
Decision No. 39806 

BEFORE THE PUBLIC UTILITIES COAaaSSION OF THE, STATE 0: CAI.IFO&\1:A~ , 

----------------------------~~~~' , . .. ,- ) 
In the Matter of the Application of ) 
AmWf..YS 7lATER CO~ANY, INC., a ) 
California'corporation, tor authority ) 
toioerea3e rate5 and'to issue notes. ) 

Application No ~ '27·562' 

------------------' -----'--.~-) . '''','' 

Hex:bert ,~e,ron, Attorney for Applicant ... 
GeOrge W.. r:.owe, Mabel D. Munger and ~, 
Kenneth ,Sampsel~' tor the Consumers .. ", 
I.· •• 

Id'rilays Water, Company,. Inc .. , a corpo~ation, ,is 'engaged in thebusines:s o! . . . .,. . .. 
supplying domestic water, service, in an unincorporo.ted area"o! 260 'acres adjacent to ' 

\ • ,> • I 

the westerly boundary of the City of Ha\\'thorne in Los Angeles: County.. In this' 
, • . I • 

proceeding the Commi:ssion is asked to authorize ~ increase in the schedule of 
I. • • • • 

flat rates and to establish a schedule of meter rates. The Commission also is asked' . ' ' 

to authori~e the issuance of notes, in the sum, ,of $25,000.' 

The O!tic~ or Price Administration ,was ,duly notified .o! the riling -of 

this applico.tion and of the time ·and place set for the hearing~thereo!. " , . .. 
A public hearing wa:s held in Los . Angeles before Exatn:i:ner WIn. . Stava.', • 

JUrways Water Company, Inc., .s~rves water to a subdivided. territory' 

formerly a part of the Bohan Ranch outside of the City 0'1' Los .Angeles and al:so ~ , . . . . . \' . .,' 

cut$id~ but .ldjoin.irigthe City ?t ,H.:.w'tl:orne ~ Los Angeles County .. 

The ~ater supply is otltained from: five. deep wells located in' variou,s, . 

st:!ction:s of the project. Each woll i3 equipped, with .. .l, turoine pump direct,..ly , , 
, " 

connected to an electric motor. The ~ps discharge through automatically-oontrolled~ , 
" . 

pre~3ure tanks into the d.i~tr.ioution, system. 'I'ne total pumping, capae1ty is' 1,.600·' . 
, . 

gillon:; per nlinute. The d,13tribution system. consist.s' of 49,.l81 feet of' steel' pipe 
~ . . . 
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lines; vm.ying in d.iMleter from two to six inches. There were 1~58, consumers as 

of 6ctobe~ 1, 1946; 

M~ch difficulty ha3 been experienced from crenothrix, An iron bacteria 

which produces iron rust stain~ and a disagreeable taste in and to the water. 

Chlorine control is now in use and has offered co~iderable reliet in conjunction 

with a continuous progrrun or :n.:Un flll.:5hing through 'hydrants and b10w-orr valves ... 

The compa'ny intends .further to ins'tall additional ,tire .'hydrants and b1ow-01.'r 

valve~ "this winter, which should mat.e'ri~ i.'1lprove the ~u~ty" of 'the water .. 

Cons~~r:r also complained o~ the hardness of the water. 

At present all wat"er' servfce is on a flat 'rate 'basis. :The scheclule of 

rates 110W in effect WIlS "estabJ:i:shed by the ColIimi'ssion 'in"itsDecision No., 3435~, 

'iss'ued August '27, 19a, 'arlcr i'5 as .follows: 

.. FLAT RhTES 
, , 

Classification: Per 'Month 

One single' residenco on. one'lot'. ...... • ..... ' •. -' .... ' ....... . 
Each additional residence on the same lot·.· ... ' .'. • .• '.' .. .. 
Re:5tau.rant~· •..• • •.• • .. • • • • • • ., ..... o..,'.. .' _. ,.. I • • •• , 

Service sts. tions iI •• _. .' .'. • • ..'. • ••• ........ •••• .0 .. . rI ,. • 

Store:' ~ markets and. Other bus1nes3, 'each, •••••.• .'. ." •• e,' • 

$1.50 
,1~OO 

2.50 
':2~50 
',1.50. 

, 

\ . t • . \ , . 

one of the Commission'3 hydraulic engineers, presented report~ on fixed capital~ 

dopre'ciatio~, revenues and expenses. The '.!'ixed capital: was based upon "an 

apprais~ of the used' -ind use!'ul property"of "the company, made in ,1941 ',by 
. . . 

