
• 
Decision .No .. 39799 

, BEFORE THE POBLIC OTILITIBS COMMI8SION OF THE STATE OF CALIFORNIA 

In the Matter of th~ Applic~tion of 

COAST COONT'IES GAS .AN D ELECTRIC 
CO!v!P Al'J Y ~ a corpOratIOn,J 

for an order authorizing aoplic~~t 
(1) to issue additional "First Mort-
gage Bonds, 2-3/4%,J Series due 1975," 
of the face value of $900,000, ~d 
(2) to sell such bonds under sale · · ) .. .. 

) .. · ) 

~d :,Jurch;;.:.se agreements to be executed in. 
ccn."lcction therev:i th, for a considerat1on 
as set out therein, and to use the pro-
ceed~ for the purposes and 1n the m~er 
specified in this application. · · _ ..... -----------_ ....... - ...... ----"--

Application 
No. 28088 

r Coast Count1~s Gas and Electric Company asks permission 

to issue ~~d sell, at 99.013% of their face amount and accrued 

inte~ezt,J $900,JOOO of its first mortg~ge bonds, 2-3/4%, Series due 

1975, ar.d use the proceeds to pay indebtedness.{ 
i 

" 

Applicant is a pub11c utilit~ en:gaged in selling e1ec-

tr,ici ty 1 natural gas, butane gas a!'ld. water ~ For the year ending 

Octob~r 31> 1946, it rc,orts cper.':l.ting'revenlles 'of $7,089,913 .. 84 

and 0ger&tir.:.g ex,er.ses of $6,341,612.93. Its net operating 

.rever~\les for tr..~ ,~riod c.::'lo!.:L.'1ted to $748,300.91 .. 

As of Oc'tober 31, 1946, <1?plicant reports assets and 

liabilities as follows: 
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A.28088 _ MMW 

Assets 

Fixed assets 
Otility property plant and 

equipment 
Intangibles and fr~~chises 
9rganization expense 
Construc~ion work in progress 

Invest~ent and fund accounts 
Current and accrued assets 

Cash 
Temporary cash investments 
Accounts receivable 
Interest and dividends 

receivable 
Materials and supplies 
Prepay:nents 

Defer:'eci debits 
Unamortized debt ciiscount 

ane. expense 
Retire~ent work in progress 
Other work in progress 
Other deferred debits 

560,383.32 
120,000.00 
573,277.61· 

.3,6.30.25 
481,488.71 

51,752.28 

Total assets 
(l)Includes the following amounts: 

Electric plant $6,993,481.12 
Gas plant 7,262,054.43 
W~ter plant 163,725.22 
Common utility plant 615,036.71 
Acquisition adjustments 891,517.71 

Liabilities 

Comoon ca~ital stock 
First oreferrcd ca~ital stock, 

5% cu~u1ativc ~ 
Fi~st ~orteage bonds, 3k% due 1971 
Firt-t ~o~tgage bonds, 2-3/4% due 1975 
C:.lr:'ent :md accr:.led 11a:,111 ties 

Notes payab:e $ 
Accou~~s pay~ble 
?ayab:e to associ~ted co~pa..'"lies 
Cu:tom~rs' dc~osits 
'X:J.Xcs ~c:crued· 
Intere:t ac~rued 
Other current and a.ccrned 

lia'bilitiez 
Defe~red credits 

Customers' adv~ces for 
constr:.:ct::.or. 

Other deferred credits 
Clcarinz accounts 
an~rnortized premium on cicct 

700,000.CO 
15:2,055.69 
326,519.55 

29,294.25 
625,901.4~ 
36,020.83 

128,448.62 
596.61 

1,099.61 
105,381.46 

F.escrves 
Depreciation· 5,903,120.90 
Uncollectible accounts 34,189.27 
Injuries arid damages 55,536.46 
Dividends 11,718.75 

Contributions in aid of construction 
Earned surplus 

Total liabilities 
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$16,745,407.65 

