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Decision No. _ 39721 ﬁi&ﬂMﬁl
BEFORE TEF PUBLIC UTILITIES COMMISSION OF THE STATE OFICALIFORNIA

In the Matter of the Applicatior of

RIVERSIDE ELEVATORS, 4
Caelifornia Corporation

: to , Apnlication
for an order authorizing the issuance No. 28051
of notes, and the execution of a ceed
of trust and chattel mortgage securing
the same, to discharge and refund oumn-
standing obligations.
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In this application, Riverside Elevators, & corporation,
asks permission to issue to The Capitel National Bank of Sacra-
mento notes in the aggregate sum of $150,000 for the purpose of
refunding indebtedness, ané to cxecute a deed of trust and a

chattel mortgage to secure the payment of said notes.

Rivefside Flevators is a corporation organized in 1945
ander the laws of California. It is5 engzged in the bulk storage
and handling of grain and other commodities at its warehouse lo-
cated on the East Sank of the Sacramento River a short distance
above Isleton, in Sacramento County, Caliernia. Its property and
facilities include a reinferced ceoncrete storage building approx-
dmately 60! x 2607, head house, drier tower, fan rooms, delivery
and ‘discharge orclosure, scale nouse, truck scale pit and-d:ying,
cleaning, cooling and other nachlnery ané equipment. The .proper-
1ty is situated on land leased by applicant at an annual rental of
8300 for-a term of fifteen years from June 30, 1945, with an
option to renew the lease for an additional ternm of fifteen years

and with an option to purchuse the property for $2,000. It is
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applicant's intention. to exercise its optioh to purchase the

land.

Applicdnt filed its warenouse tariffs on September 28,
1945, effective October 2, 1944 For the period ending May 31,
1946, it reporte revcnues from all sources of $25,390. 87 while
for the perlod June l 1946 to October 31 1946, its revenues
were 344,313 7L.

As of October 31; 1945, applidént reports assets and

1iabilities as follows:

Assets

Fixed assets $262,347.91
rganization expenses 14,261.17
Current assets 24,585.84
Prepaid charges 2,625.21

$303,820,13

Capital stock - $ 24,000.00
Installment note payable to |
American Trust Cowpeny, ﬁncluolq» .
accrued interest 107,064 .03
Note due contractors, inc*uaing o
accrued Interest A 25,916.66
Notes due stockholders, 4ineluding S,
acerued interest 115,380.00.
Current lilabilities 24,884 19
Deferred c¢redits 3,463.97

Surplus ‘ 3,111 28
Totzl liabilities $303.820.13

To finance the acquisitiod and construction of its ware-
house propertics and eguipment and-té conduct its business, appli-
cant issued 2,400 shares of no par value stock at $10 per- share,
and borrowed from its stockholders $108,000 represented by notes
bearing interest at the rate of 6% per annum. It also borrowed

from the American Trust Company and the Reconstruction Finance
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Corporation, on an installment note, $120,500. It borrowed from
the American Trust Company on chort term notes $21,500. On the

notes issued to the American Trust Company it made principal pay-
ments of $17,500, leaving unpaid $124,500. On some of the notes,

the interest rate is 4%, on others 5%. The accrued interest on

the notes 1§ reporved at §2,400:09, It also issued to contractors

notes in the sum of $25,200, which nctes bear interest at the
rate of 5% per annum. Tae payment of the notes issued to the
contractors and the payzment of the notes issued to the stock-
holders are subordinated to the payment of the note due American
Trust Company and Reconstruction Finance Corporation. The con-
tractors have agreed to discount the notes held by them at 10%

and waive the intercst accruais.

