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Decision Yo. 39667
PEFORE T RAILROAT COMMISIION OF THE STATE O CALITRNIA

In she motter of the application of )
INGIEWOOD CITY LINES, a corporation, )
for an order granting permission to )
snerense its local basic passenger )
rate of fare for the transportation ) Applicasion No. 27774
of persons from 5S¢ to L0¢ cash or )
L tokens for 30¢, and for the dis~ )
continuance of 15¢ and 25¢ round trip)
fares. )

vERy 2. ¢ Q{C(B for *nglawood Clﬁf L{nes

ROG*R AR\& BER ﬁ, Asztstant C% torney,
for City of Los Aﬂroles

7. M. C“..M As«*stant neinser, for Board
of Public Teilicliesn nnﬁ Transportation,
City of Los Angecles

BENJAMIY CEAPMAY, Price Astorney, for Offlcc of
Price ACministrotion

PINION

In this application authorlity Iis sought to increcase the
favre structure of the Inglewood City Lines, o corporatlon, and make
certain changes In the¢ zone plan.(l)

A public hearing was conducted nt Los Angeles, Octover 2L,
19,6, before Examiner Hunter and this mtter is now ready for deci-
sion.

Inglewood City Lines conducts e local passenger service in
In~lcwood and vicinity tihrough the operation of motor cooch routes
radisting from the busincss cectlon of the clty. Three routes des-

ignuted as Lines Yos. 1, 2-4 and 4 aro single zone. Lines Nos. 2

1)

FARZ S”RUC TURE
tPrcesent:
: Payres : Proposed Fares

One VWav
Tntra-zone - Acdult 5¢ 104 or tokens L/30¢
- School or Child 5 14
™wo=-zone = Adult. Linc No. 2 10¢
Line No. 3# znd 6 10¢
- School or Chlle 10¢
Threc~-zone - Adult. Line No. 34 154 Abolish

Round Trl | ‘
ACULIt-TWO=20n0 15¢ Abolish
Adult-Threc=-zone 25¢ Abslish

#Line No. % %o be roduced from
three to two zones. - -




ond 6 nave two zones while Line No. 3 is divided into three zoncs.
Applicent proposed to change Line No. 3 Into a two=-zZone opcration.
The torritory scrved ambraces noé only twe city of Inglewood, but
also portions of the citics of “nwthorne, 21 Segundo, Gerdena and
Los Angeles, whick inclvdes an industrial arca within which there are
located a number of aircraft manufacturing ostablishments ond other
ollicd industrins. Torz Augnlos Transit Lincs provides some local
service in the Inglewood aren, however, thie service 1s not cormpetl-
tive with that of applicant. T rocord shows that applicant 'a
treffic, for the most port, is composed of choppers endé workers
trovelins between their homcs end industrisl plants or the business
districts of the rbove montlioned clties.

This company ovng arnd operstes twenty-threc duses with
seating capacity varying from 21 to %7 pascengers. Eight of these
are scheduled for roplacoment by new cquipment about Decembder z1,
19.5. The company nlse owms & smell Tuilding which 1s uscd as 2
merage and office. It hos planncd the construction of 2 new garaga
£0 cost approximately $L7,000 which is snticipated to be ready for
occupaney about Mawy 1, 19L7.

Apnlicent slleeces thot notwlthetn r ; fact thet 1
hrg roduced exponscs to o minimum, 1ts inceme ! suf ficient to
mect operating cxponse dus Lo a deercnse in tho volume of business
end 4iner~nrsed costs oFf lavor eand moteorisl.

In support of 1ts petitlion for Incrcnscd fares, spplicant

u
introduced testimony sctting forth various zstimetes of operating

rosults based on Aifferent plene of rate structure. The Commis-
slon's staff llkewlse prescnted teostimony 2long this line. The

following table i: developed from cxhibits prosented at the hearing:

-2 -




a 2777% rewilo  ToHmM

Avolicant : Commission's Staff
:Under Fares : :Under fares
Under : 2Proposed : Under : Proposed
resent @ oy : Present : by
Fares : Apnlicant#: : Applicant:

'y

ts s 0 %s e
se 00 ¢ e 01

Pares

Revonue $200,000 $285,000 $20%,5%0  £289,775

Cperating Exponse:
“Oper. and raintcnance 198,110  205,5L5 193,755 196,190

Depreciation 20,000 20,000 19,307 19,307
Taxes 20,000 21,000 16,050 20
Total 225,010 247, 72, L 52
Net before Income Taxes (35,010) 28 LSR (28,592) 5%,85%
Other Charges g15 815, - Tl
Income Taxes - 12,459 21
Net Operating Income (39,225) 25,190 ;59
,Overating Ratio - 86.3&% 81 %
Rate Dase 672,?75 281, 92h
Rate of Return Lo 7% 39.1%

(Red rigure)

“# O0n basis of construction of new garage Moy 1,
1947. "If the garame 1s not included, the net
revenue would be 5?2 216‘ rato base, " 66,2205

et arl, (L0L5 e vats of sl

# Assures construction of new gerage May 1, 1947.

Both applicant and she Commission's staffl introduced osti-
mates of oporntihg results thrt would obtain under fare structures

different from the one proposed in the originel opplication. The
following tadvulation is based upon these cstimntes.

