Decision No. ;g'g?. 70 .
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
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In the Matter .of the Appl ication of the

LOS GATOS. TELEPEONE COMPANY, a corporation,
for authorization i to make certain changss in
tho ‘existing schedules and exchange boundaries
to include Burrell, Santa Cruz and Senmta Clara
Countiea,~California , thereby authorizing the
applicant 'to eatablish, maintain and operate
Los Gatos exchange talephone pervice in said
Bun'ell area.

Applicetion No. 28006

Leoib and .Leib, by 'C. B. lein, for Applicant,
Los Gatos 'I‘eIL ephoae Eompam,', ‘£exl H. Hummell,
chairman, Board of Directoxs, for santa Cruz
Mountafns Telephone Aseocieticn; Mys. George 'T.
Cass, Tor George T. Cass, lntérested party.

OPINION

‘In 'this proceeding Los Catos -Telephone (ompany, operating a “telephons
system in Los Gatos and surrounding territory, sevks authority to Turdlsk tele-
phone exchange, toll, amd “telegraph sexvices 'in ﬁxe Burrell area located in Senta
Clare end Santa Cruz Counties, and "to'file’ and malke effective rates for said
services. A'public hearing'in’this matter-was héld before.Examiner -Wessells at
‘Highland Hall, Highland District, Sehta Cruz-County, on:December 5, 1946.

‘The ‘Burrell ‘area, which 'Includes approximately: 21 'square miles of
territory, ‘is'located 'in’ the Santa-'Cruz-Mountains' generally contiguous:to the

* southeastern boundary of the-Los-Gatos ‘exchange ‘axid‘ 1s ‘about ‘aeven and cne-half
miles south and east ‘of the ¢ity' of: Los Gatos. "E':ch:bit‘.'j", 'attached’ to:the .applica-
tion, 1tcludesa mep BHOWing"the Burrell area and’ its"relatiocn: to: the.Los ‘Gatos

" exchange.

Telephone-service in*the Burrell area'atithe present  time .ie furnisbed

by & ‘mutual organization “kmown'ae’ the Santa Cruz’Mountains. Telephone: Association.

‘This matual seives some 75 stations by-means. of-‘-millti'-‘purty'- lines whick are




connected to a magneto svitchboard: Switching service ie available only during

cortain howrs of thé day. Toll service is furniehsd through comnection at
Bﬁrrﬁli vith facilitles of The Pacific Teleghons ani Telsgrerh Compeny and a toll
charge 18 applicable to cal:l.s to or from Los -Gatos. ‘For local sexvice members and
‘subecrioera of t.he Aaaoc;ation now pay -a monthly assesement of $2. 50 1if they pro-
vide their own inatrumants and '$2.79 4 the instrument 1s furnished by the Aaaocia-
t.’mn. ' For callla' placed to'Los-Gatos and -other .points. beyond Burrell, these users
novw pay the regular maaage toll “telephione’ rates.as filed by Xhe .Pacii‘ic COmpany.
Becauae or mcreasi.ng &irriculties experienced. by the, Santa Cruz Momtains
‘ Telephone Aasociation n maintaining service ‘and providing needed improvemnta, 1t
has entored into an agreemant 'Wwith-the. Applicant -herein, for,the ,latter to purchaae
| the properties of the ‘Association andto -furnish service. in, the area now, aerved. by
aaid Aeaociation, aubjoct 'to securing authorization from this Comission.
| Apélicant proposes to expand the'Los Gatos:exchange. area to. include therein
_'the Buxrell area, and to serve ‘thie area on & 21»-houz--‘da11y baaiu by means orr a
ﬁo-lino mtmno.ed d.ial unit with 'full selective. ringing; .and provide a J.ocal
. diatribuuon sysum and folr 1Ateroffice ‘trunls. e.r.*ending rom Burrell dial unit
to t.he I.os Gatoe central bffice: * Abslatance, information,-and. toll__,ggrqiqea would
be'hazﬁdled by the I.oe ‘Gatos o'oerator. Avrlicans Mather. Proposes to divide tho
Burrell area mto two perts for ratd purposes;.namely the Burtell pecial rata
axoa, and aubuz-ban zone 2. Within the’ Burrell - spuclal.rate area 1t is propoeed to
offer bus!.neaa mdividual l:Lne, ‘semi-public; «comssrciel and hotel PEX, and residence
.mdividual and two-party line eervices without mileage charges. . Mileago c};argos
would apply to the abovo-montioned services furnished within suburban zone 2.
_I 'Buswx.ne‘sa and roaidenco eight-party line service also 1s propoaed o be o!'terod
| vwithin the Burrell apocial Tate ‘area, a8 well'as:throughout, suburban zone 2.
The ratea requested for exchange “telephone .service in. tho :Bun'ell area
‘upon 1te incluaion within the ‘Los ‘Gatos exchange.ave.set.forth, MExhibit F

attached to the application. AT the hearing, : Appiicant- aaked,permiasion to mod.iry




notos @

1ts Exhibit F to include in its proposed Schedule No. A-1, Condition 3(c )l'/ot ite
presently effective Schedule No. A-1, and to cencel its Rule and Regulatiom No. 16,
Basls of Mileage Charges, which is covered 1ln its proposed Schedule No. A=k,
Mileags Rates. There is sot farth in the tabulation below the principal exchange

rates requested.

