
Decision No •. 39828 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE' OF CALIFORNIA . 

.. ' 
In the ,Matter of the Application o~ the. ). 
Asbury Transportation Co .. ; 'a· corporation,' ). 
filed' under' Section 63 of the Public '. ) 
Utili tics Act of the State, of California," ) 
for an order authorizing it to establish ) 
on' not less than one daY's notice to the ) 
Commission and to the publicT ' an increase ). Application No., 28029 
of'12 per cent in all its local rates and, ) 
charges and in its joint rates ~~d charges ) 
to the ,extent nece·ssary to ,avoid de)oartures ) 
from the ,proviSions of S.ection 24'(a' of the ) 
Public Utilities Act; and to establish a ) 
charge o-f $1.'00 as its minilllUlll charge per ) 
shipment. ) 

Appearances 

Bart F~' Wade for applicant;' ., , 
W; o. Narry and' R:. T.: Hunt fo:;:: Richfield Oil 

Corporation,; interested party~ 

O?INION 

By this app11cation,\ASbu:ty Transportation Co., a highway . ' . 

common car~ier, seeks authority to increase its rates for the 

transportation of property', oth~r than bulk petroieum products in 

tank trUCks, by 12 percent and,.to· establish"a ,charge of $1·.00 as 

its .'minim~ charge per shipment. \ , 

A pub'lic hearing was held before Examiner Bradshaw at,.. 

Los Angeles'. 

Applicant' operates s6~th'of Fresno and Salfna~. The rates 

upon which an increase is 'sought 'apply on numerous articles used 

in connection with the constru~tion or dismantling or oil well·s. 

In most cases the present rates are the ~1nimUm'I"ates established 

"·.,I-



by the Commis1=:ion ·fo.r highway carrierS in !'Jec';i S10%1. No,. 31606 of 

D~c~mbo-r 27, .. 1938, in Case N'C.. 4246 as amended 1 and as i'ncreased 'by 

12 per cen·t 1n -eon!'ormi'tywlth Decision :N'o .• 39004 of' May 21, 1946 

in Case No~ 4808. 

A s'ta tistician employed 'by applicant prB:sented several 

exhibits to show the operating results for the months of July) 

August and September, 1946 -- the first full quarter-year period 

since the present level of rates became effective. Where a'ccounts 

were co,nsidered as app11cable solely to particular transportation 

the actual figures as they appear in the carr1er~s records were 

used. Operating expEnses incurred in transporting tr'affic of 

different kinds were allocated to the respective services upon 
1 

various bases. 

1 
Shop and garage expenses , repairs, tires and related 1tems were 

segrated on an adjusted mileage basis , by taking into consideration 
the number of miles operated by line-haul equipment used in the two 
classes of operations and charging to pickup and delivery trucks 
one-half as much expense as was determined to be chargeable to 
line-haul equipment. The same basis of allocation was used with 
respect to a number of other exp~nses, such as , fuel and oil. 
Supplies and expenses of terminals l supervision of traffiC? adv~r-' 
tising, insurance (except wor~ants compensation insur~nce) and 
general expenses were prorated according to the revenue derived from 
the two operations. Terminal employees' salaries were assigned 
based upoh the number of employees exclusively engaged in each type 
of operation and allocating the expense of those employed in both on 
the adjusted mileage basis~ Expenses for drivers' wages, superv1-
sion of transportation, cargo loss and damage, workmen's compensa
tion insurance and equipment and operating rents were the actual 
figures for the different operations. Depreciation expense ~as allo
cated on a 'basis assertcdly arrived at by members of the Commissionts 
staff after a recent study of applicant's accounts.. Operating taxes 
and licenses (other tb.a.n 'taxes on fuel,. which wer:e based on mileage) 

.w~r-e aSSigned by using a composite rlltio after taking into cons:ldera
t10n the number of equip~ent'Units involved. 



The' witness' co~putatioris indicate that.·~urins the three 

I:lonths covered by"the study,' 'the operating' expenses assignable to' 

traffic other than that ~oving' in t~ trucks l bereinatter called 

The revenue W1der the 

rates' involved' ~~. this proceeding was stated to nave been ~114,582 •. 

