
Decision 110. 39588 ([jj [fJ D{[J n&/Jj! 
BEFORE THE RAILROAD COr.:MISS!ON OF THE STATE OF CALIFORNIA 

In the Matter of· the Ap:pliC~l'tion or ) 

CALIFOmaA ~7ATEF. SERVICE 
'COill>;~Y., a corporat'ion, 

for an order authorizine ,i~ to 
issue '3,tl adc.itiono.l amount of its 

· · ) 
· · ) .' · -) 

COm::lon s:tcck. ' : 
- - - - ........ ~.~ - - - - ,.... - -- - - - - --) 

Applico.tion 
No. 27895 

McCutcheo~, Thomas, Matfii0W, Q!i..ff~L ths ~ Green'~:, 
b:.r ?en'!'Y ,b,Pcst5.g::m and ?'obcl't 2i:.. B,.ro\'tn. 
for 'applicant. 

, ... -', 
In this appli·ca:tion" C:llj.fornia W3.ter Service Company 

asks per:nission tr, is::..:.e 50, CCO sl::iX'cs of comrtJon stock :t~or the 

purposes hereinafter sto.t~d. Applicant propo:-.::es t~ invit(! }>'Uo-

licly vrr1 tten seo.loe 'vie.s for the purchase 'of the 50,OO'O'shar~s 

of stock. 

Applicant is cngo.~~d in tr..c ':rJS~n0SS, of :;upplying end 

distribu~ir.g i'/ate:- tor do:nestic ond ine.u$t'!'i~l purposes in the 

follo\nrJ.g local~tl.~z in 'chc Stc:t'e or California.: Atherton, 

B~kersfiele, Ero~vlmoor Tract (S'a-"'l UlDteo County), Chj,co, Concord, 

Crocke'tt, ns.n .. \ ... ill~" D:t:...:on, E~s.t los Angeles (Belv~dere) > Hanford, 

Hillsborough (par't for limited purposes) ~ Hermoso. Beach, Livcr-

:lore, ,Lomi't$. Po.::-k., Los Altos,' h!..qr'tinez· (v:hole,::::ale), W.o.I"".{sville, . 

Menlo Park, 0:::-0"11110.? Fe'cal u~w., Port Chic~,go;l Port Costa" R~donc1o 

Bea.ch, San Co.rlos; 50...'1 ~..atco, South Son :?:::-~nci$co" Stoclcton, 

Valona, Viss.li~" Wa.l..."'l'Ut Creek (vlhoJ.:cs.:tle), Willows and Yloodsidc. 

,-
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APplico.nt hn.s outstond1ng $3.,608,700 par value of 

co~on stock consisting of' 144,,3/408 shares of the p~r V'o.luc or $2.5 

each. It has ~so outs"cm-.o.i..':.g $3,47;,000 par vc.luc 01' 4.4% 
c'\Zl.ulati vc -pref'e:"'!"ec. stock consis'cing of 139,000 shares of th~ 

par value of $25 e:=!ch.. S:he preferrf;!d s"tocl{ Wo.s iszued dUl"j.ng the 

latter pa'!"t of 1945 to redeem c like number ofsh~res of' outstand- . 

ing 6% C'\Jtlul~ti ve p'!"efcrr~c. ztocl-c. 

Applic~~t reports its assets ~d li~bilities as of 

August 31, 1946, :loS follows: 

Asset~ 

Plp~t property and rights 
(includez $1,180,90<,,01 for 

1nt:lng:''ole o.ssctS) 

Construction v .. ·o:-k in prog;l."ess 

CU!':'cr-.. t o.sse't'::r: 
Unexpencec. cazh advanced c7 dc­

p051 tors fo:" construction 'U..'1dc:' 
1" ne c~ .. t"""" "'io'l'" "'g"'c'~'u c ... · t'" ,:~ '''6 '-'7'" 00 . ....... . h ""' ..... v .,.. ~ .. \: • ..! •• .., ... \I~""" ,It; I. 

