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Decision No. il o / é_f\

BEFCRE THE PUBLIC UTILITISS COMMISSION OF THE STATE OF CALIFCRNIA -

bRiGIAL

In the Matter of the Application of
THE PACIFIC TELEPHONE AND TELEGRAPH
COMPANY, a corporation, and SOUTHERN
CALIFORNIA TEIEPHONE COMPANY, &
corporation, for an order suthorizing
a revision of their present directory
advertising rates.

Application No.. 28060

James G. Marshall and Arthur T. George, for Applicants,
The Pacaiic Telephone and Telegraph Company and
Southern Californiz Telephone Campany;

Frank V. Rhodes for California Independent Telephone
Association. L

CRAEMER, COMMISS IONER:
. OPINION

The Pacific Telephone and Telegraph Company and Southern -californi#
Telephone Company, hereinafter referred to as Pacific Company and Southern
Company respectively, in this proceeding request auwthority to revise their
directory advertising rates. Appropriate notification was given the Office
of Price Administration.

There are 49 classified telephone directories issued by Applicants,

29 being issued by the Pacific Company and 20 by the Southern Company. These
directofies vary in size from 19 to about 1,500 classified pages and constitute
an advertising by-product of the related alphabetical directories. The 1946
circulation of classified directories varies from 500 to $07,200. Circulation
is defined as the total number of telephones in the exchange as distinguished
from the actual number of directories distributed, anc where™$yo or more
exchanges are served by a single classified directery, the rmmber.of telephones
in the larger or largest exchange determines the circulation. |

Petitioners introduced 16 exhibits in support of their application.
Very substantial increases have occurred in the circulation of c¢ertain direc-

tories in 1946 over 1940; oOakland increasing from 163,800 to 204,000,
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San Prancisco from 294,300 to 347,500, and Los Angeles from 474,300 to
607,200. In certain of the outlying exchanges even greater percentage
inereases in circulation have been experienced.

The cost of paper- in 1947 will be approximately 35 per cent

higher on a tonnage basis than in 1940, Annual directory’ expense per
telephone in 1946 increased 39 per cemt over 1940s The effect of wage’
increases on a number:of directories issucd by Southlern:Company in 1946
was to incrcase costs about 21 per cent over:1942.. A six-page statement-
of "Principles of Directory Advertising Rate Making™ together with-a pro-
poscd- schedule of monthly. rates for 21 eirculation groups was submitted.-
Applicants propose to discontinue the sale of advertising on the covers:
of the Los Angeles classified directory,. revise trade-mark headings' and’
discontimic certain free listings..

It is ostimated by the Applicants that the proposed rates would
result in a gross incrcasc for the state of $1,788,159.. After giving cifcct
to reclassification of advertising and deducting decreascs -in the -amount of
$92,697 which will result,,the increases will amount. to- $722,000 on an anmual
vasis, . with 5179,000 accruing 40 the Phcific Company -and $543,00 to the
Southern Company.. The cstimates arc based upon directories exdisting at the
end of September, 1946.. A major part of ‘the increased revenue would be derived
from the larger display spaces. .

Qut:of a total of 310,750 items of adve&iéing, the cost of 62.3°
per cent would remain unchanged, .29.1 per:cent increased, and 8.6 per cont
decreased.. .

The proposed rates would-result in decreased revenucs from certain
dircetories of the Pacific Company.. Under the proposed-rates, the weighted
monthly display advertising rates per 1,000 circulation would increase three

per cent .for onc column, decrease Ll per cent for one-half column, and deercese

2} Béi‘ oon 'gor one~quarter column. .

oL
Comparative data were presented on-ddvertlsing rates for magazines,.
daily and weekly newspapers;, showing similar increases for aggregate page,

inch, and line rates in 1946 compared to 1940. -
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A dzrectory ochedule, zn addxtxon to howmnp the production d&teg
and dmrcctory l;fe, lndlcates the recueeted efiective dates of the prOposed

rates.

T

Wmtness for Aopl canto testifled that a large 1ncrease in the larger
dloplay apaces advorsely affected the omnll user and albo the utll;ty of the

dlrectory, There has been an increaoe, l9b6 over l9h0 of 615 per cent in

~

the number oevone—column l*ens, 285 per cont 1ncreaoe 1n one—half column
N

1temo as compared w;th an xncrease of 159 per cent in one-quarter column

items and 108 per ccnt increasc for all items. _
The evxdencc °hows the cir culatxon of the clasozfled dlrectormes has
increased aubstantially. This increasc in circalation has bech accompanied

by matcrmal lncreages ln the cost of pub lghlng dlrectorles. In order that

N

the dlrectory advertmsin° revenue nay cover the addltlonal dlrectory exponses

and contlhue to contrlbuto in a reasonablo measure to the over-all earnlnps,

-
.

the appllcatlon should be ~rantod.

N

I recommend tho followlnn form of- Ordor.

QEDE

B T TR R

The Pacmflc ;clephonc and ;eleg aph Cémoeny and Southern California
Teleohone Company have applled for authorlty to rev*se thc;r dlrectory adwertls-
'1ng rates, a publlc hearlng hav;ng been neld, and the matter havxng been sub-

nitted and now belng ready for deC13101, the Pub lic Jtzlltles Commis sidn of the

State of Callfornla herebv finds as a fact that the lncreases xn rates, together
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with the other changes, hereln ordered are juotifleo, the*efore

IT ¢S ORJERED t&et Tbe Pacx ic Telcpnone and Telegraoh Compeny and

.

Southern Canlfornle Telephone Company are hereby autnorlzed o rmle, in accord—

ance wmth General Order mo. 96 anu to make er‘ectlve on not Less than thlrty

)

(30) d&j”' notxce the schedule o£ da,ectory advertlgzng rates set ‘forth’ in

Exhlbxt 16 au modlfled by Exhzbzt 16-A to become effectmve for Iuture issues

¢

of cla smfned telephone dlreetorles on or about the effect;ve ‘dates as sct farth

LS

in Ethbit lh, as amended.




This Order shall be effective on the date hereof, éxcept that for

gurposes of filing a petitinn for rehcaring, the effective date shall be
twenty (20) days from the date hereof. |

The foregoing Opinion and Order are hereby“approvéd and ordered
filed as the Opinion and Order of the }?ublic Gtilitles Commission of the
State of California.

Dated at <o/ /éngz"AAﬁ;Ap , California, this'é@gﬁﬁﬁéy
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