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Decision No. 39840
BEFORE THLE PUBLIC OLILITIES COMMISSION OF THE OF CALIFORNIA

In the Matter of the Applicaticn of
BAY CITIES TRANSIT COLPANY, Sanva
Monica, Calilornia, for orcer
authorizing the entering into of a
finsnelng agreoement with the Security-
First Naticnal Eank of Loc Angeles,
and agreement to purchase twenty ncw
model 69-B Ford Transit Coaches, and
for wuthority to é&xegute nclessury
instrumerits in comnection therewiti.

Application
No. 28068
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Bay Cities Transit Company is a comuon cerrier of

vassengers, engoged in the operation of motor coaches in tac

territory which may ve gen rally desc;;§§q i UHC D&Y Cltigg 1981

of Sunta Mornica, Venice, Ocean Purk, Sawtelle and west Los
Angeles. }Applicant cesires nermission to enter into concitional
sales contracts with Transit Bus Sales, Inc¢., for the purchase of
twenty now model 69-B, 27-passenger transit type Ford motor
coaches, and enter into an zgrecment to borrow not to excecd
$150,000 froem thae Security~-First National Bank of Los Angeles to
nay for tac buses. The total cost of the coaches 1S reported at

8145,251.54 pius the recent incrcese in frelght rates.

It appears from the application that the conditional
sules contracts will de ascipgned to the Sceurity-First National
Bank of Los Angeles. Subject to the terms and conditions of thé
financing agreement on file in this application as Exhikit "AM,
tie bank will, prilor to Junc , 1947, purchase from Transit Bus

Sales, Inc., the concitional sclec contracts executed by applicanif—
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by paying to that company thc balance due under the contracts,
provided that 'the aggregate amount of such balance does not exceed
$150,000. The concditional sales contracts to’'be cxecuted by
applicant shall provide that applicant pay the deferred bzlance
due on the motor couches in equal, or nearly equal, monthiy in-
stallments over a 36-month period, with interest thereon at the
rate of 3-1/2% ver annum payable monthly on the ceferred talunces
remaining from time to ‘time unpaid. Aoplicant ig granted the
right and privilegc of paying the eatire or any amount of the
deferred balance taen unnald on any cate prior to the due dute of
the principal payment without any adcitional payment or premium
for the right to make sach prior payment. The payment of the
conditional sales contracts is to be unconditionally guaranfeed

to the bank by Jesse E. Anderson and Louisa X. Anderson.

Appiicant rcports that it has necd ror the twenty new
coaches to augment its service on scme of 1ts lines, and to

improve its servizce on other lines by replaecing old cqulipment.

£

The Commission has considercd appiicanﬁfs request and
is of the oninion that this is not o mutter on which z hearing 1s
neceésary, that the money, property or labour to be procured or
paid for by the éxecution of cbnditionai sules contracts wnd a
financing agrecrent similar in Iorz to that filed in th;s applicu~

tion as Exaibit MAY is rcusonubly reguired by Bay Cities Transit

r

Company for the purpose ncrcin stuted, wnd that thils upplicution
& >

should be granted: subject to tac provisions of this order,

therefore,
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IT IS HERERY ORCEREL that Bay Cltics. Transit Company
nay, after the offectxvn da*te hercol and on or vefore July 31,
1947, exccute conditionsl szlcs contracts and a finencing agree-
ment in, or substantially 1n, the same form as the conditional
Sa;es:conpract.and financing_agreemcnt.filed in thls proce eding
as Exnibit "AT for the purpese of acquiring the mOtor coaches re-

ferred to In the foregeing opiaion.

12 IS EERE SURTENA QADEALES that tae authority herein
granted will become eff A Zav Cities Transit Coumpuny has
pald the fec o“egcr*occ by Sactien 57 of the Public Ctilities

Act, which fee s One Hundred Fifty ($150.00) Dollurs.

17 IS EERESY FURTEES ORDERED that within thirty (30)
days after the execution of sald Iinancing wgrocment and any con-

sales contructs, Bay Cltles Troncsit Company shall file
with the Commission & COPY of said finamnelng agrecment and & copy
of each conditional sales contract executed under the authority

nercin granted.

' 2l
Rated té«akf‘éﬂzﬂﬁ, Califcrniz, this 7=

of January, L947.
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