
Decision No. .39S9~t 

BEFORE TEE RAILROAD CO:'i.MISS!m~ OF THE STl\,TE OF CALIFOiU~IA 

In the Y~tter of the Ap~licat~on of 
V' ALLEY 1r.OTOR LINES,'I INC. for a,uth
ority to execute a note in the '~o~~t 
of $46,Ol7.60, ~~d s mor~~~ge ot 
chattel sec'U!"1ng Znf:le; :':10. ~r~LEy. EX-
PRESS CO. 'to aszu:n.c: the z.:J.n!e o'ol:'g:1't1on 
as a sua ro.ntor • 
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OPINION ~,6R'DER 

Application 
No. 27954 

This is an application for an order of the R~11road 

Commis~ion authorizing V~ll~y Motor Lines, Inc. to execute a ' 

mortg3ge of chattels ~~ to issue a note for $46,017.60 and a~-

thorizing 7allcy Express Co. to endorse said note a,s guo.ro.ntor. 

It :lp?~ars thet both co:::'poro.tions ar~' cont-ro1led through 
, , , 

stock o·.\-n.ership by the same intereots :L.~cl that 'both :.'l!"0 under the 

i,S C'ne~eed as an 
, ' 

express ,c~rporation operating over the lines of'Velley:Motor 

Lines, Inc. relC of other carri~rs. 

The .o.:pplic~t1on sho~s that ci,u.:'ing the past year V2.11ey 
" \ . ~ 

Motor Lin~s, Inc. ha$ purchased, for S61,572~9;) twenty-six units 

of ~uto:not:tvc equipz:(:~t, o.s sot forth in Exhibit nc" attached to 

the a?plico.t1on, and that it financed the cost ir. part through the 

issue of one year notes of which tnere is l'res~n'tly outsto.nding ar~ 

ul"lpa1d bo.l$.nce of $43, 739 .45 ','rhich nO'll is a bout to fall due .. 
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:he company now desires to refinonce the outst~~d1ng 

indebtedness ~"'ld to th:lt end h:).s made arronge:'!lents to issue a new 

note to B:3!".k of .A:n~:-~ca ~1o.t:tor..Cll Trust .& Savings Associo.tion in 

the principal ~ount of $46,017.6C, payable in the amount of 

$1,917.40 on Decec.ber 15, 1946, ~md $1,917.40 on t-he fifteenth 

do.Y' or each 3..").0. e~ler'1 month therc~fter up to December 15, 1948, 

payment to be sec"C.I'co. by a- mortgage of chattels covering the 

twenty-six pi~ces of equipment. The principal ~mount of the new 

note includes ir.terest of $2,278 .. 15, 'being computed ot 1~he r,'3. te 

of five percent per O-"ll"l'l.'n on un1'~.id bt"..lz.nccs over 0. period of two 

years. 

The Com .. ~issiol'l has considered this ~tter and is: of the 

opinion that a p1.!b1ic noar:L::.C is r:.ot necess:1r:r o.l'ld trot the money, 

property or labor to be procu:C8c, 0::- p:).id for tl;.rough the issue of 
, 

the note is reasonably rc~~ircc fo~ the purpose specified herein, 

therefore, 
.' 

IT IS REP.EEY ORD£?.eD a::: follows:' ... • , oJ 

1. Va1lcy Motor Lines, Inc., o.fter th~ effective date 

hc:C'co£ :me on or before Decorr.bor 31, 19,4.6 ~ m:.:.y exccutca mortg~.ga 

of chattels a."'lc. issue a note ~n the pr1ncipe.l ~mour..t of . 

$46,017.60, s~1d mortgage of ch~ttels and s~id note to b~ in, or 

substanticlly L"'l, the same for~ as the mortgage of chattels ~~d 

the no'te filed ~.n this p:-oceeding as Exhibit liEf! ond Exhibit TtD", 

respectively, fo::" the purpose of refinancing outstanding indeo-
- . 

tedness referred to herein. 

2. "';alley Express Co. may cnc;.o.rse scdd :note o.s 

guara.."'ltor. 
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'3. Not lOoter tb.-m thirty .(30) do.y.s after the exec.ution 

of the mortg~g(: of cb.o.ttcls and ·theissue of the 'note neTein 0:'.1-

thorized, 'r~lleY' ]!otor l!i:r..~s" Inc ... shall file .wi:th :the Co!!l1'rliss"ion 

a tr":.le and ·cor:ect COlJj" ot <::c.ch i."'lstrument~.s·!'il"laily executed, 

Soctior .. 57 <>! tl'.c Public O't:tlitics Act, ivhich:fcc i'SForty-seven 

(~47.0C) Doll~:s. 

LL. 4, ....... 
:)r~.ted ~.t S~:l..."'l Fr~!lciscc, California, this T day 

o! ~ovc~be~, 1946. 

a·z.~.'n "':'\: 
Cor.1:d s s j. oners. , 
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