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D ,,~39789 eCision ~~o •. ______ _ 

BEFO?Z TEE PUBLIC. UTI~l':'I-ES· C01"':-:'ISS!0!~ OF 'rHE, $J:'A:TE" O~ CALIFORNIA 

In the :v1.at.ter of· the' App~!..cat~on of l' 
HUl<1BOLD'1 loJiO.TOE. S1:'AGES., n~c." 8., cor- r 1m &§([j , 
"Cora tion and ~'l'XL':CSR' E:A..qL .. 1,~NDE~"F.ALL ) lW Lfff '!! f?G;lrn~1.~' ~ 
to:;" the ap:oroval of' the' . purchase :M- ). U iJ 1/ -
operati~ve rigb.ts~ and eq~i,pment used )' 
in connection w1t~ .. the carryir.g' ot· ) 
passengers, baggage ano. freight as a ) 
common carrler :for compensation bet.- ). 
ween F.ortuna and, Ruth via' Bridseville ),1':.' 
and' !/..ad R1ver and intermediate' poin:,:s .. ·)' , , ' '. ' r Application rJQ., 27990 
In 'the }'.a":'ter or the AppJ.l.catl:on o"r ) " , 
i\,ALTER E • .;RL },.E~~DE!\T.HA!..L· tor 'D.' 'cert1;Ci-' )' 
cate 'of ';J.:.bllc con"'enlence and neces- ). 
01 ty tor" 'the carryins' of ~£\ssen2:er.s, ) 
'baggage .end :r:C'e~ght betw.eer. Eurek.a., ~ 
on theon-e hand and poin~sbeyond ). 
Fortuna to ?uth via Srid.ge\"ille· and ) 
1I.ad. R1veron tl".:.e other ha.nd~· . )'. • .c. . 

O?I~~ICi\j ---- ..... -.--. 
.. 

In this proceeding :~'.l:tb?:-"d~ ;I.ot<:>:r:' S'ta.ges, Inc'. a cOr:9or ation .. ,,~. ." ; ,: .-: . 
(referred :to here~t~er a's Eumoolc.t) I seeks authority to transfer to 

. ';',',' • \ ,.,' I' ',' I"'. , "'f ~ • 

t-:'al.ter E:arl l'lendenhall, and the l~.t~er pr~~ose s to ·s.Cq~ire 'r.~~·m the 
• '. • ~ • '"'. • ,',.,. :' • • , , " • > '" •• "0. > •• ',: 

torllle~, an opera,thre right both.? s a p~ ssenger st'age cor"9o:r s tion a.nd . .' .' ~ . ,. ~' . \., .' 
• _. • 'f ". :, '. 

asa r.J.ghi' .. ay coo:on carrle,r and. al.s.o ce·rtal:'l equ1pment· use~ .in tl".e?e,~-
.. " .. '. t • 

!.o-ra:-a,.nce o·t the 'service., Unc.el" this operative right Humboldti'S 
. , . .:. ". . ' J.~.!. . ,:. 

,au'tho:Tizec. to tranepo-;-.t passengers, oaggage and generaJ:.comood·i'tles 
• . ,I '-', , " :,':.. . • \', -; " 

bet~reen FO.r,tuna and Ruth ,and intermediate points via Br1dgeville and 
. .: !. ., • 

Y.ad River, in H'..lmboldt a~.c. Trinity Counties.. ~'lendenhall seeks, in ad-
• ,j", ; 

di tlon , e, certificate sanotioning the extension of' this ope'ration . .,. . 
from Fortuna to Eureka, .under wh:ch through servioe. would be prOVided 

be,t~'e~n Eureka, on the one ha~o., &r:d ~o')in,,=s b~tween Fortuna and Ruth, 

on .the .other hand, but not inc1udlr.g Fortuna ... 
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?urs~ant to o~rtlfloe:tes prevl,o,u.s~y.:gr~n~.e.e.., numpoldt ·oon- . 

ducts a passenger s"C8.ge and a hlghway. comr..o,n ,c&.rrier. servl,ce, be·.twee-n 
. ' . '" ' .... " " .. 

certaln points in ::'urr:bold t ,and Trinity Cour.:t.ies 1" servlng, among. other 
; " , '. ....' '.. " ..... ~ J ~'~ , ~ 1 

communi tles, Scot1a" Fortuna, Eure~a". Trl,nldad,. Somes Sar, Forks .of 
. . . '. " ' ... ... . 

