
Decision ~ro.391'76.3 

B~P.~ M PTJBLI~· TJTILITI3S C01~·!ISs:rO:-r 0:' ion STAn OF CALIFOR"lIA 

) 

In the' ?~e.tter of ~the Application ) 
of Toro C:nyon COrr.PAAY, .. Inc. ~ for ~ 
Authority to Increase. ~.t.e.s. ) 

Griffin and Thornber~, by ~ •. r.. Geg~, for A~plic~nt. 

Toro Canyon Compcny, a corporation, oper~tL~g ~ dome~tic w~ter system in 

nnd adjacent to the unincorporD.ted to-...n o~.~u.."1I'r.erl:lnd,. il"l Santa Barbar.'l County, 

asks the Commission for ~uth?rity to incrc3s7 it~ rntos for water service. 

Applic~t ~leges that it ~~ ~~st~cd D.ll improvements directed to be . . " 

mn.dc by the Commission in its Decision No. ~148, d.:lted August 12) 1935, which . .. . . . . ..' ~ . .-
required the borrowing of $9,000 on a note bearing interest at the rate of 6% per 

. . .' ."- .. . :." 

annum; that the present revenues reeeive~ are inSU!fic~ent to meet operating 

,expenses and .pay, dividends to stockholders or to provide for retirement. of the 
, ... '. ~ , . 

above note ~~thin t~e specified maturity date. It is alleged further that the , , 
,'. 

'unpaid balance due C?n. stid note is now CS,OOO; that the' corporate deficit amounts,., 
I •• .' 

to :!';,601 .. 76, ~.s of December. 31, 1945, Imd thfl.":, si:'lce org:mization the corporation 

, h:ts never pcid a. dividend on, its, out.st~"'1diI!g .5tock. 

A public henring w:;':;, hold bd'ore :t:'-??miner !l'tcKD.ll at Sant.'l Bnrbnra. 
" 

The Office of Price Ad:1'.im.strntion wns duly ,noti~ied of the filing of this 

<'ipplic~.tion, Mld of' thl) time :'inc. ;-l:>.c'J s~t ,~or t:h~ :heR.ri.~g thereof but did not en:t,er 

an appellrance held he;r:,ein. 

The wP.ter, supply of this.. systc:n is obt~inp.d from a tunnel in Toro Canyon . " 

about four miles, fro~ S~~c~l,~d. T~is tunnel ~s driven origin. illy in 1888 by 

Willirur. S ... itt to recover seepage oil._ Th~ water enco:mtcred in the tunnel bcc8lll~ 
':1 

mor~ vnluttble th."lIl the oil .::Lnd by se"tlr.ltion has been mde suit~ble for domestic 
• • " ":.' j')~. 

w:oterpurposes .. 

, : , , 

-1-

• 



LV P~.#2 A-27~ 

The transr.ti.ssio:'l system cO:'lsists of 22,555 feet of pipe varying from 
~ , 

4" to 2" in dia.:neter. The distri:,ution r.".n.ins include.16,24.5 feet of pipe r:mging 
~ .,' . 

.from 4.'; to 3/4'" in diruneter. Stor!lge ·is provided by 3. 210,000 g,'lllon steel·t.mk. 
~ 

Kiss ~eline A. Swift, Pr,,-,sidcnt Md. ~:'lera1 lo~'1l"...:l.gcr of Toro Canyon 
, '. Company, Inc., prcMnt"d testimony O:'l c!lpi tal i.·wcstr.lcnt ~nd: operntions, ba.5cd u:pon 

annual reports of the compar.y· filed with the Commission, ~~rized as follows: .. ,~ , 

'. ". '. 
:. .' :. Fixed : Opera.ting · Operating'" :,,' ~' t . :.Rate 9,..f : Consumers: · :' Year',: e~Eit,a.l .. . , :tavenue-s :. ~ E~ense~ :Rc gnues:Rvturn . ~rved . . . . 