Adding' to this amount revenue' received fro~ certain interstate traf

fic , C~o'~D. 'fees" and other cisce11aneous revenue,tl'le total revenue 

from n other traffic" beca::le $117" 513.75.' The loss, 'according to 
',' 

tl'lese figures, ";{as $13,38'3 .~7 • 
" 

The expenses assignable to II ott1.er traffic" for the i'irst' 

~1x months of 1946 were" shown:' as ;:'l8.ving" been $255,431~S5" 'as' con- . 

trasted with. revenues received.' of $242" 96,q .• 6'2" or ar~'suitant 'net' 

loss of ~12)467~03·.' It Vias est1r:atedti.'lat it the sought '1ncreases, ' 

as well 'as a 17.6' per cent increase in iriterstat~ rates;' 11.ad been 

in effec't during the montb.sof July, Augu~t and September" '1946, 

applicantts revenu~ from nother t~afficTl' "lould 'have' been $134,018.15" 

leaving a profit before 1nco~e tw~CS ot $3, 120.93.-

Applic~~t's vice-president and general ~anager testified. 

that various increases in expenses, vlhich occurred since Septonbcr 30, 
, 

1946" arc not rc:f'lectcd in the data snowing the estimated operating 

expens~s for the'three !:lontl"J.s covered by ap:plicantf~estimates "and 

that no retroactive wages ar~ included therein.' A number of ex-

~ples of increasea cos~s ror specl~lc ~ypes o~ ~a;t~ ana rnl~a~i~la 
claimed to represent important items o~ 'expen~e ~ c~~pment t~~nten-

., 

ance were citeci •. The ~t~ess a~so s~id that~ in addition to an 
. ., .. 

----~--------~----------------------------------------------------2 . 
BY,its report on t'l.U'tller hearing and order .. 'da.tet! December 5 1 

1946, the Interstate Co~erce Coc.:r.1ss10n in Ex Parte Uos.·162 ~c1 
148 authorized carrie~s by railroad and certain water carriers to 
incre~se the~r ~nterstato rates ~d cnarzes. It was unofficially . 
estimated that the average increase for the United States as a whole 
wou.ld be 17 .. 6 ~C!' cent.' It is a~plicant' S • intention to oa}:e corre
sponding increases ~ its interstate rates~ 
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increase in wage costs for line-haul drivers of approximately 12 per 
, . 

cent, effective llay -'1, 1940, an additional increase of about 4 per 

cent :occ~red on' October 1,; 1940. According to th~ testimony, 
, . ; ' ... 

, -

-wages of local truck drivers were also increased by approx1~ately 

12t per cent on 1:Iay 1". 1946 a..."ld an increase in cech.a.m.cs' wages of 
, . 

approxim~tel~~ 14 per cent tool: place on Auzust 1" 1946. 

V'l1 th respect to general conditions surro:.mding operations, 
- , 

it vIas stated that (1) it' 'has been incrcasingly difficult to hire 

mechanics except at wa.ges cxcecclins t~e, union scalc" (2) the 

'efficiency of labor has not improved above that wl11ch obtained Ulldcr 
, " 

w~time conditions, (3) traffic congestion renders it 1mpossi~lc to 
" , 

sc'hedule piclrup trucks so as to o.voicl. delays" and (4) no :aaterial 

incruaso in operating efficiency is expected for some time to comc~ 

Higher 'deprOclation c~la:::scs and furt~ .... er increilses in mainter...a.."lce 
, I I . 

costs arc considere~ to bd inevitable beca~se new equipmont prices 

are aoout 22 per cent more,; than the ori~~'l:al co.st of the trucks novI 

in usc and new enz~~es arc of inferior quality to those manufactured 
, . 

in previ~us years. 

In comment~"lg upon the volume of the sought increa.ses, 

the witness testified th~t, altnough he did not rcg~rd the a.~tici-
- .. . -

putod ea:rJL~gs as co~pensatory, applicant's reason for not scek1~g 

a greater increase than 12 per cent is t~at it desires to keep ,its 

rates as 10\7 as possible to prevent the loss of traffic. In his 

opinion; a su"ostantial differonce oet,·!~en applic~~ I s rates and the 
'.. . 

prescribed m~"lilJlu.::u rates would encourage,; the activi ties of contra,ct . . . . 
carriers, especialiy ror the nore desirable classes of freight • 

. 
He state6., ho-:revor; that an i..."'lcreasc of at least 12 per, ,cent is re-

quired and believes that c.:pplicont can rot~1n its, .tr,aff~c if an 

increase of,thi: amount should be authorized. It is not anticipated 

that there will be any substantial chansc in the volume of available 

tonnage in'the near future. 

