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Decision No.3958E @ F i Q]J ﬂ ﬁ,ﬁ A l .

2EFORE THE RAILROAD COMMISSIQON OF THE STATE CF vALIFORNIA

Tn the Matter of the Application of

CALIFORNIA WATER SERVICE
COLPANY, a corporation, Application

No. 27895
for an order authorizing it to

issue an additional amount o* its
common StocK.

NS e NS

McCu*cneo“, Thonas, Jattnow, Griffiths % Greenc,
ov Henry D. Cestigan and Reobert f. Brown,
for applicant.

In this i eation, C“lﬁ*ornia'Water Service Cohpany
asks peraission to issue 50,000 shares cf common stock for the
purposes hercinafter stated. Applicant proposes to invite pub-
licly written sealed vids for the purchase of the 50,000 shares

or stock

Lpplicant is engaged in the pusiness of wuppljin and
distrivuting wﬁter for domestic wnd industrial'purposes_in tﬁé
“o*lovi;g localities in the Stote of Califorhia: Atheftén,
Bakersfield, B“oaumoo* Tract (San. lioteo County), Chico, Concord,
Crockett, Panville Edst Los Angeles (Belvedere), Hanfbrd;
Hilléborough (pare for ;imxtod purpos es); Hermdsa Beach, Liver-
zmore, Lomita Park, LOb A;tou, EaruLnez (-nole,mln), Muryuvxlle,.
Yenlo Park, Oréville, Petalume, Port Chicogo, Port Costa, Redondo
Beach, San Carloes, San Mateo, South San Francisco, Stocktqn,

Valona, Visalis, Walnut Creck {wholesale), Willows and Woodside.
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Applicont has outstanding $3, 608 700 par value of
common Stock consisting of‘lf »348 chares off the par volue of 025
each. It has also outstanding $3,475,00C pa* value of 4. L%
cumulative preferre* tock consisting of 139,C00C shares of the
par value of $25 each. The prefe*rﬁd stock was ;ssucd during the
latter part of 1945 to redeem & like number of*shares of outstand-

ing 67 cumulative preferred siock.

Applican® reports its asscts and liavilities as of
August 3%, 1946, as follows:

s
Assets

Plant property and rights ' 824,104,476.20
(*“cludc, 51,180,902. Ol for
intangivle o°vcts

Construction work in prozress 730,450.81
Miscellaneous: investnents ‘ 2,001.00
Miscellaneous speeinl. deposit LR 33C7 .94

Current assets: 1, 448,457.93
Unexpended cash advanced by de-
positors for comstruction wder
Tine extension sgroemcnts SR
Cazh on hand and in banks
U.S. Treasury Savings Notes,
Se“ieo C
Accowts recelvadle .
(Less reserve $12,561.78)
Materlals and sunplieu _
(*e S5 reserve @&O,JJB 4u)
Accrucd in%erect receivable

Prepayments, j 28,224.32

49.767.87
Total assets 326J4Q5,696QC7.




three years and: eight wonths as

A.27895 p@)ia

Liabilities.

Comrmon stock

Preferred stock, 4. 4% cumulative

First mcrtg ge- 32% ‘vonds,
Vov 1, 1975 '
Serial notcs, due 1947-1955
Current liabilities:
Serial note Que Nov.l,1946
Note due bank Jan.l,l947
Accounts payable
Interest accrued
Taxes accerued’
Unearned revenue
Dividends accrusd on pre-
ferred stock
Dividends declared on
common stock
Consumers?t meter deposits
Miscellarcous accrued
liablilitles

Consumers! ext ens*or depos
. Resexve for depreciation

reserve for amort;zafion of
intangihles

¥iscellaneous reserves.

due

ts

Contrivutions for extenslons’

Prenmium . on funded Cevt-net
Canital -surplus.
Paid-in:surplus

Barned surplus

Total-liabilities

Applicant reports its

1943
1944,
1945
1946-8 months

ophraulng r evenues for

follows:

& 3,608,700.00
3,475,000.00

11,282,000.00
540,000.00

| 1,073,829.92
$ 60,000.00
?50 000.00
186 579.55
*20 666-*7
303, 3&0 63"
29, 472-49

6, 3”u ?l

7? 174 OO
32, 422 90

6}354?07‘
219,235.09
4,253 ,887.47

zx;ssagzl'
359,475.70

164,516.76

70549930
131,012.67

4566 1174575‘
%26, 406 696 07€

he7past

$3,293,64C.83
3, '348‘: 465. 25: ‘
3,930,637.2.
2,813,727.42
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Tae following statement shows appliicent’s earned sur-

plus and dividend payments fogrtne same periot: g u
‘ 105..
, Inded
19/.3 1944 1945 g8/31/L6
Barned surplus at beginning ' ,
of period ag per accounts 8249,025 $375,486 $438,531 §411,406
Add: C - _
Net income for the period

fromn Income Statement 558,098 5 4, §3 G;l,llg 473;163 :
' &§;7 12 2 5G4, 8884 ,574
Deduct:

