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De':ision }to. 39759 

BEFORE TEE P:';SLIC UTILITIES 'COl&!ISSIJN OF TEE STATE OF C;"LIFO~'lIA 

In the Matter of the A,?lication ) 
of COAST ~:a;:; TRUCK SERVICE, INC.,) 
a cOl'poration, for an Orde:- ) Application No. 2"7949 
Author1zin~ an Increase in Rate~. ) 

A t'l'pearsnces 

Reginald L. Vaughan, for applic~~t. 
C. o. Burgin and Myron D. Ale:~ander, for 

Or!ice of P:oice A~1nistr2.t1on" intervenor" 
J. C. Simpson for Wholesale Fruit and Produce 

Dealers Ass~- of San FranCiSCO, protestant. 

Applicant in this proceedine seeks an increase 1n its rates 

for the tr~~sportation of fruits &~d vegetables, as a highway common 

ca.rrier" between certa:n Sar~ F:,a..~cisco Ba~r points and the Vatsonville

Santa Cruz area on the one l~.~d and Los Anseles territory on the 

other har..d. 
A hear1~g was r~d at Sa~ Fr~~ci$co before Examiner Krause 

on Nove~ber 15, 1946. 
A consultir.w cng~n0er introduced a st~dy of Coast Line's 

operating results for !our one-year periods ending July 31 , 1946. 

Yeo.r - . . :,,.. .. ~(\c. July ..,., Profil; or L2s~ .., .... 

1?t..3 $16,562 

1944- 28,800 

-". , 
I "'Lj .. .. " (29. 699) 

1946 OS, 543) 

( ) ~~~ctes loss. ---
App:L:J.can:;-; att=iout€s the unfavorabl.e operating results for 

th~ last two ~eriods s!l.own to the increased' o~erating costs 1t has ' 

experie:l.ced. Its ~o~su1ting engi.."leer testified that based on the 



increa'ses 'occurring since July,. 1945 in wages for dr,ivers and dockmen . , ' ... ,. :.' ". ' 

and p-r1ces for "011, fuel" ,repa1r ,parts and s,upp11es" the annual . , ... ,.. . 
. increase will' approx1mate $68,000. .He stre~seo: the, ~act ~J::l.at appl~-, .. 
cant has'exper1enced.increases :in expense 1tems other than those . . . ~ , ; . 
studied ariel explairj,ed' that he was unable to r.J.~asure the amount there

of in the' t'ime' :;.llotted. forpreparat10n of ~s study." Moreove,:" " it 
" 

was testified that applicant's s,upe:v:!.sor,Y ~d office personnel , ' 

salo.r.ie's, aredepres seC. .. and' ·should be ,1nc,r~a,sed. . 

'The precise 1ncrea.,ses sought are~1.8,4 per cent northbound 

and 8.7.9- ,per cent .southbot:r.d. . Th\3Y ";i,ere requested be~ause they were . " .' . ".': \ , 

beli<Jved' to 'return ;a,n operating ratio .of 94.5 befo~e 1nc,om~ t~es" . . . , . , 
the 'rati'o 'which app11cant:seeks,'ir. t~is ,proc'3cding. However .... the, 

• •• j .', I' 

consulting engineer deterI:lir!cc. that increases of 20.42 per cent north .. 
'. ' • • '.' •• & • ' •• : •• 

bo~d ana.7.51'per cent soutcbound ~ould produce ,the, sought rat10, 
• .' I .' • \' 

, ' \ 

following a recalcUlation ,of ,the 1ncr~asc.:s required, on a l?as1s,whi~h 
I' ... '., " .. . . ," ". 

woulci:Illore preciSe1y,measurethem., .... ThiS,rat10,'Would, he said, pro-• I '. 

duce 'earning's lo,yer than ~thos,e neces,sary, to. place applicant in a '. " ' ," .. 
strongfinanc1al :po,si t:ion •. ' It, ~as, explained tha,t .ra,te :1nf,re~ses 

producing a more' fo"vorable' .ratio; ".-:ere: not. tsought :be~ause of ,the 

danger of '~igherra:tes divert:Lng traffic to. other ,carrier~.. He I , ;, .' ,. 

expl:;.ined 'that a lower increase, 1s ~eing, sought .on, .southboun~ trs.ff~c 
in'l'ecor;n1tion of,thc,fact·that such fruit,e.nd vegetable traffic 

reeeive'd '9. 12 per 'cent rate increase effective June ,lq, 1~46 
" . ~ursuant to Decision'~o •. 39004 in Case No. 4808. 