Salmon, 3r1d2;ev1lle, Douglas :1 ty. and. :1e~,verv11l,e... These, opel:'at1ons 
, ' ... " .' ... . . '., . .. 

have been conso.11dsted. l::.to, a ,un1~i,ed system,. of :which, t~ ope~at1ve , .. ., ' .' . , ,. . (1 ) 
right sought to be transfe.rr.ed. for::.s .? part .•. 

1 • ' I • , • 

In adc.l ti,er.to the. opera.tlve ~igi::.t described,' Mer.der.ha.ll 
• ~ • '. .'. ~ r .. 

also proposes to, pur,chase , from HU!:lbO,ldt ,.cex:ta.in .equlpm~;,lt cons,ls,t1ng 
. ...• "'" . jo.' 

, , 

of one 1939 1 t ton Chevr~let cocb1nat.1cn, ps,s,senger and. fre1ght, bu,s, 
'.' . : -r' .' • • .' ,t . ' 

and one 1941 one-ton Ford truck,wi.th. van, :Cody. T.nese would, .be"used to· 
. .. .'. . 

provlde the serv1ce. 
,I .. : 

Mer.denhall, " who. prev:i~usly·, WCl$ employed ~s ,a driver by' 
, • " I t. 

Rumbold t, !1aS re sideo. :in ?um'oolcit . County .. for, many <tears. and, f s . well . ' , . ~. . ' .!. . 

acquainted ",1. th the terri tory:,; ?e appears, to be qualified flnancl.allf'~· 
• ' " '. J • ' 

and by experience to prov!.c.e the, servic.e •. 
, " .' . 

The territory. t.rav.2:..~sed.by :.'~his route 1s ,mount.a,inous.· :in', . 
, . . . '. . . , . 

c.he rae ter and. cpr: rsel~r set-:le<l~ Or15!.nally . t."l.e opera t1 ve .. right ~ :was . , " ~, : 

part of a projecte4 t!!roug!!. operat!.,on ,to :lieavervj.ll~. - a plan 1.ater 
" j ' •• • 

abandoned because or chan~~s in ,highwaY"routes. At p,resent ,.1,t .J;6 ;con- .. 
, , . 

sidered by Eumbold't as 8n off-route .o,er,etlon., .. The·.buslness .aval1a,ple", . . : . '. ' . ~ .". . . . 

a'O~lic~mts. C),sse~~" .c,ould be developed to .better: advanta,ge by s.n 1·nd1-

v1d~al opera.tor: faml11ar ,wl ththe ter.r1,tory ,and wel.i acqua1n~ed ~ tho 

the reSidents, than by ,3. larger o,rgax~1,z,a:t.i.on .s,uctJ., as HUllf.bold:t •.. · 
• • ... 'I \ ' ... ' • 

( 1) By j)ecl'6ion No,. ·J211.9:;7'rendered· .. June- 27'; -=1939~' Til' 'Ap'pI1c'at10,n No. 
2280~ ,an in lieu' c~ert1:t'~c',B.te ".ias ,l,ssued,to f.umb'oldt .~uthoriz.i,ng 
thetran'6portat1o,n of pDsse.ngers,. paggage and freight o-ver: an 
extenslv,e. net work', '~r.cl,ud.ir:.g en .o:pe~·~t,.,on' betwe~n .Fortu.na, ,and, 
the junctlon of the~ .~e8,nut:-.Ha.Yt'ork Roa,d·,. overS;tate Hlghway. No .... 
36 via Ronnerv11,le,· !'!yd~svllle I Carlotta, .:Sridgev11l~" D,~nsmore~1 
a.no. 'Forest ,Glen', "..,,r1,t,h diverslon at1{ad',R1v~l": to and.lnclud1r.g: 
Rut'h." This' cert1f1cate, replac'ed: earlier, cert1f1c8t.es: upon· which 
the o'p'e:ratlve r1ght'" or1g1nallY'wa:s' based:: " ,. .' . '. . , - . . . ' 
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, ! 

