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Decision No.  QQET
BEFORE TEE RAILROAD COUMISSICH OF THE STPT

the Matter of the Appliccrion
of

DEL ZSTE WATER COMPANY, = nppllc atlon
¢corporation, No. 27986

for zuthorization fte¢ borrow menoy
and czecute £ note oOr noves.

CRINICN

Del Este Water Compony, apslicaat Lerein, is a cor-
poration engaged in operating »uklic utilidty water systems near
Yodesto, Stanislaus County.

organized éurinr 1638 and, according

A with the Co 2l

term lonas, the incurring of open 2ccount indebiedness ané the

investaent of surplus ecrnings. As of Ausust 31, 1846, it

"
!

reports 1ts assets and anilities 2 fellowe:

ASSETS |
Fixed capital © 262,780.20
iiscellzneous invest 1,025.55
Cast 9,053.33
Accounts recelvarle 2 476 93
Materizls zndé supplics ’231.88

’ ¥ 275,617,895

-

ard .\u

Capital s 5 70,000.00.
Notes cayabl : 18,606.91
decounts paye 35 757.58
Interest and e ,:61 99
i i . 4y176.79
Consumers? 32,491.00
Ponotions in ald of Construction 11,915.12
Reserve for depreciation L5,752.77
Surplus 55,555.73
% 275,617.89
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The company reporis its revenues Iron ¢peration 2%
852,000 in 1544, at £62,292 in 1945 =nd %.9,22, Cduring the
first eight monihs of 1046 ant ivs net revenue after deducting
operating expenses, tanes and'proviﬂ v. for ¢epreciation 2t
£5,981 in 1944, 2%t $11,536 in l?AS‘and at 8,006 during the
Tirst ~ight months of l?Aff
opnlication shows that the company’ aow
loan agocement with American Trust
to borrow, in the gzgregate, the sua of | 200 ,000,
ﬁe ropresented by unsecured notes. At the outset it
proposes to issue a note for £50,000, with fnterest at the rate
of 3% perceht ver amnum, payebie in guorterly instslluments of
81,250, with final poyment however, to be made mot later th&n‘
to obiain funds for the following
purposes:
To par inde A b and zné Investiment Co.

ot payadble ' $18,606.91
Intesest on note to Cetcher 2 , 1,037.30

Cpen account payshle 25,344.10.
: oLak 43,988.31

w

To pay for additioncli Taclilitin 6,01).€69
. $5C,200.00

It pronoses to berrow additional sums, ever end above
the first 50,000, frez time to i .6s are needed for the
construction, completicn, extension or improvenent of its facil-
ities. If sueh additional made before Oc¢tover 1,
1947, the raote of interest and the schedule of repayment 7ill de
{identicsl in terms with these in the Initial £50,000 note issue
if berrovwed after October 1, 1947, the rate cof
maturity dote or dates are t¢ b2 agreed upon detween the porties

to the agreemont a2t the tine when suck loans ars made.
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I0 SUDDOIS OF 16 preEeny recuest epplicant slleges

thut the aroas served by {v Aasve experienced rapid growth z2nd
that its incone haa been insufficient te¢ meet the cests of
alditionel facilities needed to meet the L ased Cemrnd for
service. Tt reports 2t 1ts entire net income, as well as
noney represented vy : rve Iex depreciation, hos been in-
vested in properties i oné thet it has incurred
obligztions payadble to 3eard Lo stment Co. in the
amount of £42,988.31, &35 sc orti 2bove, for the following
purpcses:

4y

Extencions and improvements to plant  $33,551.01
Rent of office fecilities 9,400.00

Interest ETJLAZZZLZ"
Total  EZ2,988.31
tils indevtedness, whickh the
conpony now »r 2S5 Lo discnarge, consists of zmounts due for
rents and interest,
et mucn lor e ; ] B : ensions for
throueh the issue of securities.
A lew of the ~rorlic: anl of the ceupany's finon-
cial reports, ind that the issue of tue £50,000 note is
warrznted
T0 suppor Lol o ass e remaluning
$50,000 of notes will de neld in adeys: ntil applicant has
made 2 more complete showing of the purposes for whickh 1t mas
desire to issue such note. Such showing can be mode in a

supplemental petition, or petitions, to this proceeding.

ORLER
Del Este Water Company neving epplied to the Roilroad

Commission for permission tc enter into a loan agreement znd to

issue notes, and the Commission having considered the matter snd
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veing of the opinion that z »ublic hearing is not necessary, that
the cpplication shquld be granted, s hereln provided, anc that
the money, property or ladvor to be srecured or paid for threugh
lesue of £50,000 of “ - required for the
purposes specified I
IT I8 ZER=BY QORDEZRET o=

-

1. Del Zste Weter Company, alfter the effective date

"

ercof and on or before Murch 31, L1947, may enter inte 2 loan
agreenent with American Trust Cempany ia, or substantially in,
the ceme form ac the loan agreement filed In this proceeding as
Exrinit A, 2nd oy fssue a note in the priancipal amount of
#50,000, with interest on unpaid balances at the rate of 3%
percent per annum, payadble ia guerterly instailments of $1,250
plus interest for the purscse of paying indebredness due Beard
Land and Investment Co., of reimdursing its trezsury and of fin-
tnelng the cost of capltal sdcitions end extensions te 1ts plants
and prcperties.

2. Del BEste Water Compony chall fi ith the Con-
mission a report, or reports, o tne L=xsue ¢l the note herein
authorized and of the spesition of the sressads as recuired
by the Commission! cder No. 24=-4, walch order, insofar
as ag ! . e & part of this order. |

nted will become effective
when applic: ¢ fee prescerived by Scetion 57 of .the

Public Utilixies




A 2mose@ 5 2 | (]

Dated at San Francisco, California, this Zfﬁ'aday* of

Vaeraadtr  1946.




