
PcciS1on; No .39596 

BEFOP.E THE RAILRO/.D CO~m!SSION .OF 
' .. 

THE 

!n :the Matt-er of th~ ~\pplic~~ti.on of 
11ERCEANTS EXPRESS COP'pO?"\'l'!{)N $. . ., . .' ., 
.corpcr.'lti,On, f.o·r :;:.uthcri t~,. to exe-
cut~ ·D. note and. Motor Vchi.cl~ Chc.t~cl 
Uortgagc. 

ST.ATE 

) 
· 
) 
· · ) 

~ " , 

~""--""""',--
· -- - - ~ ~ ~ ~ ,... - - - .... ~. .' .. 

r~!ercl'l~nts Exprtzss Cc!"por,'ltior., :lpplico.nt herei:l, is a 
I 

cOrp9r:lt1on e~g:lged in the trar .. s.-portation of propcrt 1'" by motor 

vehicles, ·oet·J~~~n ~~n Fro.t;cisco, South Son Fr.9.ncisco, O~(~::l.nd, 

A~amedc, Berke~ey, S,~~ L~c~aro, E~~~~ard, Ric~one ~d other 

O~ .. t c • •• • C ... P .w ~ In: ... ~n.r:;.n o~ ",1· 

. Applicant rC::9orts 1 ts ope:~ating ~revenl:ez at $l;484,476' 

during 1944, .'It $1,~90,~?1.;.2 curing 191.;.5 ~.ne. .~t ~·-;34, 587 during the 

~~rst nin~. l':1.~nths of 1946., .. ,.):';.0. its 11et profit :It ~5·5.,.'n5 during 

~944: e..~d at $9,.535 during lSl..4.5 ,. ond 0. r.ct lcsr;; of $38:",100' Cltlring 

the first nine. months· of' 1.946. Itsro?orts show th~'t. before ar

~~ "l~ at tb:c ~.c1; ?:!:'~!i t or loss. :t;±gur.es" i 'C. cr..o.r&eo: tor deprc

c~atio~ . til.e. S;u:'ll of $6C;,.:!.:~.7· ~:l. 1.9,64." of' S64:,~9;5, in. 1945 tlncl~ of' 

$4:3 ,17& in. the ::'lin.e. :r.ol::.ths. T~ p~r!od: of 1946.. . . . .' . ~', ' . 

~~ CO:lPq.:~7, ':s. :.)..s.!;;.c:ts ~"lC:: J:~$..b:J.;.i t~es, C\>5 of' S'ejfte:n:ber 

3.:0:, 1946, o.re :r::ep~r't;,ed. 0.$ tollov~s.:. 



A .. 27919 p.2 Iri£N e 

Assets 

Operu ting property , 
tess: rcser""es for de"Oreciat1on 

Investm.entsaricl advc.nces 
Cash 
Accounts recoivab1e 
lla~erials and supplies 
PrepaJ1llents 

Total 

L.i~~ilities 

Current and accrued liabilities 
Adv~'"lces from associated companies 
Ydscella~ecus reserves 
Common s to cl-c 
Su.""'Plus 

To'tal 

$209,141.17 
57, 661.19 
29,104.72 

117,,50.62 
3,057;"51 . 

,13,563 .. 2;3, 

i#;l9,078./;;4 

$' 6l,772.l7 
.38,001.53' 

)., 76k.40' -
100 ,000 .00:, 
226,540. ;4 . 
M~078;.44· 

The app1icr.ttion S!'l.OVTS that during the years 1944.7 1945 

and 1946 the cOQpany purch~sed thirty-eight unit$ of equip~ent at 

3 totc1 cost of $.197,563 .. 6/.. :l~d t!";:;:t the prosent bOok vo.lue there-

of ~ after deducting ~sti~ntec. o.ccr'l;.ed depreci~tion, is 
~ . ",.152.70.38.77. It is reported t:1~t th~ total purc:r~$C price W3S 

paid in cash 1"rom the com~a.."1Y' s treas'.lr:r [ci.ne. th::t there is no 0'0-

lig.'3,tion outstanding against th~ eq,uipment o't flnY part thereof .. 

