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In the Matter of the Application of
VALLZY MOTOR LINES, INC. for authe
o*mty to exceute a note in tne auount

Lé Ol7 60, !.A--d a :"XOI' r’u?“" QJ—
chatte securing wme, oné VALLEY EX-
PRESS C0. to assune the saue oolig tion
as a guarantor.
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OPINION AND ORLER

This is an application for an order of the Railroad
Commission authorizing Valley Motor Lines, Inc. 1o execute a
mortgage of chattels and %o issue a note for 546,017.60 and au-

thorizing Valley Express Co. to endorse sald note as guarontor.

It appears that both corpor ations are'con;rolled‘th:qugh
stock ownerskip by the same interests and that;bothiare'uhdef the
general management of . she : 2548 ?ailey Motor
‘ - property as 2

highway common carrier whlle Valley Zupres is engaged as

express corporation operating over the lines of ValleylMotor

Lines, Inc. and of other carriors.

hc "pplicgt on shows ffat during the past year Valley
Hotor Lines, fﬁc. nas ercnased for £61,572.95, tweﬁty-six units‘
of zutomotive cqugpmcu,, as set forth in Exhibvit "C™ attached to

the zpplication, and tnat 1t financed the cost in part thfough,the
issue of oﬁe year notes of which there 1s presently outstanding an

wapaid balance of $43,739.45 waich now is about to fall due.




The company'ﬁow desires to refinance the outstanding
indedbtedness and to that end has made arrangenents to issue a}new
note to Bark of America Notionmal Trust & Savings Assoclation in
the principal amouwnt of $46,017.6C, payadle in the amount of
$1,917.40 on Cecember 15, 1946, ané $1,917.40 on the fifteenth
day of caclk and every umonth therezfter up to December 15, 1948,
payuent to bve securéd by a mortgege of chattels'coverihg-the
twenty-six pieces of cquipuent. The principal amount ofvthc new
note includes interest of $2,278.15, being coﬁputed at *he iate
of five percent per annum on unpaid balances oVer a period of two

years.
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The Commission kas considered this matter and is'of the
opinion that a public noarisg is rnot necessary and that the money,

nroperty or labor to de procured or pald for through the issue of

the note is reasonzbly resuired for the purpose specified herein,

therefore,
IT IS BEREBY ORDERED as follows:

1. Vallcey Motor Lines, Inc.; after the effecti#c date
nereof and on or before Decemder 3L, 1946, moj execute'a nortgage
of chattels and issue a note in tﬁe principal amount of
846,017.60, szid mortgage of chattels and sa2id note to be in, or
substantially in, the szwe form as the mortgage of chettels and
the note filed in this proceeding as Exhidit "B and Exhidit "D,
respectively, Tor the purpose of refinaqcing outstanding-indeb-‘

tedness referred to herein.

2. Valley Express Co. may cnaorse sald note as

. guarantor.




127954 9 . | o

3. Not later than thirty (30) days after the execution
of tae mortgage of chattecls and the issue of the ‘noté-’ nerein au-
thorized, Valley Motor Linmes, inc. shall flle wish the Commission
2 true and correct copy of ecch instrument s ff:i;nail& executed,
and Valley ExpreSs Co. shall file a true and -correct COpY of ‘the

form Wy walch it guaranitsced the payment of said note.

L. Tme authority herelin granted -'é:ill becone effective
when .’e.lle:f Yotor L.’-.nes, Inc. has paid the fc\, p*cuc*ﬁ.bcd by
Section 57 Of the Pub..;.c Usilitics Act, which.fee is For'cy-sewn

(847.0G) Dolis

~.
nated 2%t San Frencisce, California, this g~ & day

£ November, 19458.

Commissioners.
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