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‘ Decisiori" No 39797

BEFORE TEE PURLIC UTILITIES. COIMISSION OF THE STATE OF CALIFORNIA

'In the matter of the Application
. 0f Pacific Freigat Lines and
Pacific Treicht Lines Ixpress|to |
cancel. certain rates on fresn . )  Application Xo. 27968
fruits and vegetables and con-
“tainers and to publish in their
place.and stead other rates and -
- ‘charges on the same commodities.

- APPEAPANCES

R Ad

Yallace ¥.. Dovmev, for applicants.

W, P. Yerrv for Southern celifornia Preight Lines
anc Southern California Treight Forwarcers;
Renianin Chavmap for Cffice of Price Administration;
Thomas R, phillips for the Vestern Growers Association;
all as interested parties.,

/

Pacific Freicht Lines and Pacific Freight Lines Zxpress are

corporations'engased in the masiness of transporting property. as a

nighway common carrier arnd as' an express cofporation, respectivély,
between points prinecipally within scuthern California.f 3y this appli-
© cation thev seel to effect certain increases.in ‘their rates for the
transportation of fresh fruits and vegetables on-thé gfounds‘that"Suc}
ratés are unreasonably’ Low, non-compinsatory, discriminatory, unduly
-prejudicial and undul? preferentiall

"Public hearing was nad before Zxaminer Zryant inVLoslAngeies

or December 5, 1946, and the matter is ready Ior decision.
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Inereased rates are also proposed for the tran§pprtation‘01 empty,
second-hand;“fruit-orfvegetable shipning containers, returning from
paying load or forwarded for return paying. load.




e rates involved in this proceedin; are thoge puolis~cd
in applicants' Local and Joint Commodity T ariff Yo. 19, C.R.C. Yo. 15.
Apﬁlicants propose to cancel this tariff in its entirety and o ascess
rates set forth in Local and Joint -re*?ht Tariff ¥o. 7, C.R.C. No. 2,
of T. J. NeStreeney, Acent, in which thelr rates for the transportatlon
of rcncral commodities are published. They would establish in uhe
latter tariff ratings Sfor fresh fruits and vevetables of 4th ¢class,
less carload, and 5th class, carloads, minimun veight 24,000. They
would also amend the provisions in this tariff for carriers, second-
hand, empty, returning or shipped for revurn vay load, to include such
containers used in shipping fresh fruits and vegetables{ The effect
of this proposal would be to establish Increases in.applicants'
present rates and charges for the transportation of fresh fruits and
vegetables and the shipping containers therefor. Increases would re~
sult not only 4‘:t'c>m the application of rates wh*ch are higher than

those now assessed, but also from the cancellation of certain rules ir

the tariff which provide a less restricted dasis for computing rates

and charses than those proposed.

Applicants' traffic manager testified that the rates as or-
iginally puolighed in 1941 in Local and Joint Commodity Tariff ¥o. 19.
C.R.C.No. 15, were based upan the minimem rates established oy this
Comﬁission im its Decision o. 23977 in uase No. 4293. He asserted
that the rates theretofore maintained by applicants‘were on a nirher
level, and that the publication of the reduvced rates in Cowmodity
Tapiff ¥o. 19 was an error in judgment. Fe claimed that cost studies
developed at the time minimum rates for the “ransportation of fresh
frults and vegetables vere established showed that such rates did not
refurﬁ «he costs of service and that applica“ts rates corrcgpondiﬁgly

were not remunerative. The witness said that the rates in applicants
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commodity tarilf nave been increased sevorai-times<since they were cs-
tablished; nevertieless, they are stiil inadequatg, dperating costs.
have risen substantlially in récent-years. oreover, fhe*transpozta—
tion of fresh frui£37ahd'vegetab;es requirés special and wmore costly
service becaunse exacfing delivéry schedules must be maintained. The
witness believed that the proposed rates would not be waolly adequate,
but thdt they would be sgfficien*ly compensatory.to Justify efforts of
applicant to participate iﬁ more transportation of fruits and veze-.
tables than it does at present..

Applicants' witness held that the present commodity rates
were unsatisfactory for another reason; Incféases which have veen
effected in.the rates since their inception have not been wniform
throuzhoﬁt the area applicants serve. The rates have thus become dis-
criminatofy, according tor the witﬁess, since higher rates ore assessed
for transportation perlormed in some districts than for comparable
service in other districts. IJe testified that the proposed rates
would ve applicéble wniformly over all:of'appliéants‘ routes, and
would be simpler and more easily applied than those which are current-
iy maintained.

These appliéants wefe fecently avthorized to make a general
inerease of 12 per cent in all of their rafes and charges, based upon
a éhowing ol over=all revernue r:c-:ecls'."2 This increase, which became
effective on October 7, 1944, was applicable to the traffic herein
involved as well as to other commodities. It has not been Shown on
the instént record.thaf annlicants need additional revenue over and
above that whaich will aceruve on the current rates. They did not
develop estimates, nor furnisi a neans of estimating, the amount of

additional revenve which would accrue under the rates proposed.

rorcover, cancellation of the commodity tariff as proposed would

> .
Decision No. 39435, dated September 24, 1940, in Case 0. 4C08. In
addition to the perceontage increase, applicants were authorlzedﬁto,

and aid, estadlish an increased minimum charge per shipment of G1.00.

_3...




leave applicants with no rules or resulations specifically adopted
to the handling of fresh fruits and vegetables, thus requiring that
such commoditles be handled, if at all, gnder the provisions and
cbnditions-imposed‘upon merchandise generally. They have not shown
that the resulting rates and charges would be reasonable.

Under the circumstances it must be held that no basils was
provided for a finding that the proposed increases are justified..

The application will be denied.
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The above entitled application having been heard and sub~
mitted, full consideration of the matters and things involved having
been had, and the Commission being fully advised;

IT IS HERESY CRDIRED that the above entitled application.
be and 1%t. is hereby denled.
' This order shall become effective twenty (20) days from

the date hereof.

: : i,
Dated at San Trancisco, California, this < day of

December, 1946..




