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i .. ~~o 3Q !!09 Dec 8lon J..\ •• --~.:..,;-.--

BEFORE 'l'P.S ?A.n..~O).D CO:Z:ISSIO~; OF THE STATE OF C:.I.IFORNIA 

In the Y.atte:- o! the :"pplicatior. oi' CLnE 7; •. H:&~Y 
and PAC:r::::CCiAS AND E"'..EC1'RICCO~P.~.:y i'or a.~ order. 

" of the. R:lilroad Co~:sior.· gt.r ...... ti~"'liL~??~_a?plic~nts 
allnecess~ry ~ermission :l."lc. o.t:t.ho::'itj to ecnsurwa.te 
in accordance y·:it!l its terms, an :l.,:;recme:-.t of sale 
and pu:.-chase· dated. tee 2~th da:~ 0:: Sept>;:;:.'oer, 19/ .. 6 
(COvelo Zle·e'tric-"S·.,;stcm)'~· ._,.- . ..- ' .. ~ , .... ,.,,' 

) 
) 
) 
) 
) 
) 

'.,-' ) 

Commission's L"lvestigatior. into ~fi'iciency and. ~lity ) 
of elect::-ic service, and. t:1e ::-easonab:"e.."lcss of the, ) 
rates; etc: of CLYDE '!';-: )EffiY Oa.:matr. ':~ater, Lisht ) 
and'Povle'r"Co:jpa'rl·, ) ; . e-t;c ~.. .., .. . .- ... ..' .-. .. .. - ) 

vs. 

) 
) 
) 

CLYDE ·!r~. ~'RY (The POirlt ~ena Electric Light and- ) 
Power Co~) and P~CIFIC Gr-S N:D ELEC~IC CO~P;"'~"'Y" ) 
__ ._.~._.~.~._,, __ ~·_··_-_________ ·_' __ ·_·_-'_··_·_'·_'_·~n~c~·t~e~n~~~~~-n~~~s~!~"_· _________ ) 

RA!..Fif ~'!: DuVlJ.. 1 for Pacific Gas and· Electric 
CO::lpa.:-.i: : 

" , 

Ap~lication 
No. 2:7896 

Case !Jo~ 4.804 

Case No~ 4805 

J. J. DEUEL and 3DSO;; ~=:t, for C:lli!or:ria Farm 
Bu:eau Federatior.~ 

RO'.':ELL~ Commissioner: 

o P I ~; I 0 ~r ---- ... -~ 

In Application Z7S9?, Pacific Gas and Electric Company\. seeks authority 

to ?urchase, ane.. Clyd.e \V .. Henr:r to sell, the latter's electriC generating and dis-
.. ,.. ~ . . 

tr-l'b~tion :::rstem at Covelo, Count:r of !.ie."ldocino. I Ca.ses 4204. and 4805 raise the 

question 0: ~he ade~~~cy of the eloctric ~ervice rendered by HenrI, not only at 

Covelo but o.:i.so at Kl.'l.'Tlath a."lQ at ?oint J..:rer-J;;.·.· The first c:;.se is an investigation 

instituted by the Co~ssion, and the ot:':er is a co:n?laint filed by California 

Farm Bureau praying t~at the Corncission order ?acific Cas and Electric Company* 

to extend its electric ser\~ce facilities into the Covelo are~ 

* This applicant wlll ce referred to in tl~is O:pinion a.::I "Pacific ll 
.. 
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Hcari~~s in the cc~plai~t ~tters rel~ting to the Poi~t Arena and Covelo 

operations were i"irst hc:"d on Deccr.lbcr 12 t.nd 13, 194'5. At the same ti:~e evidence 

.... '3.S t~en c,:".. a ,ioint ap,:ic:>.t~o:: filed b:r :~er.rr and ?.lcific for the sale of the 

Point Arer.3 pro,erties. Thoat ::!.?~:"ic'''.tion ~·r.lS s1.4-:':;eque~tlj· gl:'antcd by Decision. 

•• ':lS562' . D -" ... "I~ , 01 • • 10 • .I lSSUec. cce;:.op.. "'..J., .- ..... ,. 

