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Decision No. 39617

BEFORE THE RAILROAD COMMISSION OF THE STAl " CAQIFORNIA
CRIGINAL
neiy Al

Application
No. 27936

In the Matter of the Application of
ALPHA STORES, LTD. to sell, and ALPEA
HARDWARE CO.-to purchase, an automotive
freight line operated between Nevada
City, Nevada County, Californis,.anc
Forect City andé Alleghany, Sierra County,
California.:

T N e T \./l| "

OPINICY AND ORDER

Alpha Stores, Ltd. is & corporation here¢tofore engaged

in the\hardware_and general mercantile business in Grass Valley

and Nevada City and in the Qperation of?dn antomotive truck line

for the transportation of freight between Nevada City, Nevada
County, and Forest City and Alleghany, Sierra County, under a
certificate of public convealence and ncceésity acguired by it
pursuant to aut?ority granted by the Comﬁissioﬁ oy Decision No.
27252, dated- August 6, 1934. Its apnozl reports to the Qommission
show that it has been operuting one truck'in its trﬁgk.line ané”

that it received revenues of $475 in 1944 ?5df$857 in 1945.

The applicatlion shows taat Alpha- btored, Ltd., under anv
agreémeﬁt‘dated\Ju_' &, 194&; has sold and transferred its hard-
warc and mercantil 'usiﬂesﬁ tc Alpna Hardware Co., avnechorpora--
tion. It has agrecd that it will transfer to the new cofbo:pfion ‘
the operative rights and equipment to conduct tne automotive
truck line referred to herein. No separate value was statedeOr :“
tne transfer of such operative rights and no value Is assigned
thereto in the application.' The Yook vzluec ol the equipment'to be

transferred 1s stated at $109.
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Alpna Hardwore Co. 4s hereby placed upon notice that
operative rights, as such, do not constitute a slass of property
which may be capitalized or used as an element of value in rate
fixing for any amount of momey in excess of that originally paid
to the State as the consideration for the grant of such rights.
Aside from theilr purcly permissive aspect, they extend to the
nolder a full or partial monopoly of a class of business over é
particular route. This monopoly feature mey be changed or
destroyed zt any time by the State, whica 1s not in any rcspect

limited in the number of rights which may ve given.

The Commission has comsidered tnis wmatter wnd is of
is not rnecessary and that the

;. nerein provided, therefore,
IT IS FESZ3Y QADLRL

1. Alpha Stores, Ltd. may sell and transfer to Alpna
dardware Co., on or befofe Deccober 31, 1946, tae equipmént and
the certificate of putlic convenience and necessity acquired oy
it under the authority granted by Doclsion No. 27232, dated

August 6, 1934, referred to herein.

2. Applicunts ] ; 2 orovisions of
General Order No. ao_and Part IV of General Qrder No. 93-A, oYy
filing, in tripiicate, and concurrently making effective,
approprivte tariffs andé time tables within sixty (60) days from
the date hereof znd on not iess than one (1) day's notlice to the

Commission and to the pubdlie.

3. The authority h relr granted will become effective

upon the date hercol.
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Dated at

of November, 1946,

Comniszioners




