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Decision No. 39628 '<.tJ iI JJp!i# l 
BEFOP.E THE RAILROAD COllll.rISSIOX OF THE 

In the ~tter of the Application of ) 
. II,,! ERC ITY, TRANSPORT LINES, a co-part- ) 

nerslul',; consisting of C. ·C. McLencgan" ) 
Cutler S. UcLeneganand Roo ::. Hayes 1'01' ) 
authority to L~crease rates and charges. ) 

STATE OF C~LIFORNIA 

A~plication No. 27883 

R .. 11. Hays a.."l.C W. R .. Kessler" for applicants. 
r;!yror.. D .. Alexander and C. o. 'Burgin, for Office 

or P:rice Ac.ministro..tion, intc:·/cnors .• 
Walter A. Rohde, for S~"l. Francizco Ch~b~r of 

COQmercc, interestcd party. 

Intercity Tr~nsport Lines is an ex~ress corporation 

operating ge,nerally between Sar .. F::-ancisco Bay points, San Jose, 
Los Gatos, Saratoga, Crescent City ~"l.d inter~ed1ate points along 

U. S. Highway 101. It seeks authority to increase ~y 15 pCI' cent 

the rates and charges a~~licable to tra1'fic movins be~leen poL"l.ts 
1 

on its so-called '''Southern Division". 
A hearing vms had before Examiner Krause in San Francisc.o, 

on October 28~ 1946. 
An exhibit was intro~uced by applic~"l.tts traffic manager 

coverins revenue and estimate<l expensez for the 1'.southern Division" 

during the period J~"l.e 20 to July 31, 1946. This exhibit indicates 

that Intercity experienced a loss of a~proxi~ately $2,000 for that 

period. The record shows that applicant eoployed the use of 

---------_._-----------_._..,...,-.' --- .,,-- -- -
i "Southern Division" traffic is traffic moving between San Francisco~ 
Oalc1ancl, Alameda, Bel'ltcley, Piedmont" Albo.ny, F.icl'lLlond, Oleum. an~ 
1rartin<:z on the one hand and San Jose" CCltlpbell, saratoga, Los Gatos' 
and intermediate ~oints on the other hand. 

-1-



'cheoretical rather t~~ actual co~ts in arrivin3 at such important 

items as fiXed and r~~ing expenses and that no studies were ~ade 

to con~ir~ the validity of such expenses to Inte=city's operation. 
The remainder 01' the expense ite~s, applicsnt's witness testified, 

vtere either actual I1Southcrn Divisionn cxpanditures or based on 

a.ctual system-wide e:cpenditUl'cs ar.d prorated according to the per 
2 

CC!1t of "Southern Division" traffic. It ':lo.S developed that certain 
expenses for salaries of ~crso~.cl ~crc not adjusted to compensate 

for regular ~uties pcr!orncd for o~e of ~pplic~nt's affiliated 

underlying carriers. J,.ccorci.i:lg to the ,,-,itncss, the shortage of title 

and personnel prevented a showing of longer duration as well as the 
," 

use of actual rather than estioated expenses during the period 

selected. Ee state," that applicant experienced a ~12" 216,.84 loss 

for the entire operation during the 6 month period ending June 30~ 

19~.6. He i'laS unable to disclose what effect :?. 12 per cent rete 

increase published by applicant, o;fcctive J~~e 10, 1946~ has had,_ 

or will have,1 on its systOr:l-'j,:ide operating r8sul ts. 
~h.e sno';:ing in this proceeo.ir.z V!o.s l1:1i ted to II Southern 

Divisiontl operating revenues and expenditurl3s experienced during a 

six-week period. If a period o~ such stort ~urction is relied 

upon it sho'J.ld be shown. ~y con.crete cvic.c!'lCO that it is entirely 

rc!)reser.tative o~ applicar~t t s Or)c!'~.tinr; I'e:su.l ts and financial needs. 

The ShO\'ling reade Vlt.~ !lot support?d by such cvic:.cncc. 
Upon tho recor~ made in this procee~ing th8 Commission 

is unable to r.lal-cc a :finding tl1.:::.t the increase souzht is justified. 

The application will be dc~icd. 

2 EXYJcnscs i'lOrC pror~ted to tho II Southern Division" on the basiS 
or 36·.8 per cent, the proportion of tlSouthcrn Division" tonnage to 
over-all tor.nage. 
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o R D E R - ... ~ -- ...... 

The above entitled ap~lication h~vL~g been heard and sub-

m~ttcd, full consideration of the nattcrs an~ things involvod having 

been had, and the Commission being fully advised, 
IT IS EER~Y ORDERED that the above entitled application 

be and it is i"..crcby denied. 
This order shall become cfi'cc'ti·'c t":10nty (20) days froI:l 

the date hercoi' .. -Dated at Los A.'1.Sc1::!s, Cz.lii'orrda.l' t~:is ... ~."-day of 

Novc:m'bcr.1 1946. 


