
Decision No.. 39721 

BEFORE THE PUBLIC OTILI~IES C0M11ISSION OF THE STATE OF C~IFORNIA 

In the :l1atter of the Applicatior. of ) 

RIVERSIDE EL~vATORS, a 
Califol~ia Corpor~tion 

I 

for ~l order authorizing t~c issuance 
of notes, ~d the execution of a deed 
of trust and che.tt~l mortgag0 zr.::clJJ,"iIlg 
the same, to discharge a."'lo. ref1,1!j,G ou"r.-
stnnding obli.gations. 

· · ) 
· · " I · · ) 
· · ) 
· · ~ 

---~--~--~----------~ 

Application 
No. 28051 

In this applico.tion, R1v0::'side Elevators, a corpora·tion, 

asks per~ssion to issue to The Capital National B~ of Sacra-

mento notes in t!"-.e ~ggreg:; .. te SU::l of $150,0.00 for the purpose of 

rel'tl."'lding indebtedness, and to execute a deed of trus·t .;J..'I'ld ·a 

chattel mortgage to seC:.lrc the payment of .said r.otes .• 

Riverside Elevators is a corporation orgar~ized in 1945 

under :the lav/s of Califorr..ia. It i~ engaged in the bulk .storage 

and handling of grain and other co~odi ties a.t i ts w~rehouse lo-

cated on 'the East Ban.'\{ of thE: Sacr!;1!:ento River a .sho.rt .dis;ta."'lce 

above Isleton, in Sacramcn'to County, Cal:!.i'orn.ia.Its property and 

facili ties'i!lclud~ a r(;1."'l!'cj,~C0C. c:c:.c~~~:cc storage building approx-

:imately 60' x .360', head. !"lOUS~, dr::..cr 'tower, fan rooms, delivery 

andd1sCharge ccclos:.lre, scale house, truck scale pit ~ddrying, 

cle~~ing, ~ooli!lg ~'I'ld ether =acc1nery and e~uip~ent.Tne ;proper-

,ty is Situated on la.'I'ld leased by ap~lica:."l.t at an a"lIlual rental of 

·~$:300 for,' a term ot . fifteen .year s from June 30, 194~" wi th an 

option to renew·the lease for an additional term of fifteen years 

and with a~ option·to purchase the property for $3,000. It is 
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ap'plicant's intention. to exercise its option to pu-rchase the 

land~ 

Applicant filed its ;-:::rehous'E) tariffs on September 28" 

1945~ effective Octqb~r 3, 1945~ For the period endL~g May 31" 
1946 ; it reports r8V0nLles fror:l all sources of $25" 390,. 87, while 

for the period J~ne 1, 1946, to Octocer 31" 1946, its revenues 

were $44,313.71. 

As of October 31; 1946" .:!pplicant reports assets and 

liabilities as follows: 

Assets 

Fixed assets 
Organization expenses 
Current assets 
Prepaid charges 

Tota~ aszets 
, ' 

• I .• \ 

L1abi!it 1es 

Capital stock, -
Installment note payabl~ to _ 

Americ(ln' Tri.lst CO~~P~"'lY, inel'.~ding 
accrued iri terest ,-

Note due contractors, i~clLld1.."'lg 
accrued L"'lterest 

Note~ due s~oe~olders,' including 
accrued interest 

Current ,liabilities 
Deferred credits 
,Surplus 

Total liabilities 

, -

$262,347.,91 
14,.261.17 
24" 5 8,5 .. 84 

2,622.21 
$303,8'20' .. '13 

$ 24,,000.00 

107,'064'.03 

25,916.66 
,.,' . 

115,·,380.00, 
24,884~19 
3,,463:.9:7 
3,111.28 

$303,820.13 

To fina."'lce the ~co..l.lisition and construction of its ware-

house properties a!'ld. equipment ancl. ,to conduct its business, app1i-

ca.."l.t' issued 2,400 shares of no par valUe' stock at $10 per- share, 

and borrowed from its stoc~~old€r5 $108,000 represented by notes 

bearing interest at the rate of 6~b per' annllm. It also borrowed 

froe the American Trust Compa."'lY· and· the Reconstrl.lct1on Finance 
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Corporation, on an !nstallment note, $120,500. It borrowed from 

the American Trust CompanY' on short term notes $21,500,. On the 

notes issued to the Am~~1can Trust Company it made' ,principal pay-

ments of $17,500, leaving un~sid $124,500. On some o£ the notes, 

the 1nterest rate is 4%, on others 5%. The accrued interest on 

the notes is reported at~Z.,46QI99, It also issued to contractors 

notes ~ the sum o~ $25~~OO~ which notes bear 1nter~st at ~he 

rate o'fS% per a.."'lntlm:. Ta~ pa~ent of the notes issued to the 
contractors and the pay~ent of the notes issued to the stock-
holders are s~bord1nated to tne payment 0: the note due American 

Trust Company and Reconst:-uction Fil'lance 'Corporation,. The con-

tractors have agreed to di~count the notes held by them at 10% 

and waive 'the L~tercst accr~als. 

