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Decision No .. 39673 

BSF'ORE THE ?AILROAD CQW!ISSION OF 

!n the M:.tter of th~ App~icction 
) 

~f 
) 

DEL ESTE .... I'!"(,'.'::) eel''!? Ai~Y, ~ App1ic~tion ~ll" • .I. __ • , 
) :No. ~7986 corporo.tion, 

~or $\ltnorizotion tc borz' 0:'·,· ~C!1?~'" '1 . 
[:n( 0.1.ecute 2. note ~!" note:::. , - - - - .... - - - - - - - - - - , 

I 

Del Este 'iiatcr CO:1:P:!'~:t ~ ap:.:lic~nt cerein.9 is a cor-

porotion C:'lga gef.:. i~l op~r'8.tir.g ?'.;::',11: 1.A.tili 4;y water s:rsteJ:lS ne::tr 

~oc~sto, Stsnisl~us County. 

This co~n?~ny 1:;oS orf,G!lizco (}1.A.rin~ 1938 and, ~.ccording 

to fir.~ncie.l reports file":' 'f::' t!: the CO~:J.io:::ion, h<ls 1"ir.~·r..cec its 

c~~i tel r~c:uircmcnts tl~roue::h the issue of co~orJ stock 8.::'lCi. sr..ort 

term lo:~:..'ls, the ir..curr5.ne: of ope~ ~CCO'L:..."'1t i~(1ebtec'i.ness ~nc. the 

investme~t of surplus e:.!"r.ir..~s. As of A1;.r:,-.;st 3:, 19L:.6, it 

re!)o!'ts 1ts assets 3..i10 lio.:'ilities ['S rcllo~'i:::: 

ASSETS 
Fixecl. c:l'Oltal 
i:.'!iscell.:.neous invC'stcK:nt!: 
Cash 
Accounts receivab10 
Mat~ri::·.ls ar:e. su'pplics 

T - ~,~"T ,. .... -;:-~ ... .1'1. .'\.....,'. !.J ... J.l .. /\r' 

Cc.,i't:JJ. s'to:k 
Notes po.y:::.ble 
.o.ccounts -paya.ble 
In'te!'est and. t::xes ;)ccr'..:.ec. 
Service billc~ ic cdvsr:ce 
Cons~~crst adV~lCe$ 
DonD.tior!s in Aie. of Construct1or~ 
Rese~ve for eepreciation 
Su:-plus 

Total 

-1-

$ 275.617.82 

$ 70,000.00 
18,606.91 
;'5,757~58 
1,361.99 
4>176 .. 79 

32,491.00 
11,.915.12 
45,75'2.77 
52,t55.73 

:3 2i5, 17.89 = 
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The company reports i tZ rcvcr.t!CS fr04 0'Per~ tion at 

~5~ 000 l'~ 19 J1 at ~62 29~ i~ ·l9 .. '!o~ ~,.~ .. ~ ~~ ~,~".Lg,'~4 ~u ... ~~na t~e \.' It.. , .A~, - .... , .,I _A _ r ........ _.. • -.:. ..... ~;:. I. ... 

first eight ~on~hs of 1946 Q~{ i~S net reve~ue ~fter deducting 

. 
first .:ight ~lontl:3 or 1946. 

desires te· cnt0:' into :: lor:n Ol:,..::o~~n~ vii th .k':lerican Trust 

such ~~, to be r0pres~~ted by ~secured note~. At the outset it . 
p:,oposes 'to issue r.. r..ote for $50,000, tith int~'t'est at the rate 

T"'r.:uar\'" 1 ' 0::;"', l' no"'''' "" ... "'0 0'0 ...... .; n ... .:." .... -,.~ ~ OJ (;.,. • ..... ,_. ~ , ...... .;; J, '" • ...:~... ..... ...... - for tee following 

purposes: 

j,1;ot·:! payable 
lnte:':'cst or. !!ote to Oct=-::~r 31. 1946 
Open ~ccocr.t P~10~lc . 

