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Decision No. 33655 Qﬂr Gl W@Ak

BEFOKE {@i RAILROAD COMMISSION OF QHE STALE OF CALIFORNIA

In the Matter of the Application

of
Application

CALIFOANIA WATER & TELEPHONE COMPANY No. 27952

to issue and sell stock.

e Nl Nl N N

Californiz Water & Telephone Cocupany asks permission to
issue and sell at 823 per share, 22,000 shareé of its cumulative
preferred stock $1.00 cividend series, having a par value of $25
per share, and ucge the yroceeds for the purposes hereinafter

stated.

Applicant is a corporation organized under the laws of
California. It 1s enguged In the business of a public utility
rendering water service for irrigation, domestic, industrial and
pablic purpeses in the Cities of Chula Vista, National City and
Coronado and adjoining territory in the County of San Diego; in
the Cities of San Marino, San Gabriel, and unincorporated terri-
tory in Los Angeles County; in the Cities of Monterey, Paclfic
Grove ané Carmel, and certain unincorporated areas in the County
of Monterey. It iz also enguged in the business of 'a public
utility rendering telepnone and telegraph service in the Cities

of Redlands, Banning, Beaumont, Elsinore, Hemet, Murrietta, Palm
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Springs, Perris, San Jacinte, Temecula, Louma Linda, Horeno, and
Yucalpa, anc in certain unincorperated arcus In the Counties of
Riverside and San Berpardino; in the Cities of San Fernando,
Sierrs Madre and Monrovia, and in certaia unincorporated areas in
the County of Los Angeles. Applicaat Is also serving water under
private contract for domestic, irrization one commercial purposes

to Del lionte Propertiecs Company, in Xonterey County.

Applicant proposes to amend ivs Articles of Incorpora-
tion so as to provicde for an anthorized stock issue of 525,000
shares of the par value of $25 cach, and of the aggregate par
value of $13,125,900. Tac shares will be divided into 325,000 of
preferred and 200,000 of common. The preferred shares may be

issued in different series:

Applicant has outstanding 94;000 shares ($2,350,000 par
velue) of common stoek and 107,000 snares ($2,675,000 par value)
of cunulative preferred stoek, $1.20 dividend series: Its aggre-
gate outstanding stocx amounts to $5,025,000. Applicant's funded
debt outstanding amounts to 36;900,050; segrezoted as follows:

First mortgage Sonds, 3.6% ceries,
due 1971

First mortgage bonds, 3% seriles,
due 1971

2% serial notes (£50,000:00 payable o
annually on November 22) 150;0C0
Applicant in Exkibit "D" reports 1946 estimated con-
struction expenditures, actual construction expenditures Lrom
Jarwary 1, 1946, to September 30, 1946, and adlitional expendi-

tures for 1946 and 1947 as follows:
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Additional
expenditures
‘ estimated for
Budget Expenditures 1946 or carry

1946 to 9/30/46  over to 1947
Water Department

San Diego Bay Division $ 164,071 $ 104,572.34 § 111,154
San Gabriel Velley

Division 124,687 =~ 58,895.97 84,093
Monterey Peninsula

Division 253,915 167,356.08 121,885
Total Water Department 542,673 330,824.39 317,132

Telepnnone Department
Routine estimates 152,585 249,536.28 86,900
Specific estimates-
San Fernando 219,945C 50,298.14 184,596
Specific estirmates-
Monrovia - 63,315 - 36,275.66 31,025
Specific estisates- o “ .
Redlands - 63,881 20,352.52 48,015
Specific estimates- o oL '
Soutnwestern 118,010 46,815.29 21,470

Total Telephone ‘ Ll T ’
Department 817,751  403.278. 382,006

Grand Total gg;zédzégg gﬁﬁjégfbgt88 gégg;ijg

To carry ;or.uAd its construction work eppiicant has
borrowed $150,000 from tne bank of America National Trust &

Savings Association on 2%% 90-day notes.

Applicant has e‘tercd *nto an agreement (Exhlblt mAT)
subject to the c.pprova1 of the Pailroad Comnission, to sell to
Northwestern Mutual ulfe Insurance Company 22,000 snares of pre-
ferred stock at 23 per share plus accrued dividends from Novem-
ber 1, 1946; The shares of stock are desmgnat*ﬂ in avpliCant's
Articles of Inco"po.et;on as cumulative preferred stock $1.00
dividend series. The shares of stock may bLe redeemed at the op—
tion of tne eompeny on forty days! notice to the holders of the
stock; at $25 ser share plus accrued and unpaid dividends thereon

to the date of redemntion. At £23 per share the Stock is being




sold on about a 4.3% basis. This price is in line with the
market value of applicent's ocutstanding cumulative preferrcd

/§tock, $1.20 dividend series.

Applicant asxs permission to use the preferred stock

proceeds for the following purposes:

To pay expenses incident to the sale
of the stock $ 7,000

To pay note due Bank of America Nation- ,
al Trust & Savings Association 150,000

0 JAY 10 AN 8B igantls 1814 con.

struction expenditures incurred suk-
sequent to Scpt.20,1946, Oor TO relu-

burse 1ts treasury hecause of income
expended for that ?urpose 349,000

Total ~ §506,000

A public hearing having been neld on this application

before Examiner Famkhauser, the Commission having considered the
evidence submitted at suckh hearing and it being of the opinion
that the money, progerty or lzbor to be procured or paid for
through the issue of said 22,000 sharec of preferred stock is
reasonably required by Californiu Weter & Telephone Company for
the purposes herein stated and that such nurposes are not, in
whole or in part, reasonzbly churgeable to opcrating expenses or
to income, and that this asplication should ke granted as herein

provided, therefore,
IT IS HEREBY ORDZRED as follows:

1. California Water & Telephone Compuny wey issue zad

sc¢ll, after the effective date hereof and on or before December

~4
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31,1946, at 323 per share, 22,000 shares of its cumulative pre-
ferred stock, $1.00 dividend series, and use the proceeds for
the following purposes:

(1) To pay expenses incideat to the 1ssue
and sale of the stock $ 7,000

(2) To pay note due Bank of America Na-
tional Trust & Savings Association 150,000

(3) To pay in part construction expendi-
tures incurred after Sent.30,1946,
or reimburse its treasury because
of income exvended for such
purpose 349,000
2. The authority herein granted will vecome effective
when applicant has filed with the Commission a certified copy of

its amended Articles of Incorporation.

3. California Water & Telephore Company shall file
with the Railroad Commission a report, or reports, as required by
the Commissionts General Order No. 24-A, which order, insofar as

applicable, is made a part of this order. e

Dated at San Francisco, California, this 2/ A day
of November, 1946.

Conmmissioners