194.6, rela.tin.g solely to the (:ove::'o o:"e:-s.t::'o::s. I.~ th2:t h:;Ja:-ing ?acif'ic advised 

that it Md just co::t~lcted :.esoti~.tions ~'rj -:.:. :':e:'::"'J i'cr the purc:'lase of the Covelo 

system an~ that ther~ .... ~s then L~ pre~crction c jo~nt ~?,lication to obtain the 

Co:mcsion T S aPl'roval of Sl!ch acqui::~tio!__ Upon the filing of th..~t trans!'er 

applicD-tio::, it was i'l.c~rc. ~d S1.!'o:r.ittcd on Octo'oc.:r 21, :"946, and it 'WaS then stip-

ulated that the complaints, in :0 fD-r as they re1at~d to the electric ser:ice at 

Covelo~ ~zht be held in s~p~r.sc ?enains t~c Co~~~osion's dete~~nAtion of the 

transfer ~~tter~ 

Th.;: town of Cov(;:lo is :ituatcd i!'l R<'Ic.."lc. Valley~ abo"l:.t thirty miles 

northeast of !.ongv~:e on the ~ec.wood ::igr.~·.1l.j·~ The V~l1ey comprises a?proxi:r'.4l.tely 

twenty-five th9usand ac:-es of lcv~l at-d tillabl¢ l~"lds~ ~thou$h ~ plentiful 

unc!.orground w:l.ter suppl~~ xkes t::e ~r~.l !.'.da~t:.b:e to irrigation, the existing 

electric servic\::: is ins'..!.fficie!'lt to ;.'c;::-::'.::.~ of :i s\;bst".J':.tial use of pow~r lor the 

pumping of water or 1':~c~~ are now :ibout 260 

cu.stor.l~rs, but their uses o! electric':' t;· Zl.::OO li::1i tee. ~~.?:i.nl:: to liZr. tin;; D-nd to the 

opero.tion <of slcll !:lotors and .3.p'Oli:).nccs~' !knry hc.s rvcciltl:t i!"lStalled a second 

Diesel powered g~nerc.ti:".£; unit to i:!l'fl~ve the reliabilit:r of the scrv':'cc, but eVl;!n 

with this added capacity his util:!:t:.· p:at::. is i:':llc!oq'..:.;'lte t.o afford satisfactory 

service for existing custooer needs :3nd c~.r.not satisfy the demands for power io--

mcdiD-tely ~.ticipcted~ 

:1cnx:r also o~vns .n.nd O'P~ratcs .l~ olect:-ic gcncrnting and distribution 

system at KJ.a.ma.th". :lel Nort\) County,. as ','Iell as on!'! at Gold 3eD-ch,. Oregon.: In 

~ddition, he has four domestic ~t~r SYSt0m5 L"l tr~s stD-te.. Henry constructed the 

Covelo El.,,;ctric Syste:n in 1925 ... · L~ 19?2 htl bC€;lln rendering electric service D-t 

Point Arona, ~nd he .lcC!.uired t:IC lQ.:l.::l.ath pro:x:rtics in 1941 .• ,' He t¢stifi.;;:d that 

.... -.:.-
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the combinod revenues roc~ived today froo these various utility entc~rises were 

~bout sUi'ficicnt to o.ec't. the costs of opcr~tion, although 10sse3 hold been incurred 

in cD.rlier yc.?rs. HO~'rcvcr, the Commission :nust tllke cogniz.').."lCC of the several 

pending com?l~ints .:l.llcging the i..~deCil.lt:.~/ of the service being rendered. in sorne 

of tho=o localitio", .'ll'ld of HotU"~·':oJ .:l~p.:1rent ir'1tJ.oilit.y to J:)rovido tully for the 

needed i:':'lp:oovements a."ld e:<tensior.s to these p:-operties. 
It is cV1~ent thnt the p~Qlic intoro=t requiros th~t ~tOP5 be taken 

promptly to aS3ure r05idcnts in the Covolo ~ro~ o! an ~~?le ~upply of reliablo 

power. It ":ould be cco:lodc:u:':: \!nscur.r:: tc c::,~cl ~;Cn.."7':; local generating facil-

ities suti'iciently to provic.e the powe:- r.oc:c.cc. to ::\(;:ct th~ dcm.?nds which rea~on

ably rM:/ be anticipatod in tho near £Utl.:.I'~. en tho othor ~o.nc!" the constrJ.ction 

of II tranz~~sion line to cor~cct ~ith ?~ci!ic's f~cilities ncar longvalc on the 

Red'.'/Ooc. Highway would ll'IP.ke po$sible the development 01: customers' power cons\!!ll~ 

tion to a degree which ".rIou::.d 1'uU~" justi!'y t.'-le cost of constt"ucting such tl. con-

nccting line. 