S : Rate per Momth':
: :Dogk or Hand'Set:
: Class and Grade of Service : Station :

Business Sorvféo:
Individual line $11.25
Eight-party line 3.50

Residence Sexvice:
Individual line 10.00
Two=party line .9.50
Eight-party line 3.00

The rate requested for bdusinese individual line service within the
Burrell special rate area is egquivalent to the Yos Gatos rate at a distance 6:
four milee from the Los Gatos base rate area. Burrell is some six and one-half
miles distance from the Los Gatos dase rate area‘. The rates requested for eight-
party lipe diel service are $0.25 per month higher than the Los Catos rates for
manual service.

b_dqauge toll telephcne and telesraph ssrvices between tha Los Gatos
exchange and other exchanges are fuxrnished in accordance vith tariff schedules
filed by The Pacific Telephone and Telegraph CQmpany.y The relocation of the toll
ratoc point and telegraph rate square for the Burrell area resulting from the
inclusion of this territory vithin the lLos Gatos exchange will have the effect of
increasing charges over coz"tain routes, decreasing charges over other routes, and
leaving unchanged charges over still other routes. The evidence reveals the
Pacific Company is agreesbls to Applicant's proposal in so far as it relates to

Joint rates, subject to the approval of the Commission.

-

y Condition 3{c) of Scheduls No. A-l reads as follows: "In cpses where aotual or
obvious use indicates that the station for which comnscticn to a business pri-
mary station is requested is a bupiness extensicn staticn, this schedule does not
apply, but the regular businees extension rate with mileage, if any, doces apply.

g/ The Western Union Telegraph Cpppany also has rates filed for telegraph aervice
botween Los Gatos and other pointa. ‘
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Present and proposed toll rates between Burrell and nearby points,
together with toll charges for the 30-day period April 21 to Mey 20, 1546, as

ghown in Exhibit ¢ filed in this procecding, may be summarized as followe:

s s»

Station-to-StatS.on Rates
Present : a0
: Between Burrell ~Initial : TS a B i
and Period : Ovortimo : Period : 0vert.1mo

Campbell $10-5m1n,$05 3m$cb Smm.sos 5m1.n

Los Gatos 10 -5 05 -3 ¥ $26.25

San Jose A5 -5 " L5 -2 0" .10 -5 " ,05 3 " 29.10

Santa Cruz 10 -5 05 -3 205 " OS5 -2 " 960

Saratoga Ao -5 " 5.3 " 065-5 " 05-5"

All other points 53-85
Total $105.80

Route

e we e

Toll charges to Cempbell and Saratoga are inclwded
with the charges to all other points.

While it is apparent that users of telephone service in Burrell will
experience incresses in toll charges on calls to Senta Cruz, such increases nay be
more than offset by the elimination of toll charges to Los Gatos and the reductions
in toll charges to Sen Jose, the two principal points called from Burrell.

Applicant presented in Exaidit 1 the estimated prospective results of
operaticns for an ennual period of the proposed Buxrell area as ro;luﬁa: invest-
ment $23,445.18, reveauss $3 ,'th, expenses $3 ,139.20, and pet avellable for return
$%01.80. This estimate 1s based upon a development of 80 primary stations segre-
gated as follows: one business individual line, one residence individual line,
eight businese eight-party line stations, and 70 residence eight-party line
astationsa. Appli@t anticipates cddttional developuent under the prp_posed service

improvements will result in a more favoradle earning position.

Testimony -wae presented 4in support.of the ;épl;cation b} the chairman ‘of

the Board of Directors, the Treasurer, & .member, and a subscribder of the Senta
Cruz Mountains Telephons Assoclation.
No one..has .offered -any objection o the telephone sexvice arrangements .and

rates which have been proposed.
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Los Getos Telephone Compeny having requested authority to furnish
telephone exchange, toll, and telegreph services in Burrell area and to file and
make effective rates for such services, and the matter having been submitted for
decisicn, the Commissicn hersby finds as & fact that the furnishing of service by
Los Gatos Telephons Compeny in the Burrell cred with the rates :autharized herein

is Justified, thexefore

10 10 HERERY OPIRRED aa fallovs:

1. Toce Goatos Tedeophone .Company is authorized to furnish service in the Burrell
area '‘as requested .and ddscussed 'in the preceding .Opinion bogﬂ.nm.ns on or before

December 31, 1947.
2. Los Gatoe Telephone «Compeny 1s -authorized to file in accordance :with-General

-Order No-. ‘96 and “to make effective in the Burrell .area, coincident with the estab.

1ishment of service .and ‘on mot less 'than ‘ten .&ays' notice the exchange .area -map
and the rates and charges ae Bet .forth in Exatbit ‘F attached to -the applicaticnm,
and ‘modified x;x-accordance with 'the request of Applicant at -the hearing, as dis-
.cussed ‘in 'the ‘preceding.Opinton.

‘2. This Order shall 'become .effcctive on the “twentieth day -after the date hereof.

‘Dated a‘tm&, -Californla, thle J-32 "‘k“d.ay of_ﬂ_le_nﬁé,/lsﬁé_.
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