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Decision No.' 39616 
~ ," 

.1fI. .... , 

BEz.'ORE THE RAILROAD CO~lIS,~lo!~ 'OF TEE STATE OF· CA1IFO.?.J.~IA ' 

In the Matter of the Appli'ca tiori.~ of 
Orchard Dale Se!"vice Co:npa.'1.Y and 
La Habra Heights Mutu.:l1 Water COJ:l:j;i'1.Y 
for an order authorizing the' execution 
of a cont:::'act, nlodificatior .. of ar.,' 
existi.'1.gcontract a.'1.d conveyance of 
property in connection thr;:rewi tho . 

) · ' · ) -. 

(jjj 1$1 [@gff"JlJl 
· · ) 
· · ) , 

· · --------""'---~------------.. ~,", . 
. 't" ~ , 

, ,':', .". Tut.tIe ar.d: Tuttle, ,b"l 
, ; for, applicants. ' 

" 
" r", . 

Q.' ;i' 

Application 
No. Z792L~'-

',.' 

/ , ~ ... . 
In: this. applic~t':o::'l:, Orc~a!"d Dal~ ,Serv'ice Compa..YJ.Y asks 

per~is~,io~"to' join i.~ t:ne exe·clJt!.o~~:ld const.lI!l!'!lat10:l ot a contract 
..... , .... . . ,~.. ..... ) 

... .'looki..'1g tOwG.rc. the separat'ic::' ::.nd t~~Sfer of,' an' undi~r1ded ~ inter-, ,. ... " 
I, 

est 1ri,'j6int~y., owr.ed' ~'1d operated proP't?rt:tes. A' copy of' the con-

. ' .. 
Or'ch~:-d" .Dale' Servic'e Company; o::gc.r.iz~d' und~er 

" ,,~. 

,r" 
laws .... 

of Ca11iO.;nia in 1928, is-a' ?l.lbliC :J.tilit~r sel11~g ,'fa tel" in: the . . .. -. ..." 
, , ""," ,.... .. " . 

Orchar'd: Dale and Luitweile:- District's: ncar Whitt~ier. For 1945 it 
~.' . . .', ..... ' . 

reports"operat'ing revenues 01'.'$16,945.67". segregated as follows: 

Do'mc<:-tl"C ~.,..,,.:l "'on:'"" ..... c~ ,,'1 ~<:o' c..s _ .., \. ,....... ...... ..., ... _':... • .. _ ·w ...... _~ 

Municipa.l, hyd:-r..:',l.t ::(-r.t~Lls 
Irrig~tion,sales . 

, $' 2,-708.97 
" 120.00 

". _. ' ':14',116.70 
:t . 

.. 
At·theeno. of 1945 it :-~ud 1'39 domestic and. co::::nercia1 

,', 

and 38 irrig'a.ti:on, sc:,vico? C'or::!':.cc 1,;.::'O:1S. Its ir .. vestl:le~t in fixed., 

c~pi tal as of Allgust 31, 1946, is l'epo:::'tec.' at $137,935.54 and. its 
~.~ ~ . 

rE.serve fo'!' acc:,uec. dcp::ec:"c'Cio!l a't $90,629 .. 68..:" 
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," 
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The parties to the p=oposed contr&ct are La Habra 

Heights Co., he~eafter called the Land Comp~ny, La Habra Heights 

Mutual W:lter Co::pany, hereafte= called Heights Mutu~~, Orchard 

Dale Service CO::lpany, hereafter called Orchard Dale, Hillside 
. '. 

Distribution Company, hereafter called Sill=oide, and La Mirada 

Mutual WC1tcr Com:oony, here:: .... fter called Lo. Mirada. 

La Mirada o~ns about 40 C1cres of land udjacent to the 

San Gabriel River kno~n as the Judson L~nds, being Lot 1 in Tract 

1910. It also O"',':'lS the water production f:.:..cilities on Sl.:ch l~'lds 

and the trans~ssion reain from th' ,~pi~Z pl~ts to th~ Orchard 

Dale pumping p1a."lt. It also has the right to .300 :tin.er r s inches 

of w~ter froI'.l the Judsor.. lands. The Heights 1!utuf.i1 has the right 

to take 450 t:.in(~r' s i:'.chfJS of water 3..."l.ci the Orchard Ds.le 150 

miner f S inchE:s 0;; wa.ter f'l"O:-~ si.lch :!.o.!'lcis. 

