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EEFORZ TEE PUSLIC UTILITIES COMIISSION OF THE STATE OF CALIFORNIA

In the Matter of tae Anplication )
of COAST LINZ TRUCK SERVICE, INC.,)
a corporation, for an Qrder g dpplication No. 27949

Avthorizing an Increase In Ratele

Annearances

Reginald L. Vaughan, for applicant.

C. 0. Burgin and Myron D. Alexander, for
0ffice of Price Administration, intervenor,

J. C. Simpsor for Wholesale Frult and Preoduce
Dealers Assu. of San Francisco, protestant.

Applicant in this proceeding seeks an increase in its rates
for the transportation of fruits and vegetables, as a highway common
carrier, between certain San Francisco Bay points and the Tatsonville-
Santa Cruz area on the one hond and Los sngeles territory on the
other hand.

A hearing was had at San Franciscee before Examiner Krause
on November 15, 194£.

A consultin: engineer introduced 2 stedy of Coast Line's
operating results for four one-year periods ending July 31, 1946.

Year Trdod July 31 Profit or Loss

oL - 316,562
1944 28,800
ey (29,699
194 (38,543)

( ) Demctes 10SSe

Applicans attridbutes the unfavorable operating results for
the last two periods saown to the increasea operating costs 1t has

experienced} Its qpnsu:ting-engineer testified that based on the
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inereases -oceurring since July,. 1945 in wages for drivers and dockmen

and prices for oil, fuel, repair parts and supplles, the annual

inerease will approximate $68,000.  He stressed the fact that appli~

cant has’ experienced. increases in expense items other than those
studied and explaired that he was unable to measure the.amount_there-
of in the time allotted for preparation. of his.studv.{ Moreover, it
was testified that applicant's supervisory and office personnel |
salaries. are depressed“andwshourd be,increased. .

The precise increases sougat are 21.84 per cent northbound
and 8.7% per cent ‘southbound. | They were‘requested‘beeagse‘they were
believed to 'return an. operating ratio of 4.9 before income taxeé;
the ratio which applicant:secks’ in this proceeding. HowoverJ the
consulting engincer dele rminad that increases of 20 42 per cent north~
bound and. 7.5%1 per cent soutahound would produce . thc sought ratio,
rollowing a recalcutation .of the increases required on a basis which
would more precisely measure theme. , This ratio would, he said, pro-
duce earnings lower than those necessary. to. place applioapt_;n a,
strong financial position. ., It was. explained that rateAincreases
producing a more favorable ratio were not sought because of the
danger of higher rates diverting traffic to other carriers. ' He
explained that a lower increase is deing. sought .on . southbound traffic‘
in recognition of the. fact -that such fruit end vegetable traffic |
received 'a 12 per -cent rate increase effective June 10, 1946‘
pursuant to Decision No., 390C4 in Case No. 4308. .

Applicant's presidcnt~and.generai menegeratestified‘that
every possible ooerating-economy_has heen effected._ He said tpat
claim expense has been substantially reduced through the employment
of a claim prevention expert., This witness also stated that ne is
devoting all of his time to supervising the operations of_the’

company whereas formerly his time was mainly devoted to soldcitation.
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The Wholesale Pruit and Produce Dealers Association of

San Francisco, while 'appearing as a‘protestant,'did not state the
basis for their protest.

- 0f applicant's total grOSS‘fevenue'of5$810;248 for the
year endevaulyv3I,-19463”$272 627 wae dievived from the transporta-
tion of so-called backhaul ‘general’ commodities for which minimam
pates are ‘establisned in the Commission' s Highway Carriers' Tariff
- {Noe 2, These ‘minimum ‘rates were inereased by 12 per cent, effective
June 10, 1946. The -engineer recognized that until the minimum rate
level for the tramsportation of ‘general ‘commodities is ‘further
. jncreased, applicant cannot expect +o receive increased revenues from
the backhaul transportations dowever, in his calcwlation of the
amount of -inmcrease necessary to produce an opersting ratio of 94.5,
.. he'subjected this $272,627 of vaclkhaul traffic to the further increase
sought ‘on "the theory that’ both the frult and vegetable traffiC‘and
"~ the backhau; £ra€05c should stand theé- full- burden of" increaaed COStSe
In doing so he failed to reduce applicant's' gross revenue by $4,798
 the approximatefémOunxfof additional revernue applicant received from
the 12 per cent increase on backhaul -comroditics from June 10 to
July 31, 1946.

