
Decision No. 39844 

3EFORE ':LEE. PUbLIC OTILll''!ES CO?J1MISSI'JN OF J::dJ:.' ST~'IE OF Cj~IFOniHA 

Al',li cation· of DONALD r...' i~I.LLI/J.1S, 
doingbusiness·as· ?i3.lo'·~Uto 1.1otor 
Express ~ ,to', sell a: ::ighvjay Con-.mon. 

. Carr1'errTru~k :Line;' and of?ALO 
ALTO .!~OTOR·EXP~ESS; a:corporation, 
to purchase ,the sa:ne' a.."ldto '1ss11e 

. 'its' ca?ital·stock .. : 
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APp11Cb.tion 
No. 28097 

, , 

cation ,No. 23612; the Co:nltissio!1 authorized. C.' A .. BuC1<' 'to sell 
I ',' 

:(J.nd~ ,tronsfer to Do!"~alc. L. Vd11iz:ms (j,$' ~ssi6nee of ·lTo.lley'r~16t'or 

Lines,. Inc., ·the operativl2 rig!lt' referrod' to and described' in 

Decision No. 37669, dated J~"ll.l':;~:'j" 0, 1'945, "in s<.:..id' apPlfc$.ti~n. 
, 

. DO:la1d .,L. Wi11ia::s· ha.!:i acquir0d s.iid' oper~tive right ;,.;,t a cost 

of $8;7~, and is' €ng~ged ir. op~rating·thebuslness of'a'highway 
, . '. common carrier truck line 'between' Palo· Alto a.."l.d· S.:;.n Fro,ncXsco and 

inter::lediate points, :.mder' the' name ~d style of Palo .Ait'o Motor 

,Expres:s. 4ie has caus~d" to: be organized Palo .A..L to Motor Expre'ss, 
j • -. 

a. . cor'Poration, and ;requests per::nission to 'tri:lr..sfer 'to sai'o. corpor· 

a tion bis operative 'right, eq,uipment, ;;':">J.d highway cOl:lI:lorJ.' carrier 

bl..ls.!ncss,. 
. . i + I , , ' 

,APpl1cant t s pet1tion shov;s tbit O!l October 12, 1946, 

,he s.cquireci., 'ot a cos't of $2, 9i9'. 63·, a 1940 :'ji:1te :truck and a 

1941 Gl1C 'trucl<. A9Pliccor.t:; assign 'to 'the ol'l):r't:.'t·iV~ rier~t a value 

0'£$9,869 .. $3> segre,g:;.tcd asfollo-:rs: 



Arr.Ol.l."lt pcdcl for operative right $8, 700~OO 

Lcgul expenses L"lc~rr~d to defc~d 
validity of op8rativc right 1,047~33 

Filing fce p~1d to the 5tatc of Califor~la 50.00 

Orga.."'l1zat1on' expenses. including t\;l.riff 
~"ld accou:.ting service 72.50 

, . 
Th~ Commission by Decision No. 39153,c1rected Don~ld 

L. Williams to c~arg0 the, $8,700 to s~rplus d~ri~g 1947. He 

intends to transfer t4G ~~o~t to the corpor~tion, which asks 
~, ~ , .. 

pcrtlission to 'Nri t~ it off wi thin thl-~C yc-..rs. Th,::>$$, 700, if 
, 

transforred to th~ co~poratio~, should be ch~rged to Account 155--
Other Intangible Capital, (1) ~"l~ credited to accoUnts payable~ 

, '. .' . , ' 

. ' ' 

The amount should be o.mortizc~ ~'i thin, five y€ars o.i'ter the cc-

quisition of the propcrti~s by th~ corporation~ 

The corporo.t,1on hOoS an authorized stock issue: of 7,500 
, 

It asks' percission to issue 206 shares 

of s:tock, in eXCh~"'l.gc for sal¢" ass,ets and $506.54 irJ. cash. The 

ord,::r herein will autho'ri::G0 'the iss~~ of' the 206 shares of stock. 
, , . . 

, . , 

In authorizing said stOCK i$Su~, n~ considero.tion was given to 
, . ' J 

the $8,700 paid f~r the opera ti ve ':,1ght,. 

. ' 

Pal~ Al~o Motor Expr~ss,. a corpQratio~,' is hereby 

pl:z.ced upon noti,c0 tha:t ·oP0r~tivc right!;;,' as: such, do not con-
. " 

sti tute a, clai~ of property ,'::hich u.ay. be capi tal,iz~d 0: used as 

a.n element of value in :"o;;.te!i:-:ing for any amount of :noney 'in 

(1) ," , 
This ',;;,C;count appea:,s. in. t:"le Ur..ifor~ system of accounts pr.e-

scribed. for class: II truck operat~rs. ' If .thE: corporation keeps 
.1 ts accotl."'lts ,in the ma.'trJ.er ,rescribed fo,r. 'clas,s I or class III 
tr1.lcl-: operators, the ~ount should' be charged, to the appropriate 
account provided ':in the systec of accounts :;sed by it'. 
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exc,ess of that originally pai'd to the Sta~e as the consi'Q.eration 

for the grant' /:>f 5uch rights." Aside from their p:.lr.elj':' perl:issi:ve 

aspect, they extend to the holder a f\,;ll, or pal'tiaJ.: monopoly of a 

class of business over a particular route. This monopoly fe~ture 

~ay be ch~ged or dcstroyea ~t ~~y time by the State,. which is not 

in a..~y r€spcct liI:i ted to the number of right~ which may be e;iven., 

The action takC'n herein shall not'be construed to be a 

finding of th8 -V':;:.lue of the ?::'operties :'lerei."l c"·!.lthol"ized to be 

transferred. .. 