" 
$2~:' 1940, .~6,373 $4,457.ll $4)209'.83 0.5 . , 123 

191J. 46,922 4,24l.18 ,4.,261:27 . (2~.O7·) 123 
1942 46,922 3,922.86 ,3,765.88 2~' 0.5 123 
194j 46,922 • 3,813.95 • 3,835.01 (21.06) l23 
1944- J..6;922 . 4,337.41 3.,901 .. 07 .. 436.)4 ~ 0.9 14.3 . 
19J..5 ' 46,922 '4,754.67 4,4.54.6? 204.58 0.4 149 

.cRed 'FiQ'Ure) 
I, :-. ." 

report covering an appraisement of the utility propertie~ a.."'l.d A study of opera.tions . "'. 

and general ~ernc~ conditions •. Thi$ report, together with Mr. Dunc:;!.."!.' s testimony, , ,. 
! ..... . , 

EstiiDated origin,u cO:Jt, 
as' o~ Y.ay ~3,·1~46 ... ,_ . , ... : • $36;143e~ 

,Accx:ued dep:reci~tion,' ,5% 'sinking. fund •• , ,. ).0;240.00 
Revenues 1'9~5 '. " ... " ' .... '. '" • ,. • e .. e : e' ... 4;759.00 
t:-~ .. r .. t • 098 00 ........ 1"enses ','. • '. • • • ,. ,- ,. • • • • .. • .. ~ ); • 
Net 'revenue'.·.·. .'. , •.• ,. • •• ....... . _. 1,,661.00 
Return on Investment .• • •.• '. ' •.• '. • • 4.6% · , . 
Con~ers· • '. " • • • •.•.• • .• ~ • .• • 149 

(*) :-' Exclusive o.f water rights. 
" " 

Analysis' of the utility books a ... ·ld records .by the, Commission t ~ engineer,·, 

disclosed'the fact that· m..my items properly charB:eable to capital accounts for :> 

improvements and·repla.cements had been entered under opera.ting expenses. No 

retirements have been made to capital,accounts fo~, replacements. In certain 

instances-proper charges to expenses.had been omitted. 

Th~ testimony of Miss' Swift ohowed that, as th,e rcS'Jlt of orders by this 

'Commiss'ion, she ha.d Spent $9,745 to Dece:nber 31, 1937, for Syotelll i.':lprov~ent:5. .. . " '. ' 

An additional S\llll 'of ~3,874' hoSs 'been spent for ,additi~ns ,'U1d betterments to 
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Dec~mber ~l, 1945, rnakin~~. total of ~1),6l9 expendedfor:sy.stem improvements 'as 

or that cW.te. "wiss Swift stated that several thousand doll::trs in new construction 

, will be reouired for' the immediate '!'ut,·J.re ,-the actual estimated cost th~reof not· as 

yet; prepared. 

The' water supply available' on this s,vstern i~ seriously limited. The, tunnel 

is reported to have' yielded 'but 36,000 :gallons 'Per d-ly on ~ now measurement taken 

the eight"eenth"daY of J'.,ll"'.e of this :rear~ Scme sr:u:tll ~~tit:''' of. water is availa.ble 
. 

from a,' '~'Prin.': :i:n tne "early 'months of the 'year. 1'her~ is a possibility of :obtaining 
1" •• 

~ome' a,dditional'water'bydri-lling 'wel'ls. ' ''!'his ~pany owns 80 acres o'f"land in 

Toro Canyon~' However, ~he,underground wate~bcnring properties of this'area are 

'uncertain and 'Unproven st th:t.~ time. 

The present systemper!oX'l'!U'nce is ':fairly satisfactory. However, SOJne com-;.: 

plaints were registered by a few consumers to the effect that deliv.er1es of w~ter 

for the irriga.tion' o'r coc:'llercial toc,'lto-growing thi~ spring had 'interfcred.with ,f~l 

service to these- dome~ti'c" water users .. , 't.e' applicant 'will be expected ,hereafter: (~o 
. . 

, .. arrange ·wa.ter 'deliveries to truck garden operators in. such :l manner and at such I·~, 

," times, at night or otherwise 1 that no further.u..'·lreason"'l.bl~ rc~tl"ict¢d 'Service will 1.\. 

be given regular '-domestic customers. 