At t~e hc~ring first had in the com?l~int matters" ?~cific ir.dicated it~ 

willingne:s to purchase Henry's s:rstem at Covelo and then to ,roceed with the con-

struction of line facilities to bri."lg in central station power. However" the 

a.er~cmcnt of purchllse and sale now before us provides for Pa.cii'ic' s purchase of 

not onl7 the local syste~" but also ~ t:-a~~ssion line between Longv~le and Covelo 

to be constructed by He~J hi~oli'. Pacific testified th~t it has been ~blc to 

COMu:nrn:lte an agrclJr.lcnt with Henry for th.:.: purchase of the Covelo s:rstc:n alone_, 

The agreement executed by ?.lc:'i'ic ,'l:~:i ;;c:.:"'J d;;.ted Scptc::(bcr 24, 1946, and attached 

to the applic<ltion as E~.hibit ) .. " provides tr.:lt construction of such tran~mission 

line sh.~ll bcgi."'l' ~t once: upon c:.e:=t-:-no. Ol P,o:cii'ic ::mcl th~t th-c work shall proceed. 

3.ccording to .:l schedule which conte:::~1.~~es the completion of the work within 5ix 

months thereafter. PD.cii'ic itsell' will s:::curc tho rignts of way" Md 'Will aid 

Henry in procuring ~teri~s of a criticcl ~ture. The statoc consid.cration cover-

ing both the existi."lg electric systco and the newly constructed transmi~sion linc 

is $110,000, but froa this total pr-lce P~cii'ic will deduct ony amounts it m.lY bo 
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COr.l?elled to e:<:,cnd to a~s\.:!"e t;;c co!':",pletion of the linew:Lthin the agreed time 

limit.. Pacii'ic decl3.l"cs its i:'l.tcntior., should 'the Co::,.r:lission au~horize it to 

carry out such agreei.\er:.t, to exorcise all its rights tnereundcr to the end that the 

transr.~~sion line'be constr~ctec as expeditio~lY as possible and, upon its com-

pletion, to begin rcndering service in Round Valley at the ratcs ~pplicable to 

::~"im.lar territory clsowhcrc on it::; :,;\·::;tc~~ Tho::;e rilt~3 lI.r·;; o.pproy..:i,..,.ll.tely one-Moll' 

the rates presently a?plied 'oj" Henry. 

The Co:mssion co::cluc.es th::J.t tte c.uthor~t:· reo.uestec. by the applicants 

shoul<i be grantec.. It is evident that 'I,'ere t~o Com..'"liseion to t:lake such an order 

as ,rayed for in the co~,laL~t of the Fa~. Bure~u, directing Pacific to extend its 

service into Round V~lley prior to its ~cql.lisition of He~J's local distribution 

syste:n o.nc. o?cr<l.ti vc r-:,,:hts, t11c rQsiJ.ltin.;, servic t: cot:'l?ctition and dupliC<l.tion or 

facilities woul~ mean !i~c£.c~~~ ~o~s to e~ch. The'Far-n Bureau now ~rges the Com-

testified th:at the perfor::'.:'~cc of ~h:r':. ~o.:'t of the c.srec~cnt pern.itting him to 

build the eor.necting line tor Pacific IS aCeOUl'l.t would not dotrc.ct !rom hi~ ability . . . . 

to conduct o.n:t or his utility opero.tior.~, o.s the 1i:'1.e cor:.s~ruction p~jcct will be 

inde?endently fir.ar;.ced and the work pe:'form~d by s-,ecio.l persox.el. r:enry "I.'ill 

be ex;>cctod to o.bide by this comt:'!".ent, and t:1C ~~~10r:'zation here eiven to 

carrJ out th~ ter:':'lS of the snle ag~eeme:'l.t shoulc. not '::lc ~o:".st.rucd bY' hit:'l as ,er-

~ission to derer'the ~akine of ar.y needed L~provement in his othc~ utility services. 

PacHic introduC€ld o.r. cx;1.ibit to shovi"the ~st:i..'nated original. cost. or 

HenlJ.~: s clect~ic px.-operties, toscthcr wi t.h cstimtcd accrued d(;:)px:-~ciation. How-

~:ver, b~cause the :lg~ed sale;>rice cov~s the :lco.ui:3ition or both the existing 

properties .lnd the additioMl lin-::: f.lcilitics :ret to 'be constructed, no order c:m 

now be made Vii th respect to the ~r.tries to be !'::.ld\~ upon Pacific I s books or account. ... . ' 

Therefore, in accordllnee wi~r. the dircctio::.s con~c.i?e~ in the Co:nrnission~s Uniform 

~ystem of Acco~"lts, P3.cifie will be expc~ed to submi~ for approvw. the book 

Irmtrios it proposes to ::lako for the purpose of recording the er.tirc transaction, 
. . .. " " .' .' , . " . 

