
Decision I'fo'. aa?oo 
BEFORETaE RAIL...':\oAD COMMISSION OF TEE S,TAl'E OF, CALIFORNIA 

In the Matter of the Applicatio!l of 

LONG. BEACH MOT,Oa· BOS CO~ANY" 
a. Calif,ornia. cor·pora tion" 

for an order of the Ce~~ission 
au thorizing Long.: Beach Me tor Bus 
Company to issue ~d sell 2,,200 
shares; of its. cornn:.on stock", ~Jithoi.lt 
par value, to National C1:t;y Lines" 
Inc. 
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Applico.'t.19n 
No .. 27874:, 

} Long Beach Moto::- Bus. Company asks per.r:lissi~n to issue 

to National Ci:ty tinez", Inc., f,or. $3'7.,022.511."1 cash"2,200 

Applicant is a corpox:at1oQn orgo.niz~d. under the laws of 

Cali.!'orn;1.a. l.t isenga:ged in, the b:.ls1ness or tur,n1Sh1ng '9assenger 

stage servi:ce in .thec1t:tes of Lone: Beach, Signal H1l.1, Bell­

t.lower', Dem1nguez~ !"a;{:ewood Village, lr!. ;.OS Angel.es Co~ty" and in 

the City o~" Seal Beach,· in Orange County" ar .. d: a.reas ad.jacent 

the~et<>.; 

For 1945 alJpli,ca::..t reports o·pe~ating revenues of 

$376,205 .. 99 a."1d a net operating loss of $23.,.957. OS., ~o~ tl;l.e 

fir·st ten months. of 1946 a;>p1ic~nt repor"ts operating revenues of 

$262',484.82 a.."'ld: a net operating loss of $44,,26$.25., As of. 

October 31" 1946, applicant repor.ts. assets and 11abili:~ies as· 

follows: 
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Assets 

Motor coaches 
Original cost 
Accrued depreciation 

Franchises 
Cash 
Accounts r€ceivab1e 
Prepayments 
Other c;J.ssets 

Total A:>sets 

Liabilities 

Notes payable to ba~s 

$127,689 • 79 
6-,552.54' 

Due National City Lin~s, Inc. 
Accounts payable 
Reserve fo'!' inj1lries a."lo. dar:w.zes 
COtlmon ztock-,-300 no Pi;U' shares 
Deficit 

Total 1iabilitie~ 

$121,137.25 

1,383..37 
4,174:96 

897.99 
370.50 

1,800.00 

1129 J 764.07 

$106,000.00 
60,000.00 
18,368.56 
1,693.85 

12,977.49 
69.275.83 

l129,764~Q7 

In May 1946, app1ica."lt acquired nine new diesel 

hydraulic ::loter cODc~es at a cost of $127,689.79. It rin~ced 

the purcr~se of such ::lotor coaches by making adovm pay:ent of 

$11,689.79 by ~sing cash in its trc~~~~y, and by obtaining a loan 

from the Bank of J~erica National Tr~st and SavL"lgs Associ~tion 

for the balance. The priccipal of ~~e loan is payable at the 

rate of $2,000 a monte. Ap?lic~t, QP ~c October 31~ 1946, has 

paid $10.,000 on the loan. 

Applicant has OU t$t~~i::.g 300 sl'lares of no par value 

COI:lmon capital stock to ,.hi:h it a:::sj!gns a stated vallle of 

$l2,9·77.49. App11car.:t t z petition shows that the National City 

Lines',. Inc. is presentlj~ the beneficial owner of the 300' shares 

0'£ stock" which s~es are ~ow owned of rec-ord by W. Ralph Fitz-

,gerald and J1esse C". Yarbrough-, as S:.J.ccessor trustees under a 

voting·, trust ag:=oeeme:'lt dated December 15" 19.36 ~ 
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~ational City LL~es~ L~c. ~~S agreed to pay tor the 

2,:.200 shares of stock $37,022,.5l. Such pay:lent will bring' the 

S'tflted value of all of applicant's sto¢k to $50,000. App11cont 

~'lil.l tlse $21,689 •. 79 of the proceeds from the so-Ie of the 2,200 

Shares of s·tock to reimburse 1 ts treasury becau,se of income used 

to make the down payme:lt on the :loto:' coaches and instillment 

payments on the :lote to October ;1, 1946. The balance o~ the 

proceeds ~~ll be ~sed to mike further payments on the note. 

0.B.Q1 R 

The CO!IL1lissior.. has conSidered applicant's reC1uest and 

is .of the opinion that this is not ,:'" ot;.tter or.. w:pj.ch a hea.ring 

. .is 'necessary, that the: :noney~ prop~rty or labor to be procured or 

'paid for by the issue o~ ~aid /.,2CO shares of stock by Long 

Beach,11otor BJ;.s Compe...~y is :::'eazonably reCiuired by said coc:pany 

'for the purposes herein stated, and tl1b.t·'S:lcb. purpos·es are not, 

in whole or in part, reasonably c:"a.rgeable to oper(j.t1ng expenses' 

or to L~ccme, thererore 7 

IT IS HERESY ORDERED that Long Beach Motor Bus Company 

may, after the date hereof and 04 or before June 30, 1947, issue 
, 

and sell' for $37,022.51 ir.:. cash, 2,200' shares or its common sto'ck 

without par value, and llSC $21,689'.79' -of said proceeds to reim-

burse its treasury because of incotle ex,ended, to make a ~oWl?­

pay1:lcnt on s(.!.id nine new diesel !'lydr:;lulic motor coaches and 

'paynlents oade to Octob<:!' .31" 19.L;.6, O!.L 0. note issued to Bank or 

America N'ational Trust ana Savings Associotion. 'Ihc remainder 

of the proceeds shall be used to· mo:kc fu::ther payments on s.l1d 



note. 

IT IS HEREBY FO?!HE.':\ ORDERED that Long Beach Motor Bus 

Company shall file a report, or reports~ as r€~~ired by th~ 

Co.mn:issicnt s General Orc.:r No. 24-A, which order, insofar as 

app11cabl,e, is made a Pd.:,t of this order .. 

Dated a~L<!iA4!' California, this c:P "'-day -

of December, 1946. 

..' 

a.~·~~ Commissioners' 
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