C~:;h on hsnd ~d in b~~l~.:s· 28/~;t 931.08 
'!''r S r:'I .... l'o~s"~r ~<::\./.( r.~e- ""·ot ~.e­v •• .... \.:~" ...-'" ..,~. J. .~tJ .~ • ~) .... , 

Series C 
Accou. ... r:·s receivable , 

(less r~scrve $12, 561 ~ 78).: 
Materio.ls 3..."l.d sU1'plies . 

(less' rcsel""le $10,:3 5·,3 ... .L~S)­
Accrued interezt receivab!e 

Misccll~eous ~eferre~ ch:~rges 
s.ne. sus:pense 
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./;.36,606.76 

76.00 

Tota1·o.ss~ts 

$24,lO~·,476 .. 20 

730,460.81 

2,001.00 

42,307 .. 94 

1,448 :/457 • 93, 

28,224.32 

43,767.87 



Linbilit:Les~ 

Co=on stock . 

Preferred stock, 4.4% cumulntive 
.' 

Firs t mortgage" 3~% bonds, cl uc 
Nov.l,1975' , 

Serial notes, due 1947-1955 

C'I.l:'rent' ,liabilities: 
Seriai note due l~o":.l, 1946 
Note clue bank Ja.."'l .. 1, 19i;.7 
Accounts pay~b1e 
Interest accrued 
TCl.xes accrued' 
Uneci~ed revenue 
Dividendz Cl.ccr~~d on pre-
ferred stocl-c 
Divide~ds declCl.red on 

CO:n::lOr. stock 
Conswers T metor deposits 
Miscell:;Jr':'f~ous occ:-ued 
liabilities 

$60,000 .. 00 
250,000.00 
::'86,579,.55 
"I "'I; L't.:6 "7 ... ..:..Q"OI;l ..... 

303,840,.6J,' 
29,422.39 

6 ~ 3?"o' • 2t!· 

72:'174~'ob: 
32,422~90' 

6,354.·07 '. 

$ 3,608,700 .. 00 

J,1 .. 75,000.00 

ll,282,000 .. 00 

540,000.00 
, 

1,073,829.92 

Consumers 1 extensicr. deposits 819', 2J5. 09' 

Reserve for dCl'reci.?t:ton' 4,253,837.1.;.7 

Reserve for ao.ort:tzo.t1on', of 
intor.gi'olcs 21,838 .. 41 

~isce11a:leou$' ·reserves: 39,58:3 ... 1$" 

Contributions fo'!' eAtcns1onz" 359',475.70 

Premi\llll.',on' funded"~,e''bt~~et 164,516,.76 

Ca,ito.l.,su~p1us;' 70,-1 ... 99"'30' 
.' I 

Pai,d..;,in: s,;rplus 13,1,01'2 .. 67-
. ", \"' ' .. 

Earned surplus· $'66; lJJ7i.·57: 
, ,I 

Total.:,li,abi'J.:1't:tes ~~26" 405 ~ 696.07" 

Applicar.&.t reports its' opcrs,tL"'lg r e"len,;es for the 'past 

th=ee ye~rs :me: eight months as :fo11ov:s: 

19.t"J 
1944-
"9,/'5 J. ... ' 

1946-8 months 
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S3).39:3~640.83 
3, '~.4.g~ 465. 25 
3,930,637.24 
Z, 81'3,727.1.;.2 



T".o.c .f'o.l.J:.owil'lg s"tO;tcroe:ct s'hows' a:p,plic-c.nt Yl s earr.led S\11"-, 

plus :me. dividend: ptly:n:ents for the same period: 
~ , 8 Mos,. 