“Moreover, the engineer imersased applicant's actual operating
- expenses by $68,103 to give cffeet to- +he' additional increase in
expenseSvaccruing';rom“inbreases'1n arivers' and helpers’ wages and
in prices paid-for varts, supplies, ‘fuel and sil, - However, $23,085
of this: expense is already reflecied in the operating expenses for
the period.

“After making correcting adjustments for the foregoing

revenue and .expense items of $4,798 dnd $23,085, respectively,

inereases of 5.50 pexr cent on' traffic’ receiving the benefit: of a
12 per cont’ increase effective June 10, 1946 and’ 18.16 per cent on
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graffic not reccivir & such *“creaSe would vroﬁucc ﬁueratlrg ratios’
of G4.5 before income taxes and °6 f aTtér provisiom £or Sier taxess

Tt is clear taaf applicani resufres addsticnal revenue to
place its opératisis on z compe;saéd:y Bagicy  Unde? the ¢irdums
stances of record ircréases of £S5 per cert on fruff ahd vegetable

; .

traffic already suviect to the 17 rer e At inéredse ad of 1838 per
cent on all other fruff afn vegstadle traffic moving st tariff rates)
do rot appear exeessivey Irércases in éxisting rates by these
peréentage§ vowld place all of :pélid'“ ‘s fruit and' vézetadble rates'
on the same levels They speldc Be authorizeds

Upor consideratich of all the facte &F recdrd we are of
she opinfon and f£ind that fncreases P the hbﬁhﬁs‘hbfeinﬁéfofe

expressed are fustifieds

¢ B D
A puo’ic hearing “av*nb béon had iR the adbove entitled

apblication and' based upon t&; evidence rcceived at the nNu*irg “u‘

’
1

upén the conclusions and findings set forth in the oréceding opinion,

TT IS E-ASDY ORDERED that Coast DLine Truck Servicey Inss

be and it 1s' Aercby authorized to cstablish on not less than two (2)

davs? notide to the Cotimission and to the public, an increasé of
18.26 per cent in all rates met subject to the 12 per cent irerzase

authorized by Dcc*sion Yo 30004-‘n'cése o'y 4808 end of 545 per

.

cent in all rates subject to the 12 per cont inercases énd:tﬁaﬁ'in

nffuctin the 1ncreaoes hereinbefore autqorized in conne»tlon with

rates named in Local Preight Teriff Nouo 2, ¢v B. Co Wo, 2, applicant

shall apply such frcrosses to the rates and charged roquired to be

olfatied by Decision No.w 37816 of April 24, 1945 in Case No. 42930
7 IS HSEEBY TURTEER OZDERSD thef in computing the LAF

crensad rates arnd charges heroin authorized the following will
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rgovern in the disposition of “fractions:
Where present rates or' charges are 10 cents:or ‘less:
Fractions of less than # or -25 of a cent-omite.
Fractions of 4 or .25 of a cent or. greater .but
. less thar /4 ox .75 0f a cent will be stated
‘at $or .50'0of a cont.
Fractions cf 3/4 or..75 of a cent. or greater,
. inerease to the nextiwhole figurc.

' Where present rates.or chiarges are over 10 cents:
Fractions of less thar +-or .50 ¢f a cent omit,
Fractions.of 4 or L50:0f a cent or-grcater,

increase to next vrole IIgurce

. IT IS. HERTSY FURTESR-CPDIRED. that. in'applying © ¢ inecrease

nereinabove authorized, tae rates: specifically sct forth ‘in'.the

tariff involved 1n‘thiS‘applicaticn:shall-be'increased-bofore

computing rates whieh. aré. based on multiples or percentages.'of rates
.or ratings or befors applying deductions provided for-in“these
tariffse. '

. 17 1S ESRSBY FURTHTR: ORDLRED that Coast Linc Truck Service,
Inc. be and it is hereby autherized to depart from the provisions.of
General Order Nos 80 .znd Section 24(a) ‘of the Pudbiic Utilitics Aet,

to the extent neeessary to carxy out-theieffectﬁof-the.ordar‘herein.

17 .IS° HERSZY FURTHER JEDERED that, except to the-.extent
‘provided for in tho-preceding ordering paragraphs,fthe:application
be. and 4t is ‘herebd;~denied.
 The .autherity herein granted shell be void: unless-exer-

cised within ninety (90) days from tae effective date hereof.
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This order shall become effective ten (1C) days fronm

the date hereof. o
o
Dated at San Francisco, California,.this 44 4" day of

December, 1945«

T commissioners ™~