Applicant ﬁroposcs_to pay its outstanding note indebted-
ness, other than the amon.t dne I1ts stockholders. To placé it-
self in a position to 2o so, it asks permission to Issue td The
Capital National Bank of Sacramento two notes, one ‘for $30,000
and the other for $120,600. Both notes will bear Interest at the
rate of 42% per annum, payable maﬁthly. The payﬁénp of the
$30,000 note will be secured b&”a chattel morﬁgage on applicant's
machinery and equipment, while the sayment of the $120,000 note
will be secured by a deed of trust on épplicané's]buildings and
structures. The two notes are payable in installments as
follows:

$30,000.00
Chattel iMortgage Mortgas
¥

Dec. 31, 1947 % 5,000.00
mooom 1948 5,000.00

$120,000.00

r. Butldings Total
~ 5,500.00 $ 10,000.00
..5,000.00 10,000.00

" 1949

n
"
n
n
w
"

1950
1951

1952

1953
1954
1955

5,000.00
5,000.00
5,000.00
5,000.00

10,000.00
10,000.00

15,000.00
15,000.00
20,000.00

20,000.00

20,000.00

15,000.00
15,000.00
20,000.00
20,000.00
20,000.00
20,000.00
20,000.00"

$30,000.00

$120,000.00

$150,000.00
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The payment of the notes held by stocrholders will be
subordinated to the payment of the note to be issued to The

Capital Nationzl Bunk of Sacramento.

Applicent nas Filed in tais procceding as Exhibit "3" a
copy of the vroposed promissory note ia the principal sum of
$120,000, as BExhitit "4" & copy of the proposed promissory note in
the principal sum of $29,000, as Exhibit "5" a copy-of the pro-
posed deed of trusf, and as Exnibit "é€" a copy of the proposed
chattel mortgage. We have reviewed these documents and find the

same to be in satisfactory form.

The refunding of applicant's indebtecness, to whick
reference is made herein, will reduce its principal and interest
payments and will provide & more convenlent amortization of its

indebtedness.

The Commission nos consideved spolicant's request and 1is
of the opinion that this is not @ matter on wnleh a hearing is
necessary, that the money, property or labor to be procured or
paid for by the issue of the notes herein zuthorized is reasonably
required by Riverside Elevators for the purposes hercin stated,
and that this application chould be granted as herein provided,

therefore,
IT IS HEREBY ORDERED as follows:

1. Riverside Elevators may, after the effective date

hereof and on or before February 28, 1947, issue to The Capital
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National Bank of Sacramento its 42% installment note for the
principal sum of not exceeding $120,000, and execute & deed of
trust to secure the payzent of such note, said note and said deed
of trast to be in, or substantially in, the same form as the note
and deed of trust filed in this proceeding as Exhibits "3™ and

non  respectively.

2. Riverside Elevators may, after the effective date
hereof and on or before Februsry 28, 1647, issue to The Capital
National ‘Bank of Sacramento- its 42% inctallment note for the
principal sum of not exceeding $30,000, =nd execute a chattel
mortgage to secure the payment of suid note, said note and said

chattel mortgage to be in, or substantially in, the same form as

the note and chattel. mortgage filed in. this proceeding as. Ex-

hibits "4" and "6", respectively.

3. Riverside Il ve nrs shall use the proceeds reelized
through the issue of. san.d ..o~ a8 £0 pay the balances due on notes
issued to the American Trus Company and/or Reconstruction
Finance Corporation, znd to pay notes due comtractors, to which

s

reference is made in its application.

4. The authority herein granted w1ll become effective
when Riverside Elevators has puid: tne fee prescribed by Section
57 of 'the Public-Utilities Act; which' fee is One Hundred Fifty-
($150.00) Dollars.

5. ¢ Riverside Elevators shall file a report, oOr reports,.
as reguired by the Commission's Ceneral Order'No. 24-A, -which

order, insofar:as-applicable, is made' a part of -thls: order.
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6. Within thirty (30) days after the issue of said
notés,' Riverside Elevators shall file with the Commission a true
and correct copy of the notes issued under the authority herein
granted, and a true snd correct copy of the deed of trust and of

the chattel mortgage executed under such authority.

Dated atgm_.ﬁ,ﬂm, California, this _/4“ _ day

.

of December, 1946. M

ir (G UTILITIES CONMISSION
?JB_l\iUH.&.t - \_‘1":0?,{\“.}\
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