Ended," 
19/.3 19l.1k 1945 8[31/4,6 

Earned surplus at beginning 
o~ period az per accour.lts 

Add: 
$249,025 $375,486 S'·438,,531 $.411,.4,0,6 

Net income for the period 
from Income St~tement 568,098 504;683. 511,114 473,168 

W 7, 123 ~,8g0 ,162' $9L~9, 645 caS4 .574, 

Deduct: 
Dividends paid or accrued: 

Preferred Stoc~'(at r:t.te of 
$1.50 per shzl'e from Dec .. 31) 
1942 to ~ov .. 15,1945 and at 
the r~te of $1.10 uor share 
fro~ Nov~15)1945 tc Aug.31, 
1946) , $208,50l $208,502 $201,552 $101,934 
CO:::mlon Stock ($2.00 per 
share in 1943 and 1944; 
$2~OO,per sh~~e on 116,568 
shares nnd 5C¢ on 27,780 
add!tlonal shzrcs i;s~cd 
duri!'lg1945; $1.50 per shc.r.~ 
in the eight months e~"l6.ed 
Aug.31,1946) . 

Expenses of' refinancing o! 
Preferred Stock 

Earned s~plus st close of 
period 

The testimony shoVls tnat oppliccJ:L'lt h:ls noed fox' the 

cash whic:r. it will reclize through 1;::'<:: ~.s ~ U<':: :\1';'d' sale' of the 

50,000 sno.res of co~on stock. It ho.s borro'.';cd $5CO,OOO~:lfro::1 the, 

Americo.!'l Trust Cornp$.!l1 on u.."lsccured notes c'lle Ja.'1uo.ry 1,1947) for 

tho purpose of carI"l/ir..g i'orw:;I,rc its con:;truction prog:rC!'ll_ !"or the 

l~st four ;no:lths of 19J ... 6 it (;:timatcs its construction cxpenei':' 

tures a.t $407,794.72, Yl'r.!le for the yeo.r 194 7 it estimates its 

co~struction ~,:p0ndit\!ros ~.t :?'2,11:,962. The eet~,il or these 
,', 

es'timO,tee, e:-:pendi turos j.S set i"orth in Exh1'bi t "cn;; a'1d Exhibit 

tions :me. bettern.<:nts. Its o.ntJ.ual c.epI'cci~ tion o.ccru.:l1s for 1946 

will o.t'!O"Jl'lt to about $.395,000 and for 191~7 to abo'l.:.'t$42'$,OOO. 
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Its surplus earnings o.vo.ila:ole to'!'., construction purposes ~rc es­

timateo at $217,000 in 1946 and from $60,000"'1;0 $80,,000 in 1947. 

Ap,lic~~t ~dll use the proceed~ rro~ the issue of the 

stock for the follovdng purpose~: 

To pay b2.nl~ loans ' $500,000 
To pay expenses inciacn·t to the 

issue of stock, estire::l.ted at 22,000 
To '!'eimourse Ilpplicant' s· tre~~.r 

becaus~ of 1nco~c e7-pended tor 
odditions 8nd bettcrm~nts prior 
to August 31, 19~.6 . . 700,000 

To pc.y in pc.rt the ccstof'~~di­
tions ane. "oett~r.nents ·inst~.lled. 
after August 31, 1946 and during 
1947 Remainder '01 .. ;':'proceeds 

SOl':.e of. 'the rr.oney,:scd· to :'reimburse ~ppl:l.cant T s 
t' 

treasUIj" will oe ~sed tc: pay the' 'cost of additions a,..."d better-

!ncnts .• 

App15.c~lnt, ,as -st:~.ted, proposes to ;in·,i tc. p'U~licly 

written sealed ,'bias for 't::'e purchase of the 50,000 sha'!'~'S' of 

coranon stock. It ho:s filed· as Ey.hibi t Itl'" :.l 'copy, 01" '1 tz public 

invi t~tion for bids ,stotc!Cc~t of tern:s and "~ondi tions relating to 

bidS, form of 'bid, on~ the pu~cr~se .agrecmcn~. 

o 'R D E ·R "- - -- ..-. -
A :public he.'J.r1ng having ~een held 'on· the above entitlee 