Th~ Land. Co~pany ;:.~; t!l(: cwn8r of c~rtain undivided la.."lds 

in the 10. Habra Sei£hts a=~a. It d~sires to improve and sub-

divide such l:mds z..~d ~ .. ss a ':t.:;.c:-:ec to thc:n, or 'O~o'Ooscs to attach 10 ... '. 

to the!n, shares of stock of E€~..;~t:.:; 1!utual.. The Land Comp:;iny, as 

guo.ra.."'l.tor of bonds o.rid ~ot,Z's c! La :.a~~~ciu, .[):..1d to the trustee 
", ,. 

fu.~ds for the payt1e~t of such c'Olig<1tions ~nd t!lereby has created 
. . 

a clsio of obout $160,000 ~gainst La Mirada. In settlement of 
\ " . ~ .. . , . ' 

thi~ claim it is 9ropost?d to tr:~.!:sf€:= the aszets of La W.iro.da to 
. .... " : ~ , .... 

the Land CO~P&~y ~nd t~e 13tter ~o assume the liabilities o~ the 

former' .. 
" . ~ 

Therel),f'Cer La ~irada will '::-c diszolv/2C.. 
, 'e< ~ • ;'"J.. 
The La.'ld Coo.-

. .' . , 

pany is also unctercontractura1 ob~ig~tions to construct certain 
,', I ~ t , ' •• '" .... .' j, •• ..:.. 

:-escrvoirs and facilities for :rei~hts :''lutual. This obligation 1 ", t· 

will be discharged by transferring to I-k·ig!:ts 1:utual the 300 

!:liner's incl'les of ':io.tcr nO,'j ovtced by L:~ Mirada. 
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Hillside was organ~.zcd by the owners of the 900 :::::iner's 

inches of water mentioned abov~, for:the purpose of m~~aging ~d 

operating "the w(-;lls, pumping plants a."ld syste:::l of L(L Mir .. do., and 

delivering water in a wr .. olesalt: manner at cost to the.owners of 

such water. The expenses of Hillside a:-e pre-rOoted-to lieigh'ts 

Mutual, La Mirac.a nne. O:-ctard Dale in accorda.,,:ce · .. Ii ti'l the agree-

ment executed under ·the u1.:thority gro:l'toc:;, by 'c0cision No. 21319, 

dated March::', 1929, i:: A,p::'ic::.tion :~o. l.5655 (Vol. 3:3 CRC, page 

351) • 

and 1/4 undivided inter r2st rCSf0ctlvely) what is 'tcnownas the 

Orchard Dale pL)::lping pl~t :!:.'1.c. r(£;sorvoir site, being port1ons of 

Lot Forty-one (41), :510c:-: Two (2) of Tract Five nllndred : Five (505) 

as per map recorded in :lB.p Eool: 15, pages 94 ~nd 95, Records of 

Los Angeles C01.:nty, as 9~rticLll~rl~- c.escribcdin ·the deed 'from 

La Mirada ,to.Orcha:-d Dale dated March .1, 1939, recorded April 29, 

1939, in Book 16510., p::1ge 3 71. Of;-ici~l Records of LO$ Angel~s 

County. Orcharc. Dale :Jroposes :to ,trs.."lsfer its 1/4' und~v.ided 

in.terest in such proper~iesto 5ei.61:t;;;:':~:ttu~:' ar.,d :in tu:-n 'receive 

a 1!4:1nterest :i:1 the oper~ti.!l6 capaci:t~,r 0:: ,? !lC;\' 1,250,.000. 

gallon l"eservo;ir :to be cons t=uc t eO. c. t 0.:". C s 'ci:::1;;t~d cost of $40.,000 

by Heights Mutual. It vi:L!l :;,1so r(;.c~i·,re a 5::1a11 pumping plant 

site, certain pur:p!:r.S '::"o..ll.;iP:::2!"!t :-.. v \', i:1 :thc Orchard Dale pum,ing 

pip€ line cor_"lecti~g the reservoir to it~ distribution syste~. 