,lnd at that ti!':lc a i'urthcr 1'l';)<'lrin,z, if requireci, t::~ be h.:ld upon that issue. 
',' 
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In view ot ~hc Fc.rm Bureau's request that the Comission grant the trnns-

fer ,,-pplico.tio::l.,,· its,'complaint agai."l.St Rcnry 'will be tcl<cn off calendar" o..'''ld when 

the transfer is actuall:r accompli:hed the com?lairit will be deemed s~tis'i'icd and 

dismisscc. 

, . 
J.. public :hec.ring roving beon hold u!'On the a'oovc c!'l.titlcd joint appli-

cation, No. 27396, of Clyde '::. Hcr.ry am': ?::c::';:-:;'c ("~:::: rulC Zlcctric Company" the 

rn.ltter consiccrcd,anc. the Cor:nisdon 'odn; of tho ::lpinion th~t the public interest 

so reo.uires, 

IT IS ~BY OR:lEBEj) as follows: 

1. Clyde ~:r. Een..--y is authori~ecl to convey to Pacific Gas and Electric 

Company, all of the public utility properties ~nd rights described in that certain 

agreement of purchase and sale exec~t~d on the 2~th day or September" 1946" a copy 

of which is attached to the application herein as E~1ibit A, &,d upon the convey-

ance of said properties to cease f~nishing and supplJing public utility electric 

service in Ilnd abollt the town of Coveloi CouritJr or ;'-:endocir..o, car!.!orrda.; 

2. Pacific Gas ~d Electric'Co~pany is a~thorizcd to pure~se' and acquire 

:rom Clyde ~;. Herr/said properties c.escribed. in :E:xhibit .~. attached to t.~e applica": 
. . ," , 

",ion". in accordance .... d.th the ter:"'..s' a.."ld cor:.ditio::.s s'et forth in said agreemerit; and, 

',lpon acquisition of said ~ro?e:-tie3 a!'lC one c-ey's not.ice, to can:el a.."ld withdra.w 

the rates l rul-es and regulation:; on !'::lc by Cl:rdc ~'~. HenrI n.."ld to tile and make 

eftective in lieu thereof its then effective s?stem. electric rates" rules and regu-

3. Pacific Gas a."lc. Slectrlc Cc::-.pa!".y shall file with the Cor:wission" a 

copY' of the written notice gi von to C1Y'~e ';':. Henry as provided in paracraph 12 of 

the agreement attached to the a?plicoltion as E..wbit A" that the location of all 

poles for the transmission line has been determined a.'ld all'rights of ",'ay been 

acquired., Facific Gas ar.d Electric Comp~ also shlll1 thereafter, '~t each two month 
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interval, file a report suc:narizing the construction pro5ress made on t""c trans-
, '1>' • l' .. ~ .. 

mission' line as set forth in the con:3tructio~' 5 cbed1Jlc contained' in Section 18 of 
. ,. 

the i:'l.stru:nent entitled. "S~cific~tions", a.ttached 'as Exhibit i'to 'the said agree-. ' 
f'"1 • 

~ent oi pUrcb~se :datcdScpter..oer 24, ·1946 ........ ' 
, . 
," ' I ~ 

IT IS FURT:iZi'\ ORDERED tho.t the .ordering paragraph contai:'l(;)d in the 

Commission's Decisi~n 33946 rendered in ~pplic.ltion·2J.7i4on F~bru3ry 25, 194.1" 
~ " . , 

granting to PaCific Gas nnd Electric CO:-:lP.my a certil'icate to exerei~e in part 

the rights and privileges of ac electric l'ranchise granted by the' COUnty'of Mendo-. , 

cino, be deemed. al':lendcd, efi'ective as of the d:lte Pacific Gas and. Electric'Company 

acquires said properties from Clyde W. Henry, by deleting the provision: therein 

that such franchise s~1all not be exercised in these Pllrts or portions'6f: said 

County bel."lS served by Point ;U-ena Zlcctric Light and Power Coopany. 

The effective d~te of this order s~ll be the date hereof. 

The foregoing opi~on and order are hereby approved and ordered filed 

as the opinion an~ordcr~ the Railroad CO~3sion or the State of Califorr~a. '\ ,. -dIo 
.. ~ Dated at \." Ilk, 'it;"t 'M'i C :.y de it ,California, this If ~v or 
" t ~ £ 

,.'/. C...,&~(.,W , 1946. 