-4-



28029 - DE. 

As justification for L~crcasing the mi~ure charge per 

shipment to $1.00, applico.nt'3 w1tne~scs'stnted that there has been 

~ ~arked ir.crease in the n~bor of' small ship~ents tendere4, for 

trar.sportc. tion during the last two y"ears. They outlined tho extent 

to ";/hic~1 s!:laller shipulcnts receive greater M.."1dling than h~o.v:i.er, 

consignnlents in pickup and delivery operations ~~d at terminals • 

.:..n exhibit of record indicates t:'lc.t duringJul~~" AU;gust .. 

~nd Septe~ber .. 1946, 64.29~per cent of the shipments transpqrted 

weighed 300 pounds or less. Du.rinZ the period' fro:: August, 8 to 31, 

inclusive ... of the same year, tL'le revenue on 84 per cent of the 

$hip~ents fallinz within this wcizat r~~ge was less than $l.OO~ the 

average charge per shipoent beL"1Z 66~4¢ cents. From,thesefi~ures" 

it would ap~ear that the revenue on approximately 54-per,cent of 

~pplicc.nt's tot~l shipments is less th~~ $1.00 per sl1ipmcnt., 
, . . . . - ' 

Applicant f s vice-.president and general r...ar .. ager testified that he is 

not satisfiec' that the pr'oposetl $1.00 cnarge is compensatory" ,but • 

believes that it 110u1d result in this class of tra1"f.ic bearing its 

proportionate share or out-of-pocket costs •• No·study. of the cost 

of ho.nd11ng m1n1r.lum c~'large shipments ..,7as submitted •. 

No one ~rotested the granting' of'the application_, 

A definite appraisal of applicant's' revenue requirements 

cannot be arrived. at in' tb..is procecG.ing for tlle reas'on that i t~. 

showing of earnings :lnd expen.ses is virtually limited, to a period of 

three montL1s t operations: Tho ev1dcl1CO disc10s'os, b.o\vever, tb.e:t 

o.l~hough, ~n increase i.."1 rates bec~e c1"fective on June 10" 1946~ 

rC,cent operating rC5ul ts in transporti.'1g II other tro.ffic l1 were loss 

fuvorable t:1M t~os'e of the first-ho.lf ot 1946.. The record is con

\~nci~s thnt higher r~tcs th~n those now in effect arc justifiod and 

thc.t" when currc~t operating 'costs arc bornr..: in :rlnq., the sO\'1g1'lt 

incrcasos \"[i1l not result in excessive're:turns under existing 

conditions. -, ... 
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The recorc:. r..lso,justifies the conclusion that the establisn

ment of a minimum charge·o! $1.00 per shipment would'be'prope~. 

Theso.:Je authority has ,been gra:lt€:cl to certain othercarriers,oJ,:ler

atin~ ~in the sauc general territory, upon a shovling ·sor:lewnat 'silUilar 

to ,that here presente&. 

in Case No.. 48oe'.) 
(Decision No'. 39436 of SeptembeI' 24, 1946 

In this procee~1ng, consideration has been given to app11~ 

cant' 1 s revenue req,uirements-. Of neces'sity no s'tudy has been made of 

each or any of the individual rates or charges published '1.n appli'

c~nt" s tariffs for the 'purpose or determining 'the reasonableness or 
lawfulness tb.ercof:.ln authorizin~ applicant to increase its present 

rates a~1d charges the Co~i,ssion does !lot make ~. finding or fnct of 

the reasonableness or law!'J.1ness of anY}:art1'cular rate or charge. 

:Upon ~arefulconsideration of allot the i'a'cts and 'circum

stances of recO'!'d in t~1.is TJroceecling, tJ.eConlI:lission is of the 

opinion and finds that an increase of 12 per c'ent in the local l"ates 

and charges of Asbury Transportation Co. for the transportation of 

property, other than petroleum and petrole~ products in tank trucks, 

and an increase in its minimmn charges per shipcent to $l~OO are 

justified. 