, Tho evidence shows tha.t ~~ss SWift receives 'a saltlry allowance of.: 3160 
, ' 

per annum for office mansgement) bookkeeping :md' e"~"l.eral, supcrvision~ . A part-time 

employee is"regularly' ~ployed at a sti1~y of· SSO ~r'mo,nth .. , It appears that th:?~ 

labor 'c03tS ~re now' quite' subst:'\nti?ily'inc're:\sing AAd. ~i1l so cont..inue above fOfIUel" 

lcv.el~. " 
~ ," 

The testimony ~hows that the o:per~tingexpenses estimated by the, eo...rais~iorf; 
.. 

enpineer were ollscd 'upon the (\v<:lrage of. P~:5t, expi)riencl'.l of th.::: utility in' preceding 
')"', 

years and'th;:l.t these expenses,' cS?cci~.lly l:;'oo~ hnd· salaries, will cost sub stan:" 
-' ' 

tially more :lli the i:nm.edi,3.te future for the rendering of adequate' service .. 

,The :record in this proceeding shows that the schedule of rates' proposed by 

.. applic.:Int is 'unnecessarily high 'and. would produce "revenue-s, '\ll'lreasonably high a~"thi,' 
,~ , , ~' 

time." 'n".c schedule of ra.tes established in the following ,order are 'JnON 'fair ~.i '. ' 



suitnble, and should ~~creRse the net revenues ·of this' utility to sli~tly less. 

thnn6% u;..on.the capital investment. 

Q~£2~ 

Aw:i.. ... c:3.tion ns' e.'oove having been .fil~d with th~ ?,ublic i.1tilitie~ ;;o.;mssion 

of th'c Sttte of Califor:1ia, a public he~ring h.a.vin~' bill!n held thereon,. the mtter 

h.wi.~P.' b~cn 'duly, submitted, ar.d the Commssion· beingfulljr ad.vised inth<:: premiMs, 

IT IS HEREBY FOiJND AS"A FACT that the ratc:5 now cha.rged by.the Toro Canyon 

Company, Incorporl'oted, for w~ter 'supplied itscu:stor..ers in· a."ld adjacent to the ' 

unincorporated 'town o'f $U!'lll'!lerl~"ld, S~nta Barbar::\: CountY,Are 'W'lojust· and unreasonable 

in sO fa.r as they 'differf'rom the re.tes herein tlstabli~hoed., and. thAt .the rates 

herein established a:oe just and reasonable rates to be chl'U'ged.' for the sc'rvice 

rendered, An~ basing its Order uponthoe forogoing findin~s ·of' fa~t and upon further 

stc.tements of fa.ct·cot'lt<>.ined in th~ Opinion.,which precedes this Order, 

IT IS :P.:R,T:'...BY ORDERED thl'l.t Toro' Ca..~yon.·Co!':lpA,.."lY, Inc., a ~orporation, be :'lnd 

it i's hereby authorized.;'lnd directod to file with '.the Public Utilities .Commission . 

of the St~te of Cal.ii'orni~,; within thirty (30) d:\ys fro:!i the dAte of this ,Order,. '. 

the following schedulco! retes.to beeo~e' ~frcctive,on and after the first day ~~ , 

J.:l.nuary:, 19-/.;.7: 

Sche<h!l'~ No.1,. : 

C~RAI. ~rc.:rn'SD· !ll IT..s 

Applicability: 

J.pplicable to all metered wp..ter :lcrvice for dome.5tic, commercialMd 

industrial purposes. 

