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BEFORS THE RAILROAD COMMISSION OF TZE STATE@ U O‘P.I\.IA
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Appli cation
No. 27920

In the iatter ¢f the Applicaticn of
WALKUP CRAVAGE & WARZEEOUSE COMPANY,

a corporation, for authority to exe-
cute a note and lotor Vehiele Chattel
Mortgagc.

e NS NS s

CRINZEC

Walkup Drayage & Warehouse Company, applicont nerein;
ic a corporation eagaged in the tramsportation of property; oy
auto trucks, and operation of a public utility warehouse

vusiness, its principal f201d of operations being Sax Francisco:
The companyfs fioaneial reports f;-eﬁ with the Co mmis sion

show its volume of busin €55 during the last two calendar years as
follows:

Carfier Operaticss S S Y

.“ '\

Revenues o L .
Inuercit freight revenue 16, S4X0
Local service freight revenue , 36 568,
Qther revenves 2,866.'

& To*al go;,ul 4 -

xXpense 16,164
Net garrier operauing revenues 189,680 .

Warehouse. Opo*ﬂt¢oﬂ°

Revenues: | 202, 173 ?36-365”
Expenses’ . 126930 151,162_/

Net wirehouse dperating revenues _ 65,2 43& 82,202
Total net operating revenues 454,923;' 146,870
Other income ‘ 49,948 1

Gross: dnceme ' 504,871, 15% 025

.Inte*eqt znd other deducticuns 8,173 1?,?61
295,698

Provision for income taxes oy _ ~761337f

Net income for year B 85BLY. B - 61,467
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For the veriod from January 1 to September 30, 1946
the company reports total operating reveaues of &L, 274 22° and
expenses of $1,203,328, leaving & Dal ance of f70 901. I%s finaﬁ?'
cial condition as of September 2 l9¢6 as reflected by its
balance sheet, is shown in Evh;o;t “A", att ached to uho applicu
tioxn. In summary form, its statement of 2sS cts and li illties

45 as follows:

Assens

Opcrﬂting Propersy 81,146,555.52

Less: reserves for U
epreciation -683,006.28 & 463 900. 35
Investments,and ao?ances _ 37 258.06
Cash ané specicl deposivs lAL,B,,.Zl
Accounts *ec"iv“ble 288,L36.06
Yaterials and ,Lpnlic" 3,435.95
Prepayuents ?+;257,44<

Total 81162 620'17'

Tianilitios

Notes pajable ¢ 100, OOO 00
Conditional sales contracts. . 129, 647 11
Current and acerued lizbilities 216 913.26
De*crred credits _l 070.78
Preferred stock 22, OOO 00
Common. stock : . 50 000.00

Surplus . “',1 989 82

Tﬁr opnl;cau.on shows that durin g tne yearu 1944, 1945
and 1946 the company purchased e&gnty-n_ne Bits of equlpmcn* at
a total cost of 3263”755“56 and that the pféSQnt book value there-
of; after dcduc*i g ect_mauea ﬂccrued deprecmatLOﬂ, is
3178-748 02. It is repo*tcd that thc total purchase price wa.s
paid in cash f*om the compﬂn"'s t*e*sury and *hat therc is no ob—

ligution outstanding ag4i“st +ha eguipnent or any nart He*eof.
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The company reports fhat it now has need for additional
funds and tha*.qccordiﬁgly i+ has mode arrangements to dborrow,
ronm Banf of America National Trust & Savings Assoclation, the
sumﬁof ¢178 000 for the puxpose of replenis hing its trea sury be-
cause of the aoneys cxpcndcd from its income for the additional
equipment. The amount to be bo*row;o will be represented by 2
note payable in the amount of $3,724 oa Decenber 2, 1946, and
thereafter in forty-seven equal successive nonthly 1nst;llmentf
of §3,708, together with interest at the -rate of four‘perceht per.,
armue. The bayment of tne note will be seccured by 2 mortgage of .

chattels covering the units of equipmeni.

_ The application shows that the funds thus *eceived wiil
be used for furither capital cxpcnc*turcs, numely for the construc-

tion of new terminal xaci;itics 2ne tre improvnment of existing

facilities, and for the purcauqe of additional eguipment.

A review of thc uppl4c~tion and of the conp,ny'“ fin-
ancial returns 1nd1c&teu that 1t nas nad income from opera tions
in excess of the proposed:note issue, that ucn incomc has deen
invested in i* 9usets ana pusiness, ud that it nas ﬂeed for
addi; onal funds An order auxhorlziﬁg the issue of the note

accordingly :ill be entered.

walkup Drﬂyape & Warchouse Company having applicd to
the Railroad Commi,.ion for permission to execute 2 mortgage of
chattels and to issue 2 note for $178,000, ané the Commission

having considered the matter and being of the opinion that a
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public hearing'is not necessary and that the uoney, property or
labor to be procured or paid for through the issue of said note
is renconadly required for the purpose specified herein, which
purpose is not, in whole or in part; reasonably chargeable‘to

operating expeases or to income,

IT I3 EZRERY ORDERED as follows:

.l. Walkup Drnyase & Warenousc Company, after the eof-
fective date hereof and on or bvefore Deceisher 31,”1946, nay exe-.
cufe a mortgage of chatteis and {ssue a hote in the principal
amownt of $178,000, s2id mortgage axnd saild note to be in, or
substantially in, the"same'fbrm'as‘éhe note and mortgage Qf
chettels £1led fn this ‘procceding ‘as Exhibit "D7, and use the
proceeds to.reimburse'fts'breaSury wecause of moneys expended

from income for the purchose of eguipment.

shall File with the Comnission a report,

or Teports, es requirsd by the Commission's General Order No.

'

24-A, vhich order, imsofar as applicabvle, s made a part of

this order. S .

3. The authority nerein granted will become effective

uhen applicant has paid the fec ‘preseribed by Section 57 of the

Public Utilities Act, which fee is One HuhdredJSéventy-eight
(8178.00) Dollars.
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Dated at San Francisco,TCaliforpia, this | ﬁﬁ “  Qay -
of November, 1946.

PR

L4
. N B
. 3 ' .

Commissioners

‘ i .

et .