.Q.B2!:;B 
A public hee-ring having been had in the above entitled 

':)ppllcation and, based upor. the evidonce received at the hearing 

:l."ld upon t~lC conclusions and finclinss set forth. 1.."1 the preceding 

opinion, 

I'I IS ~:ERE:CY ORD~' that Asbury Ti"ansportat1on Co. be and 

it is heTe'.Jy authorize<l: to ests.b11sh,. on not less than. one (1) day's 

notice to the Co~ission an~ to the publiCi an increase of ~relve (12; 

per cent in its local r~tes' and charges for' the transportation of 
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property" oth.er than petr'oleum and petroleum products in tank·trucl:s" 

as well asi ts joint rate::; and c~~o.rges applicable to the tro.nspol'tCl.-

tion or the ss.me cO!:l.~odi tie's to the extent -necessary to avoid depar

tures from the provisions of Section 24(a) of the'P'llblic Utilities 

Act; and toestablisb..o. cl1.o.rge of one dollar' ($~·.OO) as its minim\'im 

charze per shipment·. 

IT IS HEREBY FURTnER CRD~~ that fractional parts of a 

cent resulting from the percc~tase increases herein authorized shall 

'be disposed of and pu.bli-zhed accorC,inz, to t:~e following rule: 

When present ru tes or ch.arges are 5 Cel'l.ts or less·: 

Fractions of less thUl'l 1/8 or -.125 of 0. cent" omit • 
. Fro.ctions of 1/8 or ·.125 of a cent or zroatcr cu.t . 

less than 3/8 or •. 375 of 0. cent ....,il1 be stated at 
1/4 or.25 of a cent·. 

,Fractions of 3/8 or ·.'375 of a ce.."lt ,or greater C\'1t 
less than '5/8 or '.~25 of a cent ir1l1 'be stated at 

'1/2 or .50 of a cen~. 
·Fra.ctions of 5/8 0:' 1.625 of a cent or greater bu.t 

less than 7/8 or .• 875 of a cent ;>nll 'be stated at 
3/4. or .• ·75 of a. cent. . 

Fractions of '7/8 or ·.875 of a cent or greater/in
crease to the next whole cent. 

When present rates or charges are 10 cents or less 
but greater than 5 cents: 

Fractions of less than 1/4 or -.25 of a cent, omit·. 
Fractions of 1/4 o'r ,.25 of 'a cent or greater. but less 

t~'\n 3/4 or ... 75 of a ccnt\7ill b~ stated at 1/2 or 
'.50 of 0. cent·. . 

Fractions of 3/4 or ·.75 of a cent or grea.ter" ·increase 
to next whole cent·. 

VThen present rates or charges are over 10 cents: 

Fractions of less t~'la.."l. 1/2 or .50 ot :1. cent" oI:l1t. 
Fractions of 1/2 or -.50 of a cent or greater., increase 

to next ",hole cent ... 

IT IS HEREBY FUn~P.Ea OP~E.~ that the authority herein 

granted is su.bject ·to the express concl·it10n that Asbury Transportatiol 

Co. will ne'ver urge ,belore this Corn.miss10n in any proceeding u.nder 

3ection 71 of the Public Utilities ·Act,· or in any other proceoding" 
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the;t the opinion and ·or.der herci."'l constitute a ":f'i.."l.ding of fact of 

the reasonableness of any particular rate or charge, and that the 

,fllingofrates and-charzes pursuant,to the authority ,herein gra~ted 

~dll be'~trucd as consent to·this condition • 

. IT IS EZREBYFURTEER ORDERED that, in publishing the 

increases herein granted, Asbury Transportation 'Co. be and'it,is 

hereby'authorized to ,depart fro~'the provisions of General 'Order 

No. 80 and Section' 24(a) ,·0£" the Public '. 'Utilities Act" to the extent 

necessary to carr! out the-. effect 'of the order herein. 

,IT IS: 'HEREBY FURTHER ORDERED that the authority herein 

granted shall be ,void w)'less the rates and, charges authorized ',in 

,this order'are published, fllc~ an~ mcde effectlverr.Lthin ninety 

(90) ,days from-the effective ·date .here'ot. 

This order shall: beco.t:le· e'rrective :upon the date .hereof • 

. Dated at' San Franci.sco,;California." this, 1..z:L day, of 

,J:;:,nllary, 1947. .. 


