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Decision No. 39656 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF Cl~IFO?~IA 

In the Matter of the Applicatior. of ) 
A. J. CHAPIN, d/b/a NORTE SAC?J\MEl.'JTO : 
STAGE LINES, lto iss~e a note~~d a ) 
chattel mortgage o~ certain auto~otive : 
eq,uipment as sec\l:'ity for the pay::lent ) 
of :)aid note., : _______ ' ______________ .J 

OPI:nCN A..tlJD ORDER 

App11caticn 
No. 27958 

A. J. Chapin, ~~ i~dividual do1~g business under the 

firm name and style of North Sacraoento Stage LL~es, has been en-

gaged in the operatior-of a passenger stage line bet':Ieen Sacra~ 

~ento, North Sacr~e~to, ~cClella~ Field ~~d ~~termediate points 

over various routes, and ~etwe~n Sacr~ento ~d Fair Oaks and a 

project on the ;~e~ican River kno~n as the Ao~:,ican River Hydro-

Electric Darns1te and certain L~termed1ate points. 

In Ap~lication No. 27940, A. J. Chapin reports that ne 

has entered into an agree~~nt to purchase froe Forrest o. Johnson 

and Katherine C. Johnson certain oper~tive ~i~hts and properties 

used by them in the opera~ion of a p~sse~ger s~age line b~twcen 

West Sacramento, Broderick, Erytc, Westgage, Woodland, Sacr.::.mento 

and ~lcClellan Fielc. and intc!'::1edi~te points, fo~ the sum of 
$50,000, which ?urcr~sc price he has ~greed to m~et thrc~gh the 

assumption of ind~btedr.ess ~n the ~ount of approAim~~ely 

$30,000 ~~d the pa~ent of cash in the ~ount of approx~mately 

$20,000. To provide :L."l part the ca!:h re~uirement u..""lc.~r the 
agreement, and to provide working capital, he proposes to borrow 

the sum of $19,000 from the Capital National Bank in Sacr<';'::lcnto 
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and to iss::.le his !:ote in the principal ruLOunt of $20,520, which 

amount includes int€rest at the rate of 4% per annum. 

The present application shows ti"..at A. J. Chapin has 

caus~d to bIZ orgar..ized a corpora.tion known a$ the North Sacra-

mento Tra::si t Li..'!"J.es, of which he is the principal stockholder, 

~~d that he now is engaged in the process of tr~~sferr1ng to such 

corporation the rights ar.d properties he has been operating under 

the name of Nort~ S~cr~ento Stage Lines. (1) It appe~rs froQ 

Application No. 27940 that the agree~ent to ?urcr~se the rights 

,md properties of :orre~t o. Joh.".son and K~-tthcrine C. Joh..."son 

has been assigned to the corporation Qnd it is reporte~ in tJC 

present proceeeing tbat it is 1nte."lo.ed for tl'lc corporc.;.t1on to 

assume the: pay:t€nt of the !'lote ':.l"'-ich is the subject Itatt0r here-

in. 

The propc~ed ~ote, as stated, will be in the principal 

amount or $20,520 and will be rcpayabl~ !on monthly ins~al1men:ts 

of $855 begin."ling or. the 10th day of Dec.6'r::ber:1 19.46, a.."ld co;n-

tinuing thereafter .for twenty-three .su,cc.essiv4~ monthz. Its pay-

men:t w:tllbe sccurt:.-e by a. r:.ortgage of c·ho. ttels cov.e,r1ng el.t;h't 

Lmi.tz of e~uipme:r:.t.. A copy of the proposed not~ has· ,be.en filcCL 

as Exhibit nAn i.."l this proccedL."g and a copy of the pr;oP:osE:d 

mortgage of c·l"..c.ttclz e.s Exhi-bi.t 'ItB". 

The transfer of the rights a.."lc. ?roper.ties of the 

Johnsons to the corpora tior. v:il:!. be authorized in the deci.sion on 

(1) 
By Decision No. ;9407, datedSel'tember 10., 1946, in Applica-

tion No. 27561, the Commission ;;.uthorizcd A. J. Cho.p1n .to trans-
fer r..is rights ar:.d properties ·to North Sacra:lento Transit L'ines 
and authorized said corporation ;to issue $50,000 of stock in 
payment therefor. 
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Application No. 27940. In the present pro¢eedL~g, the Commission 

has considered the matter of the issue of the ~ote and the execu-

tion of the mortgage of chattels and the assumption thereof by 

the corporation, ~~d is of the opL~ion that a public hear1ng is 

not neces~ary, that an order should be entert:d accordingly, and 

that ~he money, property or labor to be procured or ~aid for· 

through the issue of the note is reason~bly required for the pur-

pose specified herein, therefore, 

IT IS HEREBY ORDERED as follows: 

1. A. J. Chapin, after the effective date hereof and 
on or before March 1, 1947, may issue a note in the principal 

amount of $20,520 and cay execute a mortgage of chattels in, or 

substantially in, the S~e form as the note ~~d the mortgage of 

chattels filed L"'l this proceedir.6 as Exhibit nAif and Exhibit 

"B" respectively, and North S~cramento,Transit Lines may assume 

the payment of such note and cortgage of chattels, for the pur-

pose of providing in ~art the purchase price of the oper~t1ve 

rights and properties of Forrest O. Johnson and Katherine C. 

Johnson, and of providing working capital. 

2. A. J. Chapin shall file with the Commission a report 

of the issue of the note herein authorized and of the disposition 
of. the proceeds as reCi'lired by the COII"JUssion f s General Order No. 

24-A, which order, insofar as applicable, is made a part of this 

order. 

3. The authority herein granted will become effective 

twenty (20) days from the date hereof, provided that A. J. 
Chapin has paid the minimum fee pres~ribed by Section 57 of the 

-3 



Public Utilities Act" which fee is Twenty-five ($25.00) Dollars. 

D~ted at San Francisco" California, this )./"":::- day 

of Noveclber" 1946. 

Commissioners" \ 

I ey. __ w._._ •. ~. __ ~ .. ___ .... _~ .... 
!~ • 'W An .. t 
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