
A.28098 e !iJI~V. 

Decision No. 39840 

BEFORE :H£ P~BLIC U,£ILI~I1S COlvwH~S:i:ON OF THE STA.J:1 OF CA:'.IF02~IA 

In the Matte: of the Ap,licatlon of ) 
BAY CITIES TRANSIT C01'lPJi,NY, Santa • 
Monica, California, for order ) 
authorizing the 8nteri~s into of a : 
finn.nc1ng agrcl;)ment with t::e Security- ) 
First Naticnal Bank of Lo~ Angeles, 
and agreen:e:'lt to purch.t.:.se twenty new ) 
model 69-E Ford T~~~sit Coaches, and . 
for c.tJthor1ty to €Xecllte :lc~ess:..:.ry ) 
instrllmerits in corJ.."leci;tor~ t:·~cre .. ;i tt.. : 
---------------------~ 

Application 
No. 28098 

Bay Cities Tr~~sit Co~pany is a common carrier of 

passengers, engn.ged in the oper~ tion of ~otcr coaches in the 

territory v:hiC!1 ::ay be generall~ desCf'~\~~ QU tne Daj Citifs ~~~~ 
of Sunta Z.1or.ic.:.:..~ Ve~ .. :"cc" Ocea..."l P.:..rk" Sawtel.J.e and V>;ost. Los 

lL1.geles. ":A'~licant c.esires ,err:.ission to enter into conciit;i.onal 

sales contracts with !t&i.si t "SUS Sales, Inc., for :the purcrJ,ase of 

twen.t~~ new u-.odcl 69-13, Z7-p~ssenger ;trcmsi t typ<;: Fore. motor 

coaches, ~~Q enter i~to ~~ ag=ee~ent to borrow not to exceed 

$1'50,000 .!'rcm tl1E: Secur1.ty-First Natior..al Banl{ of Los Ao.geles to 

?ay for 'tho;: bu.s€;s.. T~c .total cost 01: the coache~ is rc.por:t,ed at 

$149,251 .• 54 plllS the r0ce~.t i!'lcr(~<::.se i:1 freight. !'a·te5. 

It ap,(:a.r.s f!'o:.l th~ ap plica tion th& t thE:: con<iitio.nal 

s'<J.les contracts will '08 &sz:!.g!'led to the SoC'uri ty.-Firs:t National 

Bar~tc of los Angeles. Sl.!b.jcct to ·.the tcr!:'!s a.."'ld condi~t~ons of the 

fInancing agree:'li:1nt on filt:: :i.:lt!:lis applica:tio!l as Exhibit ITA"., 

the bank will, prior to J:.mc ;0, 1947, pl.lrchasef.ron: 'Xra..~si,t Bl.ls 

S.::..lcs, Ir..c., the cO:.lc.i'tional $.:.les contro.c.t~ CXCCilt0d. by ap:p11C4rr 

-1 



by payin.;to that compa."'lY the balance dLl€) u!'lder' the contr::.cts 1 

provided that ',the aggr0gate amount of such bo.la."lce cocs not exceed 

$150,,000. ,The conc.itiona1 'sa.les contrs.cts ·,to 'be cxc·c:ltec. by 

applican t shall provide that applic<:.---l t ?~y' the c1 cferred 'b.::.la.."lcC 

dLle on the motor co::;.ches i4 ec;,ual, or ne~rlY ec;,ual', mont!'-..ly i..."1-

stallmcnts over a 36-month ,erioa, with 'inter8~t 'thereon at the 

rate of 3-1/2% per annum payable monthly on the deferred balunces 

remainine from time to 'ti~e unpaid. A'pplica.."lt is gra.nted tho;: 

right and pri vileg<.: o·r ~ayir.g the en ti:-e or ony amount of the 

deferred 'bal&'''lce then un,aid on any d~ te prior to ~the c.I.lC d<.i.'te of 

the principal payocnt wi thou,'t ~'j' ac.c.i tional 9(.l.yxt.08n t or prollliuIll 

for the :-ight to mal<:e such prior ;>aJ"IllGnt. Thl') payment of the 

conai tional sales contrac'ts is to be I .. lncondi tionally gl.lar~teed 

to the bank 'oy Jcsse E. :Anc.crson and Louisa X. Anderson. 

, 
Applicant reports tr.b.t it has need, for th8 twenty new 

moto:' coach~s to augr.cnt its service on so:ne of its lines; and. to 

i~prove its service on other lin~s by re~laci~g old c~u1pment. 

The Commission h<.:.s co~sidercc. a,piic~t,T s rcc"u:cst end 

is of the op1nion· that this is net ~ ::;.:.;..tter 0:: w!lich a !learin6 is 

necessary,. th:::tt the money, 9ropcrty or l;;.bor to be proclJr~d or 

pa.id. for by th/2) (:xecu t10n of conc.!:t1'onal s~lE:s con tracts ~d a 

fino.ncing agreoment zimi'lar in for:"!: to t~at i'ilcd in thi::; applic,,--

tior.. as Exhi.bi-: "All' is rC(?:;io:::J.bly r0v.ui.::'ed by E':-iY Ci tl<::;s Tr;;..nsi t 

Comp:-;l.ny for th(; purpose ilc::c:i.n st~t'ed, ~nd' t."lo.t this (,J,pplicat'i:on 

should be gr~nt~d'sub'j~ct to tnc provisions of thiS order, 

therefore, 



IT IS- HEREBY ORDEREC that Bo.y Cities. 'Ir~"lsi t CO:lipany 

may, after 'the 8fi\:ctiv'8 dat~ hE-.rl:;oi" and on or beJor€) Ju1y 31, 

1947, eXccilt..:: conc.i tion<Jl ~s.lcs- cor.tractz and a .ti.."'lOncin;'CLgrec-

r:.i~nt 1..'1, or substant1aJ.:1y in, the S~r:lC form as the concliti'o!:::d 

fe'rree. to in th0 foregoing o;,)in1on •. 
'. ' . . 

gratl.ted will bc.corr..c cffect:tve 'Nnen B&..y C:!:'Cies :l:rb.ns::'t CO·~~iH~ny has 

p$.id 1:,he ret:: p:escr:l.bcc.. by S",:c~ion 57 of tr.c:: ?ubli-: u'Ciliti,Bs 

Act, v:hic'h fcc !.S One Hu.."lore<i F'!.fty ($150 .00) D¢ll~rs. 

IT IS HEREBY FOaTSEf. ORDESBD th~t W+t~itl thirty (30) 

d,ays o.ftor the cxecl.ltior~ o~ ~3.i.;l fi."'lOl'lcing ::~ gr-ccment and ~"'lj. con-

di tiona]: e~l(,: $ cor:.:tr~cts, Be.y C1 -:ics XNlnsi t COl:lPa."lY shall f±l~ 

with tlle Co:mission: a co'py of sa.::.d i'i:la."'l.c1ng agreement and (}, copy 

of ~a.ch conci tional $[;,lc$ centract cxec:.l-ted uncle!' the al,;Jtl~ori ty 

Dated ~t. ~/~,. C.::...l:ti'crnia, this 