61,202.27 
1,790,532.17 

307,182.07 

$18.904.324.16 

$ 3,620,000.00 

1,875,000.00 
3,325,000.00 
1,232,000.00 
1.936,725.29 

235,526 • .30 

65,297.59 
610.209•6Q 

$18.904,3;;4.16 
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Ap,licant esti=~tes its· 1946 construction expendit~res 

at $2,100,000. Its actu~l expenditur~s for aQditions ~nd b~tter7 

mcnts from Nove=~er 1, 1945, to October 31, 1946, amount~d to 

$1,596,949.04. This amount is segreg~ted by ~pplicant to its 

scver~l departments as follOws: 

Electricl)l&!lt 
Gas ~la.."l.t-
Wa ter olrult 
Common· utility plant 

Total 

$ 474,088.68 
1,089,172 .. 39 

788.28 
3:(.699.69 

$1,596.949. Q4 

~~ile appl!car!t ha: not yet p~epared its 1947 budget, 

it is of the o~~nion that its construction expend1tures for that 

yea,,:: may. exceed simila.r expencli tures for 1946'. 

To pay fvr p~rt of its additions and betterments, 

ap9lic~t has borrowed on it~ ucsecurea notes $900,000 from the 

Aoerican Trust Company. It intends to use'the proceeds from the 

sale of its bonds to 'Pay p~rt of i.ts indebted.""ess due the bank. 

App:icantTs outsta."'l.din.g bonds, amou!"l't1ng to $4, 557.,000 , 

are all ovmed by the Jor.!". Hal1COck ~\ltl.:al. Life Insura.."'lce Company 

and by The M\ltual Lite Insur~"'lce Company of New York. The former 

has agreed to buy $300)000 ~"'ld the latter $540~OOO of applicant's 

·2-3/4% bor..ds" Series do.e.1.975, at 99.013% of their face amount 

p1\ls ·accrued i~tcrest, if any_ At that price the effective 

interest rate fs a~ol.lt 2 .. 80%.. Applicant estimates itse:x.penS€.s 

incident to the ::Clnd issue at $4, °15.. It 1sn.ot paying .:my 

f1nd.er"s fee Qr commizsion to sell the bonds. Applicant is, in 

ourop1..'"l.ion, receivine a.'"l. ac..eq:.l:il.te price fClr its bonds ... 
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, Applic~~t proposes to charge the bond d1scoant and 

expense to Account 414, 1~isc~11a."'leous debits ... to surplils. 

ORO E R --"'----

The Commission having considereci applicant's request 

and it being of the opinion th~t this is not a matter on which a 

hearing is necessary, that the ~oney, property or l&bor to be 

procured or paid for by the issue of the $900,000 of first mort-

gage bonds, 2-3/4%, Series due 1975, by Coast Counties 'Gas and 
Electric Company is re~sonably required by said Coast Counties 
Gas ~d Electric CO~~~y for the purpose herein stated, that said 

purpose other tha.."l accrueci int.erest is not, in whole or in part, 

reasonably chargeable to operating expenses or to income, and 

that tr.1s application should t,e gra."'lted as herein provided" 

therefore, 

IT IS F£REBY ORDERED as follows: 

, .... Coast Counties Gas ar~d Electric Company may, after 

the effective date hereof and on or before February 1, 1947, issue 

and sell, at not less than 99.013% of their face amount plus 

accru~d interest, if a:cy, $900,000 of its first mortgage bonds, 

2-3/4%, Series due 1975. Coast Counties, G~s and Electric Com-' 

par.y uhDll uoe uhe pr~vve~w J 9~A~r ~har~ accrued interest7 real-

~zed throu~h t~e ~ssue and sale or sa~d bonds, to pay ~ part 

its outstanding not~s. The ~ccrucd inter~st may be used for 

general corporate purposes. 

2. The authority hereL~ granted will become effective 
wilen Coast Counties Gas and Electric Company has paid the fee 
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prescribed by Section 57 of the Public Ot1l1ti~s Act, which fee 

is N1ne Hundred ($900.00) Dollars. 

3. Coast Counties Gas and Electric Company shall file 

a report, or reports, as re~llired by the Commission's General 

Order No. 24-A, wr.ich order, insof&r as &,Pplicable, is m;,.de a 

part of this order. 

Dated CJ.t San franciSCO, California, this ~~ __ 

of December, 1946. 
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