S~1~1 ~'c"~al 

':0 po-:-- fo:, ac.~ it:!. occ.l i'£I,c::':i t::,~s 
'2~-';~1 

:~::..g, 606.91 
1,037.30 

21.) 3.1..4 .• 10. 
S~ . .3, 988.31 

6,011.69 
$50,000.00 

the first $5C, 000, fro:: time: to "ti!nc ::.S fu:.cs ~.rc I;lcecco fOT tho 

constr1;,ction, co::.pleticl1, ei.tensiOl~ C!" improver.1ent of its facil-

i ties. If suc~ ::.clc1i t1.o:lal t'O::O!'O'llirlgS are :l:;'c~ before Octooer 1, 

1947, the TDte of inte!'ezt ~'.nC1 'the schecule of repaymcnt:lill be 

icenticcl ir. ter::$ v:ith those ir. the :J.1itial ~50,OOO note issue; 

if bo::orowed after October 1, 1947 , the r~tc of intorest ~nd 

caturi ty d=.tc or dates ar.:- to 'co? ~.gre.;:e upon OCt71'CC:l the :p~::otics 
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In ~UDPort Jl the pr~~~n~ rccucst ~?plica~t alleges .... 

th.'Jt i ts inco~:(e ~,'?$ bce!'l it.l5ufi'icient to :'.eet the costs of 
a~.c.i tional f~,cili ties r:.eeQe~ to :leet the incre:-Iseo cem~:nc. for 

SCl"v'1cc. It !"eport: 'th:.t its €mt!re nco!; :Lnco::!e, O~ I';ell .:lS 

money ~eprescr.ted by . 
vez'tcc. in prop8rtie: a:l.d f~.cili ties, and th3t i t h~s incurred 
o'olig~tions p~ya't>le to 303.rC: Lend o.nd Investment Co. 1rl the 

purposes: 
E:cte:l:::lo:ls ::<.n~~. i::l.prover:l.\;.:nts to pl::'lrit 
Rent of office f3c~litics 
I:ltercst 

Total 

Altc.ough ~ pO!''Cio!1 o~ th::$ inoeotedr:.es$, .... lhich the 

which i t r-,~s not bccm re::.:::cur3ed ttro~gh 1';::'0 issue of securities. 

cial reports, i~.(~ ... ·catcs that the ~~suc o~ ~~e ~~C 000 note l'~ _"" ... ~.~ 0,.,,;) oJ 

to support the iss~e. 7h0 requcs~ to ~szu~ 

$50,000 of notes ,;':i11 be held in ao(q?1.1ce until applic?nt hms 

cesire to i~=ue $UC~ not~. Such showing car. be ~cde in a 

supple:1ent~.l pe~i tion, or peti tion$, to this proceeding. 

OiiDER 

Del Este ;,'!ater COl:lp:lt!y h~ving &p'plicd to the R:;:.ilroc.d 

Commizsion for perm.ission to enter i!" .. to a lo~"l agr~ement cnC: to 

issue r.otes" 801":'1'3. the COn:!=is:::ior~ h.av~.::;.e con::ic;cred the rr.c.tter :mcl 



A. 27986 e 4 BE 

b~ing of the opinion that ~ pUJlie he~~in~ is not necess~~) that 

the ~pplic~tion shoule be ~s he~e~ provided, ~~~ that 

the =oney, property o~ l~bor to ~e procu=ec or paid for through 

the iszue of $50) 000 of ~7.otes is r8c.sona~lj~ required for the 

purposes specified h~rein, 

IT IS F-E?.EBY O:mBRE: 

hereof a."'l.d on o~" be!"ore !{J.i:I.~C!; 31, 19/...7, ~y enter i.."ltc ~ loan 

agreC!D.e!'lt with Amer::ca."l T:'t4St CCmp3!'lj" i!1, or substantially in, 

th€ :t'oe foro a~ the loD....., azrec:nent i'ilec:! ::n this procee6.:i.r!g as 

E:~.i:::'i t A, p.nd ':'!c.y issue F.1 ;..ote iJ.'l the ~ri!7.c:Lp:!).l at:!ount of 

$50,000, with ~te~est on u.~pai~ bc.l~~ces ot the rate of 3~ 

p~rcent ~er ann~, P~7~~1~ ~ ~U2.rt~rly inst~llmcr.ts or $1,250 

plus interest for the ?\.i~pcse of p~:vir!f. inc':.ebtcdr.es5 cue Bear~ 

of f1:1-

:ncir.g the co~t of capi t~l 3::C::' ~;:':'O:1$ Cl.ne extensions to its pl:mts 
.::lAO prcpe:::-ties. 

2. 
n:1ssion :l report" c:' rep":-ts~ 0':' t;:(;: ~~"::ue cf the note herein 

b:t the Co~.:nission t s Ge~'l~r::,.l O::-der No. 24-;., !.',rt~::'ch oreer, irJ.sofar 

::It.de a part of -:his oree:'. 

3. The authori ~';7 will becoI:'!E: effect:!. ve 

whc~ appli::::.:mt cas p~l~ ~he fl~e prescri'o~d by Sect:to~57 of .the 

Public Uti11~ics Act. 

-4-



Dated at S~ Frencisco, Calirorr.1a, this ;!1'4-day of 

~4~ 1946. 


