tional revenue in the amount reguested. The selection of'dne:of
applicant3$ two increasc proposais remains to be made. Based on
the reldtive ¢ost of transporting the two groups_of commodities
involved, Clark Bros.' witnesses  expressed sho belief that fruit
and vegetable traffic should stand the entire ouraen of its revcnue
needs. He testified, however, that applicant had no oojectipn-to
dividing the burden of the reguired inercase in revenue between
gencral commodities and fresh fruits and vegetables so . as to maine
tain the relationship between the rates for these comﬁoditios
which existed prior to June 10, 1946:- The result ofiapplicant‘s
alternate proposal would be to restore the rate rclationéhip,between

-gencral commoditics and fresh fruits and vegetables which had existed

- 5..




in the Commission's outstanding minimum rate orderé.prior to
June 10, 1946. Under the cirecumstances, Clark Eros.' alternate
Droposal dppoars to be reasonablc.

Jpon conuidcrat¢on of all the facts of record, we are
of the opinion and £ind that incrcases of 18 per cont in the rates.
for the transportation of fresh fruits and vegctableé and not more
than 54 per cént-in vhe.rates for the transportation of other .

commoditics are justified,

" ORDER

LR

Public ncarings havinp beon had in the above eatitled

application and based upon the evidenco received at these ncarings

‘and upon the conclusions énd findingq set, forth in the preceding

opinion, o |

I7 IS HEREBY ORDERED that 4. B. and Keancth C. Clark, a
coepartnership, doing bﬁsineéé as Clariz Bros. lLiotor Transnort Sysfem,
be and they are hcreby authorizcd to cstaol;sh on not le,s than two
(2) days' notice to the Commis,ion ané to the public, incrca,eo of
cightean (18) por cent in connection with fresh fru;tg and vegetablew
ané not more than five and ono-half (5&) ncr ccnt in conncction with
otncr commoditiecs, in-tnc rates lnvolved in this‘procceding.

I7 1S HSREBY TURTHER ORDIRED that in computing the in-
creased rates and charges herein autﬁorizedftﬁe following Will
govern in the disposition of fractions: |  ' :

| Where present ratesor chargcs are 10 conts or 1cs
Fractions of. less: than + or .25 of 2 cent omit.
Fractions of < or ;25 of a cont or greater but
Less than 3/4 or .75 of a cent will be
steted at 1/2 or .50 of a cent.

Fractions of 3/4 or .75 of a cent or grcatcr,_
inerease to the next wholc figurc.

6=




Wnerc presont rates or c¢harges are over 10 conts:
Fractions of less than 1/2 or .50 of a cenf omit.,
Fractions of 1/2 or .50 of a cent or greater,
inercase to next whole figure.

IT IS HERESY FURTHER ORDERZD that in applying the increases
nereinabove authorizcd, thé rates spccifically sct fofth in the-_ |
tariff involved in this application shall bcincroésod bcfoie con~
pﬁting rates which arc based on multiples or pcrécntages of rétos'or
ratings or before applying deductions provided for in the'fariff;

| IT IS HEREBY FURTHTR ORDERED that A. B. and Kcnneth C.
Clark be and they arc herebdy authorized to depart from tho provisions
of General Order No. 80 and Section 24(a) of tho Public Utilities Act,
to the oxtent'ncccsséry to carry out the e¢ffect of the order he:ciﬁ.

The authority horcin gzranted shall be void uﬁloés‘exérciééd
within ninety (90) days from the offcctive date nercos. |

This order shall become effcetive ton (iQ)'dgys from the

date hercof.

Datod at San Francisco, California, this 072 . Gay of
Octoboy, 1946. p,




