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BEFORE T::1E POBLlC .OTILIT'IES COMMISSION 

In the M.atter of the Applicatior .. of )-
GIBSON. LI~ES ,a corporation,. for an· : 
order au,thoriz1n.g it' to 1s.sue a no.te ) 
s.ecured 'by a mortgage ~ : 
- -' - - - -. - - - - - - - - - - - - - -} 

Application 
No. 28050 

Gibs.on Lines" applicant herein". is a corporation engaged 

in the business of operatir..g motor coaches for the trans.portation 

of passeng-e:r.$' between San Francisco ~ Oakland, 3acramen t.o,. Marys-
Jt ... 

. ~ 

n11e and other points. In financial statements filed with the 
, ' 

COmmiS'S10ri.',1t reports its operating revenues at $1~3'51',93·J:.,89' for 

1944~ at $1,.532,.:31.1.S·7 for 194.5 and. at. $1,020,314.95' for the first 

nine months 'ot 1946,. and its net income at $68;,.658.87 for 1944:, at, 

$3';,,467'.l9- fo·r 1945. and at' $7-7,.840'.,15- for the firs.t nine months of 

1.9~6.. In summary. form its. ass.ets and l.·iab:i:tities as of September 

.30, 1946." are' shown as· follows:: 

Assets 

Intangible property· 
Tangible l't'operty:' $617,.967.,32' 

Less.: Reserv-e for' De'Ore-.· 
ciat1.on ,. itO], .. ??,§', 83-

Investment securities and advances 
Cl.lrren·t and: die.rerr¢d~ a.ssets 

Total assets 

It±abiltt1es. 

Capital: stock, 
Current l1abi~1ties 
Res.erves. 
Surplu:s 

Total liabilities 

214,688', .. 49 
S3,076'~68 

,273 • 599·, 4It .. 
$723',436.63. 

$ 8-7. 1 600 .•. 00 
2'$9. ,. :3:57. .. 2.3-

56,.712 .. 00 
~89, 767·40 

§'T23'. 436. 6~~ 
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Applicant reports that during 1946, in order to render 

adequate service to the pl.lblic, it purchased seven new 29-passcng­

er Flx1ble coaches at a total cost of $71,553.85, financing such 

cost out of its working capital. It now proposes to replenish its 

cash by borrowing from the Merchants National Bank of Sacramento, 

the sum of $48,000 to be represented by a note payable in forty­

eight equal monthly install~ents with interest at the rate' of 5 

percent per annum, said note to be secured by a mortgage of chat­

tels on the equipment. A copy of the note and mortgage 1s filed 

as Exhibit "B". 

A review of the comp~~y's financial statements indicates 

that its assets and earnings are ample to support the note issue 

and that it has need for additional funds. A public hear1ng does 

not appear to be necess~ry, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Gibson Lines, after the effective date hereof and on 

or before February 28, 1947, may issue a note in the principal 

amount of $48,000, payable in forty-eight equal monthly 1nstall­

ments with interest at the rate of not exceeding 5 percent per 

annuc, and may execute a mortgage o£ c~ttels, such note and mort­

gage of chatt~ls to be in, or substantially in, the same form as 

those filed in this applicatior.. as Ex..lUbit "B", for the purpose of 

reimbursing its treasury and of providing working capital, it 

being the op1nion or the Commiss1on that' the money, property or 

labor to be procured or paid for through the 1ssue of said note is 
, I 

reasonably required for the purposes spec1f1ed herein and that the 

expenditures for such purposes are not" in Whole or in part, 

reasonably chargeable to operating expenses or to income. 
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2.. G1bs.on' Unes. shall!. file w.ith the Commission a report. 

as required by the Comm1.ssion'.':s veneral Order N:o. '24-A:, whic'b.. 

order, inso!'a·I' as appl;tc:a.ble, is' made a pa:tt or thfs' order ... 

3:.. the' authority. herein grant.ed.. w1l:1 become· e!!ective 

when Gib·s.on Lines ::w.s. pa:Lct the' fee' pres-cr1bed by, Sec:tion 57 o·r the 

~ubUc· Ot:r11ties. Ac:t., which ~ee is Forty-e~hr. ($48~.OO)< Dollars. 

Da:t'ed' <l~L~ CD.lj!fomi.a.:, this' JI ~ day.-

of. December,. 1:946. 

Cocm1:Ss1oner.s. \ 
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