Territory:. : 

In ~~d ~dj~cent·to the unincorporated'town of Summdrlolnd, &~ta .Barb.~a 

countY'. 
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Sch~dulc ~o.l (Continued) 

P~!r ~,!ett~r 
~cr Month 

For 5/B x 3/ t. ... inch· !:'I.cter ..................... ~ • " •• ~ ~':,. $2~SO • ' -
For 3/4-ineh metcr ••• · ••• • •••• ·-·.,·.·'t····~~!·,· 3~59 ••. 
For l-ine."'l met'er .•• .,' ...... ~ ............ " ....... • ,*,. ~.. • s ~90~ .. . 
For 'l~inch !:let,e.r., •• · ........ , •••.• ·,. ••• ·".···~·I'· .. , 7·90 , 
For 2-inch mcter~, .......... ,.". .. ", •. ~ ",,~, .. ,. ~.' ~,~ ~ .:- J.~:,99, 
S::I.ch or the 1'cregoing "Monthly :!ininrum' Charg~:;~' wUl "ntitle 
the consumer to the:q~~tity o[,water.which that monthly. 
mini::lurn. charge will 'PUI'ch.'l!;e at. the following ''Uonthly Qu:.mti ty, 
P..:l.tes." ' . ..' 

Monthly Ouantity Rnt-es: :':'''' 
From 0 to '500 cubic 'feet,. 'Per 100 ~'J.bic feet ........... , $.50 , •. 
Next .500 cubic feet, per 100. c\l,bic feet ......... 'l~. .40, '" 
Noxt 1,000 cubiC:. 1'eet, ''Per 100. ~ubic i'eet ........ ' •••• , . ,.;35 •. , 
Next '1,,000 cubi'c 1'eet, per 100 '~ubief'eet.......... ,-;9 . . 
Over 3,000 cubic feet, 'per 100 cubic feet •• ' •• ,...... .25,. 

IT IS H'SREBY FUR~~··O?DER'SD· that Tor.o C.lnyon, Com'Pany, Inc., be o.nd ~t is 

hereby directed to file ~~th this Com~ssion'~s follows: 

1. Withir'i .sixty (60) CA.ys 'from the' d:\te of th;i.s Order., to file '\.'iith t~~ .. 
Comcission for 'it~ a.1'proval, four 'sets -(jf, ,rules· n,nd re~Jl,"l.tion~govern­
ing its relations with its con~ers, M.ch ~et of. .v'hich ~f.'~l .contn.1n 
a ~uit:\ole ~p or 'sketch, dr~ .... n to. M ·indic;'l.t~d .5c,":ll~ ,upon,,'), sheet. s,xn inches in ,size, delineating .thereupon in .distinc'ti ve m"l.rld.ng~· 
the bound./3,ries of its pre~cnt service .;:uoe", .mdthe .loca.tion thereof. 
with' reference 1'.0 the ir.:n¢di~te surrounding territory; provided, ho'W-. 
ever, th"t such ::It'\p 0::"' sketch sMll not th~rebY' o~· considered by, this 
Commissi~n or ~~y other public boctyas f'innl cr conelusiv~.dete~l- , 
tion or est~blis~ent 'of the dedicnted ~e~ orservic~, or any. portion 
thereof. . 

2. '1Jithin .sixty (60) ~ys fror:J. the da.te of this Order, to file 'With . 
thi: Commission 1'our copies 01' a comprchensive"mAp, .drnwn ·to ~, . 
indic.:.ted .:scale 'of not .less th.m 600 feet to. the. inch, upen -which. , 
shall be delineated bY'llpproprinte m.rkings the. territory pNsently, .. 
served.. This· m.'lP should beressonnbly o.eeur~to, sho:w the, source 
mld cbte thereor, .'!.."'lCi, include· 'su1'ficiimt ,d,3,ta; to de!termine cl~arly 
&.~d definitely the .location of the pro:p~rty comprising the, e~tire . 
utility Ilr.ee. of service, pro·tided, however, that such a ,map ~ 
not thereby be considered by this Commiszion o.r ,a..V other p.ublic 
bcdy /3.3 a'·finl.'ll or conclusive d.et,=!:rmin;:I.tion.o~· est.ablishment of the 
deQicated~rea'of serVice; or~~ portion t~er~o1'. 

-5-

" 



For ~l othar i'Ul"!'OS~5 the effectiv~ dat.:;l or this Order :m:Ul -be' 

" 

Co::mission~rs. 


