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Decision ;I\'ao 39596 | | @ ﬁ @ Z] MA H_

BEFORE THE RAILROAD COAI SSION OF TEE STATE OF CALIFORNIA

In tae Matrter of the Application of
MERCEANTS EXPRZSS CORPORATTOh, a
corpo*ation, for zutherity to exe-
cute 2 note and Moter inicle Chats
Xortgage.
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Applicstion
No. 27919
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Merchants Zxpress Corporation, applicanth?rein, is a
corporation engaged *n tne transportation of p*opcrt&,'by metor
vehicles, between San Francisco, South San 1’J:-o...c::n.:s,c:o, Oakiond,
Alamedz, Berkeley, San Leand H~Jnard Richmonu a“d other
points in Alemedo aad Contra Cesta Counties, and'also.ccrta.n

points in Marin Counvy.

-Applicont regorts 1ts operating ‘revenves at W,481» 476
quring 1944, at $1,290,242 during 1945 and 2t 934,587 éuring the
first nine months of l945,-dnd its neﬁ o oftt at 355,725 durin
1944 znd a2t $9,535 during ;945, oné a netglcss of $38;100‘&ﬁring
the £irst nine months off 1946. Itsreports show thac,beféré ar- |
riving av toe net profit o“floss figures, it charged for depre~
ciation.the swe of $46C,127 ia 1944, of 864,295, in 1945 and of
543,178 in the nine monthsh pericd of 1946

v

The company s assels and Tiabilities as of Septembder

30, 1946, are reported os follows:,
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Operating property ¢867 601.73

Less: reserves for depreciation 658;460_5_. $209,141.17
Investments end advances 57,661.19
Cash 29,104.72
Aceounts receivable , *17 550.62
Materials and supplies - 3, 057 5% -
Prepayments , 13,563.23.

Total |  8430,078.44

Current and accrued liabilities ® 61,772.17
Advances from assoclated companies 38,001.52"
Yiscellaneous reserves 3 76& LO -
Common stock , - 100 000.00

Surplus | __2_€>.J_1L__3_4
Total , uﬁégO ) 0‘78';'. && ‘

The application shows that during the years 1944, 1945
and 1946 the company purchased thirty-cight wits of equippent at
a total cost of S197,563.6£ and tnat the present ook value there~
of, after deducting estimated sccrued depreciation, 15
$152,038.77. It is reported that the total purchase price was
paid in cash from the company's treasury ancd thst there is no ob-

ligation outstanding against the equipment or any part thereof.

The company reports that it now haS‘need for additional
funds azd thet accordingly it Has made arrangements 1o bOTTOW,
trom Zank of America National Trust & Savings Assoclation, the sum
of $152,000 for the purpose of rcplenishmng its treasury becausc
of tae moneys expended from its income for the additional equip-
mént. ThHe dmount to be borrowed will he represented b& a note
payable in the cmownt of $3,198 on December 2, 1946, and there-
after in forty-seven equal: succcssmve,monthly inotallments of

An

83,166, together with interest at the rate of four percent per

annuzn.  The payment of the note will “e secured Wy 2 mbrbgaZe-of ,
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chattels covering the wnits of equipment.

The application shows that the funds thus received will
we used for further capital expenditures, namely for the construc-
tion of new terminal facilities and the improvement of existing

facilities, and for the purchase of additional equipzent.

A review of the application and of the company's finan-
cizl returns indicates thot it has had income fron operafions in |
excess of the proposed note issue, that such income nas been in-
vested irn its assets and business, and that it hosineed for 2231~
tiomal funds. An order guthorizing the fssue of the note accord-

ingly will be entered.

Express Corporatidn naving applied to the
Railroad Commiszcion for permission to exccute a mortgage of chat-
tels and to issue a note for $152,000, and the Commissiéh having‘.
considered the matter and being of the opinion that 2 public‘
hearing is not necessary and that the money, property or labor to
be procured or paid for tharough the issue of sald note is reason- .
avly required for the purpose specified herein,'which purpose is
not, in whole or in part, reasonably chargeéble‘to,operaﬁing eX-

penses or to income,
IS BERE2Y ORDERED as follows:

1. ierchants ZxXpress Corporation,'hftef the effective

-—

date hereof and on or before Decomber 5L, 1946, may execute a

nmortgege of chattels and lssue a note in the“princiﬁal;amount of
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$152,000 to be in, or substantially in, the same form as the note
and mortgage of chattels filed in this proceeding a2s Zxhibit "Dn,
and use the proceeds to reimdburse its treasury because of moneys

expended from income for the purchose of equipmzent.

2. Applicant skall file with the Commission a report,
or reports, as required by the Commission's General Qrder No.
Lh~A, which order, insofar as a2pplicavle, ic mude 2 paft of this

order.

3. The authority herein graated will become effective
when 2pplicant has paid the fee prescrived by Section 57 of the
Public Utilities Act, which foe is One Hundred FPifty-two

(8152.00) Dollars.-

Dzted at San Francisco, Califoxnia, this ﬁx"‘” day

of November, 1946.

Conmmissioners
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