Applic~~tts presidcntand,ge~eral ~~ger.test1fied that 

every possible o!,erating' econo:ny. he.s, :,een eff.ected. He said that . 
" ' 

claim expen'se has been: substa,r..tia11y. r~C' .. uce,d thro~gh th~ empl~~ent 
or a claim p.rev'ention exp-er:t,., This ',vit.ne,ss also stat~d that he is 

devot'ing all: of'his time,to supervising the operations of the. , , . 
company' whereas formerly his t·i:ne was ma1nly devot,ed to solicitation. 
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The Wholesale' Fruit, arid ,p'roduce Dealers .Association of 

" san Francis,co, ,wh'ile ap pear"ing as a' protestant, 'did not 'state' the 

basis for their protest. 

or ,applicant t's 'total gross r'evcnue of :$810',248 for the 

year ended, :July -31" ·l9.46,~$272,,627' wc:s die'::'ived :rrom'tne transporta

tion of' -so-'c'alled o'uckhaul 'gene'ral 'com:Uocfities for which niinlI:l.um 

'rates are established in the'Comm1:sS1'on' s: Highway Cal'rie'rs' Tariff 

.No .. 2. These' 'minimum :rates ''':"Jere 'increased by 12 per ce,nt:, effective 

., June 10', 1946.' The' 'engineer 'recOgnized'· that 'until ,the' minimum 'rate 

level for th:e transp'ortation of' 'gene'ral 'comniod'i tie's is :ru:rther 

" increased, appl!ca."lt cannot expect t'o receive increased revenues 'from 

the- backhaul' transp'ortatioOn... :-!O";7eV,er". in' his calculation' o'f the 

amount of',increase necessa!':r to produce a."l o'penit1ng' ratio of 94' .. 5, 

he'subjected this $272
1
627 of: oacl"..haul t,raffi'c to the fUrther increase 

sought on ~'h'et:'eor'y' that' 'both the' .fruit andve~ge'ta.ble tl"af'f'1c and 

, the' bacltha:w.',trat'fic should' stand the, full' burden' of" ,increased' costs. 

In doing so h~ failed. t'o reduce applicant's: gross revenue by $4,798
1 

.. the ap:p1"0x1-mate 'amount.' of acl'd.1.t10nal rcVcI:ue: applicant 'received from 

the 12 per 'cent' 1nc'l'easo on C:lcl'J'l:lul"comeoo.1 ties' from June 10 to 

J'uly 31) 1946. 
, 'Moreover ,the cn'gineer increased ,applicant t 5 actu:ll opcrat1nZ 

,expenses 'oy$68,103 to give err-cct to'the'~ add.itiona.l increase'in 

expenses' accruing from' i:rlcreascs 'in' d.ri'vers't' and' helpers t wages and 

in pr'1ces' p~ic.,,'f6r par'ts,',supp'lies, 'fuel' e.nd oil. 'However, $23,,085 
of this, ex-pe:!lse is, alre:,c.y reflected, in ,the ope~at1ng expenses ror 

the period. 
'After !:lal{ing correcting' adjustments for' the foregoing 

revenue and,e~ense items 'or $4,798 and $23,0851' respectivelY, 

increa.ses of '5~,50 per' cent on' traffiC' receiving the ber-efit\ of' a 

12 pc:- cent' 1r.crcaseeffect1ve' ,June 10" 1946 and: 18'.16' pcr cent' on 

. -3-



traffic n'ot :recc1vir~b sue::' ±!'icI'e~;):se "joule.; !,rocucc' ~':';erat'irig rc.tio:;' 

o~ 94'.'5' befo'X'e inc'orne' tClxe's' o.nd:' 9~' ... 8 ::iter' pr6'i'X'::;;i;I"'''. f6~' s\'::c~~ t3...~es': 

It is elear tho:t ap:plicd:~:t re~Ui!':;s add1t{ona~ reve'in;;,e' to 
" , 
U:li1'p~ ttl\::' C'iTC\:.i:n":' 

percenta;:;e's ":i6U!d: !)laee' ali o~ ~ppl:ic·a..~t 's fruit and' v~~lctable rates" 

on the sa'me lev'el.: They sh'o;il(~' '00 aU'£h'otized: 

Upon cons'lderaticn of alJ~ ts'e fact:: or' reeo're.' I)'C are of 

the opinion' an::: f'ir.d' that :!'':lcraaZB's 6-i' th~ a:o"zJ,ts' h~iefnbefor~ 

Gl.iressed' ti;r,,- lustii1ea..: 

appiicat10n and' base-d" upon, tS~ evidence rcce'ivcd at the h(H:1r'i!ig .:if .. d, 

upon the' COriC'hlSi-or..s and' f!.nai'!'lbS set fortl'l in the preced'fng opii~ion" 

