
Decision No. 39655 

BEFORE f:!1 RP.:LROAD COM1:ISSION OF ~P...E. S~A'j;E OF CALIFOK~ IA 

In the ~~atter of the Application ) 

of ) · 
CALIFOE\..l·UA WATER & TEr..BPHONE COj:PANY ) 

· to issue and sell stock. ) 
· · ------_ .... _------------

OPINION _ ...... _----

Application 
No. 27952 

California Water &: Telephone CO.l.'1PUlY asks permission to 

issue ar.d sell at $23 per share, 2Z,OOO shares of its c~u1~t1ve 

preferred stock, $:.00 eividend s~r1es, having a par va!ue of $25 

per share, and use the ?roceeds for the ':purposes herei.."'l.a!"ter 

stated. 

Applicant is a corporation orga.."lizec'!. under the laws of 

California. It is engaged in the business of a public utility 

rendering water service for irrigation, c.o:ncstic, L'ldustrial bnd 

public purposes i~ the Cities of Chula Vista, Ns.t:ional City ana 
Coronado and adjoining territory ir. th~ COl.l1ltJ' of Scm Diego; in 

the Cities of S~~ M~rino, San Gabriel, and uninc~rporatbd terri-

tory ~~ Los Angeles County; in the Cities of Mont~rey, Pacific 

Grove and Carmel, and certain unincorporated areas in the County 

of Monterey. It is also eng~ged in the bus1nes~ of'a public 

utility rendering telephone and telegraph service ~~ the Cities 
of Redlands, Banr.ing, EeauQont, Elsinore, Hemet, ~urrietta, Pa~ 
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A.27952 P .~J1:W 

Springs, ?~rris, S3...."l Jaci:'lto, Temecula., r..o~a. !..i!'lda, !:.'loreno, and 

Yucaipa, rule i~ certain ~nincorporateci ar~~s in the Countie~ or 

Riverside a::d Sar. B'~rnardir..o; in the C1tiQS of San Fernando, 

S1errc lI1ad:-e and rLon:-ovia, c.nd i.~ certain llni."lCOrpor<l ted areas in 

the COU:lty of LO$ A."lgeles. Applic~"l.t is alzo servin-iS water lltlder 

pr1v'atc contract fo:' c.omestic, il"riZi:'.t1o::l ~::,: cOl:lC<:rc1al purposes 

to D~l !.ion te Prop£:rtics Coepa."lY, i..." KOr..t~:-E:Y Cou:.:ty. 

App11C~"lt proposes to a~cnd i~S Articles of Incorpora~ 
tion so as to p:-ovic.e for .;....r. a'.ltl:or::'zed stock issue of 525,000 

shares of the p~r va:u~ of $25 ~ach, ~nd of the agsregate par 

value of $13,125,OOO~ Tho shares will be divided ~"lto 325,000 of 

preferred ~d 200,000 of co~~on. The preferred shar~s ~ay be 

issued in different series~ 

Applic~'nt ::3S outst[;i.1').d1::.g 94; 000 S!'liires ($2,350,000 par 

value) of commori. stc;c~: anc' 107,000 s~arcs ($2,675,000 pa:, vallle) 

of cl.lI:ll.llat1ve pre.fe::::':'c:d stock, $1.20 d1v!c.cnd seri~s: Its aggre-

gate outzta."l.c1ng stock amoUnts to $5,025,000. App11ca..."'lt's funde~ 

debt ol.ltst~dir.g ~~ounts to $0,900,000; scgrcg~ted as follows: 

First . ' 

bonds, 3.6% ::lortgo.ge:: series, 
due 1971 

First cortgage bonds, .3tio series, 
clue 1971 

.Gt% ser:tul ~otes,($50,boo;6o payable 
annually on November 22) 

$5,;850,000 

900;000 

, , 

150;OCO 

AppliCrult in Exhibit "DfT r~ports 1946 est1reat~d con-

struct1or. ex~cnditurcs, act~al construction expenditures from 

Janu~ry 1, 1946, to Se'te~bcr 30, 1946, acd adeitional exp~nd1-

tures f.or 1946 and 1947 as follows: 
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Water DepartmfCnt 
San Diego Bay Division $ 
S~~ Gabriel V&lley 

Division 
Monterey Peninsula 

Division 
Total Water Dcpart:tlcnt 

Teleohone Depart~ent 
Routine est1mates 
Specific est1mates-
Sa..~ Fern&""ldo 

Specific esti=atcs-
Monrovia 

Specific estimates-
Red l.:lnd s 

Specific estimates-
Southwestern 

Total Telephone 
Departn:.ent . 