Everett,"!... Clar'k, one ot' the Comiss10n p~ engineers. ~ This .. appraisal.re.1"leeted :the 

Ol"iginll1 cost of the pl"o?erty ~.nd in mostcase:s was based' upon' suppor.t.irlg vouchers . 
, 

in the companyts records. To these amoUnts were added the adjusted net addit10~ 

ana betterments. 
, . 

The company uses the straitn~line method in caleulating depreciati~n. 

The depreciation reserve bal~nce at the' end of'the yc~ 1940 was $1,249.15. Durin~: 

the years 194J. through 1945, a total ~f' $6,469'.37 was credited to the reserve and 



.. ', 
$1,243.81 charged against the reserve fo'r property retired, le.lving a baltlnce of 

t6,,475~71 in the re~erve at the end 0'£ the year· 1945. However 'depreciation 
" . 

annuity, c·c.lculatcd by the 5% 'sinking fund method" would be· $1,,568.4'8 f~r the y.ear 

1945. 

ihtire was no' disagreement in the 'fixed capital as of December 31" 194$, 

which amounted to $62,969~ The net 3dditions ~dbetter.ments to'Xugust J1,· 1946, 

;;.re'reported to ~ 'onlY $691, ~'a total. fiXed cipital investment of '$63,660 

DoS of 'this' date. In ~ddi tion to' the above,' complete metering of· the system, 
, . 

to 'be finished as soon as !Deters are olvailaole', will 'require an' estimat.ed. '$21,024, 

which amount Will b~ ~pended' over two or: .:nore years a~' far as the present' outlO(lk 

for meter'deliveries is' concerned. 
, , 

, From the evidence presentee, th.e' folloWing t.abulationshows the results 

of operation for the ycor 1945: 

. • 

.. to •• 

. : . Year 1945 .. .. 
:' _______________ .~I~tem~·_··~~'~-'-'--·--.-'-'.-'-'~ .. ~~~-~,~.--~:~.~Re~c~2~r~d~ed~:~Ad~jus~t_ed~: 

. , 

Operating Revenues trom Sale of ~ater 

Operating Expenses 

Net Operating Revenue 

Undepreciated Rate Base . 
Depreciation R~5erve 

, , 

Depreciated Rate Base 

Rate of Return 

(Red Figure) 

$20',714 $20,774 

2l1~ , 20'z702 

$:-".(~) $ .. 71 

·$6'2,495 .. $62;r495 

6.476 

$56,,019 

0.001% 

The net return for 1945 was considerably less· thllZl 1%.. The. evidence 
, , 

~hOV;3 that tr.e :=.ret.. scrvoe oy :::.pplict1nt', is now 'practi'c3llY 'fWJ.y developed. The 

new c.::.pi tal installed during 1946 is less than $l:~OOO. The revenues hAve been about 

the S<lme while the opero.ting costs h::ive incr~.:'.sed somewhat, ;na1nly ,through higher 

labor .md mnterial costs. The net rate of return for -1946, there.forc, is slightly 

less than for '1945. It is'cl~~r·there.fore that this return is insuf!icientand that 

t.hO;) present schedule of rates should be adjusted. 
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,.t •. 

The !lat rate :5chcdule proposed by appllc~t i:5 .;:st,im.:).tcd to ·yield a. 

net returr! or less than 5% on the cstibated 1946 earnings. ,The,yield on meter 

r:tes is pr~ctically the S~~. 

The ~pplic~t seeks authority to issue.unsecured notes in the sum of 
" 

$25,000 to ~ewo~d 'Properti'es,; Inc.; and its' three o.f.ficers .for ,moneys ,adVanced 
, 

during the past thre~ years to defray the cost o!' addi~ions and Detterm~~ts, t~ the 

v.ater syste:n..'Ih~ cinount.s clue' these creditors" .lS of .April .30" 1946" are o.s 

!ollows: 

Ing1~wood Propertie,s,. Inc.' .. • .. ' ... , ..... :.' $16,,9.33.48 
loUis L. Robinson, secre~ry-tre~surer.. • . • .. _ ,,4,400.00 
c. M.. Heintz," vice president .' _ •.• ' •• ' ••• ,.. 2,000.00 
F" L .. Botsford., presid.ent ' ... '.' .' ." .' ....... -0" _. ,.2,000.00 

• • I ~ • • .. 