, . 
Applicant proposes to pay its outst~~d1ng note indebted-

ness, o,ther than the a~o'.".~'~ .::.~~(, i t;:; stocl~r.l.o1ders. Xo place 1t-

self in a posit10nto do so, it ask~ permission to issue to The 

Cap1,tal National 'Ba..."'llt 0:':- Sacramento two notes, one for $30,000 

and the other tor $120,000. Both notes will bear interest at the 

rate of 4t% per a.."l."lUl:l, payable monthly. ~he pa-~1Dient of the 

$30,,000 note will be secured ~y a chatt~l mor'tgage on appl+cant's 
machinery and ,equipmen,t, while the 'PaYment of the $'120, 000 note 
will be secured by a deed of t ... ·ust on applicant's 'buildings and 

structures. The two notes are payable 'in installments as 

follows: 

$30,000.00, 
Chatt~l M2ttg:rge 

Dec. 31, 1947 $5,000.00 
n n 1948 5',000.00 
n TT 1949 5,000.00 
'TT TT 1950 5,000.00 
" n 1951 5,000.00 
n " 1952 5,000 .. 00 
" ,n 1953 
TT n 1954 
" n 1955 

$30,000 .. 00 

:$120,000 .. 00 
M9rtg~C'..c on B1.l*ldings 

;jp, 5,000 .. 00 
, . 5, ClOO' .00 
10,000'.00 
10,000'.00' 
lS,·OOO.'OO 
15,000.00 
20~OOO .. OO 
20,000.00 
~O.OQO.OO 

$~20,,000.00 
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'Total 
$ 10,000.00 

10,000.00 
15,000.00 
15,000.,00 
20,,000.00 
20,000'.00 
20,000.00 
2.0,OOO~,OO, 
20.000.QO 

$~50,000.OO 



The pa~ent of the notes held ~y stocy_~olders will be 

subordL~ated to the payment or the note to be 1ssued to The 

Capital National B~~k of Sac~~e~to. 

Appl:!.ca.!.lt :'las filed i:l t!l.is procced:i.ng as Exhibit "3" a 

copy of the proposed pro~~sso~y ~ot~ in the principal s~ of 

$120,000, as Q~h1'c::' t "4" a co:)y of the p:-oposed promissory note in 

the principal SU!:l of S3~,OOO, as Exhibit ~t5" a: copy-of the pro-
posed deed of trust, and as Exr~b1t "6~ a copy of the proposed 

chattel mortgage. We have reviewed these documents and find the 

same to 'be in satisfactory foro. 

The r,::!'undir..g of applicant's indebtedness, to which 

reference is made herein, vdll redQce its principal and interest 

payments and 'yvill provide a more convenient a:lortization of its 

indebtedness. 

Q.BQEB, 

The Cocission hc.s cot .. sl.d.e·~·co. s').?l!cant's request and is 

of the opinion th.:1.t this is !liJt a ::1.":ltte::- on which a hearing is 

necessary, that the !:loney, p::-operty or lclbor to be procQred or 

paid for by the issue of the notes herein authorized is reasonably 

required by Riverside Elevato::-s for the purposes herein stated, 

and that this ap?licatio~ shoule be g~anted as herein provided, 

therefore, 

IT IS HEREBY ORDEP.ED as fol.lows: 

:1:.. Riverside Elevators :.ay,. after the effective date 

hereof and on or before February 2"8, 19Lj.7, issue to Xhe Capital 
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A.2805l p.~ 

National Bank of Sacrame~to its 4t% installment note f.or the 

principal sum of not exceeding $120,000, and execute a deed of 

trust to secure the pay:lent of such note, sai:d note and said deed 

of. ~trust to bB in, or substantially in, the same form as the note 

and deed of trust filed ira ~his proceedi.."lg as EXhibits "3"' and: 

"5", ::"espectively. 

2. RiverSide Elevators =ay, after the etf·ective date 

hereof and on or bef.ore FebrLla:!'y 28, 1947, issue· to The Capital' 

Nat1.onal 'Bank of Sacramento,its 4z% in::'t'allment' note for the 

principal sum of not· exceeding $30,000, ahd execute a chattel' 

mortgage 'to secure the paj'men't of s~id note, said not'e a.."ld said 

chattel mortgage to be in, or substantially in1 the sam~ form as 

the note and cha.tte~. mortgage fi~ed in· this proceeding a.s~ Ex-

hibits "4~ and: "6fT , r€sP'Cctively. 

-3. R1versi'de El~'v:~'~'''rs sho.ll use the proceeds realized· 

through the issue of. said. !'lO·~·J~S· to pay tl'le balances due on notes 
issued to ·the American Xrust'Comp<;:.ny'and/or Reconstruction 

Finance Corporation,. and to T)Q.Y' not~s duo contractors, to which 

reference is ma,de in its' application.:.. J , 

4.. The authority herein gran t'ed vlill.' become effect! ve 
.' ' : ,~, 

when. R1verside,Elevators·has pUid·tb~, fee prescribed by Section . 
57 of :the Public··Otili ties' Act; w!'.ich: fee is one')~:Undred Fifty 

($'1.,0;00) Dollar's" 

54' :' Rivers-ide Elevators shall tile a ·report·; or' reports, ' 

as reCj,uired by theConm:.1ssion's ,General'Order\No~ 24-A1 ,wh1ch 

order, ,insofar :as -applico.ble,:. is made' a part of ' ,this: order ~ 
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A.2805l p.~'V 

6. Withi~ thirty (30) days after the issue of said 

notes,' Riverside Elevators sha.ll fil~ with the Commission a true 

and correct copy of t:",e notes iss~ed under the authority here1n 

granted, ~~d a true Dnd co~~ect copy of the deed of trust and of 

the chattel:ortgage exec~ted untier such author1ty. 

Dat~d ats;" ~MC":dlt'lh California, this It.&:- day 

of December, 1946. 

Comm.1ssioners 
.' ,'. 

e"tfS' ,I' UilLl"7IES CO~1M\SS\Ot\ 
• v .. Lv IA 
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