Dividends paid or accruved:
Preferred Stock (at rate of
£1.50 per shere from Dee.2l,
1942 *o Nox .15,_945 and at
the rote of £1.10 per share ,
froz Nov. l;,l?Ab to Aug.31, :

1946) 8208,501 $08,502 $201,552 $101,934
Common Stoek (52.0C per ' -

snare in 1943 and 1944;

%2.00. per share on 116,568

shares and 50# on 27, 180

adéitional sheres $35ued

during 1945; Ql-JO ner shore

in the eigh% montas ended
Aug. 3_,_946) |

Expenses of refinancing of
Preferred Stcck

Earned surpius at close of

period '; 975 486 _$438,531 $411.406 8566,118

Tae tes:imony shows +that applicapt 228 noeé for the
cash whieh it will reaiize‘through the Sseue and saie df the'
50,000 shares of common stock. It has borrowed ;500 OOO from the
American Trust Company on un,ccu*ed notes due January l, 1947 for
the purpose of 2rrying forward its comstruction progrum.‘ For the
lest four months of 1946 1t ecctimates its constructlon axpendi- |
tures at 3407,794.72, while for the year 1947 it.eﬁtimates its
constrﬁction expendittres a% $2,117,%8%. The detail of these
estimated expenditures is set fortz in Exhibit ”C”'and Exhidvit
"D". Applicant'" incone is not' sufficiont 0 pay " for the 2ddi-
tions and betterments. Its annuval depreciation accruals for“l9n6

will amoumt to abhout 395 OOO urd for 1947 to about &425 OOO.

-4
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ts surplus earnings availadle for constiruction PUrposSes are &S

timated 2t 5217,000 in 1946 aad from 360,000“#6 $80;OOO in 1947.

Applicant will use the proceeds from the iésue of the

stock for the following purposes:

To poy bvenk loans - $500,000
To pay expenses incident to the ,
issue of stock, estimated at 22,000
To reimdburse applicant's treasury
vecause of income expended for |
additions and betterments prior
to August 3L, 1946 . 700,000

fo pay in part the cost of zddi-
cions and betterments installed.
after August 31, 1946 and during | A R
1947 : L ‘Remainder of proceeds
Some of the money nsed to:rreimburse applicant's
treasury will e used Tc:pay the-cost of additions and bvetter-

nents.

Applicant, as stated, proposes to dnvite puelicly
written sealed‘bids for the purcnase of theVSO,OOO'Shares'of‘
cormon Stock. It nhas filed as Exhibit "1lM 2 coby-of its public
invitation for bids,:statomentvof terms an&*conditions reiatiﬁg‘to

vids, form of ‘bid, ond the purcnase agrecment.

Cppan  mame —

O 'D_ l'.R

A nublic hearing‘having been held on.the adove entitled
application by Exeminer rankhauser, the Commlssion having coa-
sidered the evidence submitted at such hea?inz, and it being of
the opinion that the money, property or Labor to be procured or
paid for by the issﬁe'of said 50,000 sharesiof common stock by
California Water Service Company islrcasonably required by it for
the purposes'herein étated, that such pﬁrpoées are not, in whole

-
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or in part, reasonadbly chargesble . to-operating.expenses or to
income, and that this application should be granted;i subject to

the provisions of this order, therefore,
IT IS EZREBY ORDERED ‘as follows:

1. California Water Scrvice Company may dssue-and
after the effective date hereof and.on or before March:l, .
1947, 50,000 shares of its commontcapital .stock and use the pro-
ceeds for the following purposes:
To pay bhank loans 3500,000
To pay expenses incldent to.the -
issue of stock, about 22,000
To reimdurse o.pplncc.nt'c xeasury
because cf 1ucone el onnneﬁ for
additions and bctterﬁonks prior
to August 31, 1946 700,000
70 pay in pcrt wne . cost of addi-
tions oxnd Dctu.-uoﬂtu _rouM;_ed
after August 2., 1946 and during

1947 or reimburse its trOﬂﬂury
necause of inceme expenced 'for

sald purposes . Remainder of proceeds
2. The suthority herein granted will Yecome effective
when “he Commission has fixed the price ot which Cvlzfornia Woter.

Service Company may sell said 50, OOO unw*cu of couron s uock..

3. California Water Service Company sholl.file with-
the Railroad Commission reports as required: by-the Commissionts
General Order No. 24-A, wnich order, imsofar as applicable, is

nade a part of this order..

Lo Within thirty (30))csys after the issue and salelof~
said 50,000 shares of common £tock;. California Watér'SerQice 
Company skhall file with the Rallroad Commission a coemplete copy
of the registration stotement filedlwith the Seéurities'and Ex-

change Commission.
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5. Viithin six (6) months - after thc.issue;andasdleJof
soid 50,000 shares of common stocls, Califernia-Vater Service
Company shall file'with:the'Railroaddemmission~a statement choww
ing in dctailffhe expenses‘incurredrby:it'iniconnéction with the

1ssuc-and sole of said 50,000 shares of common S$LOCK.

‘Dated at San Francisco, California, this

of November, l946;