, Total $25,333.48 
• 

The four 6;editors' have agreed to' accept" in cancellation of the,se debts, 

$1,,000 unsecured notes~ paYable twenty years trom the date of iS5uance,.with 

interest at the rate '6.f 5% per ann~~ pQy~ble semi-annuallY- The notes are 

redeemable or. a."lY iriterest":'payment d:lte: on thirty-days' written notice to the 

holder thereo!. lnglewood Properties will acc'cpt 17 such notes and pay a. cash 

ndju:stment to the eomp:mY in the :w.m of $66.52., 1OI;I.i5 L# :Ro'oinson will,o.ceept 

four such notes end' the"balanc~of $400 in cash: upon the issuance, of s,:\ch notes 
.. 

or a.t such other tiJnc a.s .lpplic.:'.nt is' :.rir..;,.ncially able to pa:y., . Coo M., Hein~z and 

F. L. Bots!ord will each accept two such' notes. 

ORDER -----
Application having been:, filed 'asentitled above, a public hearing having 

bee:l h.;.:).d. thereon, the ~ttcr having 'oeen duly 'submitted. and the ~mmi5si~n being 

of the opinion th~t the 'money: .. 'property' or labor to"be procured lor paid for 
. , 

":.hr:,>u.gh. the issuance o! notes in the amount of ;25',000 by. kir.Ways Water CompatJy." Inc. , . 
.. ' .' ,. . 

.s ,.-casoni':l.bly required by it tor the purpose: herein stated" the;-efore .. 

IT IS HEREBY ORDERED that' A.i.r'w3.ys Water Comp8llY." Inc." may." atter the 

ct!cctive date hereo!" and 'on or be!ore March.'lJ> ~947 ... issue, not ,exeeedi?8 $25,000 
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tace: amount of unsecured 5% twenty-year notes£or the purpose or r 7funding the 
. ", ~ 

indebtedness to which reference is made in the foregoing Opinion, said. notes to 
• • .f- " 

" 
be in substantl:all.y the' same rorm as the note riled. in .thi.3 Ilpplica:tion 3.:1 

" 

Exhibit D. 

IT IS HEREBY FOOND AS:;", FACI . that, the rates now ~harged. ~:r Airway! 
. , 

W:.ter COmpany; Inc:, for water: supplied to,' its customers in Los Angeles County are 
. '" • I. • 

unjus't .:l.nd. unreasonable in so~ far as 'they :differ from the, r:ltes herein established, . , '. ~... ) 

and that the rates herein established are 'just and.,r¢3.sonable rates to 'be e~arged 

f~r the service rcnderecl,' and. ,basing it:~ order upon the .foregoing findings of ,. , . 
faet nncl upon' further statements 'of filet ,contained in the Opini0I7 ~~ch }%'ecedes 

this Order, 

IT IS HEREBY FURTHER, ORDER'ED ;.s FOlLOWS: 

1. .That,' Airwn.ys Wa'ter Company,· Inc., a corporation, be and it is 
hereby autho'rizea an'd directed to title .d.n, qUadruplicate' With 

, ,the ,Public' Utilitie:s Commission 'of the State of CaJ..i!'orn18, .. 
, within thirty (30)" days' from the Qo.te of this ~Orcler~"the 

',following seheduJ£' of rates 'to be charged. ~or ,all ,water s~rviee 
rendered~.to it, Cll:stomers on and 'after the first day of 
January, 'l947: ' 

, Schedule ,No.1 

, ' , .:;MONTHLY ruT RATES 

\ ,- A-eplieabili t;y: 

For aLl'water: £urnishcQ on a !~t r~te basis. 

'Territoty: 

, In' 'an"Unincorpor.ltedareaof 260 acres ,~djacent to the westerly 
boundary of the 'City 'or Hawthorne in·Los Angeles County. .. 

'Rates: -
One singJ.e resid~ncc" on one lot .• ,. ,_ • • • • • 
Ee,cn, additional residence on s::une l~t. ' • ., . ': 
Resta.urdn.t.s ';' ... '. • • • • • • f • .............. 

SerVice:stations ....'... _ .,. • • • • • ." 
Stores,. market.s and other ousincss, e:.;clJ. .,. w" , 

Speei~l 'Conditions: 

· . . . .. 
" .,' . -.. · .. . . . . · . . . .. , · . . • • • '. 

i. Rate~ for'flat r~te' service ~re, payable,in,~dvance~ 
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Per Month 

$1.80 
1.20 
3.00 
3.00 
2.00 



Schedule No •. 2. 

