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Decision No.
SEFORE THE PUBLIC UTILITIES COMMISSION OF T4 STATQ oF CALI OﬁNIA

Apvllcat;on of DONALD L.‘WILTIAMS

oing vusiness as Palo-alto iotor
_ E\D.ess, to- vell a Highway Common
Carrler/Trusk Linej’ aud of PALC
"ALTC MOTOR EXPRESS, & corporatlon,
to purchase tae Sdnc and to ‘issue
‘its capital stock.:

~ Applicution
No. 28097
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3y Decision Neo. 3$153," dited June 25, 1946, in Apbll-

cation No. 23612, the Commissicn authorized C. ‘4. Buck 'to sell
and transfer to Conald L. Willisoms as assignee of Ja-ley'Motor
Lines, Inc., the cperatlve right referred to and‘de 1oed in
Decision No. 37669, dated Junuary &, 1945, in s cid a ptibatién.
. Donald L. Williams: has acguired said orperative rigat ut a cost

£ $8;760, and is enguged in operating the tusiness of & highway
common carpier truck line between Palo Alto and Sun Trancisco and
intermedicte points, under the mame and style of Palo 4lto lotor
Txpress. He nas caused’to’be organized Palo Alto Motor Expreés,
a . corporation, and reguests permission to transfe“ to said corpor-
ation Wils operative right, equipment, and highway commor. carrier
business. .Applicant's setition shows thot on October 12,Tl§46,
he acquired, -dt a cost of $2,979.63, a 1940 write ‘truck and a
101 GMC ‘truck. Applicants ascign 'to ‘the ohcrEtive rignt a value

of £9,869.83, segregated as follows:
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Anount paid for operati&e right $8,700.00

L;gal expences incurred to defend
validity of operative ribht 1,047.33

Filing fee 221d to the State of Califoraia 50.00
Organizdtion-expohses‘including tariff .
ané accounting service 72.50
‘ The Commission by DeciSioﬁ No. 39153 difecfed bonald
L. Williams to cuargg the €3, 700 o suarplus aur;ug 19L7. He
intoncu to tra sfer tne amoumnt to the corporation, wh¢ch asks -
pcrmissxon to write lt o‘i w*t vin tnrue Yeurs. Th\ 38 700, ii
transfurred to the corzoratloq,‘snou’d ve churged to Account 155--
Othcr Intangidle Caoitul ( } & and credited to account° payaole.
Thc amount should be amortizcd wi tnin five ycaru after tne oC-

guisition of thu OTODCTt;Gb by tnc co*ooration.

The corporation haa an. autnorizea stock isauc of 7,500
$04res 1thout par valie. Tt asmg DurmiuSlon to 1ssue 206 shafes
of stock in eichange for sald ass;ts and $506. 54 in cash. The
ofder herei  will autho ize t 10 1ssue of the 406 shareg of gfock.
In aut oriz¢ng sald stock 1gsue, no conszderation was gich to

the @8,700 peid for the operatxve right,

Palo Alto Motor Express, a corporation,’ is hereby

slaced upon notice that bﬁerative rights, s, such, do not con-

stitute a class of propéfty wh*cn nay be canltalized or usnd as

an element of value in te £izing for any amount of money in

ey N

- This Hccou t annears in the urifo i :yste" of accountu pre-
seribed. for class II truck operators. ' If the corporation kKeeps
its accounts in the manner nrescribed for class I or class IIT
truck operators, the amount should be charged .to thc appropriate
account provicded in the system of accounts used by it.
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excess of that originally paid to the Stave ac the consideration

for the grant of such rights... Aside from thelr purely permissive

aspect, they extend to the holder a {ull or partial monopely of a
¢lass of businesgs over a pérticular route. This monopoly feature
may e changed or destroyed at any time by the State, which Is not

in any respect limited to the numver of rights which may be given.

The action taken nerein snall not bhe construed to be a
finding of the value of the properties ierein cuthorized to be

transferred.

CRDER

The Commission hos considered appliéants' request and
is of the opinion that this is nét a matter on which a hearing is
necessary, that ihe aoney, property or lzbor to be procured or
paid for through‘the issue of "the stock hereln authorized is
reasonavly reguired by Palo Alto Motor Zxpress forAthe purposes
herein stated, that such purpéses arce not;‘in whole cor in part,
reasonaoly charééable to overating expenses ¢or to income,

therefore,

IT IS HERZEY OHDERED as follows:

1. Donald L. Williams may, after the cffective date
nhereof and on or before April 1, 1947, trunsfer the operative
right acquired pursucnt to the zuthority granted by Dec;sion No.
39153, dated June 25, 1946, and hls highway common carrier busi-
ness to Palo Alto Motor Express, a corporation, which is hereby

authorized to acquire and operate szid propertics and business.
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2. Palo Alto Motor Express, u corvo~4tion, BEY after
the effcetive date hercof und on or vefore April 1, &V//, iz aue
in.payment for said properties mnd $506.54 in cash, 206 sharcs of
its capital stock without par value, provided that none of said
shares of stock may be -issued to refund said'$8,700,vor‘any part

. thereof, mentioned in the foregoing cpinioh.

'3, Said §8,700,'if trensferred to Palo Alto Notor

Express, a corporation, shzll by it be charged'to Acébunt'iﬁs--
Other Intangible Capitel, or otaer apéropridte ianﬁgiolc capital
account, and eradited ‘to accounts payable. EThe amount included
in Account 155--Other Intangidle Capital, or otqer apnropriate

intongible capital account, shall be amortized within flve years
after the acquisition of the properties by Palo Alto iotor
Express, a corporation. If said $8,700 is trensferred to Palo
Alto Motor Express, = corporation, paragrapn four of the order in

Decision No. 39153 is vacated and set aside.

4. Donald L. Williams-an‘ Palo Alto Motor uxorebs, a
corporation, shall comply with the prov;s*ony of uenerml Order No.
g0 and Part IV of Generzl Order No. 93-4, by flllﬂg, in tripllcate
and concurrently maxing offective, approprlate tar*ffb and tlme

tables within sixty (60) days from the efTective date nereof gnd
on. not less than one (1) day's notice to the Commission und t0

the pt;blic -

5. . Palo Alto liotdor Express, ‘a corporation, shall file a

report, or reports, as recuired hy the Commission's General Order
No. 24=-A, which order, insofar as applicabdble, is made a part of

this oxrder. .
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6. The effective date of this order shall be tweatly

(20) duys from the date hereof.

Lated aCMm Califoraia, tals /== day

of Jenuary, 1947.

Commission - ™