Apvniicont Commission's Stoifl
Adult Zonc: Adult Zone Frre 10¢
Fare 104 :  Tokens 3/20¢ Tokens L/eo¢
Tokens TInc. New:izXel. Nﬂw-Inc- Newszxel. New
/204 : Goerage @ Garage ;3 Garage @ Garage

is #3 %0 w5 e
s
fy v By p 02

I temn

Net Oper. Income 11 1"5 17,975 L7 9,0 7 9
Operating Ratlo 710 20 % 9&-

Rato Raso § 72, 555 e 81 92l % 6 224 G 81, 92&

Rate of Return ¢7~u0p 21.9m 27.1m 1i. 9p | lh,

Revonue 260,000 5259,560 $259,550 &2L8, 2ﬁg 218,230




sezar & 2774

~

Although official notice of thlz hearing was given to the
-govcrni r cuthoritics cf tkc citice of Inglewood, Hawthorne, Gardena,
El Segzu ndo and Los ﬁngo*cc, only the latter city was rcpresented at

the hearing. The Office of Price Alministration partl cipatcd in the

cross-examinc tion of witnesscs bhut ifntroduced no evidence on its own

behalf.

A review of this reco“d ‘mpels the conclusion that the

v,

revenue of the Inglewood City Liues ucdcr its prnﬂent fere structurc
iz Lnsufficient to defray the cost of ;rcviding *Hc servicc and thet
some relief In the form of iEC“eﬂsﬁd rqree has benn 1u3t1fied. It

is concluded Howcvor, tpat the farc structurc p*c;osed by tHe ¢ om-
vany haa not be cn jus ificd in t“ct 1t would produce an excessive
revenue and that some lowcf fcrﬂl I fare structure should be auvthor-
1zed. The cscimcte préscntcd by thc Commisazion's staff which stands
unchcllcnccd shows thet a ‘a e of ton cents with tokens %o be sold

on the buSid of h for 25 cents ould uroduce an operating ratio of
9h 78 or & return of 1. 9 per cent on the dspreciated investment of
used r*f uqe'ul proocrt" iﬂclvd*nb the 1ltom of expensce to construct a
new gcragc, ené 94.80 operating retio or lw. par cent return, ox-
clusive of tﬁe new, garage itcm.. The propcS°l of the compeny to
change the opc:at@on of Line No. % from threc to a two=-zone operation
appcafs dcsicable. '

Upcn thie record v{c_,:l.‘indl that zpplicant chould bﬂ author-
fzed to cstablﬁsu 5. adult zone fcrc of ten cents with tokcns sold
four for twcnty—fivc cents, top cthcr with the Inter-zone, ¢children
and school farcs proposed in its cpplication as well 28 the ¢hange in

the zone limits referred to above, end i* will be so ordered.

S
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ORDER

Public hearing having been hold, the matter having becn

sﬁbmittcd and good cause appearing,
IT IS ORDERED that Inglewood City Lines be and it hereby
1s authorized to establish,on not less than five days' notice to the
Commission and the pudlic, the following fares within and between the
fare zonos described in appendix "AT:
“Within any single zone:
Adult, one-way 104 or L tggpn§ for 25¢

School #
Child = S

. Between any two contliguous
zones on she iollowing lines:
Adult, onc-way on Line No. 2 104
" " on Lines Nos. 3 and 6 15¢
School # on Lirce os. 2, 3, and 6 10¢
Child % on Lin s :»s. 2, 3, and 6 10¢

© To apply to childrax “etween the ages of five (5) ancd
twelve (12) years.

To apply to students ‘nir elghteen (18) ycars of age
attending public or paroshial school between the hours
of 7:00 a.m. and 5:30 p.m. on days whon schools are In
regular session. To te zold on the basis of twenty
single zone or ten inter-zone rides for Sl.OO;//

I7 IS FURTEER ORDERZD that in all other respects the

entitled application is ~cnlec.

I7 IS FURTHER ORDERID that this authority herein granted
shall be void unless tho [ares cuthorized are published, filed &nd
made offoctive within six=~ [({0) days from the cffectlve date of
thls order.

This ordor shall bdecome effective five days from the date

nereof.
Dated E-é;.ﬁaaﬁi&: Califo ia: 4 19,46‘
/7.1 526%414;&4464\

7 o .
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APTENDIX "AY

Nescription of @ ne boundaries on the various routes of
the Inglewood City Lines.

Line No. 1 Inslowood - Los Anceles Alrvort
TBotwoeon any two points on this lirne

Line No. 2 Viest xnnchéster

Inner Zone:

To or from Regent ané Market Strcets in Ingle-
wood and intersection of Manchester and
Sepulveda Blvd. or intersection of 83rd Street
and Sepulveda Blvd. or intersectlion of 88tn
Streot and Sevulveda 2lvd.

Outer Zores:

To or from interscction of Will Zogers Strect
and Sepulveda Blvd. and intersection of 89th
Stroct and Centinella Avenuc.

To or from interscction of 83rd Street and
Sepulveda 2Llvd. and interscction of 33rd
Street and Chsse.

mo or from any point on this line west of the
intersection of Sepulveda Blvd. and lanchester.

Line No. 2-A Inglewood -~ Morninmside Zark
Botween any two points on thls line:

Lince No. 3 =1 Serundo - Cak Street

Inner Zone:

To or from Togent ond Market Strects in Ingle-
vood end interscction of Sepulveda Blvd. and
Imperial Highway or end of line on Douglas Street.

Outor Zonec:

7o or from zote of Worth American Alrcraft Plant
just north of the intersection of Imperial High-
way and Inglewood - 3edondo Road and Grand
Avenue and Mpin Street in E1 Segundo.

Zine Yo. L North Inglewood
Betwoon ony swo points on this line.

Line No. 6 Hawthorne - Inclewe~d

Inner Zone:

To or from Rugent and lMarket Streets, Inglcwood,
and the intersection of Prairie Avenue and El
Segundo Blvd. in the city of Hawthorne.

a.
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Cuter Zone:

mo or from the interscction of Prairie
Avernuo and Broadway in the City of
Hawthorne to the interscction of 157th

and Spinning Bireets.