Service, 1 t is ~tated, has been conducted. ,continuously over 

this route. During the past five years the 'gross revenues, 1t was 

shown were 8S follo\>rs:, 1942, ~$5,957.·55; 19·~3, ~6,'042 .. ·9~; 1'944, •. 

~6,:~7l.4'7.; 1945" $6,~:32 •. '26 and 1946 ('JariuGlry to September,' inci~s1ve) 
$5,576.,22,. 

Under the arrangement bet\~'een the parties, 14encier.hall has 

agreed to' pay Humboldt" in consideration for the transfer of' the oper-

ative right and equ1pcent, the total purctAse pr1ce ot $3,750 :payable 

in cash upon the Comr:lission I. s a:op::-o·'81 o!' the transfer. Of this suc, 

~1250 re:ores~nts the v.~.lu·e of t::e opr:·r8:~ve' :':'Z~~t, business' and good 

will, ,the remeJ.nder being alloc8,teo. :0 '::;:-:e' ec..uij,ment.· Purchaser .hall 

record. the. purchase r;:'lce ln t:.e :na:1::cr cet forth in the' uniform sys-

tem,of accountspreecr~be~ by the Co=cis~ion.· 

Tha propoG,~c. ex-:ensl.on :from Fort'1.:.na. to Eureke is ~ssent1all 

Mendenhall allege 9, ,to ?cr:::J. t the per!or:le,nce of an e..dequa.te' service." 

A~sertedly, the grec, te::- sh~,re of both passengers and freight would 

orlt;~n3te at Eureke , ,the l~rs.;st co=uni~ti 'and the' 'oUS1nees 'center' of 

th19' CI.rea.: . In .the absence' of 'suer. a.n ex~ensio'r .. , 'both freight and pas-

sengers must be tran's'!'errec. at Fo'rtuna with resul t'ing delay". aclc.l-

t10nal cost'and loss of traffic_. Humboldt; 'the c$rrler primsrily 
affected, hee consented to such an' arra~6~meut. ' 

Commission that they hcve no objection to 'cpplic~n~sl propoaal~ "They 

comprise ~~orth~ ... estern F8:~:':~, R<!ll::,o~.ci CO::l::~ny,. Pacific '1·1otor Trucking 

Company, PacifiC Gre::r..o1.,4?J,'" :'!n~ s· .:-:.a.:nte:-c1 ty Transport 'L1ne s~ 'The 
, . 

latter hs.s condi tio:-.ec. i ts C~:'l9-er~:t' upon the continuance of the joint 

rates previOusly ma:n':sJ.ned be,:;~·e'er. thatearrier' and E,;mboldt - an 
.. 

obllge.t1on which ~1enc.el:".!-.all, 1 t appears, '1s w1111r.g to assume ~ 
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T:"le transfer 1 it '1s true, would. involve' the div1sion of 'an 
, ' , 

operative right .. ' Notwl thstandir.g'that c1rcucs'tance 1 such a. transfe'r 

will be permitted ' .... here I as -here I ,the publi6 lntere'st 'would ,be, served.:. 

Accordingly I th~ transfer will be aut~.or1 zed and the certi1'1ce. te 

sought will be issued. This is not'a metter'requiring' a pub11C, hear-
, .. 

ing. 
'ITal ter :Sarl' Henden:.c..9.:Ll is hereby placed, upon not1ce that 

oper8t~ve rights, 8,S such" do no't constitute a class or property ~'hich 

may be C89i ta11zed or used as an element of v.alue in rate.;.:fi,xing for 

any amount of money in excess or" that or1g1,r.al;ly pa1d. to the S,tete as 

the consid,eratlon for tl:'~e grant of such, right's. Aside' from their 

purely per::.issi ve as:oect, they extend to the' holder' a: full or partial 

!!lonopoly of a, class of business over a particular route ... This'mono-' 

poly fea ture DUly be ch~nged o'r d.e stroied ,?t' any t'iee by the State" 

which is not in any respec~ lim1 ted to the number of r1gh.ts' whl,ch may 

be given. 