o ,s. D £:. E. 

The Cot:l..':lission he,s cocsidered applica.."'lts' request and 

is of the opinion that this is net a r:atter on 7:hich a hearing is 

necessary, that the ~oney, property or labor to be procured or 

paid for t~ouZh the issue of "the stock hcr~1n authorizeq is . 
r~asonably required ty Pulo Alto Motor Express for the purposes 

hcrd .. '¥"J. stated, that SL:Ch purp~ses e.re: not,'; 1n whcle or ip. part, 

re;';.sonably chargeable to oper~ting expenses .or to income, 

therc.!'oro, 

IT IS rrER-EBY ORP:&"{SD as 1'o110..,s: 

1. DOhaldL,. Vlrill1al'!lS =r:..y, after thE: ,cfteC'tiv(; date 

hereo'f aneon or 'be'!'ore Apr'il 1, 1947, ,tr;;.n,s~e= theoper~;;.,t.iv"e 

right acqilired pursu.:.n"t to the autho,r'1ty gran ted 'by Dcc-1s,ion No. 

39153', d:s.tedJtJ.!le 25, 1946, and. r..is highv/ay common carrier busi-

ness :to Pr~10 Al:to MotcrExpres3, a corpo'I'U t~ ~n., which is hereby 

authorized ,to acquire o..nd operate s:;.id p:'opertics and business. 
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z. Palo Alto Motor Express, ~ corpor~tion, may, after 

the ei'i'cctivo;: d3.te hereof tlno. on or bcfore April 1, 19/ ... 7, 1ZSLlC 

in -p,?yment for said properties .:!..'rld $506.54 in cash, 206 S~Iarcs of 

its c~pital stocl~ without par vo.l:.le,pr"0'v1dt:a tb.$.t none of said 

shares of 'stock may' be ·issued to refund soid '$8,700, or a..""1y pc.rt 

. thereof ,:n(6:n:t1'oncd 'in the foregoing opinion. 

,\. . 
3. S,:l.id $8,700" '; if' transferred tc Pa:o Alto Motor 

Express, a corpor::.tion, Sl'lall by it:be charged to Accol.ln.t 155--

Othe:- Inta..Ylgiblc C:::.pit.::.l, or other app!'opriatei:'.'tangible capit~l 

account, and cr·~dited :to <lccountspaj."::lbl<:. :l'he amolJIlt included 

in Account .155--0ther ,Intangible Capita1, or ,~tner appropriate 

int.::.ng~ble capit::ll accou.,"lt, shell be D.tlor'tlzed 'within five years 

af,ter ·tl".e acquisition of ·the properties by Palo Alto Motor 

Ex?ress, 0. corpol"o.tion. If Ss.id $8,700 is tr~s'ferred to Palo 

Alto Motor Express, a corpo:-~tion, paragro.ph four of the order in 

DeciSion No. 39153 is vac~t~d and set Rside. 
, , . . ' . 

4., Dona1d L,. Williams and Palo Al to Motor Express 1 a 

corporation" shall COI!l~ly ;,.-::.'th the provisions' of Gener~l Order No ~ 

80 and Pa~t IV ot General' Ord~r i:~o: 93-A? by filing? in triplicate:. 

one. concurrcr.tly r:!ak1ng cffect'ive, approp'r'1at(; t&riffs 0..-1<5.' time 

ta.'ples wi thin sixty. (60) d:i:nj rro::n the effectiv~ date hereof a."ld 

on, not ·less than one (1) cl.ly'S notice to . the' c'om:liss'io~ and~' t; 
the public _ , 

. ' 

5.,. Palo Alto Motor Expr~ss, 'a co:'poration, shall file a 

r~port> or rc:ports; as' req,u1l"ea by the Conrini::;sio'n' s Gent~ral Order 

No •. 24-A7. which order :i::so!'~r as t:.PPli:cable'; is ::.aee a. po.rt of 

this order. 
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6. The effective date of this orc1cr shall be ,twenty 

(20) dG1Ys f,rom the da,te hereo,f. 

,Dated a't~ ~".4;dC. ,California, this 7:::{ day i , . , 
I ~ '.. I..... •• ~ of • 

of Ja.~uar'y, 1947. 
, I. 

Cornt::,:s·sion'" ... ~, 
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