IT IS' n:.n::3Y· O:RDZP3D; that Coast iii:.e Truck Serv1c(/,: Inc .. 

be and' it :1:s1 hereby authorfzec' to estab11s1: or.L not less -chaIr t';10 (2): 

do.ys"~ notice to' the Corilmis's :ton oncl to' the pUl"/lie~' an :t:ri6ieas.c of 

18.'16 por cent in all rates' net su'Ojcct to the i2 1'~r cent :i:ricri::~se' 

~uthoriz'ed' b~; Dec!sion' 1~6: 3;9664 in' Case' !':o'-,' 4868 anc:' or' ;."5' }:~T' 
cont in: ali rates subj~6t to' th~ 1'2 por eent incrcs'sc;; and: tJ:la,t, :1:,n 

. ~. ." .' '. . . ., _. .. . " ' ~ 

cffcctinc:: the 1ncI'oa.s(!S' heroinbcforc a'\:.thor:tzed in :C'onncct:lon' ",10th . " 

:-o.tcs: named in Locai ?rciGht T&riff No.' 2~· c:~ .. R; 6: !!6. 2,' ~ppricant 
S11':'~1 o.?ply sucn: 1r..c'rc2.scs to' the rates a.ri.e char;~s; rc·qui~r0d' to' be 
r)11b11:;;:'lCd' 'bY' Dce1Si'on r:o.· 3'7816' o~' i,r~! .. 24i 194'~ in' C'c..'se ~:6.' 42-93: 

IT IS BiPEBY F'L~T::ER o'wErciD that in cO!:lput1n~' the 1n~' 

c'rcas.~o: :rates 'and' charges' hci'ciri. e.uthorri'ed' tho follo'w1ng ';:11'1 
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: Sovern in .the disposition of ··fra.ctior..s: 

Where: -presc!".t raotes or' charges are 10 cents" OJ! 'less: 

Fractio~sor less than t or .:25" of a cent ·omit .. 
Fractio~s' or t or .25 ot a cent· or. greater ,.but 
, less :t."'lar.. 3/4, or '~7" o~ a cent ';;il1 be stat'ed 

at t·o~ ~50\of a cont. 
Fractions of 3/4'01' .• 75 'of' a cent. or E:reator, 

. increase to the next': whole' figure. . 

, ~!horc present rates, c:' c!:'.arg~s are· over lO,cents: 

Fl'act:1..ons of less than t'or .50'of a ccnt'omit. 
Fractions. 'of i~ 0:' : .. ,0,' of a. cent or "'Sre:ater" . 

increase to ncxt'~holo:f!b~C~ 

IT IS. BER:::EY 'F'C'RT?E?,·O?,DZI\ED. that. in' apply.ing thc'·.1ncreasc 

hcreinaboveauthorizcdj the rates: specifically sot· 'forth 'in' .the 

tariff involved ~n this'a~pli~aticn:sbal~' be' increased,before 

computir..e; ::oatos .~hieh, aX'':; b~s~d. 'on ril-altiplcs or pereentae;-cs .'o£r.ates 

,o:r ratings or cefor::: applying deductions 'provided tor ,'in' 'these 

tar1t"$s. 

IT 'IS E:E:BEBY FURT:!EF. OP.D1:R8D· tba~ 'Coast LL""lc' Trucl( Serv1ce" 

Il=lc. be and it is hereby' authorized to ~e'Part· f.:-om: ,the; provisions, of 

General Order ~o~ 80 ',~nd Section 24(a) ·c~ ,thc~;;:.:'l1C· Utilities Act" 

to the' extent· n~ccsse.ry to carry out· tno', ~!£ect . of, the. ord.:r herein. 

IX . IS' HEP.E3Y :'URT~:' .oro::B3:i',that, except· to the",.extent 

, 'provided for in' t~o·· prcccc.!~C ordcri~z pc. r:;q;raphs ,r' the: application 

';", The ,authcr1ty here1r.. s!lEi.ll be void, unless ·-exer-

cised ~.'1th1n ninet:l (90) days i"ro:::l the effective date hereof". 

~ ,-5-
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Th1s order shall become ef:f'"eet1ve ten· C10.) days from 

the date hereof. 

Dated. at San Fran<:1sco, california,. this IL ~ day or 

December ~ 1940. 