:'3:pp11~::,J,tion by E~a.r:.incr 1c.nJr..b.auser, the Con=n1zs1on :r.a"ling con-

sid~red the .ev1d~ncc submi ttcd at such b.ca'!'ing, :;Jnd 1 t being of 

the opinio~ that the '!noney,proper'ty or labor to be procured or 

paid for by .the issue ·of SClid 50, 000 ~h:lre310f cO:'!lrllon stock by 

Ca11fomio. W~ter Service CO:!1por..~r is· r¢azon~bly rcq~;l.ired by it for 
.. 

the pu:-poses herein sts.ted, that such purpOt.€l3 a'!'e not, in whole. 
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oX' in p~rt, X'easonably. cho.rge~.b!e :to·o:pcra:t.±.ng~:;·expenses or .to 

income, a.."'J.d th.:-I:t this a~plication should be gran:t·ed·;~. ,subject to 

the provisions of this order, therefor.e, 

IT IS F..8REBY ORDE?.ED ,'as ' follows: 

sell, after the effecti·v"e date he~'of ,:md:',;on or beforcMarch;l;~. 

1947, 50~OOO shares of its common'~'cap,it31 "stock and use the pro­

ceeds for the following purposes: . 

To pay bank loons 
To pay exper",s0s" inc,1dcl.'lt to,the 

issue of stock, about 
To reinours'e, app1~.cz..."lt t s treasury 

bec.?,usc of income ej:p~r.d.ed 1"or 
~deit10~c~~d bctter~er.ts prior 
to Aug~st 3:, 1946 

~ .. ... .. ~.,. .. d~' ')'0 pay ... n p.'3.r.., 'Cc~ cos'"" 0 ... U ~:l.-
tior.z ~c:. bett~:tl:l0nt= :!.r..st,'lll~e. 
..,I!"te'" ·u .... ··~ ... ? .. , 1c '6 "' .... 1"" t''\· .. ,; ..... S ..... .. ~ I:) ""'...... "" Joo ,. II"" r ...... O' .... ......... .. 
1947 or reimburse its t~0~SUl~Y 
bec~use of ~cer.:e ex~ended :!or 
~B.1d purposes 

$500,000 

22,000. 
" 

• 

700,000 

RC{:1o.inder of' proceeds 

2. The ~ut~ol"i ty herein grru"l.tec. will -:,ecome effecti..,e 

whe!l the Coml':liss:ton ho.s fixe':' the pr:i.:ce o,t w:.ach Ca.lifornin Wo.t'er' 

Service Company me:y' sell said 50,000 shn:-es 0:£ common stock •. 

.3. Cr~lifornio. Wat0r Service Cor:..p2ny.' sho.ll .. filc with" 

the Railroad COm=lission reports 0.5 required'~' by.\:the Co::n:ni.ssion 1 s 
I 

General Order No. 24-A, which order, insofo.r·'::'5 appli,c:?'Ole, is: 

mace a part of this orQer~, 

4. Within tl1.irty (.30'r~ d:J,ys::.,f,ter the issue snd sale of 

said 50,000' shares of com~Jlon' stOC~,; C.l.l:tfornic. Wc.ter Service 

Coo.pa..~y sh':lll 1"110'''vi tb. the Railroo.t.' COrr.:n.ission a complete copy 

of the :-egistratior.. sto.tement filed' ~'ii tn the Securities s.r..d Ex-
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, 

.. 

sc.id 50,000 ·sh.'lres ·of.commonstoC'k,Ca1.1fornj.a ','watel" S~T.''''Iice 

Comp.?w."'lY sh~ll fUevr.l.th :thc' Railro·adtCommis·sion "0, stc.tement :;ho~/­

ing 'i.."'l. e.ctail ·the expenses 'incunedby':!.t 'in· connection vlith the 

iss~c' and snle of' s.aie .50 ,.COOshzre-s, of COlll.'Uon stock. 

,lJ.~ 
:D~.ted~t San .Fr·:u:cisco, Calii'ornio" ·this ______ dar 

of November, 1946 • 

·-7 