Budget 
1946 

164,071 

124,687 

253.915 

542,673 

152,585 

219,960 

63,315 

63,881 

118,010 

617.751 

Expenditures 
to 9L)0/46 

$ 104,572.34 

58,895 .. 97 
167.356:08 

330,824.39 

249,536.28 

50,298.14 

36,275 .. 66 

20,352~~2 

~6'I§i~:~2 

'. ' •• ' ..:.. ~ I • 

403 1 278 •42, 
" ' 

Additional 
expenditures 
estimated for 
1946 or c:;.rry 
over to 1947 

$ 111,154 

84,093 

121 ,885 

317,1.32 

86;900 

184,596 

3~,025 

48,015 
31 t 470 

Gra."lc! Total iiJ,60Lk2k $ '-7j4-liof8~ 

382 1 006 

*699,\28 

To carry fo:-..-:o.rc. its construction work app11ca."'lt has . ' 

borrowed $150,000 from the Bank of America Notional Trust & 
Savings Association on 2f% 90-d~y notes. 

Applicant has e=.tered into an agre~ment (Exhibit "An) 
subject to the ~~proval of the ~~ilroad Commission, to sell to 

No:::othwestern Mutual Life Inst:rance Company 22,000 shares of pre-

ferred stock at $23 per s~r~ pl~s 3ccrued ~ividcnds from Novem-

ber 1, 1946. The shares of stock are dcsignatee in app11c~~t's 

Articles of Incorpor~tion as cumu1~tive preferred stock, $l~OO 

dividend series. The shares of stock m~y be redeemed at t~e,op

t10n of the co~p:~~y on forty days' notice ~o the holders of the 

stock, at $25 ?cr share plus accrued ~~d ~~paid dividends thereon 

to the date of redemption. At $2.3 per share th0 stock is Ocing 
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sold on about a 4.3% basis. Tbis price is in line with the 

market val~e of app1ic~~t's outstanding cumulative preferreci 
stock, $1.20 dividend series • 

. ,/ 

.. 
Applicant asks permission to use the preferred stock 

proceeds for the folloVli.."'l.g -purposes: 

To pay expenses L"'l.cident to the sale 
of the stock 

To pay note due Bank of ~er1ca Nation-
al Trust & Sav~gs Association 

IO ~aY In Dart ~~~116~t's i~l~ con-
struetion c~;pG:nditure= inclJrred Sr.lb-
5equ~nt to $QPt.'01~946, or ~o relm-
burse its treasury beca~se of income 
e~cndcd for that purpose , 

Total 

ORO E R ------

$ 7,000 

150,000 

349.000 

$506,000 

A public hearing baving been held on this applicati9n 
bero~e Examiner Fnr~ha~ser~ the Co~iss1on having consiaered the 

evid~ncc submitt~d at such he~ring &na it being of the opinion 

tr~t the money, prop~rty or labor to b~ procured or paid for 
trsough the issue of said 22,000 shares ~f preferred stock is 

reasonably required by Ca1iforni::. 'Nc.tE:r.& Telephone Cocp~y for 

the purposes herein stat0d ar.d th~t such ,urposes ~re not, in 
, . , 

whole or in part, reaso~~bly c~rgeable to oporating expenses or 

to incooe) and th&t this a~plicatio:l should, be gr~ted 'a.s herein 

provided, therefore, 

IT IS HEREBY ORDB?£D ~s follows: 

1. Cal!for~iCi Water & Telephone Comp~y 111&Y 1:::sL:e .'lOC 
s(.·11, after the effective date hereof and on or before DeCf;tlber 
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31,19'46, at $23 p~r share, 22,000 shares of its cumulative pre-

ferred stock, $1.00 dividend series, and use the proceeds for 
the following purposes: 

(1) Xo pay expenses 1ncident to the issue 
and sale of the stock 

(2) 

(;) 

To pay note due Ba~ of ;~erica Na-
tional Trust & Savings Association 

To pay L~ part construction expendi-
tures incurred after Sept.30,1946, 
or re~burse its treasury because 
of income expended for such 
purpose 

$ 7,000 

150,000 

349,000 

2. !he authority herein granted will become effective 
when ap~licant r~s filed with the Commission a ce~tif1ed copy of 

its amended Articles of Incorporation. 

3. California Water & Telephone Co~p~~y shall file 

with the Railroad Commission a report, or reports, as required by 

the Commissionts General Order No. 24-A, which order, insofar as 

applicable, is .r::.ade a ?art of this order. "" . .. 

this ~ / ~- day Dated at San Francisco, California, ~~ 

of November, 1946. 
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