O .... '" ... R - ~ :::,- ~ -
Applica tion having been m$'de as above entitled, the Com-

mission h~V1~g cons1dered the matter, and it haVing been found that 
-?ubliC convenience and necessity so re~u1re, 

IT IS ORD£~D as follows: 
, , 

T~t 3um~01dt Motor Stages, Inc~, a corporation; be 

and it is hereby authori,zE>d, on or before :hrch 31, 1947 , to transfer 

to i'Jal ter £arl }~er.de:l.l'lC.ll ail o,e:-a t~:ve r,1gh t both as a passenger stage 

corpora,tion and. as a highway co.cmon ca.rri.er as defined by Sect10ns 

2; and. 2-3/4, res~ective1Yl of the ?ub:J:i~' U,t'11it'1es Act, described 1n 

tr.e forego1ng op1nio'n, 'and also the 'equipment described l'n said op1n-

ion; and '~a1 ter Zarll-le'no.enhall 1s hereby iut!:.orized 'to acquire from 
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Humboldt Motor Sta'ges, Inc .. said: op,lI?ra ti ve right and property and 

th~reafter to op~rate under said operative right. 
(2) That in the event such authority to transfer is exer-

cised, said M~nd€rihall shall advise the Commission therHof within 
'''' 10 days aftt:rthe actual datedf such transfer; and within 30 days 

aft~r the consUrr~ation of suchtr~nsfer hp..shall file with the Com-
i 

mission a copy of any bill of sa1~ or oth~r instrument of transfer 

executed under the authority' hfJrein granted a.nd a copy of the book 

entries ma.de to record tht? transa.ction. 
(3) That a certificate of public convenience and neces-

sity b~ and it is h~r~by granted to Walter Earl Mendenhall au-
thorizing the operation of a pass~ngAr stage servicc,a.nd also the 

operation of a highway common carril::'1' service, pursuant to Sf:ctions 

50t and 50-3/4, respectiv(~ly, of th8 Public Utilities' Act, und·er 

which said Mendenhail may engage ·in thE> tran~portation of passengers, 

'c~ggage and gen~ral commoditit:s b ... tw .... en, FortUna and Eureka;"·as·a~ 

extension of th~ opp.rative right h~re.ina.bova authoriz~d to be 
I • 

~cquired by said I1.~ndenhall. Nos.?rvic c.' however, cay b'e rendered 
0'. 

to or from Fortuna. 
(4) That·' in providiI:.g s..:·r;'::!'cB pursuant to the certificate 

, . 
harein gro.nted and to the:t~~nsfcr h~re1n ~uthoriz~d, applicants 

. " 
shall comply with and observl;: the", fol.1C?w!ng Sfolrvicc r\;.gulations: 

, a." Applic~nt M~nd~nhall shall file a written acceptancB 
of th(~ certificate h~r~in-. gr·ant .... d within a p""riod of' 
not to eXCE!ed 30 days froI:l th~ effective date hereof. 

b. Wi thin 60 days from the ei'f.:.-cti vr:: datI? hereo:t>:lnd on 
not l~ss thac 5 days' notice to the Co~~ission and 
the 'public, applicant M ... ndenha11 shllll establish the 
servic~ herein authorized and applicants shall comply 
with the provisions of G.'n~ral Orders Nos. 79 and 80, 
and Part IV of G(~ner:!.l Order No. 93-A, by filing in 
triplico.t~ and concurr~ntly making effHctive appropriate 
ta.riffs :lnd time tables rel:!. ting to the servic~ es·tablished 
pursuant to th~ transfer of thp. operative right, and 
to the issuanc~ of the cp.rtif1cate, h~r.::in 3.uthor·ized .. 
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c. Subject. to the aut,hori ty of this.- ComoisSion to change or 
modify it by further order, applicant Mendenhall shall 
conduct ope,ra.tions pursuant ,to the eert1·!icate herein 
granted over and along the following route: . . 

From Fortuna to Eureka. via. U. S. Highwa.y No. lOt. 

The effec,tlve f!:}e' of th1's o~d.er shall 'be the da.te hereof. 

Dated a.S«,'t"l/..;:-r, CU~d.""'1 California, this daM...., 
day of J...~~~ / , 1 94.b.. 

. C01 ... .,Lv...rSSIONERS . .. 