Applicability: 

Applicable to all water, service .furnished on a metered basis •• 

Territory: 

In.an unincorpor~ted are~ of 260 acres·adjacent to the westerly. 
boundary' of the City, of Hawthorne in los ~~les County. 

Rates:, 

Minimum Monthli{ Ch3.r~s:: 

For S/8 x 3/4 inch meters .'. •.• • ., ......... ~ .. 
For 3/4. inch meters ••• ,.' • -' ., .. . . ..... 
For 1· inch meters • • • • • • e .• • ••••••• 

For l~. inch: meters • • .• , •. t • • •. _. • 4- • •• 

For 2 inch meters • •.• •. • .... .,. . " .. .. -to 
For 3' inch meters .' .' .... . . . . .. " " " .. 
For 4 inch meters •. •. •.• • -. . ' - . . .... -... " -. 
MOnthlY Quantity Charges: 

First" 1',,500 cubic feet: or. l.c.ss •.•••.• ~ 
Next 11?OO cubic feetl_per 100 cubic feet 
Next 1,,000 cubic feet,. per 100 cubic feet 
Over 4,000 cubic feet, per'l~O cubic fee~ 

. ~ ... ... -. 
... . -...... 
....... , .. ... . -,., . 

Per· Meter. 
Per Month· 

$1.50 
J-75 
2.00, 
3 • .50 . 
5.00 
7.50. 

10.90'. 

'l'he Minimum Montbly. Charge will entitle the consumer· to the 
quantity of water whieh that monthly :nin:i;mqm charge w:Ul 
purchase at the MonthlY ·~antitY Rates~ 

2. That .Airwe)s Vlater Company7 Inc., within thirty. (30) days after 
the e!'feetive ~te or this Order~ shill' rile tour sets of rules 
and regulations. governing re13tions· with, its consumers" each. 
set of which shall contain a suitaole mo.p or sketch, drawn to 
an ind:i:cated' scale of 8~ x II inche~· in size 7. indicating thereon 
the service area and the location thereot 'Nith reference.to the 
surrounding terri tory. Such. fili."lg shill not be construed as a 
final determination or establishment,. in whole or in' part:,. of 
the dedicated ~rc~ ot service. 

3. That Airways Wolter ComprulY7 Inc., witl-.in sixty (60) d.ays a.1'ter 
the effective ~te of this Order, shall file tour copies 'of a 
comprehensive ~p or sketch, druwn to ~ indieate~ scale o! not 
less tMll 400 .feet to 'the inch,. ctelineating correctly thereon, 
by appropri~te molrkings, the various tracts of land in the 
terri tory served. Such map should be reason.."l.bly <lccurate, 
show th~ ~ource and d~te thereof, :me. include sufficient data 
to determine clearly and. defir~te~ the location of the various 
properties comprising th~ entire area of service_ Such filing 
shell not be construed as a final determination or establishment~ 
in whole or in p6rt, or the dedicated area of service. 
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4~, "That the authority ·herein· granted to issue notes will .'oecome. 
effective' when' Airways '/later Company, ·Inc., .has· paid the 
nlin1mum. fee prescribed oy ·Section 57 of the Public Utilities 
Act,which minimum fee is Twenty-fi.'Ve ($25.00) Dollars' •. 

5. That .~rway;, Wat.er Co:np.."\.llY' olric., ~h3ll file, ,within. thirt1~ 
(30)da.ys after 'the' issu.ance of ::the notes ;herein 'au.thorized" 
a true and -corr.ect copy of the notes· issu~d; .together'with: a ' 
s~temont -showing the, a!llOWlt of . notes 'issued·-and Ito whom 'such' 
notes were issued." 

.me effective d.ate of 'this Order- shall ':::>e twenty··(20) .days !rom and ·after. 

the' date hereo!~'· 

Dated at k ti~ I ,cali£ornia, ,this . de d ,day' or , 

I£,~ ~ 1946., 

~l,·~ 
:" <" .,"'.,. I·.

L
" " 

I . _ .... ' .... ... r .,.' 

~~
-- -., .... . 
~.~ •.... 

~~.~·A~/< 
. . .. , . " ~onm&i'sf'ohers ... 
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