The depreciatedvs.lue of the p:-o,erty v:hic::-~ it is releasing is by 

app1ica.."lts <reported at $3,'')11, (;..nd ·tr.€: depreciated value of the 

property which it will '('ecci VE: at $12,172,. It -.vill r..o.ve to expend 

~bout $4,800 to install 1,200 feet of 14-inch tr~"ls~ission line to 
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connect its distributio!1 SYSt0:ll to the r .. cv! reservoir, and about 

$4,000 for a neH pump ho~sc and inst:J.ling pumping equipment,: 

If the contrs.ct is CA€C~.l'tE;d anc. consummateci) La Mirada 

and Hillside will be dissolved. Orcr...ard Dale ':md Heights Mutu~~ 

will joi:l in a."l. operating ag!'ee~ent under which Heights Mutual 

will maintain ;.',nd operate the Jucison well field, the transmission 

l~~e rrom such field to th~ Orch~rcl D~l¢ reservoir? and the Or~ 

chard Dale rese!'voir. The ~&~ltenance aYld opGratlng costs vdll 
be pro-rated bctw~\::':l th'2 two co~pa."l1es in ().ccoro.(.U"~ce with the 

o.greemcnt o.tt/;~ched \..:.$ Exhibit "Eft to Exhibit "1"., The ugrccr.lent 

provides that the accounts o! Heights Mutu::.l will at all times be 

open to inspection byOrch~rd Dale and oy the California Railroad 

Cotm:lission. SCights Mutl..l.::.l ·,rd2.1 obtain indepenc.ent .~ontrol of its 

system from the SOllrce of ~'.l'9"l:r- to ti1e point of consllmp,tion, 

beyond th~ Orchc.rd Dele ::'0SC:-·;Cii:-.. The storage c~p;;..city of the 

Orcha·rd DC41e l'e::;ervoir wi.:l provide to Orchi;.X'c. Da.le ;;. greater 

contlnu1 ty of service o.r.c.. v.:C.l perr.lj. t .t~e uni!'or:n operation of 

the pumps Cot the Jl.lcisor:. w'ell field,. Wat0!' should be delivered to 

th~ reservoir t~t a lo\,;e::- cost,. 

Noone appeared at ~the he.:~ring ·to ·protest ,tne gran.ting 

of this applicction. 

o R D E R - - -'- -
A p:lblic heQ.rint: hs,.,ing been held in Ithe above entitled 

catter before Exuminer F~nkh~u~cr, and .the R&ilroad Ccmmi~sion 

havir:.g considered the ev~d€~ce submitted at sl.l~h he~rlng und it 

being of the o,inion th~t t~e ~xecution of the contr~ct filed in 
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this s.P?lication as Ey1".!bit '''l'tf is not. cont::oary to public inter-

est, and that t~s appl~catio~ should ~e gr~~ted, therefore, 

IT IS E~REBY ORD~~D that Orch~rcDale Service Company 

may joL~'in the execution ~d consu=:ation of ~ contract in~ or 

substantially in, the sa~e for~ us the contract'flled in tr~s 

8.?plication as Exhi'!,)i t ''In, provided. that t.."le authority herein 

grantee 1s not constroec as a finding of the value of the proper-

ties hereL~ authorized to be trar.sferrcd. 

IT IS :lERE3YFURTF.ER ORDERED tr..o.t the o.uthori'ty hereL~ 

grw~ted is effective ~?on the date hereo!. 

IT IS r-I!:;:tE3Y FURXI-lliR Of~DER£D tnat within thirty (30) 

days after' the ex~cution of said cont::,uct, Orchard Dale Service 

Company shall fIle with t:1':' Railro:lc, Comn:isslon a true a.1'ld com-

plet~ copy of such cor.tr~ct. 

Dated atL~Lb California, this /$'"' E!: day 

of November, 1946. 

_tL.~ 
~2"~ ~,.,~. ",. 
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Cor:lt:issioners 
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