The co~pany report's thnt it now ho.s' need tor a.eei t1.on~l 

funds one. til$. t accordingly i't has :no.de srr~gemen ts to 'borrow,. 

i'r'om 3rulk of A::lI~r:!..c~ Nationlll Trust &: S$"lings ASSOCiation, the S1%t 

01" $152,,000 for the J;iurpose of replenishing its treas\?-X'Y 'because 
, , 

of the r:O:lcyz expended from. it::: income for thc ::tddi tionc.l ccruip

ment·.. Tne O-!:lOU!lt to 'be bo:-ro'Ned .,Till be reprcser.ted by a note 

pa.yab1e 1.'"':0 the ::tmoWlt or $'3,19'8 on December 2~ 19'46,. and there

after' in f'ort:r-se,.:,cri equal successive ,t~O!;thly installments of 

$3,166, together VIi th int'erest -9.t '~hc ro.te 'of four percent per 
" . 

mID\l:!l.. The po.r-cnt of the note will ~e 'secured ~ a :ilortgo.g¢ of 
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chattels covering tl'le units of equipment. 

The f.!pplics.tion ~ho ..... s that the funes thus received will 

be usee. for f"J.:'ther capital expenditures, :lamely for the construc

tion, of :nev: terminal facili ties ~.nc. th~ improvement of e xizti...'"le 

f=tcili ties, :md for the purchase of addi tiono.l eCl.';.1p::lent. 

A review of the app11co.tion ~d of the c,om:pa."ly,f,s finan-

ci~l returns indicates thot it ms hOod 1nco::lc from operations in 

excess of the proposed note issue, 'tr ... 3.t such income hr:lS been in

vested in its "ssets .";l.nd busi:less, snd that it ~s:'necd. fo-:: addi-

tional funds. An oraere,..,;thorizing the issue of the' note accord

ingly ~dll oe enter~d. 

MerchF.U'J.ts Express Corporo.tion hn."ling applied to the 

Ra1lro~c. CO::mliscion for permission to execute ::t mortgc.ge of chat

tels ~md to icsue D. note for ~,152,OOO, and the CommiSSion hav-'':'''l''J.g 

cO:lsidcred the matter ~d being of' the opinion t~t a public 
., 

hearing is rJ.ot ncceSS$.~1 :l."'ld thn.t the money, property or l~bol" to 

be proc'l.':.rec. or pc.1d for through the issue of s:).icl note i~ r~~son- . 

ably :,eq:.::ir~::1 for the purl'Os~ specified herein,.' which purpose is 

not, il?- whole or in part, :::,e~zon:l 'ely cl"~rge:folc to op¢ro,ting eX-I 

pense~ or to inco:ne, 

I'Z' IS HEF:.E3Y ORDE?.£D as fol1o ..... s: 

1., :~ercl";.::' ... "l'ts Expr<:s~ Corporation,' 'after the effective 
# 'H 

date hereof ~"ld'on or 'betorc t~ccmoer .31>.' 1946, lno.y execute a 

co:'tgcge of chattels 3..'1d issue a note in tbe" principal ~:nomit of' 
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$152,000 to be in, or substantially in, the sa~e form ~s the note 

and mortgt'.ge of chattels filed in this proceeding ~s Exhibit fTDTT? 

a.."'ld use the proceeds to reimburse its tre:lsury because. of moneys 

expended from income for the purcr~se of equip~ent. 

2. Applicant sh~.ll file '.'lith the Co::nrnission-.'l report" 

or reports, as required by the COm!:'lission's General Order No. 

24-A, ':Jnich order, insofar as ~.pplico.ole, is !:!lade a part of this 

order. 

3. The a~thority herein granted will become effective 

when z-pplic'a,nt hns paid the fce prezcribed by S0ctiol'l 57 of the 

Public Utilities Act, whicll fce is One· Hundred Fifty-two 

($152.00) Dollars. 

D~ted ~t S~~ Fr~cizco, Californin" this 

of November, 1946. 

"" " 

C2. 7~ ~-S· =s. . 
ComlTLissioner!> \ 


